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The  Claims  of  Insurance  upon 
Legislators. 

An  Interesting  Address  by  Mr.  Sherman,  a 

Member  of  the  Rhode  Island  Legislature, 

on  the  30th  day  of  January . 

The  following  speech  was  delivered  in  the 
House  of  Representatives  of  Rhode  Island, 
on  the  30th  of  January  last,  the  subject  be- 
fore the  House  being  a  resolution  appoint- 
ing a  committee  to  investigate  the  subject 
of  insurance.  It  seems  that  some  of  the 
members,  who  were  in  favor  of  the  resolu- 
tion, but  who  were  evidently  ignorant  of 
the  subject,  made  use  of  unwarrantable  and 
wholly  unjustifiable  language.  Mr.  Sher- 
man sealed  the  lips  of  the  enemies  of  insur- 
ance, and  defeated  the  bill,  with  the  follow- 
ing pointed  and  forcible  statement  of  facts, 
which  are  worthy  of  reproduction  : 

Mr.  Speaker — When  this  subject  was 
introduced  a  few  days  since  by  the  joint 
Senate  resolution,  a  discussion  ensued  in 
which,  in  my  opinion,  a  matter  of  vital  im- 
poi't  to  the  public  was  rather  roughly  han- 
dled. The  terms  gambling,  swindling,  and 
grossest  fraud  were  freely  applied,  and  a 
policy  of  insurance  was  characterized  as  a 
specious  document  which,  by  covert  condi- 
tions, completely  nullified  its  pretended  pro- 
tection. 

In  my  judgment,  Mr.  Speaker,  no  class 
of  corporations  authorized  by  law  is  so  gen- 
erally misunderstood    as    insurance    com- 


panies, and  the  representatives  of  no  legiti- 
mate business  are  so  persistently  suspected 
or  unjustly  defamed  as  the  agents  of  such 
companies.  That  such  criticism  and  censure 
should  proceed  from  certain  elements  of  so- 
ciety is  perhaps  no  more  than  might  be  ex- 
pected. But  that  members  of  this  House, 
who  are  presumed  to  represent  the  intelli- 
gence of  the  State,  and  who  are  expected  to 
exerf  here  an  influence  tending  to  promote 
the  interest  of  the  general  community  ;  that 
from  such  we  should  hear  utterances  of  un- 
qualified stricture  or  accusation  against 
either  insurance  companies  or  their  agents, 
is  to  me  a  cause  of  surprise  and  regret,  and 
I  feel  that  it  would  be  unjust  to  the  high 
position  which  insurance  at  present  holds  in 
the  commercial  interests  of  society  to  allow 
such  imputations  to  pass  unnoticed. 

I  do  not  claim  that  insurance  companies 
are  simply  charitable  institutions,  or  that 
insurance  agents  are,  in  their  work,  solely 
actuated  by  philanthropic  motives.  Perfec- 
tion is  not  an  attribute  of  humanity.  Our 
search  for  a  perfect  man,  whether  in  the 
present  age  of  the  world  or  in  the  a.inals 
of  the  past,  would  be  as  fruitless  as  that  of 
the  eccentric  Diogenes,  in  the  streets  of 
Athens  two  thousand  years  ago.  No  pro- 
fession or  department  of  business  is  exempt 
from  inefficient  and  dishonest  participants. 
The  medical  profession  has  its  charlatans, 
the  bar  its  pettifoggers,  the  pulpit  its  hypo- 
crites, banks  their  defaulters  and  the  coun- 
cils of  State  and  nation  their  betrayers  of 
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sacred  trust.  It  would  be  very  strange  in- 
deed, if  in  the  army  of  men  to-day  employed 
in  the  pro>ccution  of  the  insurance  business 
of  our  country,  there  should  not  be  found 
some  unworthy  representatives.  But  I  as- 
sert, Mr.  Speaker,  without  fear  of  convinc- 
ing contradiction,  that  insurance  men,  in 
point  of  intelligence,  ability  and  honesty, 
will  compare  favorably  with  any  other  class 
engaged  in  a  business  of  like  magnitude, 
and  that  insurance  companies,  both  life  and 
lire,  which  have  been  legally  qualified  to  do 
business  in  this  State,  are  not  excelled  by 
any  institutions  in  regard  to  present  and 
prospective  solvency. 

Insurance,  as  a  science,  I  regard  as  one  of 
the  noblest  inventions  of  human  genius. 
Its  beneficent  results  are  unsurpassed,  if 
even  they  are  equalled,  by  any  other  busi- 
ness or  profession.  The  protection  afforded 
by  insurance  deprives  even  the  elements  of 
their  former  disastrous  power,  and  paralyzes 
the  arm  which  once  inflicted  irreparable 
misfortune.  I  do  not  propose  to  consume 
much  of  the  time  of  the  House  in  a  discus- 
sion of  this  subject,  but  I  desire  to  submit  a 
few  facts  and  figures  in  proof  of  the  correct- 
ness of  my  conclusions. 

Insurance  as  a  business  is  comparatively 
a  modern  institution.  A  brief  reference  to 
its  history  may  not  bo  unfitting  in  this  con- 
nection. The  first  attempts  at  marine  in- 
surance was  made  by  Venetian  merchants 
in  the  early  days  of  the  Roman  empire,  up- 
on imperfect  theories,  in  strange  contrast 
with  the  d(!veloped  system  of  modern  times. 

The  origin  of  fire  insurance  dales  from  a 
much  more  recent  period.  The  first  organ- 
ization in  the  world  for  indemnity  against 
loss  by  fire  being  the  "  Hand  in  Hand  In- 
surance Company,"  of  London,  incorporat- 
ed in  1()9G.  And  as  a  happy  omen  to  the 
business  and  a  trium|)h  of  the  principles  on 
which  the  same  is  founded,  this  original 
Ci)mi<any  still  enjoys  a  jtrosperous  existence. 
Fire  insurance  in  this  eountry  dates  from 
the  organization  of  the  "  IMiiladelphia  Con- 
tributionship  Company,"  in  1752.  This 
company  also,  like  its  foreign  predecessor, 
«*  still  lives."  Not  until  the  beginning  of 
the  second  quarter  of  tho  present   century 


did  protection  of  property  by  insuring  be- 
come popular  in  this  country. 

Later  still  was  the  event  of  life  insurance. 
The  first  general  life  company  in  the  United 
States  was  "The  Mutual  Life,  of  New 
York,"  organized  in  1843,  a  company  which 
to-day  stands  forth  in  bold  relief,  with  its 
$82,000,000  of  solid  assets,  as  the  represent- 
ative life  insurance  company  of  the  world. 

From  these  crude  and  imperfect  incep- 
tions the  science  of  probabilities  has  been 
firmly  established,  and  insurance  universally 
recognized  as  an  essential  element  in  the 
commercial  world. 

A  few  figures  collated  from  reports  to  dif- 
ferent State  departments,  and  from  other 
sources,  may  perhaps  aid  in  arriving  at  a 
correct  estimate  of  this  subject  : 

Up  to  January  1,  1875,  there  had  baen 
chartered  in  this  country  3,358  different  in- 
surance companies.  About  one-half  of 
these  were  never  organized  under  their  char- 
ters. Of  the  remainder,  nearly  one-half 
died  in  infancy.  Others  at  different  times, 
from  a  variety  of  causes,  withdrew  from  the 
business,  and  68  fire  companies  in  1871,  and 
32  in  1872,  were  made  bankrupt  by  their 
overwhelming  losses  in  the  great  Chicago 
and  Boston  fires,  leaving  extant,  Jan.  1, 
1875,  76  life,  3  accident,  20  exclusively  ma- 
rine, and  824  fire  or  fire  and  marine  insur- 
ance companies.  Of  the  fire  companies, 
more  than  three-quarters  are  of  only  local 
importance,  being  mainly  mutuals,  and 
scarcely  known  outside  the  town  or  county 
in  which  they  are  located;  less  than  two 
hundred  of  the  present  American  insurance 
companies  have  attained  any  national  repu- 
tation. In  addition  to  these,  twenty-seven 
fire  insurance  companies  of  foreign  countries 
are  doing  business  in  the  United  States. 
What  are,  and  what  have  been,  the  results 
of  tho  existence  of  these  companies,  and  the 
labors  of  the  upward  of  twenty-five  thousand 
men  who  are  directly  engaged  in  prosecuting 
tho  business  of  insurance?  Have  they  been 
such  as  to  merit  tho  confidence  and  gratitude 
or  the  distrust  and  censure  of  the  public? 
Let  figures  answer.  What  says  the  record 
of  life  insurance?  To  January  1,  1876,  the 
American  life  insurance  companies  reporting 
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to  the  New  York  department  had  received 
premiums  to  the  amount  of  §900,920,208.01. 
The  same  companies  had  disbursed  to  policy- 
holders, for  claims  of  all  kinds,  to  same  date, 
§505,691,624.64,  an  amount,  Mr.  Speaker, 
more  than  double  the  entire  capital  invested 
in  all  the  cotton  and  woolen  manufactories  of 
thecountry;  anamountgreater,by  Sl04,000,- 
000,  than  the  total  deposits  in  all  the  savings 
banks  in  New  England;  an  amount  greater 
by  §235,000,000  than  the  entire  value  of  all 
the  real  and  personal  property  of  this  State; 
an  amount  averaging  about  §60  to  each  of 
the  eight  and  one-half  million  families  in 
this  country;  an  amount  equal  to  §875  to 
each  man  or  firm  engaged  in  business  in 
the  United  States.  During  the  single  year, 
1875,  these  companies  actually  paid  to  their 
policy-holders  §65,489,810.01,  an  average  of 
about  §5,500,000  per  month,  or  §220,000  for 
each  business  day  of  that  year.  Notwith- 
standing this  apparently  exhaustive  drain 
upon  the  resources  of  life  insurance  compa- 
nies, their  assets  are  steadily  increasing  at 
the  rate  of  §28,000,000  annually,  or  about 
§90,000,000  daily;  and  to  whom  are  these 
amounts  being  paid?  Who  are  receiving 
the  benefit  of  these  almost  countless  millions? 
Mainly  the  widows  and  the  orphans  of  those 
who,  realizing  the  fact  •'  foreseeing  contin- 
gencies, and  providing  for  them  is  true  econ- 
omy," with  prudent  and  aflFectionate  fore- 
thought made  provision  for  these  dependent 
ones  in  their  hour  of  sorest  need.  Mr. 
Speaker,  that  man  who,  rising  above  the  sel- 
fishness of  human  nature,  remembering  that 
not  for  himself  alone  does  he  exist,  foresee- 
ing the  time  when 

"  Xo  more  for  him  tho  blazing  hearth  shall 
burn," 

but  when  desolation  deep  and  dark  shall  fall 
like  a  shroud  upon  his  household,  protects 
his  family  from  the  bitterness  of  poverty 
and  the  degradation  of  charity  by  a  policy 
of  life  insurance — such  a  man  obeys  one  of 
the  noblest  impulses  which  God  has  im- 
planted in  the  human  soul. 

One  objection  to  life  insurance  is  that  some 
of  the  companies  have  failed.  Yes;  up  to 
Jan.  1,  1876,  four  of  the  smaller  American 
life  companies  have  failed.     Is  this  the  only 


business  to  which  the  term  failure  may  be 
applied?  Individuals  have  failed.  Over 
9,000  business  men  or  firms  in  this  country 
failed  in  1876,  and  31,914  have  failed  during 
the  last  five  years,  with  liabilities  of  §896,- 
000,000.  Savings  banks  have  failed.  Some 
of  the  largest  manufacturing  corporations 
of  our  own  State  have  failed.  Because 
of  these  failures  are  we  to  regard  all  business 
men  as  impostors,  all  savings  banks  as  swind- 
ling institutions,  and  all  manufacturing  cor- 
porations as  financial  bubble?  ?  Why  not 
apply  the  same  standard  of  judgment  to  life 
insurance  companies  as  to  every  other  branch 
of  business  ? 

Another  and  a  popular  objection  to  life 
insurance  has  been  its  expensive  manage- 
ment. On  every  side  have  we  heard  the  cry 
"Princely  salaries  to  oflScers  and  exorbitant 
and  ruinous  commissions  to  agents."  What 
are  the  facts  on  this  point  ?  Figures,  Mr. 
Speaker,  are  much  more  reliable  data  upon 
which  to  base  a  judgment  than  are  tho 
clamorous  assertions  of  popular  prejudice. 
TakeJbr  illustration  «'the  Mutual  Life  of 
New  York,"  a  company  which  to-day  con- 
trols more  than  one-sixth  of  the  entire  life 
business  and  life  assets  of  the  entire  country. 
I  select  this  company  because  its  figures  are 
more  easy  of  access,  and  also  from  the  fact 
that  it  more  than  any  other  company  has 
been  the  object  of  persistent  and  calumnious 
attack.  This  company,  from  its  organiza- 
tion in  1843  to  January  1,  1876,  received  in 
cash  premiums  and  interest,  §184,953,256.- 
78.  During  this  period  it  returned  to  its 
policy-holders  for  claims,  dividends  and  sur- 
renders, §92,691,903.11,  or  62  2-10  per  cent, 
of  its  entire  premium  receipts,  and  though 
this  company  has  obtained  its  business  and 
made  its  collections  almost  exclusively 
through  agents,  the  commissions  paid  dur- 
ing this  period  have  amounted  to  only  4 
9-10  per  cent,  of  the  total  receipts,  and  all 
other  expenses,  of  every  name  and  nature 
whatever,  to  4  2-10  per  cent.  Nor  is  this  to 
be  regarded  as  an  exceptional  case.  Inves- 
tigation discloses  the  fact  that  the  interest 
alone  on  premiums  received  by  life  insurance 
companies  has  paid  all  the  commissions,  aU 
the  expenses,  and  left  a  balance  of  over  §3,- 
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000,000  to  be  carried  to  the  credit  side  of 
asset*.  To  give  a  brief  exhibit  of  the  pro- 
gress of  this  business,  it  may  be  stated  that 
there  wore  in  force  Jan.  1,  1865,  in  Ameri- 
can life  companies  doing  business  in  New 
York,  209,392  policies,  insuring  to  the 
amount  of  $580,882,253.46,  and  the  assets  of 
these  companies  were  then  864,232,123.24. 
Jan.  1,  1876,  there  were  in  force  in  com- 
panies reporting  to  the  some  department, 
774,025  policies,  insuring  about  $2,000,000- 
000,  and  the  companies  possessed  assets 
amounting  to  $403,142,981.58.  A  compari- 
son of  the  business  at  these  two  dates  shows 
in  favor  of  the  latter  by 

370  per  cent,  as  to  number  of  policies  in 
force ; 

331  per  cent,  as  to  amount  insured,  and 

627  per  cent,  as  to  amount  of  assets. 

As  to  the  security  furnished  by  these  com- 
panies, it  is  only  necessary  to  remark  that 
by  the  calculations  of  one  of  the  most  strict 
State  dei)artments,  they  possess  a  surplus'of 
more  than  $60,000,000  over  and  above  the 
amount  legally  required  to  render  them  ab- 
solutely solvent. 

That  the  citizens  of  this  State  are  not  in- 
diflerent  to  the  benefits  of  life  insurance  is 
proven  from  the  fact  that  during  the  year 
1875  losses  were  paid  here  amounting  to 
$357,543.25.  During  the  same  year  857 
new  policies  were  issued,  leaving  in  force, 
Jan.  1,  1876,  6,448  policies,  insuring  to  the 
amount  of  $20,000,000.  I  am  a  little  en- 
couraged, Mr.  Speaker,  by  the  statistical 
knowledge  that  I  am  not  alone  in  this  house 
in  my  estimate  of  the  value  of  life  insurance, 
for  the  records  exhibit  the  fact,  that  in  ten 
of  the  thirty-three  life  insurance  companies 
doing  business  in  this  State,  the  present  mem- 
bers of  the  general  assembly  to-day  hold 
policii's  to  the  amount  of  $372,000. 

Fire  insurance,  also,  Mr.  Speaker,  to  no 
slight  extent  receives  the  censorious  judg- 
ment of  the  public.  While  all  admit  the 
duty  of  seeking  the  protection  which  it  af- 
fords, very  many  with  apparent  sincerity 
claim  that  its  dealings  with  its  patrons  are 
decidedly  unjust.  That  this  is  true  in  regard 
to  some  few  companies  with  which  insurers 
may  place  their  risks  cannot   be  'denied. 


But  the  fire  insurance  company,  duly  auth- 
orized by  law  to  transact  business,  that  exacts 
of  the  insured  any  more  than  equity  de- 
mands, is  the  exception,  not  the  rule.  I 
will  notice  but  one  or  two  of  the  objections 
most  frequently  advanced  against  fire  insur- 
ance companies.  It  is  contended,  and 
doubtless  believed  by  many,  that  while  com- 
panies are  willing  and  anxious  to  receive 
premiums,  they  resort  to  every  possible  ex- 
pedient, in  case  of  loss,  to  avoid  the  pay- 
ment of  the  same.  Let  us  consult  the  figures 
for  information  on  this  point.  The  Ameri- 
ican  fire  companies  reporting  to  the  New 
York  department  (which  include  a  very 
large  majority  of  the  stock  companies  of  the 
country),  actually  paid  during  the  year  1875, 
for  losses  in  the  United  States,  §20,557,359.- 
08.  On  the  31st  of  December  of  the  same 
year,  the  total  amount  of  claims  for  losses 
resisted  and  disputed  by  these  companies, 
including  all  interest,  cost  and  expense  on 
on  same,  was  $543,289.22.  Assuming  (and 
I  think  it  a  fair  estimate)  that  one-half  of 
this  amount  was  on  account  of  losses  occur- 
ing  prior  to  1875,  and  we  find  that  of  tho 
entire  claims  for  losses  during  that  year,  but 
1  1-000  per  cent,  of  tho  amount  was,  at  the 
end  of  the  year,  resisted  or  disputed  by  the 
companies.  Considering  the  suspected  fraud 
attached  to  this  sort  of  claims,  I  regard  this 
a  suflScient  refutation  of  the  charge  that  fire 
insurance  companies  evade  the  payment  of 
their  losses. 

It  has  been  suggested  here  that  if  any  leg- 
islation is  necessary,  it  is  for  tho  further  pro- 
tection of  policy-holders.  Mr.  Speaker,  the 
fact  seems  generally  to  be  ignored  that  an 
insurance  policy  is  a  contract,  and  that  like 
all  other  contracts  two  parties  are  interested, 
the  insurer  as  well  as  the  insured.  The  one 
has  rights  to  be  protected  as  sacred  as  those 
of  the  other.  Instances  may  and  doubtless 
do  occur,  where  the  insured  suflTer  great  in- 
justice at  the  hands  of  fire  insurance  com- 
panies. But  whore  one  case  of  this  kind 
is  found,  one  hundred  cases  may  be  discov- 
ered of  fraudulent  attempts  of  policy-holders 
to  inijioseupon  those  who  have  insured  them. 
It  has  been  estimated  that  of  all  the  fires 
which  occur  fully  forty  jwrcent.are  incond- 
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iary,  and  that  of  such  fires  no  small  number 
owe  their  origin  to  the  selfish  greed  and  cri- 
minal torch  of  the  assured.  It  is  a  fact 
much  to  be  regretted  that  there  are  in  the 
community  some  men  who,  to  obtain  a  per- 
sonal benefit,  hesitate  not  to  defraud  a  fire 
insurance  company.  Men,  or  rather  fiends, 
for  they  deserve  not  to  be  called  men,  whom 
insurers  seek  to  shun  as  they  would  the  ven- 
omous vampire.  As  safely  might  a  policy 
be  written  on  a  powder-mill  in  purgatory, 
exposed  to  the  raging  fires  of  Hades,  as  upon 
the  property  of  some  of  these  characters 
which  expensive  experience  has  placed  on 
the  black  list  of  insurance  companies.  Pol- 
icy-makers, as  well  as  policy-holders,  need 
protection  from  the  State. 

Another  and  a  very  general  complaint  at 
present  is  that  fire  insurance  companies  are 
exorbitant  in  their  demand  for  rates,  that 
combinations  exist,  that  "rings  have  been 
formed"  to  extort  from  an  already  ^over- 
burdened public  excessive  amounts  to  swell 
the  dividends  of  stockholders.  Let  the  fig- 
ures be  once  more  consulted.  Statistics  ex- 
hibit the  ft\ct  that  the  entire  fire  insuranfie 
businessof  the  country  during  sixteen  years, 
prior  to  1874,  paid  out  $3,000,000  more  than 
it  received,  and  the  experience  of  thirty- 
eight  of  the  leading  American  stock  fire  in- 
surance companies  shows  that  during  the 
thirteen  years  ending  January  1,  1874,  their 
total  receipts  were  $271,293,368.59,  and  their 
expenditures  during  the  same  period — exclu- 
sive of  dividends  to  stockholders — amounted 
to  §283,908,653.73,  a  netlo3Sof$12,615,285.- 
14,  proving  conclusively  that  an  advance  in 
premium  rates  was  an  absolute  necessity. 

A  single  statement  more,  with  a  sugges- 
tion, and  I  will  leave  this  subject. 

The  destruction  of  property  by  fire  in  this 
country  is  assuming  alarming  proportions, 
and  every  dollar  in  value  thus  destroyed 
aflFects  not  only  insurance  companies,  but  is 
an  absolute  loss  to  the  State  and  nation  of 
just  so  much  of  its  real  wealth.  The  value 
of  property  annihilated  by  fire  in  this  coun- 
try in  1875  reached  the  enormous  amount  of 
$78,000,000.  In  no  other  civilized  nation  can 
a  parallel  to  this  exhaustive  drain  upon  (he 
resources  of  our  people  be  found.     Could  the 


attention  of  the  community  and  the  ingen- 
uity of  State  and  national  legislators  be  earn- 
estly directed  to  the  discovery  of  some  means 
to  reduce  this  enormous  waste,  could  they 
devise  a  plan  which  would  lead  to  the  swift 
detection  and  summary  punishment  of  in- 
cendiaries, which  would  insureamore  thor- 
ough construction  of  our  buildings,  and  a 
greater  carefulness  on  the  part  of  the  occu- 
pants of  the  same,  and  thus  stay  the  depre- 
dations of  this  destroj'er,  thej-  would  deserve 
and  receive  the  gratitude  of  the  present  and 
future  generations;  for  I  regard  it  a  serious 
question  for  the  political  economist  to  deter- 
mine how  long  this  wholesale  annual  des- 
truction of  property  can  continue  without 
serious  natioaal  consequences. 


''  Lloyds  "  and  the  Last  Insurance 
Scandal. 

[From  The  London  ReviewA 
Both  sides  of  Threadneedle  Street  have 
been  subject  to  those  troubles  which  we  are 
assured  attend  the  best-regulated  families. 
The  Stock  Exchange  has  had  its  little  scan- 
dal, probably  in  its  results  far  more  impor- 
tant than  the  cause  justified,  and  the  same 
may  be  said  of  the  little  difficulty  on  the 
other  side  of  the  street,  at  the  Koyal  Ex- 
change. 

As  most  of  our  readers  are  aware,  in  the 
latter  building  (the  haven  oi  assurance) 
abides  that  great  aggregation  of  loosely-knit 
atoms  called,  after  the  name  of  an  obscure 
coflFee-house  proprietor,  "Lloyd's."  This 
body  of  underwriters  of  marine  insurances 
has  recently  obtained  an  act  of  incorpora- 
tion, and  is  also  in  possession  of  some  funds, 
chiefly  derived  from  the  lucky  find  of  specie 
lost  nearly  a  century  ago  in  the  Lutine  fri- 
gate, for  which  no  claimants  can  be  found. 
Backed,  therefore,  with  material  and  legis- 
lative resources,  this  corporation  finds  itself 
a  power,  and  it  is  but  natural  that  they 
should  desire  to  test  the  value  of  its  new 
possession.  Forgetting  the  "rock  from 
which  they  were  hewn,"  and  despising  the 
useful  but  somewhat  irregular  speculations 
which  have  now  developed  into  an  organ- 
ized profession,  the  committee  of  Lloyd's, 
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a  year  or  two  ago,  conceived  tlie  idea  of 
putting  a  stop  to  one  branch  of  marine  in- 
surance, narn('l3',  that  which  whs  not  based 
upon  actual  interest,  which  they  branded 
by  the  ugly  designation  of  gambling. 

Of  course,  we  can  do  nothing  less  than 
join  them  in  condemnation  of  i-uch  repre- 
hensible conduct,  akin  to  the  betting  on 
borso  races  or  on  the  price  of  stocks  and 
shares,  to  say  nothing  of  the  buying  and 
selling  of  such  vulgar  produce  a=  grain,  cur- 
rants or  sugar  for  the  turn  of  the  market. 
The  committee  felt  that  the  line  must  be 
drawn  somewhere,  and  sympathized  with 
the  betting  man  whose  partner,  instead  of 
sticking  to  his  legitimate  business  (the  turf), 
dared  to  enter  Capel  Court  or  the  Royal 
Exchange.  The  indignation  of  the  gentle- 
man who  prefers  Tattersall's  to  the  city  has 
been  well  portraj-ed  by  our  facetious  con- 
temporary. Punch.  The  line  must  be  drawn 
somewhere,  so  (say  these  gentlemen)  let  us 
draw  it  at  the  sacred  portals  of  marine  in- 
demnity. 

But  the  worst  of  all  such  arrangements  is 
that  the  disturbing  factor,  man,  is  very 
human — so  that  speculate  he  will,  laws  and 
regulations  notwithstanding,  and  this  being 
the  case,  it  is  only  a  sign  of  common  pru- 
dence in  the  speculator  that  his  operations 
should  take  the  form  of  business  with  which 
he  is  acquainted,  so  that  those  who  know 
something  of  ships  and  navigation,  of  the 
value  of  an  undefined  report,  or  the  pro- 
bable result  of  atmospheric  disturbance, 
should  find  in  them  a  source  for  exercising 
their  abilities  ;  and  a  recent  illustration  of 
such  transactions  has  caused  quite  a  flutter 
in  the  respectable  body  that  fairly  claims  to 
regulate  the  course  of  marine  insurance. 

It  happened  in  this  wise  :  On  the  arrival 
of  a  mail  steamer  from  the  Capo  Colony,  a 
few  months  ago,  some  of  her  passengers  re- 
ported that  during  the  voyage  they  saw  a 
vessel  apparently  ashore,  but  were  unable  to 
identify  her  ;  on  the  othtr  hand,  the  cap- 
tain and  officers  contendwl  that  the  vessel 
in  question,  being  perfectly  upright  and 
showing  no  signals,  was  stanfling  in,  and  was 
not  ashore  ;  they  therefore  did  not  consider 
it  necessary  to  communicate  with  her,  and 


passed  on.  This  incident  did  not  appear  to 
have  caused  much  anxiety,  until  the  next 
homeward  steamer  was  apparently  overdue; 
we  say  apparently  overdue,  for  the  delay  of 
the  report  of  her  arrival  at  Madeira  was 
caused  solely  by  a  fracture  of  the  telegraph 
cable  connecting  that  island  with  Lisbon. 

In  this  case  of  suspense  many  reinsurances 
were  effected  at  gradutflly  increased  rates 
upon  two  steamers  which  it  was  thought 
might  be  in  the  neighborhood  of  the  position 
indicated  in  the  first  report.  Some  of  these 
were  bona-fide  reinsurances  and  some  pure 
speculations.  The  latter  being  honor-poli- 
cies are  of  course  illegal,  but  to  show  the  in- 
tention of  the  parties,  a  clause  was  inserted 
declaring  that  the  presentation  of  the  policy 
should  be  equivalent  to  proving  interest. 
The  mystery  was  soon  cleared  up  when  the 
above-mentioned  steamers  arrived  in  this 
country,  and  reported  that  the  vessel  first 
seen  was  undoubtedly  ashore  and  was  sub- 
sequently totally  lost.  We  can  fully  un- 
derstand that  the  writer  did  not  like  it,  for 
it  is  unpleasant  to  have  to  pay  a  loss  before 
even  tne  premium  is  due,  so  they  referred 
the  matter  of  their  liability  to  the  commit- 
tee. 

One  would  have  thought  that  that  august 
body  would,  under  such  circumstances,  have 
followed  the  only  wise  and  dignified  course 
of  referring  the  parties  to  such  contracts  to 
their  legal  rights,  especially  as  several'mem- 
bers  of  their  own  body  were  implicated,  and 
were  therefore  individually  doing  that  which 
they  as  a  body  had  condemned;  failing  this 
course,  they  might  (of  course  unofficially) 
have  suggested  as  these  were  not  what  they 
considered  legitimate  transactions,  and  were 
in  fact  so  many  bets,  that  application  should 
be  made  to  some  sporting  authority — say 
IielV$  Life — for  adjudication  by  the  laws  of 
honor;  but  what  the  committee,  or  rather  a 
section  of  them,  did  do  was  first  to  submit 
a  number  of  brokers  to  an  utterly  ungene- 
rous and  illegal  course  of  private  examina- 
tion, with  a  view  to  induce  them  to  forget 
their  duty  to  their  employers,  and  then 
marked  their  displeasure  by  giving  notice 
that  they  should  decline  to  accept  the  annual 
subscription  of  two  of  their  number,  cer- 
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tainly  not  the  most  guilty  if  there  were  any 
guilt. 

A  very  pretty  scandal  followed;  neverthe- 
less, ft  feeling  of  fair  play  so  influenced  the 
general  body  of  the  members  that  they  have 
induced  the  governing  body  to  practically 
reverse  their  verdict  by  the  re-electing  of  the 
brokers  who  only  a  few  days  before  they  had 
ruled  as  worthy  of  expulsion.  So,  after  all, 
no  great  harm  has  been  done;  but  does  not 
this  episode  show  that  it  is  not  the  Stock 
Exchange  only  that  requires  to  have  its  by- 
laws brought  into  consonance  with  the  law 
of  the  land? 


Thirty  Years  of  Life  Insurance  in 
America. 

The  New  York  Undtrwriter  of  recent  date 
contains  a  verj'  able  and  interesting  article 
on  the  results  of  the  last  thirty  years'  expe- 
rience in  life  insurance  business  in  America; 
and  in  view  of  the  considerable  distrust 
among  policy-holders  and  the  public  gene- 
rally, caused  by  the  downfall  of  a  few  mis- 
named institutions,  this  article  is  timely, 
and  of  great  benefit  in  allaying  the  "  scare  " 
about  the  business  of  life  insurance.  The 
fact  that  the  policy-holders  have  received 
over  40  per  cent,  of  the  total  receipts  of  all 
companies,  and  that  the  living  companies 
hold,  in  trust  and  for  the  policy-holders, 
36.43  per  cent,  of  the  receipts,  leaving  a 
little  over  16  per  cent,  for  all  expenses  of 
management,  are,  we  think,  satisfactory  an- 
swers to  questions  as  to  where  the  policy- 
holders' money  goes,  and  to  the  charge  that 
"not  one  dollar  in  ten  "  is  returned  to  the 
policy-holders.  Without  further  comment, 
we  clip  the  following  extracts  from  the 
Underwriter's  article: 

Life  insurance  in  America  really  dates 
from  the  organization  of  the  Mutual  Life, 
in  1842,  and  hence  is  34  years  old;  but  in 
1849  the  aggregate  premium  receipts  of  com- 
panies reporting  to  State  olficers  of  this 
State  was  less  than  a  million  of  dollars,  and 
we  may  therefore,  with  sufficient  accuracy, 
drop  a  few  early  years,  and  say  the  former 
in  a  practical  sense  is  30  years  old.  A  re- 
view of  so  vast  an  interest  would  be  timely, 


after  so  long  a  term  of  trial,  under  any  cir- 
cumstances; it  is  especially  so  in  the  exist- 
ing circumstances,  the  business  having  been 
for  four  years  suffering  under  a  decline,  and 
at  present  being  brought  sharply  into  ques- 
tion in  nearly  all  practical  aspects  by  the 
recent  failures.  Taking  the  first  year  for 
which  there  are  any  data  procurable, although 
these  are  very  imperfect  at  that  early  date, 
and  contrasting  it  with  the  last  year  report- 
ed, we  have: 

Premiums.         Interest,  etc. 

1849 S     042,041  «        73,653 

1875 83.788,510  24,856,573 

Dividends  and 
Claims.     Surrenders.       Expenses. 

1849 3       287,7;38  none.  $       25,000 

1875 27,174,630     838,315,178  14,128,592 

No  twenty  lines  of  letter-press  description 
could  as  sharply  and  eloquently  set  forth  and 
put  in  contrast  the  present  and  the  early  con- 
dition or  show  the  marvelous  growth  of  the 
business  as  these  simple  figures  do.  The 
great  impulse,  as  everybody  conversant  with 
the  business  remembers,  began  to  be  felt  in 
the  gloomy  war-year  1864,  the  premiums 
of  that  year  nearly  doubling  upon  those  of 
1863,  and  similarly  increasing  in  1865.  The 
payments  on  death  claims  and  matured  pol- 
icies alone,  in  1875,  excluding  every  other 
form  of  return  to  policy-holders,  actually 
exceeded  the  aggregate  receipts  of  all  the 
companies  from  all  sources  combined,  dur- 
ing the  entire  twenty-six  years  next  preced- 
ing the  war.  Surely  the  force  of  compari- 
son in  respect  to  growth  could  no  further  go. 
It  will  be  of  interest  to  take  a  view  of  the 
business  by  summary,  and  the  following  is 
presented  for  that  purpose,  covering  the  28 
years  ending  with  1876,  the  last  year  of 
course  being  estimated: 

Premium  receipts §954,077,307 

Interest,  etc 109,313,584 

Total  tecoipts $1,153,3008,91 

Paid  claims    and   endowments    (20.75 

per  cent.) 239,326.566 

Paid  dividends  to  policy-holders  (14.81 

per  cent.) 171,040,900 

Paid  lapsed  and   purchased    policies 

(11.48  per  cent.) 132.393.614 

Total  to  policyholders  (47.04  per 

cent.) ..$542,761,080 

Paid  to  stock-holders  (0.53  per  cent.)...      6,099,314 
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nual  sacrifice  of  life  on  the  sea  is  necessarily 
very  large.  For  the  year  ending  .June,  1875, 
930  lives  were  lost,  and  the  year  before,  50(»; 
and  these  numbers  represent  about  the  aver- 
age destruction  of  life  among  those  who 
venture  upon  the  deep.  Since  1830  the 
Gloucester  fishing  fleet  of  Massachusetts  has 
lost  1,8S2  men.  The  age  of  the  vessels  lost 
during  the  year  that  ended  June  1,  1876,  is 
Elated  as  follows  :  9"21  wore  from  7  to  14 
years  old  ;  1,262  of  from  15  to  20  years  ; 
567  of  from  30  to  50  years  ;  74  of  from  50 
to  GO  years  ;  31  of  from  60  to  70  years  ;  18 
of  from  70  to  80  years  ;  3  of  from  90  to  100 
years,  and  3  above  100  years  old. 

That  American  vessels  are  so  built  and 
BO  manned  as  to  withstand  the  warring  ele- 
ments favorably  when  compared  with  those 
of  other  nationalities,  is  seen  from  a  table 
in  which  it  appears  that  the  number  of 
British  wrecks  in  1872  was  1,228  ;  French, 
228  ;  Germany,  212;  American,  199  ;  Nor- 
wegian, 190  ;  Dutch,  37  ;  Italian,  77  ; 
Swedish,  70;  and  Danish,  52.  The  large 
loss  sustained  by  Great  Britain  is  due  in 
part  to  the  greater  amount  of  her  shipping 
and  the  larger  number  of  old  hulks  in  her 
service.  The  National  Life-Boat  Associa- 
tion of  that  country  has  saved  during  its  ex- 
istence, 22,563  lives. 


Fox' 8  American  Theater  Fire,  in 
Philadelphia. 

The  following  is  a  list  of  the  insurances 
upon  Fox's  American  Theater,  burned  at 
Philadelphia,  on  the  25th  of  February  : 

Ama7.on.Cinn 82,500 

Anthrncite.  Phila l.i'jO 

Boston  rndorwritors' 10,000 

BanKor.  Mo 2,')00 

Briti^<li  Ainoricn 2,i00 

Buffiilo,  N.  Y 1,500 

Bon  Friinklin,  Pittsburgh ],-500 

Connecticut,  llartrord 2,500 

Citi/.en8',  Newark 2,000 

Franklin.  Boston 2,500 

First  National,  Worcester 1,500 

Franklin,  Wheeling 1,500 

Farmers'.  York.  Pa 1,2.50 

Qorninntonrn,  Pbila 1,250 

Globe,  Boston 2,500 

Gorman,  Pbila 1,2-50 

Humboldt,  Newark 1,^50 


Iron  City,  Pa 1,500 

Lycominif,  Pa 1.2-50 

Lancaster,  Pa 2,000 

Manufacturers',  Boston 2.-500 

Merchants'  k  Mechanics',  Richmond 2,500 

Manufacturers',  Newark 1,2.50 

Millville,  N.  J 2,000 

Manayunk,Pa 1,500 

People's,  Newark 1,2-50 

Paterson,  N.  J 1,2-50 

Royal 7,-500 

Royal  Canadian 2,500 

St.  Paul,  Minn 1.2-50 

Spring  Garden,  Phila 2,500 

Sun,  Phila 1,2.50 

Toledo,  Ohio 1,250 

Union  Mutual,  Phila 2,.500 

United  Firemen's,  Phila 2,500 

Western,  Toronto ~ 2,-500 


Total ~..8SO.0O0 

Of  this  amount,  348,000  was  on  the  build- 
ing ;  325,000  on  the  properties,  scenery, 
etc.;  and  36,400  on  the  fixtures. 

The  insurances  on  the  books  of  the  Mer- 
cantile Library,  on  which  a  total  loss  is 
claimed,  are  as  follows  : 

Anthracite,  Phila S5,000 

Bangor,  Mo 5,000 

British  American,  Toronto 5,000 

Citizens',  Nowark 2,-500 

Delaware  Mutual,  Pbila 10,000 

Franklin. Pbila 5.000 

Franklin,  Boston 2,500 

Fanouil  Hall,  Boston 2,-500 

Germantown,  Pbila 5.000 

Germania,  Elizabeth,  N.J 2.500 

Humboldt,  Nowark 2,500 

Jefferson,  N.  Y , 5,000 

Lancaster,  Pa 5,000 

Mutual,  Germantown 5,000 

People's,  Trenton 2,500 

Western,  Toronto o.'JOO 

Total SVO.OOO 

On  the  library  building  the  insurances 
were  as  follows  : 

American,  Pbila $10,000 

Fire  Association 10,000 

Fire  Ins.  Co.  of  County  of  Phila 5.000 

Franklin,  Phila 5,000 

Ins.  Co.  of  North  America 10,000 

Ins.  Co.  of  State  of  Pennsylvania 10,000 

Reliancy,  Phila 10,000 

Spring  Garden,  Pbila 10,000 

Union  Mutual,  Phila 5,000 

Total > 875,000 


— Hartford,  Connecticut,  is  about  organiz- 
ing a  Fire  Patrol,  the  Legislature  having 
passed  an  act  incorporating  the  organization. 
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Eeport  of  the  Liverpool  (England) 
Salvage  Corps  for  the  Year  1876. 

The  report  of  the  Liverpool  (England) 
Salvage  Corps  for  1876  shows  that  the  total 
number  of  fires  is  about  10  per  cent,  in  ex- 
cess of  the  number  in  1875,  but  the  flres 
causing  serious  damage  were  fewer.  In 
1875,  out  of  367  fires,  34  were  of  consider- 
able extent ;  whereas,  in  1876,  out  of  405 
fires,  only  21  were  of  exceptional  magnitude. 
The  causes  of  the  405  fires  are  given  as 
follows  : 

Boiler,  overheat  of 3 

Boiling  solution 2 

Boiling  varnish 1 

Burning  effigy 1 

Burning  rubbish 2 

Candle 48 

Chimney,  spark  from 8 

Coke,  overheat  of. 1 

Doubtful 9 

Engine,  hot  ashes  from 1 

Explosion 1 

Fire,  children  playing  with 10 

Fire,  heat  from 2 

Fire  left  burning 1 

Fire,  spark  from 21 

Fireplace,  defect  in 1 

Flue,  blocked  up 6 

Flue,  defect  in 43 

Flue,  overheat  of. 6 

Friction 2 

Furnace,  overheat  of. 1 

Gas 19 

Gas,  escape  of 7 

Gas,  explosion  of. 2 

Gas  stove 1 

Gas  generated  from  coal 1 

Hearth,  defect  in 8 

Hearth,  overheat  of 1 

Hot  ashes 13 

Hot  rivets 1 

Incendiary 5 

Kiln,  overheat  of 3 

Lamp,  oil 2 

Lamp,  paraffin 7 

Lamp,  spark  from 1 

Light  thrown  down  area 1 

Lighted  paper 3 

Lime  slncKing 1 

Matches 18 

Matches,  children  playing  with 9 

Matches,  rats  gnawing 1 

Mill-fire,  spark  from 2 

Oven,  overheat  from 1 

Pan,  explosion  in 1 

Pan  boiling  over 1 

Pipe,  stove 1 

Pitch-pot  boiling  over 1 


Smoking 24 

Spirits,  drawing  off. 1 

Spontaneous  ignition 11 

Still,  overheat  of 2 

Stove,  overheat  of. 1 

Tapers,  wax 1 

Unknown 83 

Watchman's  fire 1 

405 
The  number  of  incendiary  fires  reported 
seems  relatively  small  to  the  American  un- 
derwriter; but,  aside  from  this,  the  enemies 
of  the  insurer  seem  to  be  about  the  same 
there  as  here.  Flues  are  defective,  and  will 
overheat ;  gas  fixtures  will  get  out  of  place; 
smokers  are  careless;  rats  and  children  aro 
not  to  be  trusted  with  matches;  and  spon- 
taneous ignition  flares  up  with  and  without 
apparent  provocation.—  Chronicle,  N.Y. 


The  Harding  Paper-Mill  Fire. 

The  loss  on  the  Harding  paper  mill,  at 
Franklin,  Ohio,  destroyed  by  fire  on  the  1st 
of  March,  is  ^e.sti mated  at  $'200,000,  which 
is  partly  covered  by  insurance  to  the  amount 
of  $12*,000,  distributed  as  follows,  says  the 
Chronicle  of  New  York  : 

American,  Cincinnati $2,000 

Amazon,  Cincinnati 2,000 

Aurora,  Cincinnati 2,000 

American,  Pittsburg 2,500 

Atlantic,  Now  York 2,000 

British  America,  Canada 2,000 

Bangor,  Maine 3,500 

Buffalo 1,500 

Boston  Underwriters' 5,000 

Cooper,  of  Dayton 2,500 

Citizens',  New  Jersey 1,500 

City  of  Pittsburg 1,000 

Dayton,  of  Dayton 2,500 

Enterprise,  Cincinnati 2,500 

Fire  Association,  Philadelphia 2,500 

Franklin.  Whooling 2,500 

Farmers'  and  Drovers' ,1,250 

Franklin,  Columbus *3,000 

P'armers',  of  York,  Pennsylvania 2,-500 

Fidelity.  Ohio 3,000 

German,  Wheeling 2,500 

Globe,  Boston 1,000 

Humboldt,  New  Jersey 1,250 

Home,  of  Texas 5,000 

Imperial,  England 2,500 

Jefferson,  Ohio 2,500 

Lamar.  New  York 2,000 

Lycoming,  Pennsylvania 2,500 

Lumberman's,  St.  Louis 2,500 

Lancaster,  Pennsylvania 2,500 
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Merchants'  and  Mdnufacturors',  Cincinnati.  2,000 

Mcrcantilo,  Clovoland 2..')00 

Millvillo.  Now  Jersey 2,000 

Miami  Valley,  Dayton,  0 2.rm 

Merchants'  and  Mechanic's,  Kichinond.  Va.  1,000 

Northern,  England 2,')00 

National,  Cincinnati 2,000 

Newark  City,  New  Jersey l,2-)0 

Now  York  Central 2,000 

Ohio,  of  Dayton 2,')00 

People'*.  Momuhis 2,500 

Philadolphia 2,y)0 

Phoenix,  St.  Louis 1,500 

People'?,  Now  Jersey 2,')00 

Patorson,  New  Jersey 1,500 

Rochester  German 2,500 

Richmond  Fire  Association,  Virginia. 1,500 

Rending,  Pennsylvania 1,250 

Roger  Williams,  Rhode  Island 1,000 

Royal  Caniidian,  Canada 2,500 

St.  Louii. 2,500 

St.  Paul 2,500 

Standard,  Now  Jersey 1,500 

Toledo,  Uhio..., l,-5O0 

Teutonia,  of  Dayton 2,500 

Trade,  Now  Jersey 2,500 

AVcstorn  Assurance,  Canada 2,500 

Washington,  Cincinnati 2,500 


Fire  Insurance  in  London. 

The  returns  of  fire  insurance  companies 
doing  business  in  London  for  1875  shows  the 
following  amounts  written  in  that  city  by 
each  company,  the  aggrcgote  footing  up 
£508,572,307,  or  §2,517,861,535;  but  then, 
it  must  be  remembered  that  London  is  a 
good-sized  country  town,  and  a  company 
can,  with  safety,  carry  ••  large  lines,  well 
scattered;"  at  least,  that  is  what  they  think. 
Here  is  the  list: 

8un_ £74,^,250 

Phoenix 58,7t:0,!;i7 

North  British  and  Mercantile 3i),tJ.')4,200 

Law 3.3,8LKi,.3l2 

Liverpool  and  London  and  Globe 32,2'iit,827 

Imperial 30,781,100 

Royal  Exchange 2ii,022,510 

County 24,832,(580 

Royal 24,71t2,<!»KI 

Westminster 23,5ii2,8!!4 

London 19,!»87,340 

Atlas 18,052,407 

Union 17.!«.5,U30 

Commercial  Union 17,802.137 

Quardiun 15,807.4(10 

Alliance 13,')4.5,!t87 

Northern- li,!»5:i,:t>l 

General ^ 0,02!>,51l 

Norwich  Union 8,820,543 


Iland-in-lland 8,000,000 

Law  Union 6,000,328 

West  of  England 5,.517,138 

Lancashire 4,0.50,000 

Manchester 4,578,(5.53 

Queen 4,425,175 

London  and  Lancashire 3r>52,.'i29 

Scottish  Union .3,208.479 

Lo«don  and  Southwark 3,0.50,000 

Kent 2,805,198 

Church  of  England l,«1.5,83d 

Scottish 1,.523,000 

Scottish  Commercial l,Hi'J.«38 

Royal  Farmers 1,010,119 

Brittttnia. 1.000,000 

Great  Britain 1,(00,000 

National  of  Ireland 1,000,000 

Scottish  Provincial l.OOO.OOO 

Scottish  ImperiaL 827,756 

Aziender  Assacuratrice 0:j8,3(>tf 

Scottish  National 5(i7.:»2 

Caledonian 55:^,772 

Magdeburg 375.0W 

Universal a5.5,092 

Emperor 28!).733 

Belfast 275,000 

Anchor 274,811 

Staffordshire 270.000 

Middlesex 2.57.489 

xVlidland  Counties 174,700 

Home,  of  Now  York _ 141,090 

Norwich  Eijuitable 1.35,278 

Preserver 54,.584 

Mutual.- 4«,100 

Y'orkshire 44,200 

Salop 42.270 

La  Confiance 42,205 

Primitive  Methodists 27,050 

Netherlands 2t5..554 

Household 11,700 

Shropshire  and  North  Wales. »,«80 

Equitable 8.550 

Essex  and  Suflfolk 8.^30 

Patriotic 1,030 

Total £503..572.307 


Kansas— Her  Insurance  La^ws  and 
Insurance  Department. 

The  committee  appointed  by  the  Kansas 
Legislature  at  its  last  session,  to  investigate 
the  general  management  of  the  insurance 
department  of  that  State  ;  the  condition  of 
the  insurance  companies  doing  business  ia 
Kansas  ;  and  the  late  Kansas  Insurance^ Co. 
of  Leavenworth  has  submitted  a  report,  in 
which  they  say  that  the  superintendent  did 
nil  that  the  law  required  of  him,  when  he 
notified  the  Attorney-General  of  the  con- 
dition of  the  Kansas  company.     The  coin- 
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luittee  also  recommend  a  change  in  the  laws 
of  Kansas  relative  to  mutual  fire  insurance 
companies,  and  thinks  that  the  present  law, 
which  allows  a  mutual  company  to  issue 
policies  whenever  possessed  of  $250  or  $300 
of  premium  notes  of  policy-holders,  etc., 
thinks  the  law  "  deals  exceedingly  loose 
with  a  mutual  company,  or  is  unreasonably 
stringent  with  a  stock  company,"  which  re- 
quires that  a  stock  company  shall  have  a 
paid-up  capital  of  §100,000,  before  it  can 
commence  business.  The  committee  closes 
their  report  on  this  subject  with  the  follow- 
ing sensible  suggestions  .* 

"  The  judgment  of  this  committee  is,  that 
there  should  not  be  allowed  to  exist  on  the 
statute  books  of  this  State  a  law  author- 
izing the  organization  of  mutual  insurance 
companies,  with  authority  to  assume  all 
classes  of  hazard  on  so  unreliable  a  financial 
basis,  unless  such  company  be  connected 
with  and  confined  to  the  members  of  some 
other  solid  organization  which  exists  in  this 
State,  and  said  organization  and  its  indi- 
vidual members  pledged  and  bound  to  carry 
out  in  good  faith  all  contracts  of  such 
mutual  insurance  company. 

"  It  is  the  opinion  of  your  committee  that 
this  law  should  be  thoroughly  revised  to  re- 
quire responsibility  and  security  to  the  in- 
sured, or  that  the  statute  should  be  repealed, 
before  serious  loss  is  entailed  upon  policy- 
holders, and  legitimate  companies  within 
the  State  brought  into  disrepute  by  such 
wild-cat  organizations." 

Concerning  the  general  management  of 
the  insurance  department,  the  committee 
have  every  reason  to  report  that  the  con- 
duct, method,  and  manner  of  its  adminis- 
tration is  admirable  in  all  its  details,  reflect- 
ing credit  upon  the  Commissioner,  and 
giving  to  the  insured  within  the  State  the 
greatest  protection  obtainable,  in  scrutiniz- 
ing closely  the  ability  to  pay  losses,  and 
the  fidelity  of  the  management  in  companies 
doing  business  within  the  State. 


— $1,926,226,30  was  paid  out  by  the  twenty- 
four  companies  reporting  to  the  Chamber  of 
Life  Insurance,  in  death  claims  and  matured 
endowments  during  January. 


Fire  Insurance  in  Kansas. 

The  following,  from  a  circular  issued  by 
the  Hon.  O.  T.  Welch,  lusurance  Commis- 
sioner, shows  the  results  of  the  year's  (1876) 
business  in  Kansas  of  all  companies  author- 
ized to  do  business  in  that  State  : 


Name 
OF  Company. 


Premiums 
received. 


Losses  paid 
in  1870. 


o  ®  ? 

1-  ft-?. 


iEtna,  Conn $19,470.40 

Amazon,  Ohio 5,093.01 

Am.  Central,  Mo 18,982.47 

Am.  Fire,  Penn 3,330.51 

Agricultural,  N.  Y....       72o.32 

Atlas,  Conn 5,464.95 

Citizens,  Mo 580.00 

Commercial,  Mo 4,900.59 

Com.  Union,  Engl 1,197.96 

Conn.  Fire,  Conn 2,307.89 

Continental,  N.  Y 29,550.05 

Equitable,  Tenn 2,272.00 

Faneuil  Hall,  Mass...  2,017.22 
Fire  Associat,  Penn.  8,204.08 
Fireman's  Fund,  Cal.    5,319.90 

Franklfn,  Penn 9,488.77 

Franklin,  Mo 1,079.00 

Germ. -American, N.Y  1^,424.96 

Germania,  N.  Y 4,242.54 

German,  111 3,804.39 

Girard,  Penn 1,190.15 

Hanover,  N.  Y 4,242.54 

Hartford,  Conn 11,084.78 

Home,  N.  Y 20,617.08 

Home,  Ohio 1,422.06 

Homestead,  N.  Y 781.08 

Howard.  N.  Y 200.21 

Ins.  Co.  of  N.Am.,  Pa,  12,870.70 
Imperial,  England....  1,936.75 
Liv.  &  Lond.  &  Globe    8,022.24 

London  Ass.,  Engl 1,171,84 

Manhattan,  N.  Y 2,591.00 

Merchants,  N.  J 2,192.47 

Merchants,  Mo 330.00 

Naiional,  Conn 872.28 

Niagara,  N.  Y 4,018,91 

Northern,  Engl 1,936.75 

N.  B.  and  Merc,  Engl  9,734.09 
Northwest.  Nat,, Wis,    1,077,16 

Orient,  Conn 3,101,16 

Peoples,Newark,N,J.  1,833,46 
Peoples,Tronton,N,J.  75,00 
Pennsylvania,  Penn,..    2,737,28 

Phenix,  N.  Y 16,782,69 

Phoenix,  Conn 22,920,49 

Queen,  England 2,707,20 

Heading  Fire,  Penn...  14,00 
Roger  Williams,  R.  I,      450.00 


$10,415.90 
3,437.12 
3,031.03 
4,902,52 

588.00 

58.62 

2,958.35 

1,079,75 

None 

33.25 

14,845.01 

1,910,00 

4,000,00 

7,109,56 

593,75 
1,093,27 

193,00 

413,95 
4,087,70 
1,110,88 

None 
4,087,70 
4,202,04 
9,998,56 
1,318.09 

None 

None 
12,153,96 

036.11 
1,829.50 
3,402.00 
2,733.66 
1,701.30 

None 

59,00 

4,020,00 

None 
6,473.87 

None 

281.00 
1,971,90 

None 

5,401,15 

5,832,73 

14,504,44 

784,71 

None 

None 


g  P.S 

53,49 

07,48 

19,12 

149.00 

80.95 

1.07 

560,07 

34,23 

None 

1.44 

50,23 

84,13 

198,29 

87,38 

11.16 

n.52 

17,87 

3,71 

90.35 

29.20 

None 

90,35 

37,91 

48,49 

92.34 

None 

None 

94,43 

32,84 

22,81 

290,30 

109,.S0 

80.03 

None 

0.71 

100.04 

None 

66.50 

None 

9,00 

107,55 

None 

197,31 

34,75 

63.53 

28.98 

None 

None 
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0.00 

0.30 

47.59 

2.03 

314.00 

0.29 

20.00 

1.40 

830.53 

0.2:5 

2,3.50.00 

32.38 

2,500.00 

118.72 

5.00 

0.20 

25.00 

4.51 

l,llrt.3l 

27.52 

48.51 


Royal,  England 2,101.25 

Royal  Canadian 2.3:38.90 

Scott.  Commercial 4,990.03 

Shawmut,  Mass 1,371.04 

Springfield  F.  A  M 8.994.70 

St.  Joseph  F.  &  M 7.255.97 

St.  Louis.  Mo 2,10:).U0 

St.  I'aul  Firo  Si  Mar..  2,418.25 

Travelers,  111 545,73 

Westchester.  N.  Y 4.054.92 

Totals  and  averages  S313,i:!2.00    8151,903.94 

The  Bond  Street  Fire. 


New  York  City  was  visited  by  quite  a 
serious  conflagration  on  the  6th  ult.  The 
fire  occurred  at  Nos.  1,3  and  5  Bond  Street, 
in  what  is  known  as  the  Waltham  Building, 
which  was  owned  and  occupied  by  Bobbins 
&  Appleton,  agents  of  the  American  Watch 
Company  of  Waltham,  Mass.  The  cause 
of  this  fire  is  reported  to  have  been  the  care- 
lessness of  one  of  the  employees  of  Taylor, 
Olmstead  &  Taylor.  The  New  York  Tribune 
places  the  loss  at  §1,661,760. 

The  following  is  a  list  of  the  burnt-out 
and  their  estimated  loss  : 

Baldwin,  Sexton  &  Peterson $300,000 

Brown,  Thomas  J S0,000 

Building  No.  07  Blocker  Street,  Savings 

Bank 100 

Building  No.  652  Broadway,  owned  by  Mrs. 

Blackfan 300 

Building  No.  050  Broadway,  owned  by  J. 

Stevens 500 

Ham,  John  E.,  carriages 300 

Flowers  &  Hill, carriages 200 

Building  No.  058  Broadway,  owned  by  Dr. 

Palmer 800 

Wilcox  &  Oibbs 60 

Carter,  Ilowkins  &  Sloan 150,000 

Choyney,  Jesse  S 20,000 

Uarresi.,  G.  A 10,000 

Dominick  &  Uaff 35,000 

Oorham  Manufacturing  Co 250.000 

Jacob  Gerard  &  Co 75.000 

Mulford,  little  &  Cottle 200,000 

New  York  Jowolors'  Association 5,000 

Pe»rco,  Kursh  &  Co 50.000 

Kobbins  &  Appleton  (building  and  stock)  850,000 

Robert,  James  E 75.000 

Taylor,  Olmstead  &  Taylor 100,000 

The  Adams  &  Shaw  Co 10,000 

The  insurance  is  as  foUowB,  amounting  to 
^515,300: 

American J3,000 

Atlantic,  Providence- 2,500 

Amity 10,000 


Boston  Underwriters 15,000 

Boylston,  Boston 5,000 

Briti.sh  America 5.000 

Broadway 0,000 

Buffalo 2.500 

Citizens' _ 5,000 

City 9.500 

Clinton 5,000 

Columbia 5,000 

Commerce 2,500 

Commerce,  Albany 2,000 

Commercial 10,000 

Commercial  National 5,500 

Commercial  Union 2,.500 

Eagle 5,000 

Elliott,  Boston 3,750 

Empire  City 2,500 

Exchange 5,000 

Fairfield 2,500 

Farragut 5,000 

Firemen's 15,000 

Fire  Association 5,000 

Firemen's,  Boston 2,500 

Firemen's  F'und 2.5G0 

Fireman's  Fund,  Cal 7,500 

Firemen's,  Newark 5,000 

Franklin 5,000 

Franklin,  Boston 5,000 

Gobhard 9,000 

Globe 5.000 

Greenwich 10.000 

Guaranty 5,000 

Guardian 5,000 

Guardian,  London 5,000 

Hamburg-Bremen 20,000 

Hamilton 5,000 

Hartford,  Conn 5,000 

Homo 5,000 

Hope 5,000 

Howard 5,000 

Importers'  and  Traders' 5,000 

Jefferson 5,000 

Knickerbocker 5,000 

Lafayette 5,000 

Lamar 5,000 

Lancaster,  Penn 5,000 

Lenox 3,000 

London  Assurance 11,000 

Loriilard 3,000 

Manhattan 5,000 

Manufacturers'  and  Builders' 5,000 

Manufacturers,  Boston 6,000 

Mechanics' 5,000 

Mechanics'  and  Traders' 6,000 

Mercantile 2,500 

Mercantile,  Cleveland,  0 3,000 

Merchants' 10,500 

xMerchants',  Newark 2,000 

Montauk 10,000 

Now  Hampshire 5,000 

New  York  City 7,500 

New  York  Equitable 5,000 

Now  York  Firo  and  Marine 5,000  . 

Now  York  Produce  Exchange 6,000 
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North  British, 10,000 

Pacific 5,000 

Park 10,0U0 

People's,  Newark 5,000 

Relief. 5,000 

Republic 5,000 

Resolute 5,000 

Revere 2,500 

Ridxewood 5,000 

Rochester— German 4,500 

Roger  Williams,  Providence 2,500 

Royal- 10,000 

Safeguard 9,800 

Springfiuld 2,500 

Standard 2,500 

Star 4,000 

Sterling. 9,000 

St.  Nicholas 5,000 

Tradesman's 5,000 

Union  Mutual 7,500 

Washington,  Boston 3,750 

Westchester 7,500 

North-Western  National 5,000 

Western,  Toronto 5,000 

Williamsburg  City 5,000 

Report  of  a  Oommittee  on  Local 

Agents,   to  the  Fire   Under- 

w^riters'  Association  of  the 

the  Pacific— Secretary's 

Report. 

The  first  annual  meeting  of  the  above 
association  was  held  on  the  20th  of  February, 
the  proceedings  of  which  appeared  in  our 
March  issue.  At  this  meeting  the  Com- 
mittee on  Local  Agents  and  the  Secretary 
were  given  more  time  to  make  a  report,  and 
at  the  regular  monthly  meeting,  held  March 
20th,  Mr.  Gunnison,  of  the  committee,  sub- 
mitted a  reoort,  which  was  read  from  the 
Secretary's  desk,  and  (omitting  preliminary 
remarks)  is  as  follows  : 

The  appointing  of  local  agents  through- 
out the  Pacific  Coast  has  gone  through  a 
wonderful  change  during  the  last  ten  years. 
Only  ten  years  ago  there  were  so  few  fire 
insurance  companies  on  this  coast  that  it. 
was  a  matter  of  but  little  difficulty  to  find  a 
air  or  good  man  to  act  as  agent  for  each 
company  iu  any  town  of  ordinary  size.  But 
he  steady  influx  of  Eastern  and  foreign 
companies  has  so  used  up  the  insurance 
material,  so  to  speak,  that  now,  to  be  suc- 
cessful in  appointing  locals  in  even  the 
larger  towns,    without   combining    several 


companies  m  one  agency,  requires  mora 
than  ordinary  tact,  experience,  and  acumen. 

The  success  and  standing  of  any  company 
depends  a  great  deal  on  the  character  and 
good  judgment  of  its  local  agents.  As  "  a 
man  is  known  by  the  company  he  keeps," 
so  a  company  is  known  by  the  men  it  keeps 
(as  agents).  There  are  but  few  men  in  any 
interior  town  that  possess  in  a  high  degree 
the  requisites  for  good,  reliable  agents,  and 
in  some  towns  it  is  difficult  to  find  any. 
Therefore  it  is  not  strange  that  when  you 
have  to  "  try  them  on,  to  know  how  they 
will  fit,"  you  will  occasionally  find  locals 
that  prove  incapable,  and  sometimes  dis- 
honest. But  it  is  far  better  to  have  a  good 
man  prove  incapable  of  getting  a  large  busi- 
ness, than  to  find  a  smart,  active,  successful 
solicitor  of  business  turn  out  at  last  to  be  a 
defaulter.  Perhaps  there  is  no  business  in 
which  men  oftener  mistake  their  calling  or 
their  abilities  than  in  acting  as  local  agents 
for  fire  insurance  companies. 

Men  who  fail  in  everything  else  do  not 
make'good  insurance  agents,  though  too 
often  tempted  to  try  it  as  a  last  resort. 
Neither  do  men  who  are  really  successful  in 
their  own  business,  and  who  accept  the 
agency  by  the  "forcing  process,"  adopted 
by  too  zealous  "specials,"  who  dislike  to 
report  to  their  home  office  their  failure  to 
appoint  an  agent. 

Better  do  a  small  business,  with  a  good, 
willing  agent,  or  even  no  business  at  all,  in 
some  towns,  than  risk  the  agency  in  bad 
hands  !  Men  are  said  to  be  honest  for  the 
want  of  an  opportunity  to  steal.  Too  often 
the  smart,  smooth-tongued  and  confident 
young  man  runs  away  with  the  collections, 
between  two  days,  and  this  brings  up  a 
question  upon  which  experts  diflfer.  If  "A" 
places  his  surplus  business  with  "B,"  and 
"A's"  agent  decamps  with  the  funds,  is 
"A"  holden  to  "B"  for  the  latter's  pro- 
portion of  the  premiums  ?  A  case  in  point 
has  just  been  tried  before  Judge  Wheeler, 
The  testimony  of  experts  largely  preponder- 
ated in  favor  of  the  fact  that  "A"  was,  in 
law  and  custom,  held,  but  that  "  courtesy  " 
between  the  companies  oftentimes  led  "  B  " 
to  pocket  the  loss  with  a  grimace.      The 
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Judge  decided  in  favor  of  law  and  custom, 
and  left  "  courtesy  "  to  take  care  of  itself. 

This  point  might  be  easily  settled  by  the 
underwriters  agreeing  upon  some  definite 
course  to  pursue  in  such  cases,  deciding 
whether  or  not  "B  "  takes  the  risk  of  <'A's  " 
agent's  honesty,  along  with  the  other  risk. 

I  have  the  authority  of  our  worthy  Sec- 
retary, that  "local  agents"  include  city 
brokers  and  solicitors  of  insurance. 

At  the  risk  of  lengthening  this  report  to 
an  unpardonable  extent,  a  few  words  on 
this  point  may  not  come  amiss.  It  should 
be  the  honest  effort  of  every  underwriter  to 
secure  good  business  at  fair,  p«ying  rates, 
and  consider  a  large  business,  secured  at  the 
expense  of  fair  rates,  as  undesirable,  and  not 
good  underwriting.  The  former  can  be 
secured  under  a  health^'  and  business-like 
competition  in  the  field  of  practical  under- 
writing, and  the  honest,  capable  and  ex- 
perienced broker  or  solicitor  is  a  useful  and 
profitable  adjunct  thereto.  But  the  custom 
now  so  prevalent,  of  paying  brokerage  to 
everyone  who  will  bring  grist  to  the  mill, 
without  regard  to  the  character  or  responsi- 
bility of  the  solicitor,  is  inducing  many  to 
enter  into  the  business  of  soliciting  fire  in- 
surance who  are  unfit  for  any  business  what- 
ever— untrustworthy  and  really  dishonest. 
It  is  not  the  fact  alone  that  the  process  of 
beating  down  rates,  a  process  that  "cuts 
both  waj's  at  once,"  so  well  known  to  you 
all,  but  it  is  the  fact  that  the  respectability 
of  the  business  of  underwriting  is  greatly 
lowered  in  the  business  community  thereby. 
Careful  underwriters  are  thus  forced  to  give 
up  good  business  to  those  who  think  more 
of  an  array  of  big  figures  at  the  end  of  the 
year,  than  of  safety  to  themselves  and  per- 
fect indemnity  to  their  customers. 

Under  this  head,  also,  the  question  of  dis- 
honesty of  agents  comes  up,  if  they  are 
agents  of  the  underwriters  at  all,  as  is  doubt- 
ful. Wo  number  among  our  insurance 
brokers  and  solicitors  in  this  city  many  men 
of  proved  integrity  and  trustworthiness, 
but  in  a  business  requiring  no  capital  to 
start,  many  can  bo  found  who  eventually 
prove  dishonest. 

There  should  be  a    rule  adopted  among 


underwriters,  by  which  one  should  be  re- 
quired to  report  to  all  the  others  the  names 
of  defaulting  solicitors,  and  a  rule  requiring 
the  others  to  cease  all  business  intercourse 
with  the  defaulter. 

This  would  soon  weed  out  a  large  number, 
and  we  might  safely  leave  the  balance  of 
the  work  to  the  Board  of  Insurance  Bro- 
kers, if  there  is  such  a  board.  There  is  no 
reason  why  the  brokers  and  solicitors  of  fire 
insurance  should  not  be  a  healthful  and  use- 
ful body  of  business  men.  In  this  connec- 
tion, it  might  be  possible  that  some  course 
adopted  by  the  underwriters  in  their  con- 
duct toward  the  insured,  whom  the  irrespon- 
sible solicitor  has  cheated  out  of  his  pre- 
miums, would  work  a  salutary  effect  in  pre- 
venting a  too  hasty  and  careless  payment  of 
premiums,  without  a  receipt  from  the  proper 
sources.  A  case  in  point  has  just  been  de- 
cided on  appeal  in  the  New  York  courts, 
where  the  Insurance  Company  sued  the  as- 
sured for  premium  paid  to  the  broker,  and 
recovered  judgment  for  premium  and  costs. 

The  N.  Y.  Insurance  Monitor  says  of  this 
matter:  "  Thus  the  question  appears  to  be 
now  fully  settled — property-owners  must  see 
to  it  that  the  premium  is  actually  paid  to  the 
company,  under  the  penalty  of  being  com- 
pelled to  pay  a  second  time,  if  the  broker 
pockets  the  money  paid  him." 

Respectfully  submitted, 

A.  R.  GUNNISON. 

This   was  followed  by  the  report  of  the 
Secretary,  who  said  : 
Mr.    President   and  Gentlemen   of  the   Fire 

Underwriters'  Association  of  the  Pacific: 

At  the  last  meeting  the  Secretary  was 
called  upon  for  a  report:  in  accordance  with 
that  request,  the  Secretary  begs  leave  to 
submit  the  following: 

In  reviewing  the  work  of  the  year  just 
passed,  we  find  that  the  association  has 
steadily  progressed  in  interest  as  well  as  in 
membership,  this  being,  as  it  wore,  a  school 
for  the  younger  member,  and  a  sort  of  lite- 
rary club  for  the  older  ones,  where  they  can 
give  the  benefit  of  their  experience,  and 
discuss  those  subjects  which  long  and  pa- 
tient training  has  made  familiar  to  them  and 
valuable  to  their  principals.     It  can,  there- 
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fore,  be  no  ordinary  association  to  which 
we  belong,  but  one  that  calls  for  the  fellow- 
ship of  the  entire  fraternity,  and  is  too 
valuable  to  be  allowed  to  lag  for  want  of 
proper  effort.  Thus,  I  think,  if  each  mem- 
ber would  represent  to  the  underwriting 
fraternity  of  the  Pacific  Coast  the  object  of 
the  association  and  its  general  features,  we 
should  add  largely  to  our  number,  and 
stimulate  the  present  membership  to  re- 
newed efforts  in  the  way  of  progress. 

The  association  can  show  an  increase  in 
its  membership  during  the  past  year  of 
twenty-one  ;  thus,  with  our  original  twenty- 
eight,  our  total  membership  is  forty-nine, 
an  increase  of  (75)  seventy-fivo  per  cent. 

The  secretary  desires  to  call  the  attention 
of  the  members  to  the  fact  that  at  the  meet- 
ing held  March  21st,  1876,  a  committee, 
consisting  of  Messrs.  Geo.  W.  Spencer,  R. 
H.  Magill,  and  B.  C.  Dick,  was  appointed 
to  form  a  nucleus  for  a  library  for  the  asso- 
ciation. The  committee  have  never  made 
a  report  showing  progress. 

In  regard  to  this  committee,  the  revised 
by-laws  provide  for  a  "  Standing  Committee 
on  Library,"  and  it  is  to  be  hoped  that  so 
important  a  work  will  be  faithfully  attended 
to,  and  not  allowed  to  become  a  nonentity; 
and  allow  me  to  suggest  that  steps  be  taken 
to  provide  a  suitable  book-case  to  hold  the 
books  that  we  now  have,  and  that  the  com- 
mittee suggest  a  list  of  text  books  which 
would  be  desirable  to  add  to  the  library, 
and  thus  make  a  fair  start.  I  think  that 
the  association  would  even  be  willing  to  re- 
ceive donations  in  that  line. 

There  was  also  at  the  meeting  held  Nov. 
21st,  1876,  a  resolution  adopted,  "  That  tho 
chairman  appoint  at  each  meeting  three 
members  of  the  association,  one  of  whom 
shall  present  an  adjustment  for  discussion 
at  the  meeting  following  the  appointment." 
The  chair  appointed,  as  such  committee, 
Messrs.  H.  H.  Bigelow,  R.  H.  Magill  and 
W.  J.  Landers,  and  no  report  has  been  re- 
ceived from  this  committee,  nor  has  any 
subsequent  committee  been  appointed. 

This  is  too  valuable  a  work  to  be  con- 
eigned  to  oblivion,  and  if  the  committee  so 
elect,    they   can    conduce   very    materially 


toward  building  up  the  association  and 
vesting  it  with  new  interest.  This  is,  in 
fact,  the  keystone  to  our  arch,  when  we  con- 
sider the  object  of  the  association,  i.  e.,  mu- 
tual improvement — for  what  can  be  more  in- 
structive and  improving  than  for  us  younger 
members  to  listen  to  our  elder  brethren,  as 
they  discuss  so  familiar  a  topic  as  a  "  loss 
adjustment  ?" 

Then,  by  all  means,  let  us  have  a  com- 
mittee appointed,  or  the  old  one  re-appoint- 
ed, and  then  we  can  listen  to  many  a  remi- 
niscence and  story  of  the  days  of  "  lang 
s>/ne,'^  and  the  untangling  of  many  knotty 
complications  in  non-concurrent  policies. 

While  on  this  subject  I  would  like  to 
oifer  a  suggestion  for  your  consideration,  to 
wit :  That  the  committee  be  reduced  to  one 
member — this  will  not  use  up  our  choice 
ones  so  rapidly — and  that  the  member  be 
instructed  to  hand  to  the  secretary  a  written 
theme,  before  the  next  meeting,  which,  in 
the  absence  of  the  member,  will  be  read 
from  tho  secretary's  desk.  However,  should 
the  m^ber  be  present,  the  theme  will  be 
returned  to  him  and  he  can  make  his  report 
in  person.  The  object  is  that  the  subject 
for  discussion  will  be  presented  to  the  asso- 
ciation even  though  the  committee  should 
be  absent. 

These  things,  gentlemen,  are  oflered  for 
your  consideiation,  and  if  the  suggestions 
are  accepted  and  carried  into  effect,  I  feel 
confident  they  will  do  much  to  bring  the 
association  into  prominence  and  repute, 
and  will  tend  to  produce  fuller  attendance 
and  greater  interest  in  our  me.'tings. 
Respectfully  submiltt'd, 

J.   W.  STAPLES, 

Secretary. 


— The  American  Central  Insurance  Com- 
pany recently  successfully  contested  a  case 
in  the  St.  Louis  Circuit  Court  (Rothschild 
vs.  American  Central  Insurance  Company) 
in  which  the  court  held  that  where  additional 
insurance  was  obtained  on  the  insured  prop- 
erty without  the  consent  of  the  compan3-  and 
in  violation  of  the  stipulation  of  the  policy, 
the  insurance  tinder  tlie  policy  of  the  defen- 
dant company  was  void. 
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"Insurance  From  the  Home 
Vie-w." 

In  a  letter  to  the  Bulletin  of  the  26th 
of  March,  headed  "Insurance  from  the 
Home  View,"  the  correspondent  X.  com- 
plains, among  other  things,  of  the  amount 
of  gold  sent  out  of  the  State  of  California 
by  the  agents  of  Eastern  and  foreign  insur- 
ance companies  that  do  business  in  San 
Francisco.  This  complaint  belongs  to  a 
class  of  errors  which  formerly  was  common 
to  all  the  commercial  nations  of  the  world, 
and  which  was  not  exploded  by  any  of  them 
until  about  the  third  or  fourth  decade  of 
the  present  century.  At  the  commence- 
ment of  this  century  the  science  of  political 
economy,  properly  so  colled,  was  hardly  in 
existence.  Quesnay,  it  is  true,  had  appeared 
in  France,  and  in  England  Adam  Smith 
had  published  his  great  work,  "  Tiie  Wealth 
of  Nations;"  but  neither  the  one  nor  the 
other  had  as  yet  attracted  the  Ricardos, 
the  Chevaliers,  and  the  other  luminous  ex- 
positors, who  have  laid  down  a  law  for  the 
production  of  wealth.  The  error  of  sup- 
posing that  wealth  consisted  of  gold  and 
silver,  and  might  be  indefinitely  increased 
by  exporting  as  little  as  possible  of  these 
precious  commodities,  was  embodied  in  the 
commereial  policy  of  all  the  great  Euro- 
pean powers,  and  even  the  strong,  practical 
undur.>tiuuling  of  Napoleon  Bonaparte  was 
infected  by  this  fallacy.  Indeed,  he  seems 
to  have  been  the  great  apostle  of  this  per- 
verted system.  Under  his  rule  this  system, 
which  is  spoken  of  by  political  economists 
as  the  '«  mercantile  theory,"  and  sometimes 
as  the  "  anti-commercial  system,"  pervaded 
ail  Europe.  Napoleon  believed  that  free 
tiade  between  one  nation  and  another  was 
like  gambling  between  one  individual  and 
another,  and  that  it  was  mischievous  to  the 
one  which,  in  the  settlement  of  accounts, 
had  to  pay  a  balance  in  money.  The  fiscal 
experii-nceof  the  United  States  is  a  sufficient 
refutation  of  Napoleon's  fallacious  assump- 
tion, and  a  proof  that  a  large  export  of  the 
precious  metals  may  coincide  with  a  vast 
and  increasing  measure  of  the  national 
prosperity. 


Even  before  the  discovery  of  gold  and 
silver  in  California  and  Nevada,  which  in- 
troduced these  commodities  among  the  staple 
productions  of  the  United  States,  the  wealth 
of  the  country  under  the  chronic  condition 
of  a  balance  of  trade  to  be  paid  for  in  gold, 
had  increased  in  a  greater  ratio  than  even 
the  increase  of  population.  But  whatever 
truth  may  lie  in  the  propositions  here  ad- 
vanced, it  is  not  true,  as  X  has  averred,  that 
the  money  sent  out  of  California  by  the 
operations  of  the  Eastern  and  foreign  insur- 
ance companies  has  been  any  detriment, 
direct  or  indirect,  to  the  interests  of  our 
State.  Neither  is  it  true,  as  X  has  alleged, 
that  they  took  away  nearly  ?4, 000, 000  dur- 
ing the  last  year — of  this  large  sum  received 
by  them,  which  we  hope  to  see  increased 
during  the  next  decade  in  a  triple  and  quad- 
ruple ratio,  about  35  per  cent,  was  paid 
back  for  losses  to  residents,  and  about  34 
per  cent,  was  paid  to  resident  agents  for 
commissions  and  office  expenses.  Of  the 
remainder — 31  per  cent. — there  is  still  a 
considerable  reserve  which  will  be  brought 
back  here  in  the  event  of  a  general  fire  or 
great  marine  disaster.  And  even  the  small 
net  profit  which  may  remain  to  these  com- 
panies on  average  of  future  years,  is  not 
at  all  lost  to  us.  Apart  from  the  considera- 
tion of  security  which  it  has  furnished  us, 
it  has  gone  to  swell  the  resources  of  our  cus- 
tomers in  the  Eastern  States  and  in  foreign 
countries,  and  to  increase  the  fund  from 
which  they  are  enabled  to  purchase  our 
wheat,  our  wool,  our  wine,  our  silver,  and 
our  gold.  The  position  of  X  that  the  East- 
ern and  foreign  companies  contribute  noth- 
ing to  the  expenses  of  the  government,  but 
•'a  pitiful  city  license,"  is  also  untenable. 
More  than  one-half  of  their  premiums  after 
the  deduction  of  losses,  is  retained  by  agents 
resident  in  California,  and  serves  to  increase 
the  amount  of  the  latter's  taxable  property, 
to  stimulate  the  development  of  our  cities  by 
the  erection  of  handsome  and  commodioua 
offices,  and,  thereby,  to  distribute  wageft 
among  mechanics  and  laborers.  Besides,  the 
competition  of  these  companies  creates  a  largo 
proportion  of  the  business  which  is  done  in 
California  byinsurancecompaniesin  general. 
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If  every  Eastern  and  foreign  insurance  com- 
pany were  to  be  expurgated  to-morrow,  it  is 
certain  that  the  amount  of  premiums  to  be 
generally  received  would  be  very  much  cur- 
tailed. Many  owners  of  property,  under  a 
reasonable  apprehension,  would  be  afraid  to 
trust  their  interests  entirely  to  the  local 
companies,  whose  limited  diflfusion  of  large 
risks  would  become  more  dangerous  than 
they  are  at  present.  Such  owners  would 
send  their  applications  directly  to  the  East 
or  to  foreign  countries. 

To  these  countries,  of  course,  the  local  com- 
panies would  not  follow,  and  in  the  Eastern 
States  they  would  be  met  by  a  recipro- 
cation of  the  illiberal  proceedings  ;hat  had 
driven  their  competitors  from  California. 
After  a  few  years  of  seeming  prosperity,  they 
would  rerish  by  one  of  those  extensive  dis- 
asters, which  though  deemed  extraordinary, 
seem  to  rotate  with  regularity  under  the  laws 
of  periodicity.  If  any  prefiguration  of  such 
a  fate  be  wanting,  it  may  be  found  in  the 
Chicago  fire,  and  the  previous  history  of 
the  Illinois  Insurance  Law-.  The  policy 
proposed  by  Xfor  California  was  carried  out 
exactly  in  the  State  of  Illinois,  and  the  re- 
sult was  ruin,  utter  and  irretrievable.  The 
records  are  in  the  Auditor's  o^ce  of  that 
State,  and  in  the  proceedings  of  the  Attorney 
General  against  eight  or  ten  Chicago  com- 
panies whose  assets  were  short  of  their  lia- 
bilities about  ^17,000,000. 

There  is  another  plea  for  the  outside  insur- 
rance  companies  which,  though  subsidiary 
is  not  unimportant.  Their  energetic  compe- 
tition has  engendered  and  promoted  a  sys- 
tem of  personal  solicitation  which  brings 
within  the  circle  of  insurance  operations,  a 
large  amount  of  property  which  would  other- 
wise be  uninsured.  And  here,  although  it 
does  not  belong  logically  to  our  argument, 
let  us  say  a  kind  word  for  the  insurance  so- 
licitor, that  much  maligned,  but  most  use- 
ful missionary  of  modern  life.  His  persist- 
ency, his  obtrusivenes,  his  indomitable  im- 
pudence, his  general  "cheek,"  as  his  quali- 
fications are  termed  by  his  detractors,  have 
long  been  a  standing  subject  of  jest  for  the 
small  wits  of  the  comic  papers,  but  it  would 
bo  well  if  anything  they  have  ever  done  could 


approach  in  utility  to  his  arduous  labors. 
Philosophically  enduring  the  "spurns  that 
patient  merit  of  the  unworthy  takes,"  he  is 
to  be  found  at  all  seasons  warning  the  in- 
cautious of  their  danger,  and  urging  them  to 
secure  their  creditors  from  loss  and  their 
families  from  ruin. 

But  now  **  let  us  return  to  our  sheep  " — 
let  us  return  to  X.  "  Since  the  formation 
of  local  insurance  companies  in  California 
in  1860,"  he  says,  "no  local  insurance  com- 
pany has  failed  to  redeem  every  promise 
made;  even  the  Builders'  and  the  Occi- 
dental, although  closed  by  the  severe  hand 
of  the  Insurance  Commissioner,  reimbursed 
every  risk  and  paid  every  lossin  full.  Chi- 
cago, with  its  great  fire,  did  not  bankrupt 
the  unfortunate  companies  that  it  swept 
away.  They  met  every  claim,  reimbursed 
every  risk,  and  no  person  on  the  Pacific 
Coast  lost  one  cent  by  that  calamity,  except 
the  stockholders.  This  will  always  be  so." 
We  hope  so  ;  and  that  the  credit  of  X  will 
be  much  better  as  a  prophet,  than  it  is  now 
as  an«historian.  With  the  ordinary  research 
which  in  the  latter  capacity  he  should  have 
instituted,  he  might  have  learnt  that  the 
local  companies  expelled  by  the  Chicago 
fire  were  discharged  from  their  engagements 
only  by  a  bankrupt  compromise.  The  Pa- 
cific settled  losses  with  California  and  all 
other  policy-holders  for  from  30  to  50  cents 
on  the  dollar;  the  People's  and  the  Occi- 
dental at  from  20  to  40  cents,  and  all  three 
re-insured  a  portion  only  of  the  outstanding 
policies  ;  they  cancelled  the  remainder, 
principally  at  short  rates. 

We  advance  these  statistics  in  simple 
justice,  and  in  no  wise  wish  it  to  be  inferred 
that  they  militate  against  the  stability  of 
the  local  companies  now  in  existence  ;  but, 
on  the  other  hand,  we  protest  against  the 
implied  deduction  of  X,  that  the  failure  of 
six  outside  companies  in  1876  can  affect  the 
credit  of  the  ninety  odd  that  now  remain. 
This  failure  (always  admitting  X's  figures); 
was,  on  a  mere  numerical  computation,  less 
than  6  per  cent,  against  the  outside  com- 
panies. On  the  basis  of  proportionate  capi- 
tal, the  percentage  would  undoubtedly  bef 
much  less.     If  one  of  the  seven  local  com- 
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panies  were  to  fail,  the  proportion  against 
these  would  be  over  14  percent.  The  prin- 
ciple of  these  proportions  is  to  be  found  in 
the  well-known  conundrum,  "Which  eat 
the  more,  white  sheep  or  black  ?"  and  in 
the  answer,  that  "  white  sheep  eat  more,  be- 
cause there  are  more  white  than  black." 
The  loss  to  California  policy-holders  (again 
admitting  the  figures  of  X)  was  by  the  fail- 
ure of  some  outside  companies,  in  1876, 
$64,000,  and  the  risks  written  by  all  these 
companies,  according  to  the  Commission- 
er's report,  were  (discarding  the  smaller 
figures)  8201,638,000,  The  loss,  therefore, 
in  proportion  to  the  amount,  of  which  the 
security  has  not  been  impeached,  was  about 
l-30lh  of  1  per  cent.  In  no  other  depart- 
ment of  commercial  or  financial  affairs  could 
so  large  a  volume  of  business  have  been 
compiled  with  so  little  loss  by  defalcation 
of  the  parties  concerned.  Insurance,  as 
was  remarked  by  Mr.  Senior,  a  former  pro- 
fessor of  political  economy  at  the  University 
of  Oxford,  is  one  of  the  safest  of  employ- 
ments. It  is  this  safety  that  invites  the  ex- 
tra competition,  and  this  effect,  when  it 
tends  to  the  diffusion  of  risk,  acts  in  turn 
upon  the  cause. 

We  have  placed  the  communication  of  X 
in  the  crucible  of  equitable  criticism  in  the 
hope  of  finding  one  grain  of  unperverted 
reason,  but  it  is  not  there.  His  objection 
that  outside  companies  can  transfer  litigated 
claims  to  the  United  States  courts,  and 
thereby  wear  out  claimants  by  expense  and 
delay,  is  very  infelicitous.  We  are  in- 
formed by  eminent  counsel  that  the  expen- 
ses of  the  United  States  Circuit  Courts  are 
not  as  much  as  those  <>f  the  District  Courts, 
and  that  the  delay  in  the  former  is  not 
greater  than  in  the  latter.  Of  course,  an 
appeal  to  the  Supreme  Court  of  the  United 
States  is  expensive  and  tedious,  but  so  would 
bo  a  similar  procedure  in  the  Supreme  Court 
of  the  Slate.  Besides,  contested  insurance 
claims  are  generally  on  matters  of  disputed 
facts,  and  these  matters  are  almost  always 
adjudicated  upon  finally  in  the  courts  below. 

Again  bo  it  said,  that  nothing  herein  con- 
tained is  intended  to  impeach  the  stability 
of  our  local  companies;  our  object  is  simply 


to  vindicate  the  general  reputation  of  the 
other  companies  which  has  been  assailed  on 
false  premises  and  by  erroneous  conclusions. 
There  is  no  branch  of  business  in  which  the 
capital  of  San  Francisco  could  be  more 
safely  employed  than  in  the  extension  of 
home  insurance  ;  provided  that  the  laws  of 
the  State  would  abstain  from  imposing  dis- 
tinctive burdens  upon  the  Eastern  and 
foreign  companies.  There  is  an  ample  field 
for  three  or  four  more  home  companies,  but 
they  should  be  of  first-class  calibre,  and 
should  not  confine  their  business  to  the  Pac- 
ific Coast.  Indeed,  a  large,  if  not  the  larger 
portion  of  their  business,  should  be  done  in 
the  great  centres  of  population  in  the  East- 
ern States  ;  of  course,  without  a  liberal  sys- 
tem of  legislative  reciprocity,  such  a  career 
for  them  would  not  be  possible. 

The  laws  of  this  State  affecting  fine  insur- 
ance companies  are  not  very  onerous,  and 
we  strongly  deprecate  the  attempt  of  X  and 
his  constituents  to  make  them  more  severe. 
We  have  a  Commissioner  who,  in  the 
estimation  of  X,  and  to  use  his  classical 
allusion,  is  Argus-eyed  in  the  detection  of 
fraud  and  false  pretence,  and  who  (to  use 
our  own  allusion)  is  a  very  Rhadamanthusin 
the  severity  of  his  functions.  If  this  is  so, 
it  is  right.  Severity  in  the  administration 
of  the  law  becomes  the  judge,  but  it  is  the 
law  itself  that  we  would  restrain  from  un- 
nece.-sary  harshness  or  interference.  The 
legitimate  covenants  between  one  man  and 
another,  may  be  safely  left  to  the  intelligence 
and  discrimination  of  the  parties  concerned. 
To  use  the  idea,  and  in  part  the  language  of 
an  eminent  publicist,  it  is  the  essential  bus- 
iness of  legislation  to  enable  the  people  to 
produce  and  enjoy  their  wealth  in  safety, 
but  not  to  teach  them  how  to  manage  their 
own  concerns.  The  business  aflairs  of  the 
people  are  never  better  managed  than  by 
the  people  themselves. 


— The  Niagara  of  New  York,  Mississippi 
Valley  of  Memphis,  and  Fratiklin  of  In- 
dianapolis have  withdrawn  from  this  coast, 
the  latter  withdrawing  from  all  of  the  Stitcs, 
confining  its  business  exclusively  to  Indiana, 
its  "  native  land." 
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Ne^w  Zealand  Insurance  Company. 

The  above-named  company  has  filed  its 
statement,  showing  its  condition  and  affairs 
on  the  30tli  day  of  November,  1877,  with 
our  California  Insurance  Commissioner,  and 
published  the  same  in  the  daily  papers  of 
this  city,  as  required  by  law.  The  New 
Zealand  is  one  of  the  old  and  tried  institu- 
tions of  the  country,  having  been  actively 
engaged  in  the  underwriting  business  since 
1859,  or  about  seventeen  years,  during 
which  time  it  has  met  every  obligation  to 
the  satisfaction  of  its  many  patrons.  The 
capital  of  the  company  is  $5,000,000,  of 
which  sum  §1,000,000  is  paid  up  in  cash. 
The  fire  business  of  the  company  for  1876 
shows  gratifying  results,  as  may  be  seen 
from  the  following  items  from  the  state- 
ment : 

Not  cash  received  for  fire  promiums $379,557 

Net  amount  piiid  for  fire  losses 184,070 

Percentagj  of  losses  to  prersiuins 35 

The  marine  business  for  the  year  did  not 
"  pan  out  "  quite  so  well,  the  losses  being 
$310,211,  against  §448,780  in  premiums  ; 
yet  the  total  losses, ^fire  and  marine,  to  total 
premiums  received,  were  only  a  fraction 
over  54  per  cent.  The  company  paid  to 
stock-holders  a  dividend  of  §155,137,  after 
increasing  their  net  surplus  from  §110,206 
to  §190,555,  and  the  reinsurance  fund  from 
$257,000  to  §350,000.  The  present  assets  of 
the  company  are  §1,590,163,  showing  a  gain 
in  assets  of  §117, 143  over  the  previous  year. 
The  total  liability,  except  capital,  amounts 
to  §399,607,  leaving  a  surplus  as  to  policy- 
holders, of  $1,190,555.  It  is  sufBcient  to 
say  that  there  are  few  companies  that  show 
a  lai'ger  relative  increase  in  assets  and  sur- 
plus during  1876  thanthe  New  Zealand. 

The  company  is  indebted  to  the  energy 
and  good  management  of  its  California 
representative,  Mr.  Hugh  Craig,  for  a  very 
handsome  return  from  this  office  last  year, 
and  may  congratulate  themselves  on  the 
results  of  the  year's  work  at  this  end  of  the 
line.  From  the  chairman's  remarks  at  the 
company's  annual  meeting,  we  clip  the  fol- 
lowing very  timely  words  concerning  the 
dividend  and  surplus  question,  the  latter  a 
thing  almost  wholly  overlooked  by  many  of 


our  American  managers.  The  chairman 
said  : 

There  may  be  a  feeling  on  the  part  of  some  of 
the  share-holders  to  the  effect  that  a  larger  divi- 
dend ought  to  have  been  declared  ;  but  I  think 
they  will  see  that  it^is  to  the  best  interests  of  ihe 
company  that  we  should  in  prosperous  times  lay 
by  as  much  as  possible,  in  view  of  the  arrival  of 
a  time  when  the  losses  may  be  heavy,  and  when 
the  proiits  may  not  bo  nearly  as  large  as  they 
have  been  during  the  last  two  years.  The  object 
of  the  Directors  is  to  have  a  fund  in  hand,  so  that 
in  periods  of  depression  they  may  with  certainty 
calculate  upon  paying  a  dividend  as  nearly  as 
possible  equal  to  that  which  we  have  hitherto 
been  in  the  custom  of  paying. 

The  ^tna  Fire  Ins.  Co.  of  Hartford. 

It  can  be  safely  said  that  the  ^tna  Fire 
Insurance  Company,  of  Hartford,  has  ar- 
rived at  the  age  of  maturity  and  discretion, 
as  it  is  "  well  nigh  into  "  three  score  years 
since  it  began  operations,  and  notwithstand- 
ing the  many  serious  coniiagrations  which 
swept  away  millions  of  dollars,  some  of 
those  millions  for  this  old  company,  the 
-^tna  comes  to  the  front  with  a  little  over 
seven  million  dollars  assets,  and  enjoys  an 
annual  income  of  §3,623,072.83,  which  is  a 
little  more  than  half  its  accumulated  assets. 
The  expenditure  in  1876  was  over  half  a 
million  less  than  in  1875.  The  company 
paid  its  24  per  cent,  devidend  last  year  as  in 
preceding  year,  and  added  to  its  assets 
§237,496.98. 

In  the  fifty-eight  years  of  this  company's 
existence  the  total  losses  paid  amount  to 
§46,500,000.  The  following  is  the  oflice 
summary  of  the  assets  on  hand  at  the  be- 
ginning of  this  year  : 

January  1, 1877,  Asskts.    (At  Market  Value.) 

Cash  on  hand  and  in  bank $745,t)77.51 

Cash  in  the  hands  of  Agents  and  in 

transit 441,289.41 

Real  Estate 365,000.00 

Mortgage  Bonds 1,477,505.00 

Bank  and  Trust  Company  Stocks 1,275,535,00 

Railroad  Stocks 527,140.00 

Loans  on  Bond  and  Mortgage 81,500.00 

Loans  on  Colbiterals 6,877.00 

United  States,  State  and  City  Stock 

and  other  securities 2,100,081.08 

Total S7,037,y07.y5 

The  interests  of  this  old  Hartford  company 
on  this  coast  are  properly  looked  after  by  Mr. 
Geo.  C.  Boardraan,  its  general  agent. 
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Denver  Letter. 

[From  our  Traveling  Correspondent.] 
Denvkr  City,  Col.,  March  24th,  1877. 
Editor  Coa«t  Review: 

Dear  Sir — Denver  is  a  place  which  seems 
specially  favored  by  nature,  and  the  evident 
good  taste  of  its  residents  in  laying  out  its 
streets,  in  the  erection  of  handsome  build- 
ings, etc.,  has  made  it  in  truth  a  beautiful 
city.  As  I  cannot  claim  an  extended 
acquaintance,  I  hardly  feel  justified  in 
passing  an  opinion  upon  the  people  or 
the  business  interests  of  the  place,  though 
of  the  former  I  would  say  that  those  I 
have  met  have  received  mo  with  that  degree 
of  cordiality  so  common  in  the  West;  and, 
of  the  latter,  that  business  seems  at  least 
fair,  while  all  with  whom  I  have  conversed 
are  sanguine  that  this  new  State  has  a 
bright  future  before  her.  Among  insurance 
men,  the  bright  and  shining  lights  are 
Messrs.  Crater  &  Cobb,  representing  the 
JEtna,  Continental  of  New  York,  Franklin 
of  Philadelphia,  St.  Joseph  Fire  and  Ma- 
rine, North  America,  New  York  Under- 
writers, North  British  and  Mercantile, 
Phenix  of  Brooklyn  for  fire,  and  the 
Connecticut  Mutual  for  life  business. 
[Where  will  you  find  another  agency  with 
tuch  a  line  of  companies?]  Messrs.  Pat- 
terson &  Sweeney,  who  represent  the  Homo 
of  New  York,  Fireman's  Fund  of  Califor- 
nia, Imperial,  and  Northern,  Manhattan  of 
New  York,  Lancashire,  Phcenix  of  Hart- 
ford, Fire  Association  of  Philadelphia, 
Hartford  Fire  of  Hartford,  The  Merchants 
of  Newark,  N.  J.,  for  fire,  and  the  Con- 
necticut Mutual  for  life  business.  Messrs. 
Winne  &  ]\[cMann  have  the  American 
Central,  American  of  Philadelpliia,  London 
and  Liverpool  and  Globe,  London  Assur- 
ance, Royal  of  Liverpool,  Niagara  of  New 
York,  Pennsylvania  of  Pennsylvania,  St. 
Louis  of  St.  Louis,  Western  Assurance  of 
Toronto,  Springfield  Fire  and  Marine,  St. 
Paul  of  St.  Paul,  Meriden  of  Connecticut 
for  fire,  and  the  Mutual  Life  and  Travellers' 
for  life  and  accident  business. 


J.  E.  Bates  &  Co.,  with  the  Home  Mu- 
tual, of  California  ;  Lycoming,  of  Pennsyl- 
vania ;  California  Fire  and  Marine;  and 
the  Commercial,  of  San  Francisco. 

In  life  business  exclusively,  Mr.  W.  G. 
H.  Clark  has  the  Equitable;  Mr.  T.  G. 
Giddings  the  North  Western  Mutual  ;  and 
Mr.  J.  E.  Ayres  the  Missouri  Valley. 
There  are  many  other  companies  repre- 
sented ;  but  your  humble  servant  knows 
little  about  them,  and  is  not  acquainted  with 
the  agents. 

The  aggregate  amount  of  premiums  taken 
in  the  State  for  the  year  ending  May  1st, 
187G,  was  about  §200,000  fire  ;  and  about 
?60,000  life  ;  the  greater  part  of  which  was 
about  fairly  distributed  among  the  gentle- 
men named  above,  the  Home  Mutual  tak- 
ing the  lead  as  compared  with  any  one 
company,  a  fact  which  speaks  volumes  for 
its  accomplished  agent,  Mr.  Bates. 

The  fir.-t  General  State  Assembly  has  just 
adjourned.  Considerable  of  my  time  has 
been  passed  in  the  respective  Houses,  and, 
from  my  observation,  the  members  would 
compare  favorably,  in  intelligence  and 
personnel,  with  legislative  bodies  in  older 
States.  Following  in  the  footsteps  of  other 
States,  and  not  having  the  light  of  experi- 
ence to  show  them  its  folly,  they  sought  to 
create  an  insurance  department,  with  the 
usual  superintendent,  whose  duties  were  to 
be  defined  by  law. 

The  bill  was  claimed  to  be  almost  an  ex- 
act copy  of  the  law  at  present  in  force  in 
Missouri  and  various  other  States,  and  camo 
uncomfortably  near  being  placed  upon  the 
statutes  of  Colorado. 

It  had  passed  the  House,  and  seemed 
likely  to  become  a  law  by  the  action  of  the 
Senate.  The  friends  of  the  bill  urged  tliat 
it  aftbrded  protection  against  "  bogus  com- 
panies;;" while  its  opponents  failed  to  real- 
ize its  necessity,  or  that  it  would  have  any 
etfect  beyond  creating  a  lucrative  office. 
The  debate  was  opened  by  Senator  W.  A. 
Hamill,  of  Georgetown,  who  moved  to 
"  amend  the  title,  making  it  an  act  for  the 
relief  of  the  party  whom  it  was  known  was 
to  receive  the  appointment  of  Superintend- 
ent."    The  debate  was  warm  ;  but,  to  his 
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everlaisting  credit,  be  it  said  that  Senator 
Haraill  stood  boldly  for  his  convictions,  and 
dealt  "State  supervision  "  such  sledge-ham- 
mer blows  that  the  bill  was  defeated  by  two 
votes.  It  carac  up  again,  on  a  motion  to 
reconsider,  and  again  the  same  honorable 
Senator  fought  the  fight.  Said  he:  "If 
this  was  the  only  bill  which  would  produce 
a  revenue  to  this  State  ;  if  it  was  the  only 
bill  which  would  support  the  institutions 
dearest  to  mo,  still  I  could  not,  and  would 
not,  vote  for  it."  Proceeding,  he  remarked: 
"  I  have  been  told  that  if  I  did  not  support 
this  bill,  other  measures,  in  which  I  am  per- 
sonally interested,  will  be  defeated.  Well, 
sir,  if  such  be  the  results,  I  am  willing  to 
bury  them  all  in  the  same  grave."  The 
motion  to  reconsider  was  lost,  and  the  bill 
was  supposed  to  be  dead.  It  had  many 
lives,  however,  and  came  to  the  surface 
again — by  unanimous  consent — a  few  days 
before  the  close  of  the  session.  It  was  then 
sent  to  a  special  committee,  with  instructions 
to  so  amend  as  to  make  the  State  Treasurer 
the  Insurance  Superintendent.  This  was 
done,  and  in  such  form  it  passed  to  engross- 
ment. Now  comes  in  the  little  joker.  It  was 
intended  to  call  up  the  bill  just  a  few  hours 
before  adjournment,  pass  it  as  amended, 
and  send  to  the  other  House  for  concurrence 
in  the  amendments.  The  Assembly  would 
refuse  to  concur,  and  send  back  a  request  for 
the  Senate  to  recede.  Had  the  Senate 
yielded,  the  bill  would  have  become  a  law 
in  its  original  form.  There  had  been  splen- 
did   generalship     displayed,    and    Brother 

C is  the  best  fighter  I  ever  knew  ;  but 

when  the  trying  hour  came,  nerve  was  lack- 
ing somewhere,  and  consequently,  the 
amended  bill  sleeps  the  sleep  of  death. 
The  words  of  Senator  Hamill  had  not  been 
forgotten,  and  for  two  years,  at  least,  this 
young  State  of  Colorado  will  not  range  it- 
self alongside  of  those  who  have  among 
their  institutions  the  ridiculous  humbug  of 
an  insurance  department,  which  performs 
the  farce  of  State  supervision.  Every  in- 
surance company  in  the  land  owes  a  debt  of 
gratitude  to  Senator  Hamill,  and,  Mr. 
Editor,  I  am  positive  that  you  will  endorse 
the  sentiment. 


I  apprehend  that  life  insurance  has  never 
been  quite  so  thoroughly  ventilated  in  Den- 
ver as  during  the  last  week.  The  Trust 
Fund  Insurance  Association,  of  your  city, 
represented  by  its  Secretary,  Mr.  Walker, 
and  Special,  Mr.  Boon,  have  been  organiz- 
ing their  business  here  in  connection  with 
the  German  Bank. 

It  seems  that  the  agents  of  the  Mutual 
Life,  Connecticut  Mutual,  Equitable,  North 
Western  Mutual,  and  the  Missouri  Valley 
Life,  made  a  united  attack  upon  the  "  trust 
fund  system,"  in  the  public  press,  claiming 
to  "  give  all  and  more  than  the  advantage 
claimed  by  the  trust  fund.'' 

Mr.  Walker  responded  with  a  challenge 
to  meet  and  discuss  with  them  the  respective 
merits  of  the  several  plans  of  insurance. 
The  challenge  was  accepted,  and  the  dis- 
cussion took  place  at  the  Stock  Exchange, 
in  presence  of  quite  an  audience.  It  was 
conducted  by  the  agents  of  the  Mutual  Life, 
Connecticut  Mutual  and  Equitable,  together 
with  their  friends,  on  behalf  of  the  old 
plan,  ^nd  by  Mr.  Walker,  Mr.  Boon,  Mr. 
Bates  and  Mr.  Hatten  for  the  new,  or 
Trust  Fund  Plan.  The  debate  was  sharp, 
and  lasted  more  than  two  hours,  with  the 
following  result : 

Denver,  Col.,  March  23d,  1877. — Mr, 
Chairman:  —  Your  committee  respectfully 
report,  that  upon  such  comparison  of  the 
"Trust  Fund  System"  with  the  ordi- 
nary system  of  life  insurance,  as  they 
have  been  able  to  make,  they  are  of  the 
opinion  that  the  "  Trust  Fund  System" 
offers  on  the  whole  better  results  and  in- 
creased security  for  the  party  insuring;  inas- 
much as  his  deposits  in  the  savings  banks 
remain  strictly  his  own  property,  subject 
entirely  to  his  own  control,  the  interest 
therein  being  all  that  he  loses  if  he  close  his 
insurance,  either  by  allowing  his  policy  to 
lapse,  or  by  withdrawing  his  deposit. 
Edward  Kimball,  ^ 
M.  Anker,  I    Cora. 

H.  C.  Chapin,  J 

Now,  Mr.  Editor,  in  closing  my  letter,  I 
would  call  to  your  mind  the  watchword  of 
the  Centennial  year  :   You  know  it. 

Very  truly,  yours,         "  STATES." 


30 


COAST    REVIEW. 


[April, 


Virginia  City  Letter. 

[From  our  Regular  Correspondent] 
Virginia,  Nevada,  April  2,  1877. 

Editor  Rkvikw  :  —  We  are  "hanging 
on  til e  ragged  edge"  of  financial  despair. 
Business  has  boon  going  from  bad  to  worse 
for  four  months,  and  the  only  hope  of  an 
improvement  lies  in  a  reduction  of  the  num- 
ber of  competitors.  Last  year  Virginia 
grew  in  obedience  to  the  demands  of  hope- 
ful speculation.  This  year  it  is  contracting 
in  obedience  to  the  decrees  of  the  Bankrupt 
Court.  Nearly  three  hundred  and  fifty  at- 
tachment suits  have  been  begun  in  the 
Courts  here,  since  the  first  of  January. 
Twenty  proceedings  in  bankruptcy  have  re- 
lieved a  like  number  of  victims  of  financial 
miscalculation  from  a  life-burden  of  debt. 
Besides  a  large  unknown  number  of  settle- 
ments have  been  made  with  creditors  on 
private  terms. 

There  is  a  marked  increase  in  the  number 
of  places  to  let,  and  rents  are  receding. 
Everywhere  the  complaint  is  heard,  "  busi- 
ness is  very  dull,  collections  impossible  I" 

Trade  derives  its  support  from  the  mining 
industry,  which  now  employs  nearly  the 
same  number  of  men  as  it  did  last  year, 
pays  them  the  same  wages,  furnishes  them 
food  and  clothing  through  the  same  chan- 
nels, at  the  same  percentage  of  profit.  Then 
trsde  was  active— prosperous  ;  now  it  is 
languishing.  We  go  back  to  the  ?10,000,- 
000  fire  of  October,  1875,  covered  by  only 
§2,000,000  insurance.  The  citizens  lost  ?8,- 
000,000,  and  mortgaged  remaining  eflfects — 
credit  and  hope  included — to  repair  the  loss- 
Business  houses  sprang  up  and  were  stocked 
beyond  the  requirements  of  trade.  Mercan- 
tile failures  in  other  places  chased  the  phan- 
t«jm  hope  to  the  sunny  side  of  Mt.  David- 
eon.  Multiplied  competition  divided  the 
profits,  and,  through  rents  and  other  auxil- 
iaries to  bankruptcy,  increased  the  cost  of 
living. 

Mortgages  mature,  and  Shylock  "two 
percent,"  followed  by  a  retinue  of  receiv- 
ers, 18  gathering  the  spoils. 

The    marked   decline   in    mining   stocks 


has  drawn  the  available  funds  of  all  classes 
into  the  hands  of  the  brokers. 

The  miner  buys  these  insecurities  on  the 
least  possible  margin.  The  constant  de- 
cline of  the  past  few  months  has  as  con- 
stantly required  his  wages  to  keep  that 
margin  good.  The  demands  of  the  broker 
must  be  met.  Other  creditors  must  wait. 
In  this  way  a  large  part  of  the  monthly 
disbursements  of  ?450,000  have  been  kept 
from  circulation. 

All  this  aflfects  the  interests  of  the  in- 
surance agent  and  the  companies  he  rep- 
resents, increases  the  moral  hazard,  and  is 
a  serious  question  as  to  how  far  depression 
can  go,  without  justifying  the  companies  ia 
withdrawing  from  the  field. 

We  are  promised  better  times  ;  that  the 
miner  will  pay  more  to  the  merchant  and 
less  to  the  broker  ;  that  the  bullion  yield 
will  be  increased  $1,000,000  per  month, 
and  we  have  a  hopeful  faith  in  the  promises. 

Most  of  the  weak  merchants  have  failed, 
and  the  unsuccessful  are  withdrawing. 

Trade  will  find  its  level.  Surplus  com- 
petition will  be  rooted  out.  Extravagance 
has  learned  a  lesson,  and  the  prosperity  of 
prudence  and  industry  will  follow  in  its 
footsteps. 

Real  estate  has  depreciated  40  per  cent,  in 
six  months.  Stocks  are  reduced.  There 
is  less  to  insure,  less  disposition  to  insure, 
and  less  money  to  pay  premiums,  and  the 
applicant  demands  protection  at  alowerrate* 

The  Local  Board,  by  resolution,  promised 
a  reduction,  if  Brown  should  be  elected 
Chief  of  the  Fire  Department.  Brown  was 
elected,  and  a  fulfilment  of  that  promise  is 
expected. 

The  transition  from  a  volunteer  to  a  paid 
department  is  progressing  and  will  probably 
be  complete  by  the  first  of  May.  The  city 
is  acquiring  much  of  the  volunteer  depart- 
ment propertj'  and  at  present  owns  1  steam 
fire  engine,  1  hand-engine,  1  truck  with  hook 
and  ladders,  8  hose  carts,  and  7,000  feet  of 
hose,  besides  three  reservoirs,  seven  miles  of 
mains,  ninety-two  hydrants,  twenty-one 
cisterns,  and  a  supply  of  pipes,  spanners  and 
minor  appliances  of  a  fire  department. 

The  department  force  at  present  consis 


1877.] 


COAST    REVIEW. 


31 


of  1  Chief  Engineer  nt  $175  per  month;  1 
Assistant  Engineer  at  $100:  sixteen  citizens 
at  each  $25:  eight  regular  policemen  each 
$5. 

Monumental  Engine  No.  6  remains  in  ser- 
vice, and  is  to  receive  $135  per  month  and 
expenses.  The  company  owns  one  hand- 
engine,  one  of  the  best  steamers  on  the 
Coast,  three  hose  carts,  and  1,700  ft.  of  hose. 
Engine  Company  No.  5  will  remain  in  ser- 
vice for  a  time  and  will  furnish  one  steamer, 
one  hand-engine,  two  hose  carts  and  1,000 
ft.  of  hose. 

Ths  following  distribution  of  the  city's 
department  property  has  been  ordered :  1 
steamer,  1  hose  carriage,  with  horse  and  five 
hundred  feet  of  hose,  and  everything  belong- 
to  the  department  not  otherwise  distributed, 
is  located  in  the  corporation  house  at  No.  7 
South  B  Street,  a  short  distance  South  of 
Union  Street:  one  hose  house,  carriage  and 
300  ft.  of  hose,  cor  A  Street  and  Sutton  Ave. 

One  hose  house,  reel  and  200  feet  hose  at 
head  of  Mill  Street. 

One  hose  house,  carriage  and  300  feet 
hose  at  First  Ward  school-house. 

One  house,  reel  and  200  feet  hose  North 
A  Street,  between  Carson  and  North  streets. 

One  house,  reel  200  feet  hose  corner  Sum- 
mit Street  and  Sutton  Avenue. 

One  reel  and  200  feet  hose  at  Mooney's 
stable,  B  Street,  between  Union  and  Taylor. 

One  reel  and  200  feet  hose  at  head  of 
Taylor  Street. 

One  house,  reel  and  200  feet  hose  on  A 
Street,  two  hundred  feet  South  of  Taylor  St. 

One  house,  reel  and  300  feet  hose  B  Street 
near  Flowery. 

One  house,  carriage  and  300  feet  hose 
Northwest  cor  F  and  Washington  streets, 
at  Third  Ward  school-house. 

One  house,  reel  and  200  feet  hose.  North- 
west corner  L  and  Washington  streets. 

One  house,  reel  and  300  feet  hose  on 
South  G  Street  near  Washington. 

One  house,  reel  and  200  feet  hose  at  junc- 
tion of  South  C  and  B  streets. 

One  house,  reel  and  200  feet  hose,  corner 
of  Howard  and  Franklin  streets. 

One  house,  reel  and  200  feet  hose,  corner 
of  C.  and  Silver  streets. 


Each  mining  company  having  indepen- 
dent water  works,  the  distribution  is  made 
with  the  view  of  protecting  other  parts  of 
the  city.  The  water  supply  is  sufficient  at 
present  and  the  danger  of  scarcity  during 
the  Summer  is  materially  relieved  by  the 
prospective  early  completion  of  the  Mar- 
lette  Lake  Tunnel,  which  will  tap  a  natural 
reservoir  in  the  Sierras,  holding  equal  to  a 
year's  supply  for  this  city. 

The  facilities  for  protecting  Virginia 
against  fire  have  been  greatly  improved,  and 
so  far  the  hazard  should  be  less  than  here- 
tofore. 

The  faulty  construction  of  buildings,  pre- 
dominant frames,  narrow  streets,  dry  cli- 
mate, high  winds,  and  careless  population 
make  up  a  hazard  nowhere  greater  than  in 
Virginia.  The  new  department  is  no  great 
improvement  on  the  old.  There  is  a  new 
chief,  at  advanced  pay,  who,  with  one  as- 
sistant, one  driver,  and  two  firemen,  con- 
stitute the  paid  force.  The  other  members 
are  firemen  on  a  furlough,  at  reduced  pay. 

The  writer  hoped  that  the  petitions,  pray- 
ers, legislation,  and  aldermanic  throes  would 
give  us  something  better. 

We  want  a  better  system  of  alarms, 
something  to  tell  at  once  the  locality  of  the 
fire,  and  a  force  of  firemen  always  ready  to 
start  at  the  first  tap  of  the  bell.  We  need 
a  vigilant  night  patrol  through  the  outskirts 
of  the  city. 

We  want  fewer  insurance  agents,  who, 
through  avarice  or  ignorance,  are  ever  ready 
to  take  overlines  at  half  current  rates. 

We  have  no  objection  to  the  officers  and 
members  of  the  new  department,  but  we  are 
not  convinced  that  the  best  system  has  been 
adopted. 

The  Nevada  Mutual  Life  Ins.  Co.  is 
taking  a  rest,  waiting  for  an  improvement 
in  business.  Some  think  the  general  man- 
ager put  the  concern  in  his  pocket,  and  re- 
moved it  to  your  city,  where  the  needed  re- 
generation of  a  second  birth  might  be  pos- 
sible. Others  think  it  is  dead.  The  writer 
is  assured  that  it  is  not  dead,  but  has  gather- 
ed the  drapery  of  its  swaddliqg  clothes 
about  it,  and  laid  down  to  rest  and  pleasant 
<ireams.  Observek. 
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Columbus  Letter. 

[From  our  Regular  Corrospondont.] 

Columbus,  0.,  March  23d,  1877. 
Editor  Cuast  Review : 

Deak  Sir  : — *'Now  is  the  Winter  of  our 
discontent  made  glorious  Summer,"  by  the 
election  of  "Ohio's  favoriteson."  Now  wc 
have  "got  'em,"  the  fellows  that  played 
"seven  up"  I  mean,  against  eiffkl,  and 
Rutherford  rodo  from  the  White  House  to 
the  Capitol  and  wasnH  assasxinated. 

We  are  sure  of  it,  for  we  witnessed  the 
ceremony,  and  both  parties  seem  to  like  it, 
Southern  policy  and  all.  Now  for  business, 
as  there  is  nothing  else  to  hinder  (unless  it  is 
to  wait  for  the  great  unknown  in  1880),  we 
are  now  ready  to  receive,  and  are  daily  ex- 
pecting their  measures,  with  orders  for  life 
insurance. 

Since  our  March  letter  went  off,  we  have 
visited  and  interviewed  the  receivers  of  the 
late  Security  and  Continental  of  New  York, 
and  tind  them  both  under  a  heavi/  bond  to 
do  the  right  thing  with  every  policy-holder, 
which  we  think  there  is  no  doubt  about  be- 
ing done,  I  would  also  add  that  it  seems  to 
me  very  fortunate  for  the  policy-holders  of 
the  Continental  that  a  change  of  receivers 
•was  made,  and  that  the  final  winding-up  of 
the  company  will  be  handled  vf\i\\  fidelity  by 
the  new  receiver,  W.  R.  Grace,  Esq.  I 
might  also  mention,  that  as  near  as  he  can 
now  tell,  he  expects  to  pay  about  50  per 
cent,  of  the  surrender  value  in  the  way  of 
final  adjustment. 

We  also  had  the  pleasure  of  hearing  some 
testimony  before  the  ''referee"  in  some  of 
the  "sifting"  of  the  late  Cont'l,  which  is 
now  going  on,  and  a  brother  of  your  H.  H. 
Blake  was  there  on  the  witness  stand,  and 
testified  to  having  received  some  pretty 
"  sleek  commissions,"  along  with  other  val- 
uable considerations,  during  his  transactions 
wilh  "The  Great  Centennial  Swindle  of 
America." 

In  the  person  of  the  Hon.  Wm.  H.  Wick- 
ham,  Receiver  of  the  S  curity,  we  think  wo 
met  a  most  genial  eontleman  and  good  fel- 
low to  be  with,  and  pormil  li.e  to  say  that 
he  expects  to  visit  your  coast  this  summer, 


and  in  the  event,  I  have  suggested  to  him 
that  "of  all  the  sigh  s"  n:t  to  fail  to  visit 
the  Coast  Revikw,  a  .d  make  the  acquain- 
toncco-  the  editor.  Since  I  wrote  you  last, 
only  five  Life  Ins.  Cos.  have  gone  up,  but 
these  all  took  pass  igo  in  one  boat,  and  their 
sudden  departure  did  not  create  much  com- 
ment. It  18  generally'  believed  that  the 
•'weeding  out"  process  should  be  continued 
as  long  as  there  is  any  material  to  work 
upon. 

The /Ju6/jc;)u/j<;  certainly  has  never  been 
so  excited  on  the  subject  of  high  Life  Ins- 
urance as  at  the  present  time,  and  it  simply 
beats  the  dickens,  "Telephones"  and  blue 
glass  how  the  people  and  the  ♦^ress  arc  writ- 
ing and  talking  about  it.  That  august  body 
called  the  Oho  Legislature  seem  to  think  it 
their  duty  to  do  something  in  the  premises, 
whether  in  the  direction  of  wisdom  o-  not, 
and  have  therefore  several  bills  introduced, 
none  of  which  if  passed  would  do  the 
cause  &ny  good,  and  all  of  which  if  passed 
would  drive  every  sensible  and  respectable 
com  pa  .y  from  the  State,  but  it  is  scarcely 
expected  that  any  action  will  be  takon  in 
them  this  session,  but  if  they  should,  will 
send  you  a  copy  of  anything  that  may  pass. 
At  a  meeting  of  a  committee  of  the  Life  Un- 
derwriters' Association  of  Ohio,  here,  a  few 
days  ago,  the  propriety  of  stopping  legislation 
for  this  term,  and  getting  a  bill  before  the 
house  to  get  the  Gov.  to  appoint  a  commis- 
sion to  codify  the  insurance  laws  was  pre- 
sented to  the  Legislature  and  received  a  fav- 
orable consideration. 

All  of  which  is  respectfully  submitted 
until  something  else  turns  up  among  the 
BUCKEYES. 


— Brother  Boruck's  Spirit  of  the  Times  and 
Underwriters'  Journal  has  had  a  new  head 
put  on  it,  and  otherwise  improved  in  ap- 
pearance, the  point  to  which  is,  that  the 
Spirit's  editor,  Mr.  Boruck,  is  advocating 
the  claim  of  himself  through  the  columns  of 
said  Spirit,  for  the  position  of  U.  S.  Senator; 
hence  the  desire  to  make  as  good  appear- 
ance as  possible;  and  especially  is  this  the 
case,  when  it  is  known  that  the  Spirit  will 
be  the  only  supporter  of  its  editor  for  said 
position. 
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The  Sacramento  Fire  Commis- 
sioner's Report. 

This  is  an  age  of  novelties  as  well  as  pro- 
gress, and,  in  some  parts  of  the  country,  the 
former  bids  fair  to  outstrip  the  latter.  Sac- 
ramento, for  instance,  has  a  set  of  fire  com- 
missioners who  ought  to  be  intrusted  with 
the  settlement  of  the  vexed  political  ques- 
tions agitating  Louisiana  and  South  Caro- 
lina. They  do  handle  matters  foreign  to 
their  mission  so  deliciously  plausible — so 
ingeniously  diplomatic,  that  the  only  won- 
der is  such  shining  luminaries  have  been 
allowed  thus  long  to  be  obscured  by  the 
proverbial  bushel. 

But  hear  them  in  their  annual  report  to 
city  trustees,  March  5th,  1877  : 

"There  is  one  very  important  fact  that 
we  wish  to  call  the  attention  of  your  honor- 
able Board  to,  and  through  you,  our  fellow- 
citizens,  which  is,  that  we  are  paying  too 
high  rates  of  insurance  (owing  to  the  com- 
bination) on  all  property  insured  within  our 
city,  in  proportion  to  the  risk.  No  city  in 
the  United  States  is  better  protected  against 
fire  than  we  are.  With  a  river  at  our  front, 
and  water  supplied  in  inexhaustible  quan- 
tity through  the  best  known  system — the 
Holly  Water  Works — with  an  efficient  Fire 
Department,  well  officei-ed  and  manned  ; 
with  buildings  comparatively  small  and  well 
protected  against  fire ;  with  broad  streets 
and  a  foliage  almost  like  a  forest  ;  a  large 
conflagration  is  almost  an  impossibility. 
With  these  facts  and  advantages,  our  citi- 
zens have  a  right  to  demand  less  rates  of 
insurance,  and,  if  not  conceded,  then  let  our 
citizens  carry  a  less  amount  of  insurance 
upon  their  property,  and  thus  save  the 
heavy  burden  of  taxation.  None  appreciate 
the  advantages  of  our  city  against  fire  better 
than  the  managers  or  agents  of  our  insur- 
ance companies,  and  they  are  reaping  a  rich 
harvest,  as  you  will  note  from  the  following 
facts  and  figures  : 

"The  total  loss  ty  fire  from  March  1st, 
1876,  to  March  l^t,  1877,  was  $22,280. 
Amount  of  insurance  actually  paid  on  the 
above  loss,  §7,580.  Total  amount  of  in- 
surance on  the  property  destroyed  and 
damaged,  $-10,850. 

3 


"From  the  very  best  and  most  reliable 
information  we  can  get,  our  citizens  are 
paying  to  the  different  insurance  companies 
doing  business  in  our  city  from  $20,000  to 
$25,000  per  month,  or  from  $240,000  to 
$300,000  annually.  Deduct  the  amount 
paid  out  by  the  insurance  companies  for 
losses  last  year  —  $7,580  —  and  you  will 
readily  see  the  very  handsome  profit  left  to 
the  insurance  companies.  We  appealed  for 
aid  to  the  different  companies  when  nego- 
tiating for  the  construction  of  our  telegraph 
fire-alarm,  and  their  reply  was  :  '  It  is  not 
within  our  province  to  do  it.' 

"  It  is  now  within  the  power  of  our  citizens 
to  protect  themselves.     Will  they  do  it?" 

The  closing  of  the  above  paragraph  fur- 
nishes the  key  to  all  this  contumelious  raid 
against  the  "Combination" — the  under- 
writers refused  to  construct  or  assist  in  the 
support  of  the  fire-alarm  telegraph,  and  the 
Board  thus  seeks  its  revenge  !  The  people 
of  Sacramento  we  credit  with  more  intelli- 
gence and  are  more  enlightened  as  to  recent 
history,  than  to  accept  this  report  or  state- 
ment referred  to.  The  city  of  Sacramento 
is  not  the  best  protected  city  in  the  United 
States  against  fire,  or  even  approaching  there- 
to ;  the  Board  evidently  forgot  itself  when 
in  this  same  report  urging  against  the  re- 
duction of  expenses,  it  said  :  ^^  The  depart- 
^^  ment  at  best  is  small  and  to  cut  it  down 
"while  our  city  is  steadily  improving  would 
"be  suicidal."  With  all  its  '<  forests," 
(  which  is  an  exaggeration  quite  in  keeping 
with  the  tenor  of  the  whole  article )  "  river 
in  front,"  "buildings  comparatively  small," 
(ranging  from  one  to  five  stories)  "efficient 
fire  department"  (which  "at  best  is  small" 
[same  report]),  the  city  of  Sacramento  is 
quite  as  liable  to  general  conflagration  and 
large  loss  as  was  Portland,  Vicksburg  or 
Boston  ;  it  is  folly  to  claim  absolute  immu- 
nity against  large  fires,  because  of  such  ad- 
vantages, and  if  Sacramento  has  given  her 
own  protection  the  consideration  claimed,  so 
has  the  Board  of  Underwriters  named  rates 
commensurately  advantageous,  and  will  con- 
tinue to  make  reasonable  concessions  when 
positively  assured  of  the  justness  of  such 
claims. 
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Up  to  three  years  ago,  this  same  period- 
ical howler  after  reductions  in  rates,  caused 
insurance  companies  most  extravagant  losses 
far  in  excess  of  receipts.  Sacramento  was  a 
cess-pool  (in  more  ways  than  one)  into  which 
most  companies  saw  their  entire  State  profits 
emptied  into  ;  and  yet  with  this  balance  still 
existing,  Sacramento  has  enjoyed  rates  of  a 
first-class  insurance  center. 

As  to  the  estimate  of  profit  so  patriotically 
distorted  by  this  Board,  in  addition  to  giving 
the  same  correctly,  we  wish  to  revert  in  ad- 
vance, to  this  fact.  Any  company  doing 
business  in  Sacramento  may  anticipate  a 
wiping  out  of  their  entire  profit  at  any  time, 
not  only  for  one,  but  ten  years  to  come,  and 
the  margin,  if  satisfactory  in  this,  may  not 
equal  the  loss  of  next  year. 

From  reliable  information  Sacramento 
proper  does  not  pay  an  average  of  $10,000 
per  month  ^re  premiums,  but  calling  it  this 
figure  last  year  we  have 

Total  premiums $120,000 

Expenses  of  agencies $40,000 

Losses $7,580 

Adjusting  expenses 1,500       9,080       49,080 

Margin $70,U20 

with  which  the  companies  must  carry  from 
ten  to  ttoelve  million  dollars  of  risk  until  De- 
cember 5lstj  1877.  "What  a  pitiful  showing 
after  all,  and  how  doggedly  ashamed  this 
jaundiced  Board  of  Fire  Commissioners 
ought  to  be!  It  must  be  remembered  that 
some  companies  having  "branches"  estab- 
lished at  Sacramento,  receive  a  revenue 
from  these  tributaries  which  the  Board  in- 
cluded in  their  estimate  and  which  of  course 
should  not  enter  into  same,  and  are  not  in- 
cluded in  the  figures  we  give  above. 

The  companies  have  so  often  listened  to 
charity  appeals  from  towns,  villages  and 
cities,  towards  improving  fire  departments 
and  water  supplies,  that  it  is  not  surprising 
that  they  should  be  called  upon  to  aid  tele- 
graphic alarm  schemes — indeed,  this  begging 
enterprise  has  been  carried  so  far  that  Port- 
land, Oregon,  asked  the  companies  recently 
to  buy  an  old  frame  theater  for  its  removal, 
as  a  dangerous  exposure  in  a  business  block  1 

It  is  high  time  these  small  municipalities 
understood  that  insurance  is  a  business,  and 


not  a  charitable  institution.  Otherwise  we 
expect  to  hear  builders  asking  donations  to 
put  up  brick  buildings,  rather  than  frames, 
as  reducing  the  hazard  of  towns  seeking  in- 
surance. The  Sacramento  Board  of  Fire 
Commissioners  have  written  themselves 
asses,  and  the  public  will  hardly  thank  them 
for  so  ill-ad  visedly  going  beyond  their  legiti- 
mate sphere  to  blackmail  that  portion  of 
the  insurance  profession  they  parenthetical- 
ly term  "combination."  We  do  the  Sac- 
ramento agents  of  non-board  companies 
the  credit  of  believing  they  had  nothing  to 
do  toward  influencing  this  discreditable  re- 
port, although  such  a  thing  has  been 
mooted.  Aggressiveness  of  this  kind  is  dis- 
honorable, and  at  this  particular  delicate 
period  of  fire  insurance  affairs  might  prove 
the  last  straw,  which,  breaking  the  camel's 
back,  would  create  a  disturbance  now  un- 
known to  the  placid  features  of  an  under- 
cutting agency  business. 


Important  Arbitration  Case. 

It  not  un frequently  happens  that  words 
of  variable  or  obsolete  meaning  creep  into 
insurance  contracts  and  are  continued 
without  thought  until  custom  or  usage 
establishes  a  questionable  or  mistaken  in- 
terpretation. The  word  "unmanufactured'' 
for  instance,  as  in  the  present  case,  elicited  a 
great  amount  of  wordy  difference  and  re- 
sulted in  arbitration.  The  case  as  presented 
to  the  arbiters  is  about  as  follows : 

The  State  Investment,  California  and  Com- 
mercial of  San  Francisco,  and  Fire  Asso- 
ciation of  Philadelphia  insured  D.  Calahan 
&  Co.  §2,500  each,  as  follows:  '•  On  mdse 
hazardous  and  non-hazardous."  The  La 
Caisse  G6n6rale,  of  Paris,  insures  a  similar 
amount,  covering  "yeast  powder,  soda, 
saleratus,  cream  of  tartar,  manufactured, 
unmanufactured,  and  in  process,"  etc. 

The  latter  company  refused  to  admit  that 
the  word  "unmanufactured"  would  cover 
or  intended  to  cover  materials,  and  that 
other  minor  items  included  in  the  adjust- 
ment was  not  covered  by  cither  or  any  of 
the  policies.     The  case  was  energetically 
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and  ably  presented  to  the  arbitrators  ap- 
pointed, by  Messrs.  Gunnison  and  Barnes 
for  the  affirmative,  and  Capt.  E.  E.  K5'an 
for  the  negative,  with  a  result  in  the  follow- 
ing: 

DECISION. 

Claim  of  D.  Calahan  &  Co, 

vs. 
Several  Insurance  Companies, 

The  undersigned  arbitrators,  appointed  by 
the  interested  companies  in  the  above  case 
to  settle  the  apportionment  in  the  case  of 
the  "  French  Co."  (La  Caisse  Gen6rale), 
find  as  follows: 

That  the  word  "  unmanufactured  "  in  the 
above  policy  is  without  any  modern  lexical 
meaning  or  definition;  and,  while  introduced 
into  policies  of  insurance,  we  regard  the 
same  mere  surplusage  words,  redundant  and 
unnecessary.  As  for  example:  household 
furniture,  beds  and  bedding;  wines  and 
liquors;  goods,  wares  and  merchandise. 

In  all  these  customary  policy  phrases  it  is 
very  patent  that  household  furniture,  liquors 
or  merchandise  is  broad  enough  to  cover  the 
superfluities  mentioned  in  this  connection  ; 
and  in  the  case  in  question,  "unmanufactured 
and  in  process  of  manufacture,"  we  believe 
to  be  synonymous  terms,  or  repetition  of  each 
other — both  meaning  unfinished  or  at  that 
point  where  some  initiative  step  has  been 
taken  towards  transferring  a  specific  commo- 
dity or  material  into  some  different  property. 
Especially  do  we  deem  this  to  be  the  case 
when  the  ingredient  or  material  enters  into 
the  manufacture  of  various  subjects. 

It  could  not,  in  our  opinion,  be  maintained 
that  a  policy  covering  "unmanufactured 
boots  and  shoes  "  would  pay  a  loss  on  un- 
broken packages  of  leather,  pegs,  lining,  etc., 
or  that  "  unmanufactured  clothing"  would 
cover  bolts  of  cloth  and  cassimeres  before 
the  tailor's  shears  had  destroyed  its  origin- 
alty. 

We  therefore  expunge  the  word  "  un- 
manufactured "  from  the  contract  before  us, 
believing  there  is  no  affinity  between  the 
word  in  question  and  materials  raw  and 
unwrought. 

The  items  of  dispute,  summarized,  we  find 
as  follows  : 


Argols $330.23 

Alum 4.20 

$334.43 

Covered. 

Empty  cases $154.70 

Labels 26.50 

Flour 55.00     236.20, 

Total  in  dispute $570.63 

The  two  former  articles  we  admit  as 
covered  by  the  French  policy,  on  the 
grounds  that  the  powdering  of  the  crude 
materials  was  &  positive  step  in  the  ^^  process  " 
of  manufacture.  We  decide  that  the  empty 
cans,  labels  and  cases  were  not  covered,  in- 
asmuch as  the  cans  and  cases  were  empty  ; 
and  the  item  of  labels  belongs  as  much  to 
expense  account,  for  advertising,  etc.,  as 
it  does  to  the  value  of  yeast  powder. 

In  the  case  of  flour,  we  ascertained  that 
the  original  cases  had  not  been  disturbed, 
nor  the  commercial  value  of  same  changed 
a  particle  ;  and  hence,  we  believe  that  the 
placing  of  the  forty  sacks  of  flour  in  the 
"drying-room"  was  not  a  step  positive 
enough  to  call  the  process  of  manufacture 
begun.  ' 

In  conclusion,  we  find  the  liability  of  the 
French  policy  to  be  as  follows  : 

Loss  on  2d  and  3d  floors $2,110.27 

Deduct  amount  not  covered 236.20  $1,874.07 

Contributing  Ins $10,000 

Less $236.20 

"    Basement  2,107.67     2,343.87 

$7,656.13       Pays  $1,412.78 
Liability  French  Corporation 46129 

$1,(574.07 
W.  L.  CHALMERS, 
L.  L.  BKOMWELL, 

Arbiters . 
The  difierence  in  dispute  was  not  so  much 
an  object  as  the  settlement  of  a  principle, 
and  we  may  now  regard  the  future  use  of 
this  unnecessary  word  somewhat  checked  ia 
these  quarters.  We  differ  somewhat  with 
the  gentlemen  who  arbitrated  the  matter 
as  to  the  definition  of  the  word ;  the 
prefix  "un"  has  a  well-defined  meaning, 
which,  taken  in  connection  with  the  balance 
of  the  word  (manufactured)  gives  a  defini- 
tion not  differing  however  from  the  point 
made  by  them,  that  if  the  word  meant  any- 
thing, it  was  another  expression  of  "in  pro- 
cess :"    all  of  which  may  have  been  duly 
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Up  to  three  years  ago,  this  same  period- 
ical howler  after  reductions  in  ratCF,  caused 
insurance  companies  most  extravagant  losses 
far  in  excess  of  receipts.  Sacramento  was  a 
cess-pool  (in  more  ways  than  one)  into  which 
most  companies  saw  their  entire  State  profits 
emptied  into  ;  and  yet  with  this  balance  still 
existing,  Sacramento  has  enjoyed  rates  of  a 
first-class  insurance  center. 

As  to  the  estimate  of  profit  so  patriotically 
distorted  by  this  Board,  in  addition  to  giving 
the  same  correctly^  we  wish  to  revert  in  ad- 
vance, to  this  fact.  Any  company  doing 
business  in  Sacramento  may  anticipate  a 
wiping  out  of  their  entire  profit  at  any  time, 
not  only  for  one,  but  ten  years  to  come,  and 
the  margin,  if  satisfactory  in  this,  may  not 
equal  the  loss  of  next  year. 

From  reliable  information  Sacramento 
proper  does  not  pay  an  average  of  $10,000 
per  month /re  premiums,  but  calling  it  this 
figure  last  year  we  have 

Total  premiums $120,000 

Expenses  of  agencies $40,000 

Losses $7,580 

Adjusting  expenses 1,500       9,080       49,080 

Margin $70,920 

■with  which  the  companies  must  carry  from 
ten  to  twelve  million  dollars  of  risk,  until  De- 
cember 3L«t,  1877.  "What  a  pitiful  showing 
after  all,  and  how  doggedly  ashamed  this 
jaundiced  Board  of  Fire  Commissioners 
ought  to  be!  It  must  be  remembered  that 
some  companies  having  "branches"  estab- 
lished at  Sacramento,  receive  a  revenue 
from  these  tributaries  which  the  Board  in- 
cluded in  their  estimate  and  which  of  course 
should  not  enter  into  same,  and  are  not  in- 
cluded in  the  figures  we  give  above. 

The  companies  have  so  often  listened  to 
charity  appeals  from  towns,  villages  and 
cities,  towards  improving  fire  departments 
and  water  supplies,  that  it  is  not  surprising 
that  they  should  be  called  upon  to  aid  tele- 
graphic alarm  schemes — indeed,  this  begging 
enter))rise  has  been  carried  so  far  that  Port- 
land, Oregon,  asked  the  companies  recently 
to  buy  an  old  frame  theater  for  its  removal, 
as  a  dangerous  exposure  in  a  business  block  ! 

It  is  high  time  these  small  municipalities 
understood  that  insurance  is  a  business,  and 


not  a  charitable  institution.  Otherwise  we 
expect  to  hear  builders  asking  donations  to 
put  up  brick  buildings,  rather  than  frames, 
as  reducing  the  hazard  of  towns  seeking  in- 
surance. The  Sacramento  Board  of  Fire 
Commissioners  have  written  themselves 
asses,  and  the  public  will  hardly  thank  them 
for  so  ill-ad  visedly  going  beyond  their  legiti- 
mate sphere  to  blackmail  that  portion  of 
the  insurance  profession  they  parenthetical- 
ly term  "combination."  We  do  the  Sac- 
ramento agents  of  non-board  companies 
the  credit  of  believing  they  had  nothing  to 
do  toward  influencing  this  discreditable  re- 
port, although  such  a  thing  has  been 
mooted.  Aggressiveness  of  this  kind  is  dis- 
honorable, and  at  this  particular  delicate 
period  of  fire  insurance  affairs  might  prove 
the  last  straw,  which,  breaking  the  camel's 
back,  would  create  a  disturbance  now  un- 
known to  the  placid  features  of  an  under- 
cutting agency  business. 


Important  Arbitration  Case. 

It  not  un frequently  happens  that  words 
of  variable  or  obsolete  meaning  creep  into 
insurance  contracts  and  are  continued 
without  thought  until  custom  or  usage 
establishes  a  questionable  or  mistaken  in- 
terpretation. The  word  "unmanufactured'' 
for  instance,  as  in  the  present  case,  elicited  a 
great  amount  of  wordy  difference  and  re- 
sulted in  arbitration.  The  case  as  presented 
to  the  arbiters  is  about  as  follows: 

The  State  Investment,  California  and  Com- 
mercial of  San  Francisco,  and  Fire  Asso- 
ciation of  Philadelphia  insured  D.  Calahan 
&  Co.  $2,500  each,  as  follows:  "  On  mdse 
hazardous  and  non-hazardous."  The  La 
Caisse  G6n6rale,  of  Paris,  insures  a  similar 
amount,  covering  "yeast  powder,  soda, 
saleratus,  cream  of  tartar,  manufactured, 
unmanufactured^  and  in  process,"  etc. 

The  latter  company  refused  to  admit  that 
the  word  "unmanufactured"  would  cover 
or  intended  to  cover  materials,  and  that 
other  minor  items  included  in  the  adjust- 
ment was  not  covered  by  either  or  any  of 
the  policies.     The  case  was  energetically 
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and  ably  presented  to  the  arbitrators  ap- 
pointed, by  Messrs.  Gunnison  and  Barnes 
for  the  affirmative,  and  Capt.  E.  E.  Ryan 
for  the  negative,  with  a  result  in  the  follow- 
ing: 

DECISION. 

Claim  of  D.  Calahan  &  Co. 

vs. 
Several  Insurance  Compa 


nies.  j 


The  undersigned  arbitrators,  appointed  by 
the  interested  companies  in  the  above  case 
to  settle  the  apportionment  in  the  case  of 
the  "French  Co."  (La  Caisse  G6n6v&le), 
find  as  follows: 

That  the  word  "  unmanufactured  "  in  the 
above  policy  is  without  any  modern  lexical 
meaning  or  definition;  and,  while  introduced 
into  policies  of  insurance,  we  regard  the 
same  mere  surplusage  words,  redundant  and 
unnecessary.  As  for  example:  household 
furniture,  beds  and  bedding;  wines  and 
liquors;  goods,  wares  and  merchandise. 

In  all  these  customary  policy  phrases  it  is 
very  patent  that  household  furniture,  liquors 
or  merchandise  is  broad  enough  to  cover  the 
superfluities  mentioned  in  this  connection  ; 
and  in  the  case  in  question,  "unmanufactured 
and  in  process  of  manufacture,"  we  believe 
to  be  synonymous  terms,  or  repetition  of  each 
other— both  meaning  unfinished  or  at  that 
point  where  some  initiative  step  has  been 
taken  towards  transferring  a  specific  commo- 
dity or  material  into  some  diflferent  property. 
Especially  do  we  deem  this  to  be  the  case 
when  the  ingredient  or  material  enters  into 
the  manufacture  o{  various  subjects. 

It  could  not,  in  our  opinion,  be  maintained 
that  a  policy  covering  "unmanufactured 
boots  and  shoes  "  would  pay  a  loss  on  un- 
broken packages  of  leather,  pegs,  lining,  etc., 
or  that  "  unmanufactured  clothing"  would 
cover  bolts  of  cloth  and  cassimeres  before 
the  tailor's  shears  had  destroyed  its  origin- 
alty. 

We  therefore  expunge  the  word  "un- 
manufactured" from  the  contract  before  us, 
believing  there  is  no  affinity  between  the 
word  in  question  and  materials  raw  and 
unwrought. 

The  items  of  dispute,  sumnaarized,  we  find 
as  follows : 


Argols S330.23 

Alum 4  20 


$334.43 


Covered. 

Empty  cases $154.70 

Isabels 26.50 

^^°^^ 55.00      236.20. 

Total  in  dispute 1570  (53 

The  two  former  articles  we  admit  as 
covered  by  the  French  policy,  on  the 
grounds  that  the  powdering  of  the  crude 
materials  was  a  positive  step  in  the  ^'process  " 
of  manufacture.  "We  decide  that  the  empty 
cans,  labels  and  cases  were  not  covered,  in- 
asmuch as  the  cans  and  cases  were  empty  ; 
and  the  item  of  labels  belongs  as  much  to 
expense  account,  for  advertising,  etc.,  as 
it  does  to  the  value  of  yeast  powder. 

In  the  case  of  flour,  we  ascertained  that 
the  original  cases  had  not  been  disturbed, 
nor  the  commercial  value  of  same  changed 
a  particle  ;  and  hence,  we  believe  that  the 
placing  of  the  forty  sacks  of  flour  in  the 
"drying-room"  was  not  a  step  positive 
enough  to  call  the  process  of  manufacture 
begun.  ' 

In  conclusion,  we  find  the  liability  of  the 
French  policy  to  be  as  follows  : 

Loss  on  2d  and  3d  floors $2,110.27 

Deduct  amount  not  covered 236.20  $1,874.07 

Contributing  Ins $10,000 

Less $236.20 

"    Basement  2,107.67     2,343.87 
T.  ..,.,    „                       $7,656.13       Pays  $1,412.78 
Liability  French  Corporation 401  29 

$l,!s74.07 
W.  L.  CHALMERS, 
L.  L.  BKOMWELL, 

Arbiters. 
The  difference  in  dispute  was  not  so  much 
an  object  as  the  settlement  of  a  principle 
and  we  may  now  regard  the  future  use  of 
this  unnecessary  word  somewhat  checked  in 
these  quarters.  We  diflfer  somewhat  with 
the  gentlemen  who  arbitrated  the  matter 
as  to  the  definition  of  the  word  ;  the 
prefix  "un"  has  a  well-defined  meaning, 
which,  taken  in  connection  with  the  balance 
of  the  word  (manufactured)  gives  a  defini- 
tion not  diflfering  however  from  the  point 
made  by  them,  that  if  the  word  meant  any- 
thing, it  was  another  expression  of  "in  pro- 
cess :"    all  of  which  may  have  been  duly 
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considered  by  them.  In  either  event  it  is 
much  better,  if  wo  mean  materials,  to  say  so 
plainly,  and  avoid  the  use  of  ambiguous 
words  in  these  important  contracts,  which 
should  always  be  plain,  concise  and  capable 
of  but  one  construction. 


The  New  York  Life  Insurance 
Company. 

The  thirty-second  annual  report  of  this 
old  and  thoroughly-tested  institution  is  be- 
fore us,  and  coming,  as  it  does,  in  the  midst 
of  failures  and  wrecks  of  smaller  companies 
— showing  an  accumulated  fund  of  over 
THIRTY-THREE  MILLIONS,  with  a  net  Sur- 
plus, calculating  its  reserve  at  the  New  York 
standard  (4^  per  cent,  interest)  of  over 
$5,000,000 — we  welcome  it  and  point  to  it 
with  pleasure  as  another  striking  proof  that 
the  system  of  life  insurance  is  not  a  failure, 
and  that  all  companies  are  not  on  the  verge 
of  destruction,  as  some  of  ouv  co-operative 
shysters  would  have  us  believe.  Here  is  a 
company,  thirty-two  years  old,  with  over 
$33,000,000  accumulated  assets,  all  of  which 
belong  to  its  members;'  with  an  annual  in- 
come of  nearly  eight  million  dollars,  and  an 
annual  disbursement  to  policy-holders  of 
about  ?4,500,000. 

The  New  York  Life  seems  to  have  been 
most  fortunate  from  its  birth  in  being  in  the 
hands  of  and  managed  by  honorable  men, 
with  business  ability ;  men  who  run  the 
company  for  the  company,  which  is  its 
members.  With  economy  in  its  manage- 
ment, the  prompt  fulfilment  of  its  contracts 
with  its  members,  judicious  investments  and 
a  proper  regard  for  the  funds  placed  in  its 
hands,  the  New  York  Life  has  won  for  it- 
self an  enviable  reputation,  and  stands 
to-day  among  the  leading  financial  institu- 
tions of  the  country,  fully  able  and  willing 
to  stand  on  its  merits,  demonstrating,  with 
the  strongest  possible  evidence,  that  the 
failure  of  companies  is  in  no  way  the  fault 
of  the  system,  but  must  be  attributed  to  ig- 
norance of  the  legitimate  principles  of  life 
insurance,  coupled,  in  many  cases,  with 
dishonesty  and  fraud.  This  compan3',  and 
many  others,  have  given  abundance  of  evi- 


dence of  their  ability  to  meet  every  obliga- 
tion, even  in  the  dull  and  financial  failures 
of  1873. 

It  was  this  and  the  succcding  three  years 
that  tried  the  strength  of  all  classes  of 
moneyed  institutions,  and  it  is  a  matter  of 
history  that  during  these  four  years  of  fin- 
ancial depression  there  were  a  less  per 
centage  of  failures  among  the  life  insurance 
companies  than  any  other  branch  of  bus- 
iness. Banks  failed,  wholesale  merchants 
failed,  and  business  men  of  all  classes,  and 
institutions  of  all  kinds  went  into  bank- 
ruptcy by  the  thousand,  and  with  all  this, 
four  or  five  fourth-class  life  insurance  com- 
panies were  compelled  to  succumb,  and  be- 
cause of  this  a  great  hue  and  cry  is  made  by 
a  certain  class  of  our  daily  press  until  they 
would  have  the  world  believe  all  life  com- 
panies were  about  to  go  down,  when  the 
truth  is  that  that  class  of  companies  worthy 
the  name  is  'stronger  and  on  a  more  firm 
foundation  than  ever  before.  That  the  dull 
times  of  the  past  four  years  has  had  its  effect 
on  all  companies,  we  are  willing  to  admit, 
yet  on  the  other  hand  it  has  had  the  effect 
to  bring  even  the  older  heads  to  realize  the 
necessity  of  preparing  for  a  rainy  day;  about 
fifteen  or  twenty  of  our  better  companies 
have  done  this  to  the  entire  satisfaction  of 
the  public.  Among  these  we  know  of  none 
that  has  met  the  emergency  with  more  flat- 
tering results  than  the  subject  of  this  article. 
The  assets  of  this  company  are  of  a  first-class 
character,  and  we  can  do  no  better  than  in- 
vito a  careful  perusal  of  its  financial  exhibit, 
to  be  found  in  our  columns. 


Superintendent  Urquhart — 

Charges  of  Incompetency  and 

Misconduct  by  one   Frank 

"Wood— An  Investigation 

Demanded. 

Some  little  time  back,  charges  of  the 
gravest  nature  were  made  to  the  Board  of 
Supervisors  by  a  Mr.  Wood,  an  operator  in 
the  Firo  Alarm  Telegraph  oflice,  against 
Superintendent  Urquhart,  which  wore  re- 
ferred to  the  Fire  and  Water  Committee. 
There  the  matter  seems  to  have  been  quietly 
dropped,  for  no  report  has  emanated  from 
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the  committee,  and  no  examination,  worthy 
of  the  name,  has  been  had,  so  far  as  we  can 
gather. 

Finding  that  he  was  not  liliely  to  obtain 
a  fair  hearing,  Mr.  Wood  endeavored  to  in- 
terest the  Board  of  Fire  Underwriter*  in  the 
question  (one  which  he  believed  to  be  of 
vital  importance  to  them),  by  applying  to 
the  members  of  the  committee  of  that  or- 
ganization on  Fire  Department,  Water  Sup- 
ply and  Fire  Ordinances.  These  gentlemen 
declined  to  interfere  in  what,  at  first  sight, 
looked  like  a  private  quarrel  between  the 
Superintendent  and  one  of  his  subordinates, 
until  convinced  by  the  statements  of  Wood 
and  others,  who  were  in  a  position  to  know 
whereof  they  spoke,  that  good  grounds  ex- 
isted for  believing  that  the  Superintendent, 
on  whose  skill,  care  and  vigilance,  the  safety 
of  the  city  so  largely  depends,  had  clearly 
been  guilty  of  serious  mismanagement  and 
misconduct.  The  subject  was  reported  to 
the  Board  at  a  special  meeting,  and  the 
committee  instructed  to  address  a  communi- 
cation thereupon  to  Mayor  Bryant,  inviting 
an  investigation.  The  communication, 
signed  by  Mr.  Edward  Brown,  chairman  of 
of  the  committee,  was  read  to  the  Board  of 
Supervisors  at  its  session  of  March  25th,  and 
was,  by  resolution,  referred  to  a  joint  com- 
mittee composed  of  the  members  of  the 
Finance  and  Fire  and  Water  Committees. 

We  understand  that  an  investigation  is 
to  take  place  during  the  first  week  of  April, 
one,  we  trust,  which  will  be  thorough  and 
complete;  and,  if  it  shall  be  found  that  the 
complaints  made  are  substantiated  hy  the 
evidence,  we  shall  expect  the  Board  of  Sup- 
ervisors to  apply  a  prompt  and  satisfacory 
remedy.  The  people  of  San  Francisco  will 
be  content  with  nothing  less.  They  under- 
stand that  only  by  the  early  attendance  of 
our  Fire  Department  at  each  and  every  fire 
can  this  wooden  city  be  preserved  from  des- 
truction, and  they  are  also  aware  that  this 
can  only  be  insured  by  the  vigilant  and  cor- 
rect working  of  t^e  Fire  Alarm  Telegraph. 
A  failure  to  receive  a  report,  negligonce  in 
repeating  an  alarm,  may,  in  either  case,  be 
the  means  of  a  terrible  conflaaration;  and 
there  is  no  position  within  the  control  of  the 


city  authorities  wLich  Jails  for  the  exercise 
of  the  qualities  of  close  attention,  perfect 
sobriety  ai.d  a  thorough  knowledge  of  its 
particular  duties  than  the  office  of  Superin- 
tendent of  the  Fire  Alarm  Telegraph.  We 
are  glad  to  know  that  our  fire  underwriters 
appreciate  this  fully,  and  t^at  they  have  ia 
a  dignified  and  respectful  manner,  insisted 
upon  an  examination  of  the  charges  alluded 
to.  They  represent  the  capit'^l  which  alone 
can  rebuild  San  Francisco,  should  it  unfor- 
tunately ever  be  destroyed  by  fire.  The 
safety  of  th3  city  and  the  interests  of  Iheir 
employers  demand  that  they  should  be 
watchful  and  at  no  time  hesitate  to  bring 
before  the  notice  of  the  city  Government  any 
abuses  or  imperfections  which  they  may 
become  cognizant  of.  In  doing  so  they  will 
receive  the  hearty  support  of  every  sensible 
man  in  San  Francisco. 


Commissionor  Foard's  Report. 

Insurance  Commissioner  J.  W.  Foard  has 
issued  his  preliminary  annual  tirade  on  life 
insurance  companies.  There  is  nothing  else 
in  this  report  except  what  was  published  in 
the  February  number  of  the  Review.  This 
wise(?)  commissioner  refers  to  a  recent  de- 
cision in  the  United  States  Supreme  Court 
in  justification  of  one  section  of  his  law 
which  drove  nearly  all  the  respectable  com- 
panies from  this  State.     Foard  says  : 

'•  Remomboring  the  air  of  injured  innocence 
assumed  by  certain  life  insurance  companies  com- 
posing the  Chamber  of  Life  Insurance,  and  that 
withdrew  from  legitimate  business  in  this  State 
on  the  passage  of  the  Act  adding  Section  451  to 
our  Civil  Code,  March  30th,  1874— as  also,  the 
coarse  abuse  of  our  Legislature  and  the  Insurance 
Commissioner,  indulged  in  by  a  portion  of  the  so- 
called  insurance  press  because  of  said  enactment 
— it  affords  me  great  pleasure  to  cite  a  recent  de- 
cision of  the  Supreme  Court  of  the  United  States, 
more  than  affirming  the  justice  of  our  law." 

Here  he  gives  the  courts'  decision  which 
he  refers  to  as  ^^more  than  aflirming  the  jus- 
tice of  our  law,"  and  then  contradicts  him- 
self and  denounces  his  pet  section  in  the  fol- 
lowing frank  manner: 

Our  law — Section  451 — is  inequitable,  as  applied 
to  the  several  varieties  of  policies,  in  this,  that 
upon  the  surrender  of  a  plain  life  policy,  in 
its  earlier  years,  the  insurer  is  required  to  return 
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to  tho  insured  a  iar^/e?- amount  than  is  justly  due 
him;  whorcas,  upon  tho  surrender  of  the  same  des- 
cription of  policy,  in  its  later  years,  as  also  upon 
the  surrender  of  an  "endowment"  or  short-term 
policy,  it  accords  to  the  insured  less  than  is  his 
just  duo. 

The  above  is  really  good,  and  only  further 
illustrates  and  more  conclusively  proves  our 
repeated  statenaents  that  this  man  Foard  is  a 
consummate  ass,  and  knows  nothing  whatever 
about  life  insurance,  or  any  other  kind  of  in- 
surance. That  this  Section  451  "is  inequit- 
able," was  fully  demonstrated  to  Foard  when 
he  so  strenuously  advocated  its  pas.-age,  and 
the  fact  that  it /«  "inequitable"  was  the  prin- 
cipal reason  why  the  companies  belonging 
to  the  Chamber  of  Life  Insurance  refused  to 
comply  with  the  law.  Foard,  after  making 
the  above  acknowledgment,  proceeds  to 
suggest  to  "his  excellency,"  that  Section 
451  should  be  amended  to  conform  to  the 
to  the  decision  of  the  U.  S.  Supreme  Court, 
and  also  suggests  several  other  amendments 
to  our  laws.  We  now  submit  whether  or 
not  his  suggestions  are  worth  anything,  af- 
ter what  has  transpired  during  the  fiveyeara 
of  his  administration. 


"W.  A.  Walker. 


As  stated  in  our  February  number,  we 
found  the  card  of  W.  A.  Walker  on  our 
table,  which  read  :  "  W.  A.  Walker,  Insur- 
ance Herald,  Chicago,"  and  we  asked  Mr. 
Walker  to  call  again  and  inform  the  Re- 
view whether  he  was  of  Rollin's  Herald 
or  Yeager's  Herald,  but  Mr.  W.  has  not 
put  in  an  apjiearance  as  yet ;  and,  from  the 
following  card  published  in  the  San  Fran- 
cisco Chronicle,  a  few  days  ago,  it  appears 
that  he  is  representing  himself  in  this  city 
as  managing  editor  of  the  Chicago  Tribune  : 

W.  A.   WALKKE. 

To  the  Editor  of  the  Chronicle— Siv. :  I  om  in- 
formed that  a  person  calling  himself  W.  A. 
AValkor,  claiming  to  hail  from  Chicago,  is  sojourn- 
ing at  California  at  the  present  time,  and  repre- 
senting to  credulous  people  that  he  is  the  manag- 
ing editor  of  the  Chicago  Tribune,  and  through 
this  representation  is  receiving  many  courtesies 
from  your  very  hospitable  people.  I  desire  to 
Btato  through  the  medium  of  your  widcly-cir- 
oulatod  journal,  that  Mr.  Walker  is  not  now,  and 
never  was,  connected  with  the  Tribune  in  any 
OapacitV  whatever.     The  only  lefitimate  repre- 


sentatives of  the  Tribune  at  present  on  the  Pacific 
Coast  are  Charles  Northrop  and  E.  H.  Plummer. 
By  giving  this  card  an  insertion  in  the  Chronicle 
you  will  greatly  oblige, 

Yours  respectfully, 

S.  J.  MEDILL, 
Managing  Editor  Tribune. 
Chicago,  March  7. 

The  strong  prosumpiion  is  that  this 
Walker  is  one  of  those  fellows  that  "  no 
fellow  can  find  out  "  just  what  he  does  re- 
present, and  our  only  object  in  publishing 
the  aVove  card  is  to  call  the  attention  of 
our  underwriters  to  this  Mr.  Walker,  as  we 
learn  from  a  private  source  that  he  has  had 
considerable  of  a  certain  kind  of  experience 
in  the  insurance  business  East,  and  will 
most  likely  look  out  for  a  berth  in  that  line 
here,  and  our  advice  would  be  to  give  him 
a  wide  one. 


H.  H.  Blake. 


H.  H.  Blake,  the  man  of  Continental  Life 
Insurance  Company  notoriety  in  this  city, 
came  to  the  front  a  few  weeks  ago  with  an- 
other of  his  characteristic  explanation?,  con- 
cerning his  connection  with  the  Continental 
swindle  on  this  coast  in  1875.  In  a  letter  to 
the  S.  F.  Chronicle  of  March  12th,  Blake 
makes  the  excuse  for  his  connection  with 
the  robbery,  that  he  was  at  the  time  engaged 
in  a  very  lucrative  business  to  leave  which 
and  engage  in  the  Continental  matter,  it 
was  necessary  for  him  to  receive  that  com- 
pensation which  was  paid  to  him  by  the 
Frost-Hammond  crowd.  This  is  all  very 
well,  but  what  excuse  has  he  got  to  offer  for 
deceiving  the  old  policy-holders  by  giving 
them  a  new  term  policy  in  a  company  which 
he  said  at  the  time,  and  still  says,  was  hope- 
lessly insolvent,  and  charging  for  the  saij 
term  policy  regular  mutual  rates,  or  about 
100  per  cent,  more  than  regular  term  rates  ? 
Will  he  also  explain  the  justice  of  pursuad- 
ing  one  class  of  policy-holders  to  surremder 
their  policies  for  less  than  half  their  value 
in  order  to  make  the  company  strong  enough 
to  meet  its  obligations  in  full  with  another 
class  ?  The  receiver  of  the  Continental 
thinks  ho  will  be  able  to  return  to  policy- 
holders about  50  per  cent,  of  the  amount- 
due  them.     Now,  we  ask  Blake  whether  or 
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not  the  receiver  could  not  have  declared  a 
much  larger  dividend  than  50  per  cent,  if  he 
had  the  ?25, 000  which  he  (Blake)  received 
and  the  two  or  three  hundred  thousand 
which  Frost,  Hammond  and  the  other  thieves 
engaged  in  the  swindle  received  ?  These 
points  need  explanation,  and  before  Blake 
attempts  to  deceive  his  friends  and  the  pub- 
lic with  that  innocent  smile  of  his,  it  would 
be  in  order  to  explain  the  whole  transaction; 
let  the  public  know  just  how  much  he  did 
receive  and  the  amount  divided  among  his 
confederates. 

In  all  of  his  letters,  Blake  carefully 
avoids  the  main  issue,  merely  ascerting  his 
innocence,  but  fails  to  give  particulars.  Al- 
together, we  are  constrained  to  pronounce 
this  man  Blake  one  of  the  worst  of  the  gang 
of  Contioental  wreckers  ;  a  man  fully  cap- 
able and  willing  to  engage  in  any  conspiracy 
when  there  is  "millions  in  it,"  and  bold 
enough  to  stand  before  his  victims  and  flatly 
deny  all  intentional  dishonesty. 


R.  H.  MAGILL. 


It  is  an  unpleasant  duty  to  make  personal 
strictures  in  the  press  columns,  and  unless 
the  case  is  a  very  aggravated  one,  the  Ee  view 
invariably  glides  over  the  sins  and  short- 
comings of  the  profession,  leaving  the  way- 
ward to  the  chastisement  of  their  own  con- 
sciences. But  there  has  been  for  years  a 
sneaking  practice  on  this  coast  of  dissemin- 
ating anonymous  literature  against  compa- 
nies and  competitors,  which,  if  not  absolute- 
ly false,  is  perverted  or  garbled  into  posi- 
tive libels;  and  this  trashy  defamation  sent 
broad-cast  over  the  whole  coast  requires,  to 
our  notion,  a  vigorous  protest,  even  to  pub- 
licity. This  kind  of  foulness,  we  have  often 
reverted  to  in  this  paper,  and  threatened  ex- 
posure if  the  guilty  did  not  cease  this  most 
detestable  of  artifices;  and  in  the  present 
instance  we  wish  it  distinctly  understood,  the 
editor  is  actuated  by  no  malice  towards  the 
party  herein  mentioned,  nor  has  he  any 
personal  grudge  to  gratify — simply  a  desire 
to  check  as  far  as  possible  the  traducing 
tendencies  of 

KOBEKT  H.  MaQILL, 


the  general  agent  of  the  Home  Mutual  Insu- 
rance Company,  to  whose  door  we  lay  the 
authorship  and  dispersion  of  the  following 
thrust  at  theKoyal  Canadian  Insurance  Co., 
recently  sent  in  circular  form  over  the  length 
and  breadth  of  this  section: 

"INSUKANCE(?)  !!! 
Extract  from  a  recent  exchange: 
ROYAL  CANADIAN  INSURANCE  COMPANY. 
^^ To  the  Editor  of  the  *     *     *     »  :— Sir: 
I  observe  from  the  report  of  yesterday's  pro- 
ceedings in  the  Dominion  Parliament,  that 
Mr.  Jette  presented  a  petition  of  the  Royal 
Canadian  Insurance  Company  for  leave  to 
reduce  its  capital  stock  from  ^6, COO, 000  to 
$2,000,000.    The  last  report  of  this  Company 
shows  that  53,251  policies  were  issued,  cov- 
ering a  gross   amount  of  $141,297,150. 00. 
In  view  of  this,  is  it  right  to  lessen  the  se- 
curity to  the  insured  by  reducing  the  capital  ? 
"Justice" 

Extract  from  the  February  number  of  Insurance 
Monitor,  of  New  York. 

"Th%  Eoyal  Canadian  Insurance  Com- 
pany recently  determined  to  make  a  call  of 
five  per  cent,  on  its  six  million  subscribed 
capital.  *  *  *  The  latest  report  from 
Canada  is,  that  the  stock-holders  will  not  pay 
the  asssessment." 

Mr  Magill's  Oakland  office,  like  the  one 
he  formerly  presided  over  in  this  city,  is  a 
regular  store  house  for  this  kind  of  under- 
handed, cowardly  innuendoes,  first  at  one 
company,  and  then  at  another.  As  soon  as  we 
received  the  sample  referred  to  above,  we 
sent  several  parties  to  this  chronic  Bohe- 
mian's office  for  further  supplies,  and  they 
came  promptly.  If  this  was  an  exceptional 
case,  we  would  feel  very  different  about  the 
matter,  but  as  a  moderate  sample  of  a  few 
thousand  just  such  poisonous  productions  by 
the  same  author,  we  append  the  following 
extracts,  calling  attention  to  the  fact  in  ad- 
vance, that  the  company  at  present  employ- 
ing him  received  its  full  share  of  this  same 
nauseous  medicine  ,  prior  to  his  connection 
with  them,  and  it  is  in  our  power  to  repro- 
duce many  of  the  most  scandalotis  he  baa 
so  zealously  scatterred. 
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STAB  NO.  1. 

"A    TRULY    BENEVOLENT    INSTI- 
TUTION. 

"  A   LONG    FELT   WANT   SUPPLIED. 

"A  NOBLE  CHARITY. 

THK 

"  Hoodlums'  Mutual  Insurance   Company. ^^ 
[Here  follows  a  burlesque  prospectus  and 
then  a   sneering   account  of  the  insurance 
situation  as  follows  :] 

"  A  free  fight  and  no  favors  is  now  the 
"  condition  of  the  insurance  field,  and  at  it 
"  the  com[)anies  went,  tooth  and  toe-nail. 
"  Although  the  Hoodlums'  was  dead  and 
"  buried,  its  memory  was  still  dear  to  its 
'*  directors,  who  laid  low  until  a  proper 
"  time  should  come  to  bring  it  before  the 
"  public  again.  Quarrels  being  now  the  re- 
"  gular  routine  of  the  business,  it  is  not  to 
"be  wondered  at  that  even  the  ofllcers  of 
"the  'Peaceful  Insurance  Co.'  fell  out 
"  among  themselves  and  Hiram  Brass  the 
"general  agent  of  the  company,  got  the 
"  worst  of  it.  The  directors  of  the  deceased 
"'Hoodlum's'  made  a  break  for  him  at 
"  once.  This  was  nuts  to  Hirara,  who  had 
'«  a  grudge  to  satisfy  ;  he  saw  his  chance, 
"sold  himself  to  the  Hoodlums',  drew  up  a 
"prospectus,  and  started  out  with  a  grand 
"  flourish  of  trumpets.  This  feat  of  disin- 
"  terring  a  dead  corporation,  and  setting  it 
"  going  again  on  the  same  plan  which  had 
"originally  killed  it,  was  so  novel  and 
"  startling  that  it  increased  Hiram's  noto- 
"  rieti'  immensely — without,  however,  add- 
"  ing  to  his  reputation — and  gained  for  him 
"the  nick-name  of  '  Hiram  the  Resurrec- 
"  tionist.'" 

But  the  circular  is  quite  familiar  to  this 
coast,  and  the  above  is  quite  sufficient  to 
illustrate  the  sickening  stuff  6f  seven  pages, 
which  we  know  positively  R.  H.  Mngill  was 
responsible  for,  and  mailed  thorn  over  the 
country  by  the  dozens. 

No.  2. 

Notice. 

The  oxorciios  of  Col.  T.  II.  Monstory's  Gymna- 
sium, Fenoini?  and  Sparring  Academy,  nro  for  tho 
present  discontinued,  owing  to  the  damage  sus- 
tained by  tho  fire  on  Saturday,  March  loth.  The 
classes  will  bo  resumed  as  soon  as  a  settlement  is 
agreed  upon  by  tho  undersigned  and  the  Fireman's 
Fund  Insuranco  Company,  of  which  due  notice 
will  bo  given. 

COL.  T.  II.  MONSTERY. 

Tho  above  card  is  cut  from  the  Bulhtin  of 
the  27th  March,  and  goes  to  prove  that  the 
"local  companies"   begin  to  liiid  out  that 


"prompt  payments,"  in  every  instance,  are 
not  healthy. 

None  better  than  our  local  companies 
know  with  what  persistence  and  unremitting 
zeal  this  scribbler  flooded  the  country  with 
his  anonymous  attack  on  California  com- 
panies. Out  of  many,  wo  pick  the  follow- 
ing : 

No.  S. 
On  the  Down  Orade. 

If  figures  do  not  lie,  the  success  of  the 
local  "Union  Insurance  Company  "  in  the 
business  of  jfwtfcr-writing.  during  the  last 
six  months  closing  with  June,  has  been  such 
as  to  clearly  demonstrate  the  fact  that  they 
must  mend  their  ways  and  rates,  or  come  to 
early  grief. 

Surplus  reported  January  Ist,  ISW S142,935 

Surplus  reported  June  30th,  1867 12(),^-1 

Gain  over  the  left §22,o«)l 

These  figures  show  that  the  premium?  and 
interest  received  for  the  six  months  ending 
.June  30th,  1867,  fell  short  of  meeting  ex- 
penditures §22,561  !  Still,  on  this  healthy 
(?)  exhibit,  if  we  are  not  mistaken,  a  divi- 
dend of  §45,000  was  declared,  reducing  sur- 
plus to  §75,374,  with  which  to  TeinsurenhoMi 
§20,000,000  fire  and  marine  risks  in  force. 
It  is  not  to  be  wondered  at  that  Union  stock 
finds  slow  sale  at  95  cents  on  the  dollar.  We 
would  not  like  to  invest  at  half  the  figure. 

No.  4. 

Down!    Down!:     Down!!! 

Insurance  stocks  lost  week  wore  auiet.  very  few 
sales  boins  made  outside  of  the  Board.  In  the 
Board  10  shares  of  National  Insurance  wore  sold 
at  67;  the  same  was  subsequently  purchased  at 
68.  77ie  shares  of  the  Builder's  and  the  Jlome 
Mutual  are  quoted  at  par  on  the  amount  paid  in 
(as  we  have  never  seen  a  quotation  it  is  evident 
nothing  has  been  paid  in.— Ei).).  Union  can  bo 
bought  at  95  ;  Pacific  continues  firm. — Bulletin. 

Below  we  present  the  market  value  of 
nine  of  our  local  insurance  companies  on 
tho  3d  of  November,  1866,  and  6th  August, 
1867,  thnt  our  readers  may  appreciate  their 
craw-fish  growth  in  the  estimation  of  stock- 
holders : 

3d  Nov.. '66.  r,thAug.,'67 

Bid.       Asked.       Bid.     Ask'd 

Pacific 170  172  125)  131 

Fireman's  Fund...  10!)  Ill  02  03 

National ~i  75  K7  69 

Occidental 98  W  90 

San  Francifoo IW  127  130 

Union 124  12.5  02  95 

Cal.  Homo 89  92  DofuncL 

Homo  Mutual ...  ...  — * 

Builder's ...  ...  ...* 

"  Equivalent  to  "par  on  the  atnount  paid  in," 
wo  presume. 
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No.  5. 
I<ocal  Insurance  Stocks. 

For  the  past  two  months  our  daily  papers 
in  their  "stock  reports,"  have  failed  to  in- 
clude our  local  insurance  companies,  as  was 
the  custom  when  the  stocks  were  up  to  or 
above  par,  and  it  is  but  proper  to  presume 
the  officers  of  the  companies,  failing  to  ap- 
preciate the  benefits  to  be  derived  from  let- 
ting the  insuring  public  know  that  their 
paper  was  not  deemed  good  for  its  face  in 
this  market,  have  figured  to  have  their 
names  erased  from  the  reports.  The  Bulle- 
tin of  the  28th  ult.  favors  us  with  the  follow- 
ing item  of  interest  to  the  insuring  public  : 

While  nearly  all  descrlDtions  of  tho  city  stocks 
are  firm,  and  more  or  loss  active,  local  insurance 
shares  continue  dull,  iind  pricos  are  generally 
weak.  Since  our  last  siuiilar  reference,  one  week 
820,  quotations  have  undergone  uo  changes,  and 
are  therefore  as  follows  : 

Bid.    Asked. 

California 145       150 

Fireman's  Fund 94         95 

Morch.  Marine 85         90 

National 67         B9 

Occidental 85         90 

Pacitic 129       131 

San  Francisco 90         95 

Union 93         95 

These  figures  represent  the  prices  for  ^100 
worth  of  stock  in  the  Companies  named. 
AVith  the  exception  of  a  sale  of  150  shares  of 
National,  at  the  Long  Koom,  last  Saturday, 
there  have  been  no  public  transactions  in  the 
above  stocks  during  the  week;  nor,  so  far  as 
we  can  learn,  have  iherebeen  any  sales  from 
private  hands.  California  can  hardly  be 
considered  in  the  market,  being  well  concen- 
trated and  held  with  tenacity.  Fireman's 
Fund  remains  steady.  The  recent  improve- 
ment in  Merchants'  Mutual  Marine  is  main- 
tained. National  is  firmer,  in  consequence 
of  a  slight  reaction  in  Government  securi- 
ties, on  which  the  capital  of  the  company 
rests.  Occidental,  though  nominally  held  at 
90,  can  be  had  for  87  1-2.  The  last  sale  of 
Pacific  was  made  at  130;  it  can  hardly  be 
obtained  now  for  less  than  131.  San  Fran- 
cisco meets  ivith  no  inquiry,  and  the  quotations 
are  therefore  entirely  nominal.  Union  is 
firm  at  the  figures  given.  Home  Mutual  can 
be  had  at  par  on  the  amount  paid  in,  which  is 
we  believe  20  per  cent.  Builders'  (now  fully 
paid  up)  is  quoted  at  79  bid  and  100  asked. 
This  stock  is  now  fairly  in  the  market. 
There  are  rumors  that  another  company, 
similar  in  some  of  its  features  to  the  Builders,' 
will  soon  be  incorporated.  It  is  thought 
that  a  company  with  a  capital  of  from  §50- 
000  to  $100,000  conducted  at  one-half  the 
expense  of  the  larger  companies,  could  be 
made  successful,  notwithstanding  it  is  the 
generally  conceded  opinion  that  the  insur- 
ance business  of  the  city  is  now  overdone. 

It  is  reported  to  day  (30th)  that  Fireman's 
Fund  is  offered  at  92  cents,  and  Home  Mu- 


tual at  80  cents  on  amount  paid  in,  or  say 
|80  for  every  |500  worth  of  stock. 

Then  we  have  not  forgotten  the  verbiage, 
titled  Chapters  I  (15  pages),  II  (15  pages), 
III  (8  pages),  on  Fire  Insurance,  also,  "Lo- 
cal Insurance  Companies"  (8  pages),  also 
"Hints  to  the  Insuring  Public"  (8  pages), 
all  aimed  (anonymously)  at  our  State  com- 
panies in  a  most  reckless  and  absurdly  ex- 
travagant style,  copies  of  which  we  have 
collated  from  among  the  various  offices  in 
this  city,  who  have  positive  proof  of  their 
original  source.  The  following  extract  indi- 
cates the  general  tenor  of  all  these  scurri- 
lous pamphlets: 

"  A  Mere  Local  Insttrance  Company 
"  IS  Never  Safe.  In  the  hour  of  extreme 
"  need  it  necessarily  fails.  But  if  an  insur- 
"  ance  company  is  well  conducted  on  an  ex- 
"  tensive  scale,  and  if  it  be  large  enough,  it 
"cannot   fail,   happen   what   may.     Take 

"  WARNING,  THEREFOEE,  FROM  THE  MANY 
"SUFFERERS  FROM  LOCAL  COMPANIES,     and 

"  though  you  have  to  pay  a  fair  rate,  insure 
"  in  an  institution  of  magnitude,  undoubted 
"reputation  and  national  usefulness,  and  it 
"  will  not  fail  you  in  the  day  of  need  and 
"  extreHoity." 

These  thrusts  have  not  been  confined  to 
Locals  ;  on  the  contrary,  there  is  hardly  a 
company  or  agent  in  this  city  who  has  not 
in  the  past  suffered  more  or  less  at  this 
man's  hands.     For  example,  here  is 

jVo.  6. 

European  Companies  of  tlie  Ilarleqnin 

Style. 

By  reference  to  Barnes^  Ntw  York  Reports 
for  1868,  we  find  that  the  London  and  Liver- 
pool and  Globe  is  credited  with  a  capital  of 
$1,896,076.68  !  and  $6,565,385.85  net  as- 
sets !  Where  are  the  "millions  and  tens 
of  millions  pounds  sterling  "  that  are  talked 
about  and  aired  in  handbills  scattered 
throughout  the  Pacific  States  ?  They  are 
evidently  on  and  in  paper. 

The  North  British  and  Mercantile  Insur- 
ance Company  is  chalked  down  by  the  same 
authority  as  having  a  capital  of  $1,216, 666.- 
66,  and  net  assets  of  $3,182,916.62  !  which 
figures  vary  somewhat  from  the  tens  of  mil- 
lions of  capital  and  huge  assets  that  the  so- 
licitors of  the  company  and  clerks  in  the 
agent's  office  biag  about,  when  they  are  try- 
ing to  excuse  themselves  for  taking  $100,- 
000  risks  in  single  buildings  ! 

Eeferring  to  the  sworn  statement  of  the 
latter  company,  we  find  the  following  singu- 
lar items  under  the  head  of  "  Liabilities  :" 
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Borrowed  money  duo  and  to  become 

duo S   374,083.28 

Atuount  of  all  other  claiiu.s  ai,'uiDfltthe 

company,  consisting  of  (iovornmont 

duty,  San  Francisco  dh'iflend  pre- 

pciid,  accounts  due  at  yfontreal  and 

London,  and  losses  paid  by  agents, 

accounts  not  yet  ronck-rod 235,536.25 

Total  amount  of  life  liabilitins  as  per 

life  statement  Dec.  3lst,  18iW 9,408.093.50 

While  under  the  head  of  "  Expenditures ' ' 
we  find  : 

Amount  paid  for  interest  on  borrowed 
money 817,834,48 

Now,  we  would  like  to  know  what  an 
immense  {1)  and  wealthy  corporation  has  to 
do  with  borrowed  money,  and  why  pay  in- 
terest when  they  should  be  receiving  the 
same  ?  The  "  Metropolitan  of  New  York  " 
made  similar  figures  and  statements  a  few 
years  ago,  when  represented  on  this  coast 
by  J.  Fowler,  They  then  talked  about 
millions'  Now  the  company  brags  of  a 
capital  of  §300,000,  with  very  moderate 
assets.  The  Imperial  Insurance  Company, 
another  of  the  "  millionraies  of  London," 
has  at  last  made  compliance  with  the  laws 
of  New  York,  and,  strange  to  say,  this  act 
has  opened  the  eyes  of  the  American  people 
to  the  fact  that  this  "Imperial  concern" 
does  a  business  on  a  paid-up  capital  of 
?600,000!  Superintendent  Barnes,  after  fur- 
nishing the  figures  as  above,  closes  with  a 
very  pointed  and  important  item,  to  be  con- 
sidered by  American  patrons  of  these  con- 
cerns :  "  All  the  English  companies  tran- 
sact a  life  business  also  in  connection  with 
their  fire  underwriting,  and  their  paid-up 
capitals  and  surpluses  are,  of  course,  pledged 
also  for  obligations  in  their  Life  and  An- 
nuity departments." 

"  'Tis  not  all  gold  that  glitters." 

The  Liverpool  London  and  Globe,  Com- 
mercial of  San  Francisco,  Hamburg-Bre- 
men, State  Investmentand  others, all  received 
proper  and  energetic  attention  in  this  man- 
ner from  the  same  pen,  and  our  only  wonder 
is,  when  did  he  get  the  time  to  devote  to 
this  kind  of  pastime  except  at  night,  which 
we  confess  is  the  usual  and  appropriate  time 
for  back-stabbing  and  assassination.  We 
have  given  this  subject  more  time  and  space 
than  we  intended,  or  that  good  taste  might 
suggest  when  dealing  with  such  loathsome 
affairs,  but  in  conclusion  will  add,  such  acts 
and  their  suppression  all  men  and  all  com- 
panies are  equally  interested  in,  and  we  will 
be  borne  out  in  saying  that  gentle  tapping 
won't  answer — nothing  short  of  a  square 
knock-down,  and  from  the  shoulder.  We 
hold  K.  H.  Magill  responsible  for  the  past, 


but  in  future  we  conceive  it  our  duty  to  also 
hold  the  company  employing  him  as  equally 
guilty  and  willing  to  prosper  at  the  expense 
of  the  slandered.  We  are  not  the  special 
champion  of  the  Royal  Canadian,  nor  do  we 
intend  any  reflection  on  the  Home  Mutual, 
with  whom  this  man  is  at  present  acting  in 
an  important  capacity,  believing  that  the 
honorable  gentlemen  forming  its  executive 
management  will  at  once  put  an  estoppel  on 
this  kind  of  mean,  cur-like  transactions, 
which  in  the  long  run,  redound  to  the  com- 
pany's injury  countenancing  it.  R.  H.  Ma- 
gill's  character  is  so  vulnerable  that  we  are 
surprised  at  his  further  indulgence  in  spite- 
ful warfare  like  this;  and  if  continued,  must 
inevitably  bring  down  upon  him  the  com- 
bined wrath  of  his  abused  associates. 

Let  us  hear  no  more  of  this  slimy  business, 
or  we  will  take  up  this  rebuke,  which  we 
have  put  as  mildly  as  human  nature  will 
admit  of,  and  throttle  the  slander  huckster 
next  time  unsparingly,  be  he  who  he  may, 
or  aimed  at  whatever  company  or  individual. 


A  Bungled  Fraud. 

AN   INSURANCE   COMPANY   CONCEITED, 

BORN   ANB   STRANGLED   WITHIN 

A   MONTH. 

About  the  first  of  December,  the  printing 
house  of  Benj.  Dore  «&  Co.,  of  this  city,  re- 
ceived the  following  letter  : 

"  Batavia,  Nov.  27th,  '76. 

"Mr.  Benj.  Dore  &  Co. — Inclosed  please 
"find  manuscript  for  Personal  Property 
"Policies.  Print  on  writing  paper,  12x16  in. 
"  Print  ?5's  worth.  Gilt  the  farm  cut.  Send 
"them  to  Prof.  L.  Lillard,  traveling  agent, 
"  Dixon,  Cal.,  who  will  pay  chargoa, 
"Yours,  etc., 

•' Wm.  II.  TiMOTHT, 

"Gen.  Traveling  Agent." 

To  which  brief,  pithy,  and  satisfactory  (?) 
order  the  printing  house  replied  to  the 
"Protessor"  in  substance,  that  the  job  would 
cost  $10,  one-half  in  advance  as  deposit, 
which  being  duly  received,  200  copies  of 
the  following  were  sent  forward  to  the 
"  Professor,"  or  general  traveling  agent : 
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THE    GREAT 

AMERICAK    INSURANCE   COMPANY, 

CHICAGO,    ILLS. 


No. 


□ 


Here  is  the  ident- 
ical cut  of  the  Cali- 
t'ornia  Farmers'  Mu- 
tual Ins.  Co.— Bulls, 
Cows, Sheep  and  Hogs 
in  group. 


Premium 


"This  Policy  witnesseth :    Thai   'The 
"  '  Great  American  Ins.  Company,'  in  con- 

"  sideration  of  the  payment  of an- 

"  Dually,  lusures  against  Fire, prop- 

"erty  of  the  following  description 


187- 


and 


"Insurance   begins 

li  ends ,  187—. 

"KuLES. — Only  two-thirds  the  taltje 

•»  OF  PROPERTY  INSURED.  OnLY  TWO- 
**  THIRDS  OF  LOSS  BY  FIRE  PAID.  OnLY 
"  FARM  PROPERTY  INSURED.  OnLY  THIRTY 
"  days'  NOTICE  WANTED  FOR  PAYMENT  OF 
♦'  ALL  LOSSES. 

"  In  witness  whereof,  we  have  hereunto 

'<  set  our  hands  and  seal  this  the day 

«'of .  187—. 


" ,  President. 


-,  Secretary." 


This  man  Timothy  and  Professor  Lillard 
are  one  and  the  same  person,  and  the  scheme 
choked  off  almost  at  its  birth,  was  not  soon 
enough  to  prevent  some  fifteen  credulous 
fools  being  induced  to  take  policies  and  pay 
their  premiums  therefor. 

The  California  Farmers'  have  fortunately 
lost  (in  its  very  incipiency)  a  prodigious 
competitor.  The  cut  stolen  by  this  great 
Western  bilk,  embellished  in  gold,  was  a 
stroke  of  fine  manoeuvering,  and  deserved 
its  short-lived  success.  The  Grand  Jury  of 
Solano  County  should  now  take  up  this 
enterprising  Professor,  and  lodge  him  where 
he  belongs;  his  confession  below  is  evidence 
enough  to  convict : 

"Isleton,  Sacramento  Co.,  Cal., 
"April  3d,  1877. 
"  I  met  a  man  by  the  name  of  Wm.  H. 
'*  Timothy.  He  gave  me  35  to  pay  for 
"the  blanks;  I  paid  ?10 ;  got  them  of 
"  Dore  &  Co.  I  was  to  receive  the  first 
'•year's  premium,  and  remit  all  premiums 
"after  that.     I  sent  the  numbers  to  Chi- 


"  cago  to  the  secretary.  Mr.  Timothy  gave 
"  me  the  names,  and  I  filled  out  the  blanks 
"  and  signed  the  names  of  President  and 
"Secretary  myself.  I  had  no  writing  from 
"  Mr.  Timothy,  but  he  told  me  to  sign.  I 
"  have  issued  seven  policies  in  all. 

"  Lafayette  Lillard." 
And  thus  departeth  glory,  and  thus  are 
great  enterprises  nipped  in  the  bud.     The 
"Professor"  bungled  his  fraud  most  out- 
rageously. 


New  England  Mutual  Life  Insur- 
ance Company. 

We  have  received  the  thirty-third  annual 
report  of  the  New  England  Mutual  Life 
Ins.  Co.  of  Boston.  From  the  financial  ex- 
hibit of  this  old  New  England  institution 
we  have  the  strongest  evidence  of  a  healthy 
and  prosperous  company  ;  evidence  unmis- 
takable that  the  company  is  now,  and  al- 
ways will  be — if  we  judge  the  future  by  the 
past — fully  able  to  meet  its  every  obligation 
in  full.  The  company  presents  a  list  of  un- 
exceptiotlal  assets,  amounting  in  the  aggre- 
gate to  §14,193,866.60,  or,  after  deducting 
dividends  declared  and  unpaid,  death  claims 
reported  but  not  due,  endowment  claims 
due,  we  find  net  assets  of  §13,871,040.81. 
The  New  England  received  in  premiums 
last  year  §1,996,286.84,  and  for  interest, 
§804,-531.47,  making  a  total  income  of 
§2,800,818.31.  The  company  paid  to  policy- 
holders last  year,  for  death  claims,  matured 
endowments,  surrendered  policies  and  divi- 
dends, the  sum  of  §2,159,463.87.  The  death 
claims  paid  were  §806,462,  only  about  §2,000 
more  than  interest  receipts.  The  total  ex- 
penses of  management  last  year,  including 
taxes,  commissions  to  agents,  salaries,  medi- 
cal fees,  advertising  and  printing,  were  only 
§287,650.12.  The  company,  notwithstand- 
ing the  extreme  dullness  of  the  times,  is- 
sued seventeen  hundred  and  ninety-one  new 
policies  in  1876,  insuring  §4,754,646.  The 
number  of  policies  outstanding  on  the  first 
of  the  present  year  was  20,235,  insuring 
nearly  §60,000,000.  The  present  liabilities 
of  the  company,  including  re-insurance  re- 
serve, is  §13,293,183.31,   which,  deducted 
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from  its  net  assets,  leaves  a  clean  surplus  of 
J577,857.50. 

During  the  thirty-three  years  of  the  com- 
pany's existence  it  has  issued  policies  to  the 
amount  of  3150,000,000  upon  55,000  lives, 
and  has  paid  in  death  claims  and  endow- 
ments ?10, 600,000.  It  has  returned  to  its 
members  more  than  ?7,000,000  in  surplus, 
the  whole  forming  a  record  which  is  a 
guarantee  of  continued  prosperity. 

Wallace  Everson,  general  agent  for  this 
company  on  the  Pacific  Coast,  with  office  at 
313  Montgomery  Street,  has,  during  his 
many  years  of  labor  in  this  field,  returned 
to  his  company  a  very  satisfactory  business, 
and  in  turn  the  company  has  promptly  met 
all  death  claims,  matured  endowments,  and 
paid  satisfactory  dividends  to  his  many 
customers.  So  well  has  this  been  done, 
that  Mr.  Everson  reports  few  lapses.  Not- 
■withstanding  the  general  scare  caused  by 
the  downfall  of  a  few  rotten  concerns,  the 
policy-holders  of  the  New  England  Mutual, 
as  well  as  those  of  many  other  old  and  reli- 
able companies  on  this  coast,  exhibit  no 
anxiety  about  their  interests,  but  come  for- 
ward and  pay  up  the  renewal  premiums 
without  a  murmur. 


Union  Mutual  Life  Insurance  Oo. 

We  have  received  from  the  home  office  a 
very  neatly  printed  and  conveniently  arran- 
ged pamphlet,  containing  the  twenty-seventh 
annual  report  of  the  Union  Mutual  Life 
Insurance  Co.  It  seems  that  the  new  pres- 
ident, Mr.  De  Witt,  has  in  the  midst  of 
these  shaky  times,  cut  down  the  assets  of 
his  company  to  a  figure  which  leaves  no 
margin  for  jiossible  falling  oflf  of  values  in 
the  future.  This  kind  of  proceedings  is  so 
at  variance  with  the  practices  of  any  moneyed 
institution,  yet,  the  thing  most  needed  at  this 
time,  that  we  congratulate  Mr.  De  Witt  on 
his  pluck.  The  inflation  process  is  more 
common  in  the  statements  of  companies  than 
the  "trimming  "  process.  Concerning  this 
new  statement  we  can  do  no  better  than  re- 
produce the  following  extract  from  an  edi- 
ttirial  in  the  Insurance  Times '  {or  March, 
which  wo  heartily  endorse  : 


"Truth  is  stamped  on  all  the  company's 
figures.  As  the  Commissioners  of  Maine 
and  Massachusetts  testify  in  their  report,  its 
assets,  ?8, 129,925.68,  are  given,  not  at  the 
maximum,  but  at  the  minimum  estimate. 
Every  item  has  a  sterling  ring,  and  is  re- 
dolent of  healthful  soundness.  It  is  steadily 
increasing  its  amount  of  United  States,  State 
and  city  bonds,  and  all  the  real  estate  it 
owns,  or  on  which  it  has  loaned  on  bond 
and  mortgage,  has  been  freshly  and  care- 
fully appraised  by  the  most  competent  local 
adepts.  All  the  agents'  balances  in  any 
respect  doubtful  or  much  in  arrear,  are 
stricken  out  of  the  list  of  assets  and  carried 
to  the  profit  and  loss  account.  The  rein- 
surance fund  is  calculated  according  to  the 
Maine  and  Massachusetts  standard  of  4  per 
cent.,  instead  of  that  of  4i,  established  in 
New  York  ;  the  former  giving  the  company, 
after  making  all  the  reductions  to  which  we 
refer,  a  surplus  as  regards  policy-holders,  of 
§148,716.80,  and  the  latter,  adopted  by  most 
companies,  increasing  its  surplus  as  to  pol- 
icy-holders to  §722,230.80.  This  is  a  state- 
ment in  which  truth  reigns  throughout,  and 
in  which  the  management  has  left  no  room 
for  anything  except  solid  growth  in  strength 
and  magnitude  in  time  to  come." 

The  Union  Mutual  is  represented  on  this 
coast  by  Messrs.  H.  H.  .Johnston  &  Co., 
who  have  given  a  good  account  of  them- 
selves, having  the  third  largest  business  on 
the  coast. 

The  Oakland  Transcript  and  our 
Insurance  Laws. 

The  Oakland  Tranncript  has  an  editor  who 
knows  even  /e«s  about  insurance  matters  than 
the  average  editors  of  daily  newspapers,  and 
that  is  putting  it  pretty  strong.  In  a  recent 
issue  of  this  Oakland  "illuminator"  the  edi- 
tor iudulges  in  some  interesting  comments 
on  the  recent  failure  of  life  insurance 
companies,  and  after  giving  the  names  of 
those  lately  placed  in  the  hands  of  a  receiver, 
he  gets  oflF  the  following  :  "There  was  a  great 
hue  and  cry  made  against  the  law  passed  by 
the  Legislature  of  California  a  few  year  ago 
requiring  foreign  insurance  companies  in 
this  State   to   make  a  deposit  of   State  or 
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United  States  bonds,  in  a  certain  amount, 
for  the  protection  of  the  insured.  It  was 
said  that  it  would  drive  business  out  of  the 
State.  The  law  did  drive  out  the  wild-cat 
business,  and  saved  the  people  of  this  State 
thousands  of  dollars.  All  the  wild- cat  com- 
panies had  offices  in  San  Francisco;  but 
when  this  law  was  passed  they  had  just  got 
up  and  dusted,  leaving  the  responsible  com- 
panies to  do  the  business." 

The  above  is  a  fair  specimen  of  the  knowl- 
edge of  the  average  newspaper  scribbler 
about  life  insurance  matters. 

In  the  first  place  there  never  was  a  bill 
introduced  compelling  life  companies  to 
made  a  deposit  in  this  State.  No  such  bill 
ever  passed  ;  and  the  Continental  was  the 
only  wild-cat  that  had  an  office  here  at  the 
time  referred  to,  which  was  three  years  ago 
last  January,  when  a  law  did  pass  the  Legis- 
lature and  received  the  signature  of  the 
governor,  which  was  so  thoroughly  unjust 
and  infamous  that  nearly  all  respectable 
companies  left  the  State,  and  which  law 
gave  to  the  wild-cat  Continental  a  first-class 
opportunity  to  freeze  out,  and  swindle  all 
its  policy-holders  here  who  listened  to  the 
treacherous  tongues  of  H.  H.  Blake — the 
man  who  had  been  instrumental  in  beguil- 
ing them  into  the  company — and  S.  U. 
Hammond,  a  professional  wrecker. 

The  respectable  companies,  while  they 
could  not  in  justice  to  policy-holders  of  other 
States  comply  with  this  unjust  and  uncon- 
stitutional law,  yet  they  have  for  three  years 
extended  every  courtesy  to  their  policy- 
holders on  this  coast,  and  are  doing  so  to- 
day. The  ignorance  of  such  men  as  the 
editor  of  the  Transcript  and  Commissioner 
Foard  of  the  subject  of  insurance,  is  the 
principal  cause  of  the  hardships  of  policy- 
holders in  this  State,  even  in  the  wild-cat 
companies,  and  has  deprived  many  a  man 
from  making  that  necessary  provision  for 
his  family,  a  life  insurance  policy  in  one  of 
our  old  and  responsible  companies.  Before 
the  Transcript  man  makes  himself  out  an  ass 
the  second  time  he  had  better  post  himself  a 
little  on  the  subjects  about  which  he  attempts 
to  write. 


A  Record, 

Showing  the  aggregate  monthly  payments 
of  Policy  claims  by  companies  belonging 
to  the  Chamber  of  Life  Insurance,  for 
two  years  and  eight  months  : 


o 

Month.         ^ 

o 

!5 

Death 
Claims. 

Endow- 
ment 
Claims. 

Total. 

April,  1874 26 

May,  1874 26 

June,  1874 26 

July,  1874 26 

August,  1874 26 

September,  1874..27 

October,  1874 29 

November,  1874..29 
December,  1874.. .29 

January,  1875 29 

February,  1875.. ..28 

March,  1875 28 

April,  1875 28 

May,  1875 27 

June,  1875 27 

July,  1875 27 

August.  1875, 2' 

September,  1875..27 

October,  1875 27 

November,  I875..27 
December,  1875.. .27 

January,  1876 26 

February,  1876....27 

March,  1876 27 

April,  1876 27 

May,  1876 27 

June   1376        27 

$1,475  377.88 
1,572,414.16 
1,433,982.95 
1,440,810.58 
1,280,112,23 
1,411,280.54 
1,383,715.91 
1,388,821.37 
1,455,796.50 
1,540,374.17 
1,449,016.97 
1,736,496.03 
1,746,847.05 
1,760,508.50 
1,813,900.21 
1,633,134.38 
1,691,067.20 
1,602,158.70 
1,401,150.56 
1,489,134.52 
1,496,311.25 
1,473,563.70 
1,535,607.35 
1,449,369.25 
1,508,463.15 
1,606,974.86 
1,678,396.39 
1,438,780.51 
1,520,828.83 
1,566,804.08 
1,440,134.45 
1,482,055.14 

855,168.13 
57,766.89 
53,687.79 
61,037.26 
102,.533.14 
123,428.07 
67,902.22 
72,955.55 
138,719.88 
157  337.87 
84,032.27 
119,793.72 
82,272.28 
93,450.71 
111,576.68 
114,140.45 
129,009.54 
157,673.36 
220,064.39 
155,842.55 
221,148.66 
186,197.51 
286,797.40 
201,176.99 
150,204  10 
221,318.85 
244,999.73 
2U,tii<y.80 
237,618,06 
182,994.82 
248,798.40 
226,075.36 

$1,530,546.01 
1,630,181,05 
1,487,670.74 
1,501,847.84 
1,382,645.37 
1,534,708.61 
1,451,678.13 
1,461,776.92 
1,594,516.38 
1,697,^2.04 
1,533,049.24 
1,856,289.75 
1,829,119.33 
1,855,959.21 
1,927,476,89 
1,747,274.83 
1,820,076.74 
1,759,822.06 
1,621,214.95 
1,644,977.07 
1,717,459.91 
1,659,761.21 
1,824,404.75 
1,6.50,546.24 
1,658,667.25 
2,828,293.71 
1,923,396.12 

July,  1876 27 

August,  1876 27 

September,  1878..27 

October,  1876 26 

November,  1876.,26 

1,650,470.31 
1,758,446.89 
1,749,799.50 
1,688,932,85 
1,708,690.50 

Total  32  months 

43,905,389,97 

4,780,032.43 

53,685,422.40 

The  above  table  represents  the  so-called 
"losses"  paid  by  twenty-six  of  the  Life  In- 
surance Companies  of  the  United  States 
during  the  last  thirty-two  months.  These 
are  the  companies  associated  in  the  "Cham- 
ber of  Life  Insurance."  The  table  calls 
attention  to  the  actual  work  done  by  these 
companies,  in  pursuance  of  the  object  for 
which  they  were  founded,  a  feature  too  apt 
to  be  lost  sight  of  in  these  times,  when  to 
judge  from  newspaper  reports,  trials  in  the 
courts,  and  even  legislative  discussions, 
many  people,  otherwise  intelligent,  seem  to 
regard  such  associations  as  contrivances  for 
depriving  the  public  of  money,  or  for  afibrd- 
ing  speculators  and  black-mailers  rich 
chances  of  plunder. 

It  will  be  seen  that  these  companies  are 
actually  and  quietly  disbursing  large  sums 
of  money  day  by  day;  that  these  sums  are 
paid  out  precisely  when  and  where  they  are 
likely  to  be  most  needed,  and  to  do  the  best 
service  to  the  community — namely  to  the 
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families  of  men  who,  while  prudent  enough 
to  have  provided  against  death,  have  been 
prematurely  taken  away  from  those  they 
labored  to  support;  that  the  relief  of  such 
dependants  from  distress,  and  the  education 
of  orphaned  children  into  useful  citizens,  to 
the  number  of  many  thousand?,  arc  secured 
yearly  by  these  funds.  In  fact,  about  six 
hundred  of  such  families  are  thus  relieved 
every  month;  and  a  good  education  is  given 
to  about  one  hundred  and  fifty  thousand 
children  each  five  years,  who  would,  per- 
haps, have  been  lost  to  society  through  ig- 
norance, if  not  through  vice,  but  for  this 
system.  It  is  needless  to  enlarge  upon  the 
cultivation  of  economy  and  providence,  and 
the  encouragement  of  industry,  among  the 
living,  by  a  practice  which  originates  in  self- 
denial  and  foresight,  and  which  brings  with 
it  a  sense  of  safety  against  the  form  of  cal- 
amity which,  in  the  vicissitudes  of  human 
affairs  may  befall  any  man. — Metropolitan, 


CHIPS. 

— March  15th,  a  dwelling  and  contents  were 
destroyed  at  Portland,  Oregon. 

Liverpool  and  L.  and  Q.  (on  contents) $1,504 

— March  21st  a  fire  destroyed  a  tank-house, 
■windmill,  etc.,  at  Decota  Station,  Gal. 
California  Farmers'  Mutual $500 

— April  2d,  a  fire  at  Tipton  Station,  Tulare 

County,  Cal.,  destroyed  a  store  building  and 

contents. 

Now  Zealand 8800 

— A  dwelling  was   destroyed  by  Are  last 

month  at  San  Jose. 

Homo  Mutual $500 

— March  21st  a  fire  destroyed  a  coffin  man- 
ufacturing establishment  at  Sutter   Creek, 
Cal. 
Homo  Mutual $700 

— March  3d,  a  fire  destroyed  a  dwelling  be- 
longing to  Leininger  Bros.,  in  Butte  County, 
California. 
Phoenix,  Hartford. $1,100 

—-March  30th,  a  fire  at  1108  Stockton  St., 
in  this  city,  damaged  a  stock  of  dry  goods, 
which  was  settled  by 

State  Id  vestment $1,100 

Commorciul,  S.  F 1,000 


March  28th,  the  grocery  stock  and  fixtures 
of  John  Hahn  in  this  city  were  damaged  by 
fire. 

Phsnix,  Hartford  (stock) $400 

California  (building) I(i0 

— March  19th  a  fire  damaged  a  stock  of  dry 
and  fancy  goods,  belonging  to  E.  C.  Fitts, 
25  Fourth  Street,  in  this  city.  Damage  set- 
tled by  the  following  companies  : 

California 8800 

Commercial  Union 394 

New  Zealand 395 

— March  28th  a  fire  damaged  a  stock  of 
fancy  goods  at  221  Kearny  Street,  in  this 
city.     Settled  by 

Commercial  Union $350 

Northern 150 

Union,  S.  F 150 

Hamburg-Bremen 250 

— On  the  10th  ult.,  a  fire  destroyed  several 
buildings,  including  Union  Hotel,  at  Kern- 
ville,  Calfornia. 

Jefferson,  St.  Louis  (hotel) $700 

Franklin  "     700 

Citizens,  N.  J.  "     700 

Liverpool  &  L.  &  G.  (shoe  shop  and  dwelling)  385 
Fireman's  Fund  (dwelling) 500 

— On  the  16th  of  March  the  dwelling  and 
contents,  belonging  to  Mrs.  J.  E,  Chase,  at 
Martinez,  were  totally  destroyed  by  an  in- 
cendiary fire.     Insurance  : 

Hartford  (on  building) $2,600 

Rhode  Island  Ins.  Ass'n  (on  contents) 1,980 

Lamar  N.  Y.  (on  contents) 1,960 

— On  the  31st  ult.,  a  fire  damaged  the  Eagle 
Hotel  and  contents  in  Oakland. 

Home.  N.  Y $1,154 

RoyallCanadian 1,833 

— March  17th,  a  boarding-house  on  Broad- 
way, Oakland,  was  destroyed  by  fire. 

Gorman  American  (on  contents) $1,250 

Union,  S.  F.  (on  building) 750 

— March  2nd,  a  fire  destroyed  a  dwelling  at 

Eureka,  California. 

Fireman's  Fund,  S.  F $700 

— On  the  26th  of  March  a  fire  destroyed 
several  buildings  at  Humboldt  Wells,  Nev. 
The  total  loss  is  estimated  at  ?35,000,  The 
insurance  was  light,  the  following  being  all 
we  were  able  to  learn  of: 

Home  Mutual $2,000 

Hutchinson  and  Mann's  companies 3,500 

French  Corporation 1,000 
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— March  18th,   a  stock  of  groceries,  at  cor- 
ner of  Twenty-first  and  Lydia  Streets,  Oak- 
land, was  burned. 
German  American $300 

— March  7th,  a  fire  destroyed  a  brewery  at 
Visalia.  Cause  of  the  fire  unknown.  In- 
surance loss : 

North  British  and  Mercantile Sl,600 

— The  bark  "W.  C.  Piirk,  which  sailedjfrom 
Puget  Sound  in  August  for  Adelaide,  New 
South  Wales,  has  not  been  heard  from,  and 
there  is  no  doubt  but  that  she  is  lost.  The 
insurance  is  as  follows  : 

California,  S.  F.  (on  hull) 85,000 

Fireman's  Fund    "      "    5,000 

Commercial,  S.  F.  (on  cargo) 6,000 

New  Zealand  (on  cargo) 6,000 

— On  the  7th  ult.  a  fire  destroyed  the  ele- 
gant residence  of  J.  R.  Robbins,  in  Seattle, 
W.  T.  The  house  was  built  at  a  cost  of 
$15,000.  The  fire  was  the  work  of  an  in- 
cendiary. 

Home,  New  York  (on  building) $3,000 

North  British  and  Mercantile  (on  building).  2,000 

Phoenix,  Hartford  (on  building) 1,000 

State  Investment,  S.  F.  (on  building) 1,000 

Fireman's  Fund,  S.  F.  (on  furniture) 320 

— The  bark  Bierstadt  was  lost  at  East  Lon- 
don, on  the  west  coast  of  Africa,  March  6th. 
Insurance  on  hull  as  follows: 

California,  S.  F S7,000 

New  Zealand 3,500 

Swiss  Lloyd's 3,500 

— On  the  2d  inst.,  a  fire  broke  out  in  the 
rear  portion  of  G.  &  J.  Loeb's  dry-goods 
store  at  San  Jose,  and  before  the  depart- 
ment succeeded  in  checking  the  flames,  con- 
siderable damage  was  done  to  the  stock, 
which  is  said  to  be  worth  about  $30,000,  a 
large  portion  of  which  was  Spring  stock  just 
received.  The  principal  damage  was  by 
smoke  and  water,  and  is  estimated  to  be 
about  $7,000,  with  the  following  insurances: 

Liverpool  and  London  and  Globe $5,000 

North  British  and  M 5,000 

Home  Mutual.  S.  F 5,000 

Phoenix,  Hartford , 3,000 

London  Assurance 3,000 

Fireman's  Fund,  S.  F 3  000 


Total $24,000 

The  building  was  insured  for  $5,000  in  the 
Commercial,  of  this  city,  and  $4,000  in  the 


Fire  Association,  of  Philadelphia,  and  the 
damage  has  been  settled  for  $298. 
— March  16th  a  cottage,  was  destroyed  by 
fire  in  Oakland.  It  is  supposed  that  it  was 
set  on  fire  by  some  incendiary,  as  one  of  the 
engine-houses  was  fired  while  the  depart- 
ment was  out,  and  the  strong  presumtion  is 
that  both  fires  were  started  by  some  unprin- 
cipled, disappointed  firemen,  who  take 
periodical  incendiary  sjjasms,  and  it  is  to  be 
hoped  that  they  will  be  caught  in  the  act  if 
the  thing  is  continued,  when,  we  understand 
they  will  receive  lamp-post  justice.  The 
engine-house  fire  was  extinguished  without 
damage.     The  cottage  above  mentioned  was 

insured  in  : 

State  Investment $1,000 

— W.  J.  Stoddart — underwriters'  agency — 
has  removed  to  200  Sansome  Street,  up 
stairs. 

— Oliver  Hawes,  agent  for  the  Connecticut 
Fire  Ins.  Co.,  has  removed  to  323  (base- 
ment) California  Street. 
— The  Bangor  Fire  Ins.  Co.  has  resolved  to 
withdraw  its  agencies,  re-insure  its  risks, 
and  quit  business.  This  will  be  done  with- 
out loss  to  the  stock-holders. 
— The  San  Francisco  office  of  the  Pacific 
Mutual  Life  Ins.  Co.  has  been  removed  to 
426  Montgomery  Street,  occupying  the  old 
rooms,  for  several  years  used  by  the  New 
York  Life.  The  agency  of  the  Pacific  Mu- 
tual is  now  in  the  hands  of  "W.  O.  Gould. 
— The  Legislature  of  Maine  has  passed  a 
non-forfeiture  law,  applying  to  all  policies 
issued  by  life  companies  in  that  State  on 
and  after  the  first  of  April,  when  they  shall 
have  been  in  force  three  full  years. 
— The  heavy  fires  in  New  York,  Boston,  St. 
Louis  and  Philadelphia,  during  the  past 
three  months,  is  a  quiet  reminder  to  under- 
writers that  a  further  reduction  in  rates  in 
those  large  cities  is  not  particularly  bene- 
ficial at  this  time. 

— Walter  Spyer,  Esq.,  of  the  firm  of  Morris, 
Spyer  &  Co.,  general  agents  Hamburg- 
Bremen  and  Swiss  Lloyd  Insurance  Com- 
panies, is  now  on  a  visit  to  Europe,  on 
a  pleasure  and  business  trip,  to  be  absent 
about  six  months. 
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— North  Carolina  very  properly  refused  to 

pass  a  deposit  law. 

— East  Oakland  has  a  new  engine,  which  is 

Baid  to   be   handsome,  and  throws   a  good 

stream . 

— Insurance   Commissioner    of   Minnesota 

will  accept  thanks  for  a  copy  of  the  sixth 

Annual  Insurance  Report  of  his  State. 

— We  call  the  attention  of  our  underwriters 
to  our  Virginia  City  letter,  from  our  regular 
correspondent,  which  gives  a  pretty  full  re- 
port of  matters  at  that  point. 

A  Boston  paper  states  that  the  Bierstadt 
was  insured  in  Boston  for  $35,000,  which 
the  owner  claims  had  expired  before  the 
above-mentioned  insurance  was  eSected  in 
San  Francisco. 

— We  are  indebted  to  Mr.  I.  E.  Bigelow 
for  the  particulars  concerning  the  "  Great 
American  Insurance  Company,"  to  whose 
energy  and  persistency  in  following  up  the 
"  Professor "  is  due  the  prompt  and  early 
expose  of  the  swindle. 

— General  J.  F.  Houghton,  president  of  the 
Home  Mutual  Insurance  Co.,  of  this  city, 
returned  to  his  post  of  duty  a  few  days  ago 
after  an  extended  trip  to  the  "States." 
The  General  is  looking  well,  and  enters  upon 
his  duties  with  renewed  vigor  and  energy. 

— Mr.  J.  W.  Judd,  a  Director  and  the  New 
York  manager  of  the  Union  Mutual  Life 
Co.  of  Maine  (Directors'  office,  Boston)  is 
visiting  this  Slate,  looking  after  his  com- 
pany's interests,  and  also  his  health.  Mr. 
Judd  is  a  gentleman  who  has  been  long  con- 
nected with  the  life  insurance  business,  and 
stands  well  in  the  profession. 

— Sacramento  boasts  that  no  city  in  the 
United  States  is  better  protected  from  fire  ; 
that  her  losses  by  tire  from  March  1st,  1876, 
to  March  1st,  1877,  were  only  ;f22,280,  on 
account  of  which,  insurance  companies  paid 
but  $7,580  ;  and,  therefore,  asks  in  the  same 
breath  for  a  reduction  of  rates,  and  that  the 
insurance  companies  doing  business  there 
supply  the  city  with  a  telegraphic  fire-alarm 
service.  California  has  many  wonderful 
products  ;  but  modesty  is  not  among  them. 
—ChroniAe,  N.  Y. 


— The  Wes/ern  Insurance  Review  of  St.  Louis 
says  that  S.  F.  Taylor,  who  for  nine  months, 
acted  as  secretary  of  the  Local  Board  of  St. 
Louis  has  decamped,  carrying  with  him  all 
the  funds  of  the  Board,  amounting  to  some 
§1,500,  and  also  the  books  of  the  Board. 
Gone  to  look  up  Frost,  Ben.  Noyes  and 
Stedwell. 

— At  the  meeting  of  the  Common  Council 
of  Gilroy,  on  the  5th  of  March,  a  contract 
was  let  to  build  four  cisterns,  for  fire  pur- 
poses, with  a  capacity  of  8,000  gallons  each, 
to  be  fed  from  the  water-mains  with  a  two- 
inch  feed  pipe. 

—Mr.  F.  S.  Winston,  the  old  Mutual  Life's 
President,  is  now  visiting  this  State,  making 
his  usual  annual  trip  more  in  the  interest  of 
his  health  than  for  business  purposes.  Mr. 
W.  finds  from  experience  that  the  climate  of 
New  York  during  the  spring  months  is  too 
harsh,  and  that  California  climate  is  invig- 
orating and  necessary  to  good  health.  He 
is  now  visiting  Santa  Barbara. 
— .J.  H.  Wellman,  Esq.,  president  of  the 
Revere  Insurance  Co.,  of  Boston,  J.  W. 
Murry,  Esq.,  vice-president  of  the  German- 
American  Insurance  Co.,  of  New  York, 
and  Eugene  Carei'^,  Esq.,  Western  general 
manager,  Chicago,  of  the  last-named  corrT- 
pany,  are  doing  this  coast  at  this  time. 
These  gentlemen  seem  to  understand  their 
business,  as  it  appears  they  are  not  satisfied 
with  a  "  sly  glance"  at  the  front  of  their 
risks  in  this  city,  but  insist  on  "going 
through  "  every  one. 

—The  Protection  Life  Ins.  Co.,  a  co-opera- 
tive humbug  of  Chicago,  has  "busted" 
wide  open.  This  co-duperativc  has  done 
more  self-puffing  and  loud  talking  about 
"cheap  insurance,"  "pay  as  you  go,"  etc., 
than  all  the  co-duperatives  in  the  country. 
Its  managers  have  written  and  published 
more  trash  denouncing  "old-line"  com- 
panies than  all  other  swindles  of  its  kind  in 
the  United  States  ;  yet  recent  developments 
fully  demonstrate  the  fact  that  co-dupera- 
tive  days  are  short  at  best,  and  the  down- 
fall of  this,  the  worst  of  the  lot,  will  have 
a  tendency  to  direct  thinking  men  to  legi- 
timate insurance. 
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— The  Superintendent  of  the  Insurance  De- 
partment has  commenced  an  official  exami- 
nation of  the  Universal  Life  Insurance 
Company. 

— The  Investigator,  Chicago,  will  accept 
thanks  for  a  copy  of  a  Fire  Insurance  Chart 
for  1877.  This  chart  is  very  complete  and 
the  most  elaborate  of  any  that  we  have  seen. 

— The  8t.  Louis  life  insurance  muddle  is 
getting  so  complicated  that  an  attempt 
at  a  complete  record  of  the  proceed- 
ings would  fill  a  volume  as  large  as  the 
"old  family  Bible,"  each  month,  and  the 
Review,  therefore,  gives  it  up,  and  awaits 
results. 

— We  congratulate  our  young  sister  State, 
Colorado,  on  its  recent  escape,  though  nar- 
row, from  the  curse  known  as  State  super- 
vision of  insurance  matters.  The  Senator 
from  Georgetown,  the  Hon.  W.  A.  Hamill, 
deserves  the  thanks  not  only  of  the  insurance 
fraternity,  but  especially  the  citizens  of  his 
own  State,  for  his  energetic,  able  and  suc- 
cessful efforts  in  delivering  his  State — for 
two  years,  at  least — from  the  farce  called 
♦'State  supervision." 

— Virginia  City,  Nevada,  has  elected  a  very 
large  Chief  Engineer  for  its  new  fire  depart- 
ment. His  name  is  Brown,  and  the  Vir- 
ginia Chronicle  says,  he  was  born  on  the 
12th  day  of  March,  1822,  and  the  same 
nurse  who  assisted  at  the  ceremonies  did  a 
similar  favor  for  Oliver  Wendell  Holmes 
in  the  same  year.  With  the  above  import- 
ant events  behind  him,  Mr.  B.  should  be 
able  to  "make  his  mark." 

— A  bill  in  the  Missouri  Legislature  provides 
that  when  an  insurance  company  doing 
business  in  that  State  shall,  through  the 
representation  of  their  authorized  agent,  is- 
sue a  policy  of  insurance  on  any  building  or 
other  property,  such  policy  shall  be  held 
to  be  the  voluntary  act  of  the  company  is- 
suing the  same;  and  when  the  premium  shall 
have  been  paid  thereon,  either  to  the  com- 
pany or  to  their  agent,  such  company  shall 
be  responsible  to  the  party  insured  for  the 
full  amount  named  in  the  policy  in  case  of 
the  loss  of  the  property  insured,  and  the 


party  insured  shall  only  be  required  to  pro- 
duce the  policy  issued  as  evidence  in  any 
court  of  competent  jurisdiction  to  entitle 
him  to  the  full  amount  therein  named,  any- 
thing contained  in  the  advertised  terms  or 
conditions  of  such  insurance  company  to  the 
contrary  notwithstanding. 

— Pennsylvania  has  fifty-six  jomt-stock  fire 
insurance  companies  with  gross  assets  of 
$31,752,764.  Their  total  losses  were  $5,- 
000,000,  and  cash  receipts  nearly  §11,000,- 
000. 

— The  Review  acknowledges  the  receipt  of 
a  very  neat  pamphlet,  containing  the  report 
in  detail  of  the  secretary  (N.  W.  Harris)  of 
the  Union  Central  Life  Ins.  Co.,  of  Cincin- 
nati, the  report  of  Superintendent  Hill,  of 
the  Ohio  department,  and  the  report  of  A. 
E;  Harvey,  actuary,  who  recently  exam- 
ined the  affairs  of  the  company;  each  of 
which  shows  the  company  is  in  a  solvent 
condition,  and  able  to  meet  its  obligations. 

— The  Annual  meeting  of  the  Commercial 
Union  Assurance  Company  of  London  was 
held  on  the  14th  of  March,  when  the  di- 
rectors resolved  to  recommend  to  the  share- 
holders a  dividend  of  10  per  cent.,  free  of 
income-tax,  making,  with  the  interim  divi- 
dend paid  last  September,  12J  per  cent,  for 
the  year,  and  to  appropriate  £15,000  to  the 
reserve  fund,  leaving  £20,340,  the  balance 
of  profit  and  loss  account,  to  be  carried  for- 
ward to  account  of  1877.  After  providing 
for  the  payment  of  the  dividend  and  for  all 
outstanding  losses,  the  fire  fund  has  in  the 
past  year  been  increased  by  £69,000,  and 
the  marine  fund  by  £36,000  ;  the  life  fund 
has  also  been  increased  by  £64,000, 

— The  Globe  Marine  Insurance  Company  of 
London,  England,  have  established  an 
agency  in  this  city,  with  Messrs.  Degener 
&  Co.  agents.  The  capital  is  advertised  at 
$2,500,000,  and  the  report  filed  with  our 
Commissioner  shows  that  $500,000  of  the 
above  sum  is  paid  up  in  cash.  The  present 
assets  of  the  Globe  Marine  is  $599,471,  with 
a  liability,  except  capital,  of  $111,391, 
making  total  liabilities  $611,397,  showing  a 
slight  impairment  of  $11,926. 
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—The  Union  Central  Life  Insurance  Co. 
has  won  its  case  against  the  Treasurer  of 
Hamilton  County,  Ohio,  and  the  tax  lia- 
bility with  which  it  was  charged  by  Com- 
missioner Hill  in  his  recent  examination 
exists  no  more.  The  principle  is  established 
in  Ohio  that  the  debts — the  reserve — of  a 
life  insurance  company  cannot  be  taxed. — 
Chronicle,  X.  V, 

— Mr.  K.  S.  Chafiee,  president  of  the  Fan- 
euil  Hall  Insurance  Co,  of  Boston,  visited 
this  city  a  few  days  ago.  Mr.  Chafiee 
brought  with  him  his  wife  and  son,  and 
contemplated  remaining  for  two  or  three 
months,  but  was  unexpectedly  called  home 
oa  account  of  a  sudden  death  in  his  son's 
family.  The  party  left  on  the  overland 
train  April  4th.  Mr.  C.  seemed  highly 
pleased  with  our  city  and  State. 

— The  Review,  London,  an  insurance  jour- 
nal, in  speaking  of  the  fire  patrols  of  Ame- 
rica, after  a  personal  examination  of  the 
same,  paj's  a  very  high  compliment  to  the 
Chicago  Patrol,  but  does  not  overlook  our 
San  Francisco  Patrol,  as  witness  the  follow- 
ing: 

"There  is  possibly  no  patrol  in  America 
that  can  equal  the  one  at  Chicago  ;  still, 
that  of  San  Francisco,  although  it  does  not 
pretend  to  the  pantomimic  changes  of  our 
Chicago  friends,  has  all  its  best  points,  and 
is  easily  out  in  the  day-time  in  ten  seconds. 
The  eflScient  working  of  this  corps  has  been 
repeatedly  shown  by  their  having  restrained 
raging  tires  into  flats,  and  even  into  rooms, 
several  times,  and  this  even  in  wooden 
buildings." 

— From  time  to  time  items  have  appeared 
in  Eastern  journals  telling  of  the  large  life 
insurance  business  transacted  by  agents 
within  a  certain  time,  but  for  a  continued 
large  business  for  a  number  of  years  we  be- 
lieve that  Messrs.  Schreiber  &  Howell,  of 
San  Francisco,  can  show  a  very  favorable 
record.  General  J.  Howell  and  S.  Schreiber 
joined  forces  in  Mn^',  1868,  and  have  ope- 
rated together  ever  since,  for  the  first  six 
years,  under  the  firm  name  oi  Schreiber  & 
Howell,  and  since  then  as  the  Trust  Fund 
Insurance   A<-(>->if\ti<>n   and  General  Insur- 


ance Agency.  From  May,  1868,  to  Dec. 
31st,  1876,  eight  years  and  seven  months, 
they  have  placed  7,124  policies,  insuring 
518,122,150,  and  collected  premiums  of 
$2,252,458.47  ;  averaging  monthly,  for  the 
whole  time,  seventy  policies,  covering  $176,- 
000  insurance,  with  $21,000  premium  in- 
come. 

— The  Metropolitan  Life  Insurance  Com- 
pany has  sent  us  its  Metropolitan,  a  neat 
little  monthly,  on  the  back  of  which  we  find 
a  full  and  detailed  report  of  its  operations 
for  1876,  and  its  financial  standing  at  the 
close  of  that  year.  From  the  figures  before 
us  the  ofl&cers  have  reason  to  congratulate 
themselves  and  their  agents  on  the  results  of 
the  year's  labors.  The  policy-holders  have 
no  reason  to  complain,  as  the  net  surplus  at 
the  beginning  of  1877  over  re-insurance 
fund  and  all  liabilities  was  $375,629.48; 
the  total  assets,  $2,291,383.96;  number  of 
policies  in  force,  17,508  ;  policies  issued  in 
1876,  4,116;  total  income  in  1876,  8963,- 
053.84. 

— Oakland,  across  the  bay,  is  looked  upon 
by  many  underwriters  as  a  profitable  field 
for  business,  and  it  may  be,  although  the 
rates  charged  for  insurance  are  so  low  that 
the  profits  will  necessarily  be  small  if  they 
never  experience  a  loss  ;  but  if  the  city 
authorities  don't  quit  "letting"  the  engine 
horses  to  street  sprinklers,  we  will  hear  of  a 
fire  "getting  under  good  headway  before 
the  department  reached  the  spot,"'  and  the 
result  will  be  a  first-class  conflagration. 
Yes,  it  is  a  fact,  that  the  horses  belonging 
to  the  engines  in  the  central  portion  of  the 
city  are  used  for  street-sprinkling  purposes 
"between  fires,"  but  the  driver  is  warned 
"  not  to  be  more  than  twelve  blocks  away 
from  the  engine-house  at  any  time,"  as  it  is 
the  duty  of  the  department  to  get  to  a  fire 
as  quickly  as  possible  after  the  alarm  is 
sounded.  The  sprinkling  man  is  also  in- 
structed that  if  he  should  be  in  the  imme- 
diate neighborhood  of  a  tire  when  it  breaks 
out,  he  can,  at  his  discretion,  back  his 
sprinkler  up  in  front  of  the  fire  (to  prevent 
it  from  spreading),  detach  the  team,  and 
"  fly"  to  the  engine-house. 
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— Mr.  Wm.  J.  Hughes  has  ifeen  appointed 
sole  manager  of  the  Koyal  Canadian  Ins, 
Company's  New  York  branch,  including 
the  agencies  of  scTervl  middle  and  Southern 
States.  The  company  has  obtained  an  act 
of  Parliament  reducing  its  subscribed  capi- 
tal from  six  to  two  million  dollars,  and  em- 
powering its  stockholders  to  appropriate  its 
last  asssssment  of  5  per  cent.  (^300,000)  to 
make  good  the  impairment  of  its  capital. 
Its  American  business,  done  solely  on  the 
ample  securities  deposited  in  the  States,  has 
been,  and  remains  entirely  intact  and  remu- 
nerative. The  Canadian  business  suffered  se- 
verely by  three  recent  destructive  conflagra- 
tions in  the  Dominion,  and  has  necessitated 
these  changes  to  cure  a  merely  technical  im- 
pairment.— Insurance  Times,  N,  Y. 
— We  find  in  the  Coast  Keview  for  March 
a  capital  report  of  the  proceedings  of  the 
first  annual  meeting  of  the  Fire  Under- 
writers' Association  of  the  Pacific.  The 
meeting  was  held  on  Peb.  20,  and,  so  far  as 
we  could  observe,  received  no  attention  from 
the  San  Francisco  daily  papers,  usually  so 
enterprising.  Addresses  and  reports  of  a 
very  interesting  and  practical  kind  were 
presented  by  Messrs.  L.  L.  Bromwell,  W. 
J.  Landers,  E.  Brown,  Geo.  D.  Dornin  and 
Geo.  "W.  Spencer.. — Hew  York  Mail. 

The  Mail  is  a  little  "oflF"  concerning  the 
enterprise  of  our  daily  papers,  especially  as 
regards  insurance  interests.  Unfortunately 
the  daily  papers  of  this  city  overlook  inten- 
tionally any  good  things  said  or  done  by  in- 
surance men  or  companies,  but  never  lose 
an  opportunity  to  stab  them,  even  with  the 
least  provocation.  The  height  of  their  am- 
bition is  to  hear  of  some  law-suit  against  a 
company,  when  their  scribbling  reporter 
sets  about  to  find  out,  not  the  particulars, 
but  the  insured's  side  of  controversy,  and  the 
company  is  immediately  "  shown  up"  as 
"refusing  to  pay  honest  losses,"  "receiv- 
ing the  poor  man's  premium,"  and  then 
"refusing  to  pay  the  loss,"  but  never  in- 
quire the  reason  for  said  refusal. 
— The  periodical  wail  that  goes  up  that  "for- 
eign" (i.  e.,  not  local)  insurance  companies, 
are  draining  the  country  of  large  sums  in 
the  shape  of  premiums,  leaving  nothing  in 


return,  is  not  confined  to  the  city  of  San  Fran- 
cisco, as  witness  the  following  from  the 
Chilean  Times  (Valparaiso)  of  February  17 : 

In  recounting  the  sins  of  the  foreign  enterprises 
established  in  Chile,  the  Republican  relates  that 
there  are  twenty-three  foreign  insurance  compan- 
ies here,  which  collect  a  premium  on  thirty-fire 
million  dollars,  "without  leaving  in  the  country 
even  a  residuum  of  the  sums  absorbed."  As  well 
as  we  recollect,  the  "  residuum"  left  in  Chile  so 
much  exceeded  the  premium  that  many  of  the 
oldest  established  oflBces  not  long  ago  proposed 
closing  their  agencies.  It  would  be  interesting  to 
loarn  what  have  been  the  profits  derived  by  the 
foreign  insurance  companies  during,  say,  the  last 
twenty  or  twenty-five  years.  Could  not  the  agents 
here  furnish  these  particulars?  Till  quite  lately 
disastrous  fires  were  the  rule  rather  than  the  ex- 
ception in  Valparaiso. 

Could  not  our  friend  Harry  Bigelow  give 
us  his  experience  as  adjuster  for  the  old  Pa- 
cific, in  two  of  the  large  fires  in  that  city 
several  years  ago  ? 

— The  annual  statement  of  the  Piedmont 
and  Arlington  Life  Insurance  Company  of 
Kichmond,  Va.,  is  before  us,  showing  its 
financial  condition  on  the  1st  of  January, 
1877.  It  appears  that  notwithstanding  the 
dullness  of  the  times  of  last  year,  caused  by 
political  excitement,  tho  "Centennial"  to- 
gether with  the  general  depression  of  bus- 
iness throughout  the  East,  and  especially  the 
South,  the  Piedmont  and  Arlington  has 
shown  itself  equal  to  the  emergency,  as  is 
shown  by  their  statement  at  the  close  of  the 
year.  The  total  income  last  year  was  ^628,- 
126  with  a  total  paid  out  to  policy-holders 
of  ?416,412  and  the  expense  of  management 
was  only  $110,788.  The  wisest  thing  that 
the  companj'^  did  during  1876,  was  the  re- 
tirement of  its  $100,000  capital  stock,  which 
drew  interest  and  a  share  of  the  profits.  This 
will  prove  a  continuous  benefit  to  the  policy- 
holders. The  assets  of  the  company  on  the 
1st  of  the  present  year,  were  $1, 963, 164  with 
a  net  clear  surplus  over  all  liabilities  on  a 
4J  per  cent,  basis  of  |162,454.82.  The  ex- 
penses of  management  last  year  were  f50,- 
000  less  than  the  previous  year,  and  the 
death  losses  $68,000  less  than  in  1875.  The 
officers,  and  especially  D.  J.  Hartsook,  its 
president,  deserve  great  credit  for  piloting 
this  southern  company  safely  through  the 
four  dull  years  just  closed. 
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[From  the  Bankers'  Magazine,  N.  Y.,  for  April.] 

BankiniT  in  California. 

BY  QBORGE  E.  GIBSON. 

On  the  I9th  day  of  January,  1849,  gold 
was  discovered  in  California  and  the  initial 
impulse  thereby  given  to  the  Westward 
drift  of  emr)ire.  This  was  one  month  be- 
fore the  treaty  of  Guadaloupe  Hidalgo  was 
signed,  and  five  and  a  half  months  before 
the  American  title  to  Calfornia  was  confirm- 
ed. No  event  within  the  last  century  has 
exerted  a  more  powerful  influence  upon  the 
money  and  labor  markets  of  the  world  than 
the  discovery  of  gold  in  California.  It 
vastly  augmented  the  world's  stock  of  pre- 
cious metals,  increased  wages,  rents  and 
prices,  and  generally  infused  new  life  and 
vigor  into  the  channels  of  trade  throughout 
Ch.istendom.  Gifted  in  addition  with  a 
marvelous  combination  of  soil  and  climate, 
and  valleys  rich  as  the  Garden  of  Hespe-ides, 
California  has  become  one  of  the  greatest 
of  producers  and  exporters  of  breadstuffs  in 
the  world.  San  Francisco,  located  upon  a 
eplendid  land-locked  harbor,  and  favored 
with  an  equableclimate,  has  sprung  up  within 
the  last  thirty  years  from  a  trading  post  to  an 
elegant  city  of  300,000  population.  It  is  to 
California  what  Paris  is  to  France,  the  me- 
troplis  of  its  wealth,  commerce,  fashion  and 
thought.  For  this  reason,  what  is  here  said 
concerning  banking  will  chiefly  relate  to 
San  Francisco. 


The  first  banking  house  established  in  San 
Francisco  was  on  January  9th,  1849,  under 
the  firm  name  of  Naglee  &  Sinton,  as  a  bank 
of  exchange  and  deposit.  At  the  close  of 
the  year,  five  private  banks  were  in  operation . 
Previous  to  their  establishment,  mercantile 
houses  provided  with  safes  and  chests  had 
done  a  sort  of  primitive  and  embryotic  bank- 
ing business. 

Within  four  months  after  the  "diggings" 
were  fairly  opened,  gold  dust  to  the  value 
of  $850,000  was  sent  to  San  Francisco  to 
purchase  mining  supplies,  but  as  it  was 
more  a  Jesuitical  mission  than  a  trading 
post,  the  supply  of  merchandise  proved  in- 
adequate. The  exorbitant  prices  then  paid 
for  goods  in  store  induced  large  shipments 
hither  on  speculation,  the  market  became 
glutted,  and  prices  fell  as  much  below  their 
actual  value  as  they  had  been  above  it.  In 
1850,  Naglee  closed  his  doors  owing  to  this 
pressure,  and  a  "run,"  the  first  recorded  in 
the  financial  history  of  California.  In  1851, 
Wells  &  Co.  suspended.  That  was  pre-em  - 
inently  a  wild  and  speculative  period,  and 
the  banks  lived  in  an  atmosphere  envirely 
uncongenial  to  a  healthy  existence,  and 
the  wonder  is  that  they  survived  so  well. 

The  elasticity  of  nature  soon  caused  a  re- 
vival of  confidence,  and  San  Francisco  rose 
again  on  the  top  wave  of  speculation  and 
prosperity.  General  Sherman  in  his  "Me- 
moirs," thus  depicts  the  city  on  his  arrival 
in  1852: — "Everybody  seemed  to  be  making 


74 


COAST    REVIEW. 


[May, 


money  fast;  the  city  was  rapidly  extended 
and  improved;  people  paid  three  per  cent. 
a  month  interest  without  fail,  and  without 
deeming  it  excessive."  From  all  accounts, 
banking  at  that  time  rested  upon  a  precarious 
footing,  adequate  security  was  difficult  to 
obtain,  and  the  high  rates  of  interest  were 
scarcely  commensurate  with  the  risk.  More- 
over, ihe  banks  were  drained  of  their  depo- 
sits every  fortnight  for  transmission  abroad 
by  the  semi-monthly  steamers.  The  busi- 
ness fabric  was  erected  upon  a  false  and 
fictitious  basis,  and  the  roseate  dreams  of  a 
modern  El  Dorado  were  to  be  rudely  dis- 
pelled by  a  collapse  of  credit.  On  January 
18,  1854,  Adams  &  Co.  had  a  "run"  made 
upon  them,  but  after  paying  out  $416,000 
it  subsided.  Between  1853-5,  the  principal 
banking  houses  were  Page,  Bacon  &  Co., 
Adams  &  Co.,  Burgoyne  &  Co.,  Davidson 
&  Co.,  Wells,  Fargo  &  Co.  and  Lucas, 
Turner  &  Co.  Page,  Bacon  &  Co.  were  by 
all  means  the  leading  bankers  in  the  State, 
and  a  branch  of  Page  «&  Bacon  of  St.  Louis, 
one  of  the  most  influential  houses  in  the 
IT.  S.  Early  in  the  winter  of  1855,  some 
drafts  of  the  St.  Louis  house  went  to  protest 
in  New  York,  and  when  the  steamer  ar- 
rived in  Sau  Francisco,  Feb.  17,  this  fact 
was  communicated  to  the  public.  The  re- 
port spread  like  wildfii-e,  precipitating  a 
"run"  upon  Page,  Bacon  &  Co.,  to  which 
they  succumbed..  Lucas,  Turner  &  Co., 
managed  by  W.  T.  Sherman,  survived  the 
panic  which  ensued,  but  most  of  the  institu- 
tions went  down. 

V  .uiii  Liiistiuio  for  twenty  years,  thecurrent 
of  California's  banking  interest  flowed  on 
with  increasing  volume  and  calm  tranquility, 
until  it  reached  the  verge  of  a  fiancial  Nia- 
gara in  1875.  During  these  two  decades, 
the  banking  system  was  elaborated  and 
freed  from  many  of  its  crudities.  Large 
sums  of  foreign  capital  were  invested,  and 
some  private  concerns  became  merged  into 
corporate  establishments.  One  of  the  most 
notable  events  was  the  foundation  of  the 
Bank  of  California,  which  was  incorporated 
June  15,  1864,  and  began  business  July  1, 
at  the  corner  of  Washington  and  Battery 
Streets,  with  D.  O.  Mills  as  President,  W. 


C.  Ralston  as  Cashier,  and  a  capital  of  ^2- 
000,000.  On  July  1,  1866,  the  capital  was 
increased  to  |5,000,000,  and  on  June  27, 
1867,  the  oflice  was  removed  the  present 
handsome  edifice,  corner  of  California  and 
Sansome  Streets.  The  Pacific  States  enjoyed 
an  enviable  immunity  from  those  adverse 
influences  which  affected  the  Atlantic  States 
during  the  civil  war.  They  escaped  the 
incubus  of  a  fluctuating  paper  cnrrency,  by 
their  persistent  adherence  to  the  gold  basis, 
and  determination  to  ignore  the  financial 
system  instituted  by  Secretary  Chase.  Cal- 
ifornia discharged  all  debts  and  contracts 
payable  in  the  East,  in  gold,  at  rapidly  ad- 
vancing figures,  deriving  all  the  benefits 
accruing  to  a  foreign  nation.  The  construc- 
tion of  the  trans-continental  railroad  and 
telegraph  opened  out  new  regions  to  com- 
mercial enterprise,  and  furnished  a  connect- 
ing link  in  the  chain  of  the  worldd's  com- 
merce which  fjund  its  natural  highway 
through  the  portals  of  the  Golden  Gate.  A 
prosperous  agriculture  and  fresh  discoveries 
of  silver  in  the  Washoe  mines,  required  in- 
creased maritime  facilities  to  transport  trea- 
sure and  breadstuffs  to  the  four  quarters  of 
the  globe.  The  year  1875  dawned  with  the 
most  auspicious  promise  for  unabated  pros- 
perity. It  was  so  abroad,  but  the  greatest 
bank  losses  of  modern  times  occurred  that 
year  both  in  Europe  and  America.  During 
the  year,  the  Strousberg  failure  in  Russia 
and  Germany  involved  many  smaller  banks 
in  disaster,  but  particularly  the  Commerce 
and  Loan  Bank  of  Moscow.  The  failure  of 
the  Collies  and  the  Aberdeen  Iron  Com- 
pany in  England,  and  contingent  suspen- 
sions, caused  extensive  losses  to  all  the  lead- 
ing joint  stock  banks  of  London.  In  the 
United  States,  statistics  show  the  commercial 
failures  in  1875  to  have  been  fifty  per  cent, 
in  excess  of  1873,  the  burden  of  which  was 
eventually  borne  by  the  American  banks. 
It  was  a  sort  of  renaissance  period,  and  fa- 
vored as  was  California  she  could  not  es- 
cape entirely. 

During  the  Summer  of  1875  the  high 
price  of  gold  in  the  East  induced  many  mer- 
chants to  anticipate  their  payments  and  buy 
largely   for  prospective   trade.      The  ship- 
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ments  East  of  specie  were  accordingly  §22,- 
000,000,  as  against§3,000,000  the  preceding 
year  during  the  same  period.  In  addition, 
the  high  price  of  wheat  absorbed  several 
millions  for  its  movement,  and,  as  was  cur- 
rently reported,  certain  parties  had  locked 
up  considerable  coin.  On  Tuesday,  August 
24th,  a  decline  was  observed  all  along  the 
line  of  mining  shares.  On  Wednesday  it 
continued,  culminating  in  a  crash  on  Thurs- 
day. The  mining  interest  ramifies  through- 
out the  whole  financial  system  of  the  State, 
and  exercises  a  very  perceptible  influence 
upon  the  local  money  market. 

The  Bank  of  California  had  been  an  ac- 
tive promoter  of  mining  developments,  and 
was  the  banker  for  the  leading  brokers. 
Mr.  Ealston,  its  president,  had  been  vio- 
lantly  assailed  by  two  daily  journals,  and 
as  vigorously  defended  by  others.  It  was 
whispered  that  his  bank  had  locked  up  two 
millions  of  its  funds  in  New  Montgomery 
Street,  a  million  and  a  half  in  the  Kimball 
Manufacturing  Company  and  Woolen  Mills, 
and  had  probably  made  some  losses. 

It  is  difficult  to  say  just  what  conditions 
are  necessary  to  develop  the  bud  of  distrust 
into  a  full-blown  panic,  but  in  this  instance 
unmistakable  symptoms  of  a  "run  "  on  the 
Bank  of  California  were  manifested  on 
Thursday,  August  26th. 

During  the  day  it  paid  out  about  fourteen 
hundred  thousand  dollars,  and  was  obliged 
to  close  its  doors  at  a  quarter  to  three  o'clock. 
The  National  Gold  Bank  and  Trust  Com- 
pany suflered  a  "  run  "  during  the  after- 
noon, keeping  open  their  doors  until  four 
o'clock,  having  paid  out  nearly  a  million  of 
dollars.  The  following  morning  notice  was 
given  that  this  bank  would  not  open,  but 
depositors  couid  have  assets  to  the  amount 
of  their  respective  credits.  The  Savings 
Banks  issued  a  joint  notice  requiring  the 
usual  thirty  days'  notice  before  withdrawal 
of  deposits. 

The  intervening  night,  instead  of  quiet- 
ing, inflamed  the  public,  for  they  had  time 
to  realize  the  import  of  the  Bank  of  Cali- 
fornia failure.  This  institution  had  so  won 
their  confidence  and  sympathy,  it  was  so  in- 
timately identified  with  all  the  interests  and 


industries  of  the  coast,  that  it  was  regarded 
with  pride  as  a  Gibraltar  of  security  and  a 
monument  of  imperishable  credit. 

The  morning  sun  of  August  27th  rose 
upon  San  Francisco's  "Black  Friday," 
when  the  crucial  test  was  to  be  applied  to 
the  banking  system  of  the  city.  By  eight 
o'clock  California  Street  and  contiguous 
thoroughfares  were  filled  with  a  nervous  and 
struggling  mass  of  humanity,  impatiently 
awaiting  the  opening  hour.  When  it  ar- 
rived, theMerchants'Exchange  Bank  posted 
a  notice  that  in  consequence  of  the  difficulty 
of  getting  coin,  it  would  temporarily  remain 
closed.  The  London  and  San  Francisco 
Bank  and  the  Anglo-Californian,  operating 
under  British  charters,  but  managed  by 
well-known  California  bankers  of  pronounced 
ability,  bore  the  brunt  of  the  attack,  show- 
ing themselves  to  be  masters  of  the  situa- 
tion. Transfers  of  gold  to  these  banks  from 
the  Sub-Treasury  were  made  by  telegraph, 
and  were  exhibited  to  anxious  depositors  to 
quiet  their  apprehensions.  During  the  day 
the  stockholders  and  trustees  of  the  Bank 
of  California  were  viewing  the  wreck  and 
holding  an  inquest  over  its  ruins.  W.  C. 
Ralston,  its  president,  and  to  whose  mis- 
takes its  collapse  was  due,  was  requested  to 
and  did  resign  his  office.  After  deeding  all 
his  property  to  Senator  Sharon  in  trust,  ha 
left  the  bank  about  three  o'clock,  homeless, 
friendless  and  penniless.  He  walked  hur- 
riedly up  to  North  Beach,  and  entered  the 
water,  whether  for  a  bath  or  for  the  purpose 
of  seeking  oblivion  from  his  grief  can  never, 
be  known.  He  was  brought  out  a  corpse, 
and  the  intelligence  of  his  tragic  death  cast 
a  pall  of  gloom  upon  the  city,  whose  citizens 
loved  him  so  well,  with  all  his  faults.  The 
following  Monday  was  collection  day  or 
steamer  day,  when  all  mercantile  balances 
were  to  be  adjusted.  This  custom  and  the 
use  of  book  credits  instead  of  notes,  are 
relics  of  an  early  day,  and  are  objectionable 
by  reason  of  producing  a  periodic  semi- 
monthly stringency.  The  day  came  and, 
went;  mutual  forbearance  was  exercised,, 
and  confidence  was  restored.  In  1873  the 
association  of  the  New  York  banks  and  of 
those  in  many  of  the  Eastern  cities,  and  thQ 
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use  of  the  Clearing-House  certificates,  pro- 
bably averted  a  general  suspension.  In 
San  Francisco  there  was  no  union  of  re- 
Bources,  no  Clearing-House,  and  each  bank 
stood  on  its  own  merits. 

On  the  1st  of  September  a  syndicate  was 
formed  to  extricate  the  Bank  of  California 
from  its  embarassments.  A  guarantee  fund 
of  seven  and  a  half  millions  was  subscribed, 
of  which  D,  O.  Mills,  E.  J.  Baldwin, 
William  Sharon  and  Joseph  R.  Keene  each 
took  one  million.  On  the  2d  of  October  the 
Bank  of  California  opened  its  doors  for  the 
regular  transaction  of  business,  amid  the 
boom  of  cannon,  the  unfurling  of  flags  and 
the  plaudits  of  the  people. 

On  the  4th  of  October  the  Nevada  Bank 
of  San  Francisco  opened  for  business,  with 
a  cash  capital  of  $5,000,000,  which  was  in- 
creased October  4th,  1876,  to  ?10,000,000. 
This  is  the  Bonanza  Bank,  and  chiefly 
owned  by  Messrs.  Flood,  O'Brien,  Mackey, 
and  Fair,  "  Kings  of  the  Comstock."  The 
bank  is  under  an  able  and  energetic  ad- 
ministration, has  already  won  the  highest 
position  at  home  and  abroad,  and  is  posses- 
sed of  unsurpassed  credit. 

Simultaneously  with  the  failure  of  the 
Bank  of  California  the  Boards  of  Stock 
Brokers  closed,  to  resume  their  functions  on 
October  5th.  As  we  cast  a  retrospective 
glance  at  the  effects  of  the  panic,  we  meet 
abundance  evidence  of  the  soundness  of  the 
banking  and  financial  system  of  the  State. 
There  was  no  general  panic,  no  tumble  in 
prices,  and  no  commercial  crash.  The 
banks  which  failed  have  all  resumed  bus- 
iness, the  restoration  of  the  Bank  of  Cali- 
fornia being  a  financial  feat  unparalleled  in 
history.  On  December  3d,  1875,  it  reor- 
ganized under  the  laws  of  the  State,  and 
levied  eight  assessments,  amounting  to 
$4,000,000,  all  of  which  were  paid  up  with- 
in a  year,  restoring  the  original  capital. 
The  management  is  now  confided  to  con- 
servative and  talented  hands,  who  may  be 
relied  upon  to  avoid  in  the  future  the  shoals 
and  quicksands  which  engulfed  it  under  Mr. 
Ralston's  direction. 

The  inflationists  of  the  East  hailed  the 
California  panic  as  a  felicitous  proof  that 


specie-paying  countries  are  subject  to  panics. 
They  certainly  are,  as  all  will  confess,  but 
their  recuperative  energies  are  far  superior 
to  those  using  a  fluctuating  currency. 

William  C.  Ralston,  whose  death  formed 
a  tragical  climax  to  the  failure  of  the  Bank 
of  California,  occupied  a  very  conspicuous 
place  in  the  financial  history  of  the  State. 
He  was  born  in  Ohio  in  1826.  His  father 
was  a  carpenter,  but  having  no  predilection 
for  this  vocation,  he  procured  a  situation  as 
clerk  on  a  Mississipi  River  steamboat,where 
he  attracted  the  attention  of  C.  K.  Gar- 
rison. Mr.  Garrison  sent  him  to  Panama 
as  his  steamship  agent,  and  in  1854,  when 
Mr.  Ralston  came  to  San  Franci'co,  en- 
gaged him  in  the  firm  of  Garrison,  Fretz  & 
Ralston  in  the  bullion  and  exchange  business. 
This  firm  was  succeeded  by  Donohoe,  Rals- 
ton &  Co.,  which  was  dissolved  in  1864, 
Mr.  Ralston  retiring  to  found  the  Bank  of 
California.  His  impetuosity  was  curbed  by 
the  conservative  counsels  of  D.  O.  Mills, 
its  president,  but  by  his  abilitj-,  experience, 
indefatigable  energy  and  accomplished  ad- 
dress, he  aided  in  giving  high  character  and 
standing  to  the  bank,  and  paved  the  way  to  his 
promotion  to  the  presidency.  Upon  assum- 
ing the  presidency  he  guided  the  destinies 
of  the  bank  with  but  little  check.  Unself- 
ish, but  full  of  grand  and  visioi.ary  projects, 
he  over-estimated  the  tension  of  the  bank's 
resources,  and  scattered  its  assets  with  in- 
judicious prodigality,  involving  it  and  him- 
self in  ruin.  Probably  the  first  error  made 
by  Mr.  Ralston  was  in  assuming  the  role  of 
a  capitalist  rather  than  that  of  a  banker. 
He  was  interested  in  the  building  of  steam- 
ers to  China,  Japan,  and  Australia,  in  the 
culture  of  silk,  the  manufacture  of  watches 
and  furniture,  the  Water  Company,  the 
Woolen  Mills,  the  Truckee  Ruilroad;  he 
conceived  and  began  to  erect  the  Palace 
Hotel,  and  sought  to  encourage  all  magni- 
ficent enterprises.  No  industry  languishing 
for  want  of  support  went  away  unassisted; 
no  new  enterprise  but  met  his  encourage- 
ment. 

Mr.  Ralston  lost  sight  of  the  cardinal 
principle  of  sound  banking,  that  there  is  an 
essential  difference  between  a  mortgage  and 
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a  commercial  note.  A  great  responsibility 
rests  upon  a  banker  in  deciding  into  what 
channels,  speculative,  visionary,  commer- 
cial or  industrial,  shall  be  directed  the  float- 
ing capital  at  his  disposal.  In  aiding  the 
legitimate  enterprises  of  a  community,  a 
bank  cannot  aflFord  to  lock  up  its  funds  and 
join  in  a  long-time  partnership.  He  in- 
creased industrial  activity,  stimulated  the 
channels  of  trade,  and  threw  a  glamour  of 
exaggerated  prosperity  over  the  State  large- 
ly at  the  expense  of  the  bank.  Possessing 
as  he  did  the  charm  of  good  fellowship,  the 
people  idolized  him ;  but  popularity  is  some- 
times incompatible  with  sound  banking. 

There  was  a  smaller  class  in  the  com- 
munity who  carped  and  criticised  him.  No 
politician  in  heated  campaign  engendered 
more  partisan  feeling  than  was  exhibited  in 
the  columns  of  the  San  Francisco  press. 
The  truth  is,  his  excellencies  and  defects 
were  alike  prominent :  much  to  approve, 
much  to  condemn.  He  made  mistakes,  and 
in  order  to  extricate  himself,  became  deeper 
entangled  in  the  toils,  but  few  question  his 
integrity  of  purpose.  He  had  great  dash 
and  nerve,  and  in  mental  activity,  boldness 
of  conception,  grasp  of  thought  and  energy 
of  execution  he  was  the  Napoleon  of  finan- 
ciers; but  his  extravagance,  audacity  and 
recklessness  toward  the  close  were  sometimes 
mistaken  for  genius,  and  brought  him  to  his 
Waterloo. 

His  funeral  cortege  was  the  most  impos- 
ing ever  seen  in  California,  fifty  thousand 
people  joining  in  the  silent  homage  to  the 
departed  banker.  A  little  later,  when  the 
attacks  of  two  daily  journals  aroused  pub- 
lic indignation,  twenty  thousand  men  'as- 
sembled to  vindicate  his  honor.  Orations 
and  eulogies  were  delivered,  resolutions 
were  passed  in  his  memory,  and  promises 
were  made  to  withdraw  patronage  from  the 
hostile  papers.  What  remarkable  testi- 
monials were  these  of  a  man  who  had  lost 
the  capital  of  a  great  bank,  and  from  men 
who  did  not  know  but  that  their  own  de- 
posits were  also  gone  ! 

The  last  session  of  the  Legislature  passed 
an  act  requiring  statements  in  January  and 
July,  in  response  to  which  one  hundred  in- 


corporated banks  have  reported.  The  pri- 
vate banks  claim  exemption  from  the  act, 
and  the  Revenue  reports  aflFord  the  only 
means  of  learning  their  condition. 

The  corporate  banks  report  a  paid-up 
capital  of  ?44,409,600,  with  a  reserve  fund 
of  ?7,585,400,  making  an  active  capital  of 
$53,995,000,  with  deposits  of  $122,911,300, 
on  January  1st,  1877.  The  total  deposits 
and  capital  of  the  commercial  banks  of  the 
State  may  be  estimated  in  round  numbers 
at  $200,000,000.  There  is  no  usury  restric- 
tion in  the  State,  and  rates  consequently 
respond  to  natural  laws.  The  bank  rates 
hitherto  prevailing  in  the  city  have  been 
quite  high,  and  at  present  the  average  bank 
rate  is  probably  12  per  cent.,  though  loans 
are  made  as  low  as  9  per  cent.  The  redun- 
dancy of  capital  in  the  city  will  soon  force 
a  permanent  reduction. 

The  savings  banks  of  California  are  ob- 
jects of  State  pride,  and  are  exceptionally 
strong.  The  Savings  and  Loan  Bank  of 
San  Francisco  was  the  first  organized,  July 
23d,  1857.  The  interest  paid  depositors  in 
the  city  ranges  from  7J  to  8J  per  cent,  on 
ordinary  deposits,  and  9  per  cent,  and  high- 
er on  term  deposits.  In  the  country  the 
dividends  range  from  7J  per  cent,  to  15  per 
cent.  The  following  table  indicates  the 
growth  for  ten  years  : 

SAVINGS    BANKS   DEPOSITS. 

Term  ending  City.  Interior.  State. 

January,  1867..  810,.3.58,900        $10,358,900 

July,  18«7 13,8*3,300       13,8:33,300 

January.  1868..  17,165,600  $200,000  17,365,600 

July,  1868 19,687.:%0  756,000  20,443,300 

January,  1869..  22,342,.500  1,476,000  23,818,500 

July,  1869 24,773,100  1,989,100  26,762,200 

January,  1870..  26,643,.500  2,259,100  28,893,600 

July,  1870 29,842,100  4.039,200  33.881,300 

January,  1871..  31,289,600  5,266,400  86.556,000 

July,  1871 85,.541,600  6,3:37,200  40,878,800 

January,  1872..  37,033,400  7,201,700  44,2:i5,100 

July,  1872 40,369,400  7,415,000  47,784.400 

January,  1873..  42.474,900  8,956,400  51,431,300 

July,  1873 43,731,400  9,614,600  53,346,000 

January,  1874..  46,970,600  10,862,800  57,833,400 

July,  1874 50,860,300  11,877,600  62,737,900 

January,  1875..  55.891,000  14,022,400  69,893,400 

July,  1875 59,026,100  13,858,400  72,884,500 

January,  1876..  56,297,600  13.765,000  70,062,600 

July.  1876 57,677.200  12,789,000  70,466,200 

January,  1877..  59,621,200  13,921,500  72,542,700 

The  shrinkago  of  deposits  after  the  panic 
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of  1875  has  been  recovered,  and  the  total 
deposits  January,  1877,  are  §72,542,700. 
The  number  of  depositors  is  100,023,  mak- 
ing an  average  to  each  depositor  of  §730,  or 
an  average  to  each  head  of  the  population 
of  about  §100.  The  average  deposit  per 
capita  of  population  in  Switzerland  is  §17; 
in  England,  ?9.G0;  in  Austria,  ?8.80;  and 
in  all  Europe,  §5. GO,  which  show  how  su- 
perior is  the  condition  of  the  industrial 
classes  in  California  to  those  in  Europe. 
Comparisons  with  other  States  of  the  Union 
show  savings  banks  to  be  more  laigely  used 
in  California  than  elsewhere.  Previous  to 
the  establishment  of  a  mint  at  San  Francis- 
co in  1854,  the  circulating  medium  was  of 
a  heterogeneous  character,  composed  of 
coins  from  all  nations,  gold  dust  at  §16  per 
ounce,  and  "  slugs  "  issued  by  private  re- 
fineries. One  of  the  earliest  provisions  in 
tlie  organic  law  of  the  State  was  the  punish- 
ment prescribed  for  uttering  paper  money. 
During  the  war  the  greenback  was  almost 
as  much  a  stranger  in  California  as  the  Bank 
of  England  note.  On  July  12th,  1870,  the 
act  authorizing  gold  banks  was  passed, 
and  on  January  3d,  1871,  the  First  National 
Gold  Bank  of  San  Francisco  began  opera- 
tions. Since  then  others  have  been  estab- 
lished in  the  interior  at  Sacramento,  Stock- 
ton, Oakland,  Santa  Barbara,  San  Jos6,  and 
Petaluma,  and  one  other  in  San  Francisco. 
People  educated  to  the  use  of  gold  and  silver 
very  reluctantly  accepted  gold  notes,  but 
their  superior  convenience  has  extended  their 
circulation  in  the  country.  Gold  and  silver 
alone  form  a  satisfactory  monetary  basis, 
but  the  machinery  of  the  modern  banking 
and  commercial  system  greatly  economizes 
the  use  of  the  precious  metals,  and  substi- 
tutes a  convertible  paper  currency.  Bank 
notes,  checks  and  Clearing-Houses  have 
greatly  supplanted  cumbersome  specie  trans- 
fers. The  short-sighted  and  unfriendly 
policy  of  refusing  gold  notes  was  adopted 
by  some  of  the  banks  during  the  panic,  and 
even  now  city  bankers  send  in  on  the  fol- 
lowing day  for  redemption  all  gold  notes 
taken  on  deposit.  This  prejudice  must  die 
out,  and  if  the  law  is  modified,  gold-note 
banks  must  come  into  greater  favor.     The 


Clearing-Uouse  was  established  March  11th, 
187G,  and  is  now  composed  of  fifteen  banks. 
The  Nevada  Bank,  the  largest  in  the  city, 
is  not  a  member,  but  the  Clearintr-House 
already  ranks  fifth  or  sixth  in  the  list  of  the 
United  States.  San  Francisco  exchange 
operations  with  the  Orient  are  very  exten- 
sive, and  large  London  balances  in  China 
are  settled  on  the  most  advantageous  terms 
through  San  Francisco.  This  business  is 
likely  to  increase,  and  all  the  indications  of 
the  time  point  to  an  early  future  when  San 
Francisco  will  rank  with  London  and  New 
York  as  the  Clearing-Houses  of  the  world. 
San  Francisco,  March  Ist,  1877. 


The  Polly  of  Co-operative  Life 
Insurance. 

The  Chronicle,  New  York,  hits  the  nail 
square  on  the  head  sometimes,  as  witness 
the  following  on  co-operative  life  insurance, 
the  worst  of  all  humbugs: 

A  life  insurance  company  must  receive 
money  before  it  can  pay  money  out.  The 
co-insured  must  contribute  sufficient  to  pay 
the  death  claims  and  expenses  ;  and  to  avoid 
injustice  each  should  contribute  in  propor- 
tion to  his  normal  risk  of  dying.  This  risk 
is  ascertained  from  the  approved  tables  of 
mortality,  which  tables  show  the  ratio  at 
which  men  of  all  insurable  ages  died  for- 
merly and  are  dying  now.  From  these 
tables  is  ascertained  the  ratio  of  the  dying 
to  the  living  at  each  age,  and  so  the  measure 
of  the  probability  of  death  at  any  given  age. 

If  we  take  the  number  dying  at  any  age, 
multiply  it  by  the  average  amount  insured, 
and  divide  the  product  by  the  number  who 
will  contribute  to  pay  the  loss,  we  ascertain 
within  very  close  limits  the  share  of  each 
one's  net  contribution.  Where  these  con- 
tributions are  not  taken  in  advance,  with  a 
further  tax  sufficient  to  pay  working  ex- 
penses, the  company  is  no  more  certain  to 
pay  its  losses  as  it  is  to  collect  these  contri- 
butions after  the  loss  has  taken  place.  What 
this  certainty  amounts  to,  every  tradesman 
who  attempts  the  collection  of  small  bills 
knows.  In  fine,  the  ability  of  such  a  com- 
pany to  pay   its   losses  depends  upon  the 
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number  of  members  who,  having  received 
insurance  (so  miscalled)  upon  credit,  will 
continue  to  pay  their  assessments  when  they 
lose  nothing  by  defaulting,  but  gain  what- 
ever of  such  insurance  they  have  had  on 
credit.  And  yet  it  is  upon  the  coherence  of 
members  thus  bribed  to  default  that  the 
value  of  what  is  called  co-operative  life  in- 
surance entirely  depends. 

It  cannot  even  be  pretended  that  the  pre- 
mium as  in  other  companies,  bears  any  re- 
lation to  the  policy.  A  new  member  who 
dies  soon  may  receive  §2,500,  and,  owing  to 
a  sudden  fluctuation  in  the  number  of  mem- 
berships, one  who  has  for  years  borne  the 
heat  and  burden  of  the  day,  and  paid  in  hun- 
dreds of  dollars,  may  receive  nothing;  for, 
among  the  curious  absurdities  of  this  plan, 
it  is  stipulated  that  the  amount  of  the  policy 
shall  not  even  be  determined  by  the  contri- 
butions which  sympathizing  friends  might 
be  moved  to  make,  but  by  the  number  of 
members  who  did  pay  the  last  assessment. 
It  must  be  a  fearful  calamity  to  die  at  low 
tide,  or  just  after  an  unpopular  member. 

In  fact,  a  member  is  continually  paying 
an  uncertain,  but  increasing,  premium,  for 
which  he  can  make  no  adequate  provision, 
in  consideration  of  receiving  an  uncertain 
amount  of  policy,  which  noskillof  his  own, 
or  the  managers,  or  any  person  can  predict. 

In  the  absence  of  statistics,  if  such  were 
possible,  from  which  to  deduce  the  number 
of  innocents  who  can  be  wheedled  into  these 
concerns,  or  the  ratio  in  which  they  will  cut 
their  eye-teeth  and  get  out  again,  the  amount 
of  a  policy  might  as  well  have  been  made 
to  depend  upo-  any  other  contingency  as  the 
one  selected.  Indeed,  they  might  have  given 
more  real  satisfaction  in  the  aggregate  by 
selecting  any  contingeucy,  however  foreign 
to  the  subject,  which  could  have  been  ap- 
proximately predicted,  rather  than  one  which 
has  no  real,  but  only  an  apparent  relevancy, 
to  the  premiums  assured. 

Granting  that  5,000  or  any  considerable 
number  of  members,  however  classified  or 
assessed,  will  remain  together  and  continue 
to  pay  during  a  given  period,  their  mortuary 
experience  will  not  be  found  to  differ  very 
widely  from  that  of  any  other  5,000  persons 


similarly  selected  (unless  imbecility  be  found 
to  promote  longevity).  The  cost  of  death 
claims  will  be  about  the  same,  though  it 
may  be  adroitly  shifted  to  the  wrong  payers. 

Suppose  we  classify,  as  has  been  done, 
2,500  members  of  the  ages  from  45  to  60, 
and  assure  them  g2,500  each,  on  the  sole 
condition  that  upon  the  death  of  one  of  the 
class  the  survivors  shall  contribute  one  dol- 
lar each.  Under  this  semblanco  of  fairness 
lurks  the  grossest  injustice.  We  select 
two  members,  one  of  45,  the  other  of  60; 
each  is  assessed  §1.00  to  pay  a  death  claim. 
The  ratio  of  dying  to  living  at  60  is  28  in 
1,000.  At  45,  12  in  1,000.  If  they  con- 
tribute equitably,  the  youngest  should  be 
required  to  pay  37  cents  and  the  older  $1.43. 
This  for  the  first  year. 

Twenty  years  after,  a  new  member,  aged 
45,  is  admitted  to  this  class.  He  is  assessed 
§1.00,  and  our  old  friend,  formerly  60,  and 
now  80,  is  assessed  §1.00.  The  younger's 
risk  is  but  12  in  1,000,  the  elder's  140  in  1,- 
000;  the  younger  should  pay  15  cents,  the 
other  §1,35. 

Five  years  later  the  proportion  of  contri- 
bution between  a  survivor  of  90  and  a  new 
recruit  of  45,  differs  so  widely  that  the 
younger  pays  nearly  twenty  times  as  much 
as  he  should,  the  elder's  share  being  §1.95 
to  5  cents  for  the  new  man. 

Throughout  the  whole  blundering  scheme, 
we  trace  the  same  unvarying  robbery  of  the 
younger  members  and  new  recruits;  as  if  on 
purpose  to  deter  the  young  and  env  able 
risks,  and  invite  and  retain  the  effete  and 
decaying. 

If  it  was  possible  to  attribute  to  the  god- 
fathers of  these  concerns  any  designs  what- 
ever, aside  from  the  temporary  gain  of  their 
paid  managers,  we  should  compliment  them 
with  having  stumbled  upon  that  plan  of  all 
other  conceivable  plans  which  contains  the 
most  numerous  elements  of  disintegration. 

And  it  is  upon  the  coherence  of  member- 
ships, "as  prone  to  melt  as  butter" — a  thing 
"of  continual  dissolution  and  thaw" — that 
the  amount  of  provision  for  the  widows  ol 
its  patrons  is  made  to  depend. 
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Under-w^ritere'  Fire  Patrol. 


ASSESSMENT  FOR  THE  QUARTER  EKDINO 
MARCH   3l8T,    1877. 

Below  we  give  name  of  companies  and 
premiums  received  on  business  in  San  Fran- 
cisco for  the  quarter  ending  March  31st, 
1877,  with  amounts  assessed  for  patrol  pur- 
poses, as  published  by  Hugh  Craig,  secre- 
tary of  the  Patrol  Association.  The  pre- 
mium receipts  published  are,  less  return 
premiums  and  reinsurance  : 

Premiums  Asgoss- 

Company.                   received,  ment. 

^.tna,  Hartford S8,S87.43  88.3.S5 

Amazon,  Cincinnati I,0't7.43  11.00 

American  Central,  St.  Louis 1,01)7.35  10.70 

American  Firo,  Philadelphia....    1,571.05  15.70 

Arctic,  Now  York 2,248.11  22.50 

Atlas,  Hartford 2,185.47  21.G5 

Berlin-Cologne,  Berlin 9,601.05  9(i.00 

British  America,  Toronto 2,022.56  29.20 

Cal.  Farmers'  Mutual,  S.  F 9,240.17  92.40 

Cal.  Insurance  Company,  S.  F...    7,.359.85  73.60 

Citizens,  Newark 1,8.36.46  18..35 

Citizens,  St.  Louis 2.987.74  29.90 

Commercial,  S.  F 12,221.73  122.20 

Commercial  Union,  London 19,221.04  192.20 

Connecticut  Fire,  Hartford 2,2.59.52  22.60 

Continental.  Now  York 1,451.45  14.50 

Fairfield.  South  Norwalk 847.27  8.50 

Faneuil  Hall,  Boston 3,143.20  31.40 

Fire  Association,  Philadelphia.    3,8;i7.l0  39.00 

Fireman's'Fund.  S.  F 10,715.08  107.15 

Franklin,  St.  Louis 2,280.32  22.80 

French  Insurance  Corp.,  Paris..    3,788.15  37.90 

Gorman  American,  Now  York...    1,867.42  18.70 

Girard,  Philadelphia 2.507.44  25.10 

Glen's  Falls.  New  York 1,644.40  16.45 

Guardian,  London 10,008.45  100.10 

Hamburg-Bremen,  Hamburg  ...  19,199.,34  192.00 

Hamburg-Magdeburg,  Ilamb'g    6,807.22  68.05 

Hartford,  Hartford 2,873.95  28.75 

Helvetia,  St.  Gall 6,970.15  69.70 

Hoffmann,  New  York 918.62  9,20 

Home,  Columbus 2,316.80  23.20 

Homo,  Newark 215.80  2.15 

Home,  New  York 2,781..58  27.80 

Home  Mutual,  S.  F 20,39.3.90  203.95 

Imperial,  London 13,236.87  1-32.40 

Insurance  Co.  N.  A.,  Philad 2,227.95  22.25 

Jefferson,  St  Louis 710..50  7.10 

Lamar,  New  York 1,241.94  12.40 

Lancoshiro,  Manchester 1,421.00  14.20 

Liverp.i  Lond.&  Globo,Livorp.  21,699.30  217.00 

London  and  Lancashiro.Lirerp.    2,231.85  22.30 

London  Assurance,  London 8,486.56  84.85 

Lycoming,  Pennsylvania- 3,563,70  35.65 

Manhattan,  Now  York 879.^8  8.80 

Manufaoturers',  Newark 2,475.00  24.75 


Manufacturers',  Boston 928.05  9.30 

Merchants',  Newark 702.50  7.05 

N.  0.  Mutual  Fire  Ass.,  N.  0....    3,0.57.90  30.60 

New  Zealand,  Auckland 11,173.45  111.75 

North  British  and  Merc.  Lend.    6,416.29  64.15 

Northern  Assurance.  London  ...    4,627.%  46.25 

Northern,  New  York 1,.>'>.3,70  1.'>,.55 

Northwestern  Nat.,  Milwaukee    1,069.30  10,70 

Paterson,  Patorson 504.67  5.05 

Peoples'.  Newark 1,808.05  19.00 

Pennsylvania,  Philadelphia I,456.ft5  14..55 

Phenix,  Brooklyn 1,1.38.60  11.40 

Phoenix,  Hartford 2,.589.86  2.5.90 

Queen,  Liverpool 1.3,2J56.87  132.35 

Revere,  Boston I,ff77.34  16,75 

R.  I.  Ins.  Association,  Prov 1,1M..55  11.05 

Royal  Canadian,  Montreal 8,466.32  84.65 

Royal,  Liverpool 4,269.8.5  42.70 

Scottish  Commercial,  Glasgow..    4,0.35.45  40.35 

Security,  New  Haven 2,847.81  28.45 

Stato  Investment,  S.  F 24,348,25  243,.50 

St,  Joseph,  St.  Joieph 724.15  7.25 

St.  Louis,  St.  Louis 1,519.24  l-').20 

St,  Nicholas,  Now  York 742,15  7,40 

St,  Paul.  St.  Paul 2,762..56  27.60 

Svea,  Gothenburg 19,293.65  192,95 

Traders',  Chicago 2,797.70  28.00 

Transatlantic,  Hamburg 9,062..50  90.60 

Underwriters'  Agency,  N.  York    3.»)0.25  38.60 

Underwriters' Ins,  Co,,  N.York       367..tO  3.65 

Union,  San  Francisco 18,755.90  187.55 

Union,  Galveston 1,612,43  16,10 

Westchester,  New  Y^ork 3,244.47  32.45 

Western  Ass.  Co.,  Toronto 1,396.22  13.95 

Total 8410,230.76  $4,102.30 


Cheap  John  Mortality. 

Brother  Hine,  in  his  April  Monitor,  gently 
taps  co-operative  life  insurance,  in  the  fol- 
lowing mild  terms: 

•'The  Mutual  Protection  Company,  of 
Philadelphia,  on  the  co-operative  plan, 
which  dropped  the  title  of  "  life  insurance  " 
last  year,  and  became  a  "  beneficial  "  com- 
pany, has  made  an  assignment  for  the  bone- 
fit  of  its  creditors.  A  failure  to  collect  as- 
sessments, a  dropping  off  in  the  member- 
ship, an  increase  in  death? — 13  occurring 
since  January  1 — are  the  causes  assigned  for 
the  collapse.  And  these  and  kindred  causes 
will,  in  the  very  necessity  of  the  case,  work 
the  collapse  of  the  plan  wherever  and  when- 
ever tried.  Other  than  as  a  wheel  within  a 
wheel,  the  ••co-operative"  notion,  so  far  m 
life  insurance  is  concerned,  is  the  shallowest 
of  humbugs.  Inside  a  masonic,  or  postal, 
or  conductors'  association,  which  is  frater- 
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nal  and  benevolent  in  its  structure,  it  some- 
times works  very  nicely,  because  it  is  part 
of  a  benevolent,  instead  of  a  business,  ma- 
chine, but  it  lacks  the  very  elements  of  bus- 
iness equity,  and  imposes  an  injustice  upon 
its  dupes  which  sooner  or  later  seals  its 
doom. 


The  "Bulletin  "  on  Life  Insurance. 

If  the  Bulletin  continues  to  write  on  the 
subject  of  life  insurance  companies  in  its 
present  t«ne  and  temper,  the  public  will 
begin  to  believe  that  there  is  a  foundation 
for  the  panic-creating  character  which  its 
enemies  have  given  it.  The  failure  of  some 
life  insurance  companies  has  inflicted  dis- 
astrous consequences  on  the  community,  but 
the  disaster  can  only  be  aggravated  by  the 
course  which  the  Bulletinh&s  thought  proper 
to  pursue.  If  that  journal  is  justified  in 
preaching  a  crusade  against  life  insurance 
in  general,  then  its  articles  on  the  subject 
are  not  deficient  in  logical  consequence  ,* 
otherwise,  they  are  incongruous,  not  to  say 
mischievous.  It  is  evidently  the  part  of 
public  policy  to  encourage  the  thrift  and 
providence  which  life  insurance  is  designed 
to  induce,  and  it  might  have  been  supposed 
that  a  journal,  writing  with  a  desire  for  the 
public  good,  would  insist  upon  the  subject 
being  viewed  in  this  light,  even  when  ex- 
posing its  dangerous  conditions.  Such  fair- 
ness would  have  been  adopted  in  judging  of 
other  institutions — say,  of  banking  and  the 
press.  Because  banks  sometimes  fail,  are 
we  advised  to  keep  our  coin  in  old  stockings 
and  teapots?  or  shall  we  be  counselled  not 
to  read  a  newspaper,  because  some  portion 
of  the  press  is  sometimes  deficient  in  dig- 
nity, decency,  and  truth  ?  But  the  Bulletin 
insinuates  such  advice  in  regard  to  life  in- 
Burance.  Article  after  article  has  been 
written  by  it,  parading  all  the  shortcomings 
of  the  insolvent  companies,  without  a  word 
on  the  other  side,  except  a  line  or  two  at  the 
end,  tinged  with  the  damnation  of  faint 
praise  for  one  or  two  companies  whose 
record  it  was  impossible  to  assail.  What 
is  now  particularly  complained  of  is  that 
part  of  an  article  on  underwriting  (in  the 


Bulletin  of  a  few  weeks  back),  which  alluded 
to  the  insolvent  companies  as  having  been 
loud  in  denouncing  the  legislation  of  the 
State  in  regard  to  life  insurance.  That  le- 
gislation was  also  denounced  by  some  of 
the  strongest  companies  in  the  world,  who 
withdrew  their  business  from  this  State  in 
consequence  (much  to  the  detriment  of  the 
people  in  general),  and,  therefore,  if  the 
merits  of  the  law  are  to  have  the  benefit  of 
the  insolvent  denouncers  on  the  one  side, 
they  must  be  judged  by  the  solvent  protest 
on  the  other. 

The  Bulletin  has  failed  to  point  this  out, 
as  in  fairness  it  should  have  done.  Its  dic- 
tum in  this  respect  is  but  an  echo  of  the 
Commissioner's  Report ;  but  the  feeble 
emanation  of  Mr.  Foard  acquires  something 
like  force  when  repeated  by  a  journal  of 
respectable  ability.  The  insolvent  com- 
panies may  have  denounced  the  law  from 
fraudulent  motives,  but  the  companies  whose 
reputation  is  without  reproach  must  have 
had  fair  reasons  for  their  protest.  The  rea- 
son was  jiot  (as  an  editorial  writer  in  the 
Call  ignorantly  asserted)  that  the  companies 
were  required  to  make  a  deposit,  because 
there  is  no  deposit  required  under  the  law 
referred  to.  And  what  security  is  there,  as 
the  law  now  stands,  against  any  company 
now  doing  business  here,  which  may  be 
meditating  a  fraud  or  a  failure  ?  Does  the 
provision  that  on  any  anniversary  of  the 
date  of  the  policy  the  holder  may  demand 
its  cash  surrender  value,  give  to  these  com- 
panies the  security  which  the  law  professes 
to  design  ?  A  depositor  may  demand  any 
day  his  deposit  at  the  bank,  but  will  that 
prevent  the  bank  from  failing  if  the  presi- 
dent is  a  fool  and  the  cashier  a  thief  ?  It  is 
to  be  inferred  from  the  Report  of  the  Com- 
missioner, which  the  Bulletin  has  adopted , 
that  all  the  life  insurance  companies  now 
permitted  to  do  business  in  California  must 
be  safe.  We  shall  hold  him  to  the  respon- 
sibility of  showing  that  on  the  most  rigid 
system  of  valuation  all  these  companies 
have  sufficient  assets  to  cover  the  present 
value  of  their  liabilities.  The  fret-class 
companies  which  the  law  expelled,  have  al- 
ways adopted  this  rigidity  of  valuation,  and 
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it  is  but  fair  that  the  companies  that  remain 
should  be  subjected  to  it  also. 


State  Supervision  of  Insurance 
Matters  a  Failure. 

The  Btorms  that  agitate  the  face  of  physi- 
cal nature  have  their  analogies  in  commerce 
and  finance.  After  the  hurricane  the  air  is 
charged  with  a  salubrity  that  did  not  exist 
before.  The  weaker  forms  of  life  have  been 
swept  away,  but  there  is  health  and  increased 
longevity  to  the  strong  survivors.  Fire  in- 
surance has  many  times  passed  through  this 
process  of  destructive  purification,  and  now 
life  insurance,  it  seems,  is  being  subjected  to 
a  similar  ordeal.  To  me  again  the  language 
of  metaphor:  the  sea  is  strewed  with  wrecks 
for  many  a  league;  but  these  are  of  rotten 
or  unstanch  vessels,  which  never  contained 
the  elements  of  faithful  construction.  For 
the  details  of  the  insurance  system,  the  in- 
terest of  the  public  in  general  has  always 
been  of  a  languid  character,  but  it  is  being 
stimulated  into  something  like  activity  by 
the  smart  of  pecuniary  loss.  Many  give  up 
the  case  as  a  hopeless  muddle,  and  others, 
in  the  haste  of  indignant  disappointment, 
declare  that  all  life  insurance  companies  are 
liars  and  swindlers.  The  public  is  simply 
enduring  the  consequence  of  its  own  indiff- 
erence. It  is  not  to  be  expected  that  any 
one  not  in  the  profession  will  penetrate  into 
the  intricacies  of  actuarial  science,  but  an 
exercise  of  the  ordinary  care  that  obtains  in 
the  generality  of  business  affairs  would  have 
saved  a  world  of  misery  or  of  mental  anx- 
iety. Of  those  who  have  suffered  by  the 
recent  failures  of  life  insurance  companies, 
probably  more  than  one-half  were  content 
to  rely  on  the  persuasive  eloquence  of  the 
insurance  solicitor,  and  the  remainder  con- 
sidered themselves  secure  in  the  supervision 
of  the  State.  Indeed,  it  was  quite  custom- 
ary for  the  agent  of  a  doubtful  company  to 
refer  his  customer  to  the  Insurance  Com- 
missioner, who  was  hardly  expected  to  stul- 
tify himself  by  refusing  a  personal  endorse- 
ment to  what  he  had  certified  as  correct  in 
his  official  capacity.  The  unfortunate  poli- 
cy-holders have  been  deluded  by  a  prooxise 


of  protection  which  it  was  impossible  to  per- 
form. 

Better  that  they  had  been  left  to  their 
own  intuitions.  It  is  the  old  distinction 
between  ignorance  and  error.  The  one  may 
lead  nowhere,  but  the  ether  is  sure  to  mis- 
lead in  a  destructive  direction.  It  is  among 
the  principal  evils  of  protective  legislation, 
that  it  destroys  the  habit  of  self-reliance  ; 
and  these  evils  are  considerably  aggravated 
when  the  law  does  badly  what  the  individ- 
ual might  do  suflSciently  well  by  his  own 
intelligence.  What  is  now  done,  or  at- 
tempted to  be  done,  by  the  Insurance  Com- 
missioner, could  be  more  efficiently  per- 
formed by  the  policy-holders  themselves,  or 
by  an  actuary  elected  by  them  for  this  pur- 
pose. What  are  now  the  conditions  of  the 
Commissioner's  investigation  ?  At  the  end 
of  the  calendar  year  he  is  required  to  ex- 
amine the  affairs  of  perhaps  a  hundred  com- 
panies, and  to  report  thereon  in  a  month  or 
six  weeks.  He  has  not  the  time,  even  if  he 
had  the  ability,  for  a  thorough  and  faithful 
examination.  He  must  rely  almost  entirely 
on  the  good  faith  of  the  companies'  offi- 
cials, and  this  can  be  as  well  done  by  the 
policy-holders,  without  his  intervention. 
And  in  regard  to  companies  whose  head  of- 
fices are  out  of  the  State,  what  sources  of  in- 
formation has  he  which  are  not  equally  ac- 
cessible to  the  public  at  large  ?  Besides, 
there  is  always  more  danger  of  collusion  in 
a  public  officer  than  in  an  agent  appointed 
on  private  interests.  While  breach  of  trust 
on  the  part  of  government  officials  has  be- 
come a  characteristic  of  the  age,  it  is  rare 
to  find  among  the  scientific  professions  a 
case  of  treachery  to  private  constituents.  It 
is  not,  it  is  true,  an  irremediable  defect  in 
the  system  of  State  supervision,  that  the 
Commissioner  is  often  appointed  without 
regard  to  his  special  training,  and  we  men- 
tion this  part  of  the  subject  only  incident- 
ally. If  it  is  necessary  that  the  interests  of 
the  policy-holders  should  be  confided  to  the 
inquisitions  fand  perquisitions  of  a  public 
officer,  he  should  be  qualified  at  least  as  an 
underwriter  with  some  practical  experience. 
The  salary  attached  to  the  office  of  the  Cal- 
ifornia Commissioner  is  not  sufficient  to  at- 
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tract  a  man  of  eminent  ability  who  might 
desire  to  avoid  the  temptations  |of  corrupt 
solicitation.  What  Blackstone  says  of  the 
administration  of  the  law  is  eminently  ap- 
plicable to  a  Commissioner  of  Insurance. 
He  should  be  not  only  pure,  but  even  above 
Buspieion. 

It  is  perfectly  in  consonance  with  the 
principles  of  commercial  jurisprudence  that 
insurance  companies  should  be  compelled  to 
make  a  periodical  exposition  of  their  assets 
and  liabilities.  It  is  the  part  of  public  pol- 
icy to  prevent  fraud,  as  it  is  the  office  of  the 
law  to  punish  it.  It  is,  however,  not  strictly 
within  the  province  of  government  to  act  as 
accountant  or  actuary  in  the  examination 
of  accounts  between  one  class  of  peo->le  and 
another;  but  if  it  undertakes  this  function, 
it  should  perform  it  perfe«tly,  and  should 
recognize  its  responsibility  to  its  constituents 
in  a  practical  manner.  The  relation  between 
the  government  and  its  client  should  be  the 
same,  not  only  as  agent  to  principal,  but  as 
endorser  to  endorsee.  As  matters  now  stand, 
the  victims  of  the  insolvent  companies  and 
State  supervision  are  in  the  position  of  the 
holder  of  a  dishonored  note,  who  trusted 
principally  to  the  solvency  of  the  endorsor. 
Of  course,  the  State  would  not  think  of  pro- 
posing indemnity  from  the  public  funds, 
and  we  advance  the  illustration  simply  to  re- 
duce the  argument  to  an  absurd  conclusion. 

It  may  be  fairly  asserted  that  State  super- 
vision has  been  tried  in  the  balance  and 
found  wanting;  it  has  not  prevented  the 
establishment  and  failure  of  inefficient  com- 
panies; it  has  lulled  the  policy-hclders  of 
those  companies  into  a  delusive  security  by 
pretending  to  the  power  of  managing  their 
affairs;  it  has  been  an  injury  to  the  solvent 
companies  by  associating  them,  year  by 
year,  with  the  insolvent  on  the  same  official 
grade.  Commissioner  Kow  of  Michigan, 
the  President  of  the  Insurance  Commission- 
ers' Convention,  declared  that  "State  super- 
vision must  be  held  responsible  for  the  or- 
ganization and  continuation  of  the  fire  insu- 
rance companies  that  have  failed  within  the 
last  ten  years."  Elizur  Wright,  of  Boston, 
the  well  known  actuary,  who  denounces  the 
opponents  of  State  supervisioa  as  "howlers," 


is  said  to  have  admitted  in  regard  to  life  in- 
surance, that  there  is  nothing  valuable  in 
the  Massachusetts  insurance  law  but  the 
provision  for  compulsory  valuation.  This 
also  we  object  to. 

It  is  a  monstrous  grievance  to  the  sub- 
stantial lif«  insurance  companies,  who  have 
been  driven  from  this  State  by  the  insur- 
ance laws,  that  legislation  has  not  only  pro- 
hibited the  public  from  making  contracts 
with  these  companies,  but  has  attempted  to 
override  the  contracts  already  in  existence. 
The  proposition  of  a  compulsory  surrender 
value  not  called  for  in  the  contract  belongs 
to  a  principle  utterly  at  variance  with  con- 
stitutional law.  Assuming,  however,  that 
the  demands  of  the  insurance  law  could  be 
sustained  on  the  principles  of  the  constitu- 
tion, it  is  by  no  means  certain  that  com- 
panies could  safely  pay  surrender  values 
u"on  the  arbitrary  computation  established 
by  the  Legislature.  The  scale  of  surrender 
values  has  been  fixed  by  the  law  upon  as- 
sumptions which,  though  generally  recog- 
nized by  actuaries,  are  not  always  in  ac- 
cordance with  general  experience.  The 
variations  between  one  company  and  an- 
other have  been  so  wide  as  to  suggest  more 
caution  in  the  matter  of  marginal  reserves. 
Each  company  must  be  guided  by  its  par- 
ticular circumstances.  A  great  number  of 
withdrawals  from  a  company  doing  a  limited 
business  might  increase  the  ratio  of  mortal- 
ity and  expense  among  the  remaining  mem- 
bers. To  guarantee  against  this  contingency, 
it  is  fair  that  the  withdrawer  should  submit 
to  a  reasonable  mulct,  at  the  discretion  of 
the  company.  After  an  existence  of  nearly 
two  centuries,  life  insurance  has  not  yet  be- 
come so  fixed  a  science  as  to  dovetail  with 
the  theories  that  have  been  set  up  in  actu- 
aries' tables.  This  is  no  disparagement  to 
the  system,  for  where,  except  in  pure  mathe- 
matics, is  fixity  to  be  found  ?  Not,  cer- 
tainly in  the  three  learned  faculties,  so- 
called,  of  Law,  Physic,  and  Divinity.  Law, 
which  is  the  growth  of  a  thousand  years  of 
instances  and  precedents,  is  proverbial  for 
its  uncertainty.  Physic,  which  has  been 
practised  since  the  world  begun,  is  yet  in  a 
state  of  tentativeness,  not  to  say  empiricism; 
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and  Divinity  is  still  puzzling  over  the  prob- 
lems that  perplexed  it  at  the  Flood.  It  is 
»  .not  wonderful,  therefore,  that  life  insurance, 
with  only  its  hundred  and  fifty  years,  should 
not  yet  have  attained  to  the  rank  of  a  posi- 
tive science.  It  is  doubtful  whether  men, 
who  have  passed  their  lives  in  the  study  of 
insurance,  know  all  there  is  about  it,  but  it 
is  certain  that  their  knowledge  cannot  be 
augmented  by  the  experience  acquired  by 
Mr.  Commissioner  Foard,  either  in  office  or 
in  his  antecedent  career.  Nor  will  the  sub- 
ject be  much  elucidated  by  the  inspirations 
of  those  half-inch  statesmen  in  the  Eastern 
States,  who  are  loading  the  tables  of  the 
legislatures  with  piles  of  preposterous  bills. 
The  Coast  Revikw,  as  is  well  known,  was 
formerly  on  the  side  of  State  supervision, 
but  an  experience  of  the  imperfection  of 
that  system  has  induced  us  to  go  squarely 
against  it.  We  extend  the  right  hand  of 
fellowship  to  Brother  Hewitt,  of  the  C'Aron- 
icle,  and  ask  to  be  admitted  into  the  ranks 
of  his  allies. 


Salaries  Paid  to  Officers   of  Life 
Insurance  Companies. 

It  has  been  said  by  some  cynical  observer 
of  human  nature,  that  "it  is  the  sign  of  a 
fool  to  propose  a  remedy."  We  do  not 
know  whethor  this  dictum  is  of  universal 
application,  but  it  is  obvious  that  the  rem- 
edies proposed  by  the  life  insurance  doctors 
of  the  New  York  Legislature  are  not  of  a 
nature  to  exclude  them  from  the  meaning  of 
the  proverb.  The  legislative  quack  is  of  a 
species  much  more  objectionable  than  his 
congener  in  the  department  of  medicine  ; 
for,  while  the  nostrums  of  the  latter  are  la- 
ken  or  not,  at  the  discretion  of  the  patient, 
those  of  the  former  may  be  forced  down  the 
sick  man's  throat  by  legal  compulsion. 
The  sumptuary  laws  of  the  darkest  part  of 
European  history  hardly  went  further  in 
the  foolish  and  pernicious  direction  which  is 
indicated  by  the  spirit  of  the  legislation  re- 
ferred to.  Of  course,  any  laws  that  may 
be  made  under  such  inspiration  will  be  suf- 
focated in  a  short  time  by  the  weight  of 
their  own  absurdity,  but  thoy  may  live  long 


enough  to  perpetrate  an  intolerable  mis- 
chief. Under  the  state  of  things  shadowed 
forth  by  the  preliminary  inquisitions  of  the 
New  York  Legislature,  business  and  life  in 
general  will  become  a  system  of  legal  con- 
glomeration. We  shall  eat  and  drink,  not 
by  the  card,  but  by  the  Code,  and  the  Stat- 
utes at  Large  must  stand  on  every  man's 
kitchen  table  along  side  of  the  Cookery 
Book.  Many  of  the  insurance  laws  that 
are  being  introduced  into  the  Eastern  Legis- 
latures are  the  very  dregs  and  rinsings  of  the 
human  intellect.  It  is  almost  unnecessary 
to  apply  to  them  the  analysis  of  argument. 

What  we  now  particularly  allude  to  is  the 
demand  made  by  the  Legislature  of  New 
York  for  a  statement  of  salaries  paid  to  pres- 
idents and  other  officers  of  life  insurance 
companies.  We  are  induced  to  believe  that 
an  attempt  will  be  made  to  regulate  their 
salaries  by  law.  What  principle  may  un- 
derlie such  a  policy  which  does  not  apply 
with  equal  force  to  all  othar  corporations  and 
to  every  private  business,  it  is  hard  to  con- 
jecture. The  right  of  the  insurance  compa- 
nies to  purchase  the  services  of  the  best  men 
that  can  be  obtained,  at  their  market  price, 
will  probably,  if  nec>!ssary,  be  sustained  by 
the  courts. 

At  this  point  we  might  dismiss  the  subject 
as  of  no  practical  importance,  but  the  tone 
and  temper  with  which  it  has  been  discussed 
by  the  undiscriminating  denouncers  of  the 
life  insurance  companies,  have  led  the  pol- 
icy-holders to  believe  that  their  security  is  en- 
dangered, and  the  cost  of  their  insurance  in- 
creased by  the  inordinate  remuneration  of 
their  companies'  officials. 

Let  us  look  at  the  matter  statistically: 
It  may  be  granted  that  the  president  of  a 
life  insurance  company  should  be  a  man  of 
consummate  ability.  His  specialties  should 
comprise  not  only  a  well-grounded  knowl- 
edge of  the  system  on  which  his  proper  bus- 
iness is  based,  but  also  a  high  degree  of  ez> 
pertness  in  other  sciences  which  bear  collat- 
erally upon  it.  And  in  addition  to  the 
qualities  that  come  from  eduaation  and  train- 
ing, he  should  possess  that  intuitive  art  of 
penetrating  the  character  of  his  subordinates, 
and  moulding  them  to  his  purposes,  which 


I 


1877.] 


COAST    KEVIEW. 


85 


is  only  given  to  men  of  genius.  The  details 
and  ramifications  of  the  vast  system  which 
the  president  of  a  first-class  life  insurance 
company  is  called  upon  to  administer,  will 
leave  him  little  time  for  the  accumulation 
of  wealth  in  other  directions. 

There  are  men  such  as  we  have  described 
in   our  hypothesis,  and  how  are  they  re- 
warded ?     And  how  does  their  remunera- 
tion ccmpare  with  that  of  persons  of  analo- 
gous or  even   lower   rank  in  other  profes- 
sions ?     We  take  the -first  case  that  presents 
itself  to  our  notice.     We  have  not  selected 
it ;  there  are  many  more  in  the  same  cate- 
gory.    The  Mutual  Benefit  Life  Insurance 
Company  of  Newark,   New  .Jersey,   is  not 
the   largest  life   company    in    the    United 
States,  but  its  operations  are  very  large.     It 
has  43,000  policies  in  force,   and  its  assets 
are  about  $33,000,000.      The  salary  of  its 
president  is  ?12,500  per   annum,   and   the 
united  annual  salaries  of  the  vice-president, 
secretary  and  treasurer  amount  to  $24,250. 
These  three  officers   receive  together  hardly 
more  than  is  paid  by  the  Nevada  Bank  to 
its  manager  alone,  whose  annual  salary  is 
said  to  be  ?20,000.     The  duties  performed 
by  Mr,  Grover,  the  President  of  the  "Mu- 
tual Benefit,"  are  fully  as  onerous  and   re- 
sponsible as  those  of  Mr.  McLane  ;  and  the 
compensation  of  the  latter  exceeds  that  of 
the  former  by  one-third.      We  are  told  also 
that  Mr.  Grover  is  a  lawyer  of  distinguished 
ability,  who  might  easily  earn  by  the  prac- 
tice of  his  profession  at  least  as  much  as  by 
his  official  position.     Who,  now,   can  say 
that  the  particular  example  we  have  quoted 
is  one  of  extravagance  ? 

The  "New  York  Life,"  with  assets  of 
about  $33,000,000,  pays  its  president  an  an- 
nual salary  of  $31,250,  but  about  two-thirds 
of  this  gum  is  on  account  of  an  equivalent 
given  by  him  to  the  company  in  direct  bus- 
iness, and  should  properly  be  charged  to 
commission  account.  The  same  may  be 
said  of  the  Equitable  of  New  York,  which, 
with  assets  of  about  $29,000,000,  pays  its 
president  $37,500. 

The  Mutual  of  New  York  is  the  largest 
life  company  in  the  United  States.  Its  as- 
sets are  over  $80,000,000.     President  Win- 


ston's compensation  ig  $30,000  per  annum,  \ 
and  the  united  annual  salaries  of  all  the  of- 
ficers  and   employees   is   $381,847  — not  i 
small  sum  positively,  but  comparatively  to 
the  business  represented  by  it,  certainly  not 
a  large  one. 

The  receipts  of  this  company,  in  1876, 
were  about  $20,000,000;  the  charge  there- 
fore for  salaries  on  the  annual  business  is 
less  than  two  per  cent.  On  the  amount  of 
policies  in  force  at  the  beginning  of  the  pres- 
ent year— $301,278,037— the  same  charge  is 
little  more  than  1-10  of  one  per  cent.  Elim- 
inating from  the  salary  account  the  amount 
paid  to  employees  who  are  not  officers,  the 
remuneration  of  the  latter  in  regard  to  the 
vast  volume  of  business  subjected  to  their 
supervision,  would  be  a  fraction  of  a  unital 
percentage  too  minute  to  be  regarded. 

In  the  matter  of  economical  services  the 
life    insurance    companies    may    challeng© 
comparison  with  any  other  business,  whether 
corporate  or  private.     From  the  correspond- 
ence of  one  of  our  exchanges  we  find  that 
in   New  York  six  bank  presidents  receive 
annually   $50,000  each;    nine   range   from 
$25,000  to  $30,000;  and  that  the  minimum 
in  this  department  is  $10,000.     The  higher 
officials  of  the  steamboat  and  railroad  inter- 
ests receive  from  $10,000  to  $75,000.      The 
superintendent  of  a  large  sugar-refinery  is 
not  considered  overpaid  by  an  annual  remu- 
neration of  $50,000,   and  the  mysteries  of 
the  brewing  business  are  presided  over  by 
experts  at  annual  retainers  from  $10,000  to 
$25,000.     Life  insurance,  in  our  opinion,  is 
superior  to  sugar,  as  important  as  banking, 
and   much   more   so   than  beer.     But  who 
disputes  the  right   of  the  refinery    to    get 
the   best    sugar    for  $50,000,   if  the   same 
cannot  be  got  for  $40,000?  or  who  presumes 
to  interfere  with  it  at  all?      An  attempt  of 
the  Legislature  to  flood  the  country  with  bad 
beer,  at  $10,000,  when  the  best  could  be  had 
for  $20,000,  would  cause  a  revolution  among 
the  drinking  populaticJn. 

We  shall  say  no  more— the  force  of  satire 
could  no  further  go.  As  a  nationality  we 
have  been  accustomed  to  look  on  the  legis- 
lation of  older  States  with  something  like 
the  disdain  of  superior  intelligence;  but  it 
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seems  that  we  are  recomposing  those  arbi- 
trary and  inquisitorial  laws  which  have  been 
exploded  by  them  amid  ridicule  and  con- 
tempt.         

Communicated . 

San  Fkancisco,  May  2,  1877. 

Editor  Coast  Review  : — A  discussion 
of  disputed  points  that  arise  in  our  business 
cannot  but  result  in  good  to  all  concerned  ; 
80,  with  your  permission,  I  wish  to  criticize 
an  article  in  your  April  number,  more  with 
a  view  of  drawing  forth  replies,  than  be- 
cause I  endorse  all  the  propositions  and 
suggestions  I  may  make  use  of. 

The  article  I  refer  to  is  that  one  wherein 
you  embody  the  referee  case  of  Callahan  vs. 
several  insurance  companies. 

I  will  put  my  communication  in  the  form 
of  queries,  that  may  be  answered  by  either 
arbitrators,  or  any  other  gentlemen  in  the 
profession  : 

Query  First — How  can  this  be  called  an 
arbitration  of  Callahan  vs.  several  insurance 
companies,  when  the  first  party  was  not 
represented  in  the  arbitration  ?  Was  it  not 
rather  a  dispute  among  the  several  com- 
panies ? 

Query  Second — Inasmuch  as  there  was  a 
possibility  of  Callahan  not  receiving  pay  for 
all  articles  claimed  as  destroyed,  should  he 
not  have  been  represented  ? 

Query  Third — Was  it  not  the  duty  of  the 
arbitrators  to  interpret  or  apply  the  con- 
tracts just  as  they  were  presented,  without 
power  to  add  to  or  take  from  them  a  single 
word  ?  Could  they  expunge  the  word 
"  unmanufactured  ?" 

Query  Fourth  — By  what  authority  do 
they  claim  that  "  unmanufactured  and  in 
process  of  manufacture"  are  synonymous 
terms,  thus  making  the  policy  apply  on  but 
two  classes  of  goods,  "  manufactured  "  and 
"  in  process  V"  Does  not  the  word  "  and  " 
in  that  clause  legally  and  equitably  separate 
the  word  "unmanufactured"  from  the 
words  "in  process,"  clearly  showing  that 
the  property  was  to  be  insured  in  three  dif- 
ferent stages  rather  than  two  f 

Query  Fifth — In  interpreting  a  contract, 
is  it  not  to  bo  supported  rather  than  defeat- 


ed ?  Is  it  not  to  be  construed  so  as  to  in- 
clude the  whole  of  it,  rather  than  to  destroy 
or  expunge  any  part  of  it  ? 

Query  Sixth — Are  not  insurance  policies, 
leases,  or  any  other  contracts,  when  they 
are  framed  by  one  party  solely,  to  be  con- 
strued most  liberally  towards  the  party  who 
adopts  or  accepts,  and  against  he  that 
frames  the  same  ? 

Query  Seventh — When  words  of  a  double 
or  doubtful  meaning  are  found  in  a  policy, 
will  the  company  not  be  held  to  what  they 
(the  company  or  agent)  supposed  the  as- 
sured to  intend,  especially  when  that  agrees 
with  the  real  intention  ? 

Query  Eighth — From  the  customs  of  the 
business,  is  it  not  apparent  to  everybody 
what  that  word  was  intended  to  cover  ? 

Query  Ninth — Suppose  there  had  been  no 
other  insurance,  and  the  fire  had  occurred 
on  the  day  the  party  opened  his  factory,  bo- 
fore  any  of  the  packages  had  been  broken, 
but  while  they  lie  in  the  factory  to  be  worked 
(for  instance)  that  day,  do  these  gentlemen 
think  the  French  Corporation  could  have 
evaded  the  loss  entirely  ? 

Query  Teyith—^'Why  are  the  labels  covered 
by  the  State  Investment  and  other  policies 
covering  on  merchandise,  rather  than  the 
French,  which  covered  on  the  article  for 
which  the  labels  wore  printed  ?  Were  they 
merchandise,  considered  apart  from  the  soda 
and  other  articles  for  which  they  were  print- 
ed? If  merchandise,  did  they  have  any 
commercial  value  above  waste  paper,  when 
their  connection  with  the  manufacture  of 
soda,  etc.,  was  dissolved  ? 

Query  Eleventh — Where  do  the  arbitrators 
find  any  law  or  decision  that  authorized 
them  to  apply  the  whole  of  the  §10,000, 
other  insurance,  to  help  the  French  pay 
their  loss,  after  deducting  the  amount  of 
loss  in  basement  and  articles  not  covered  by 
French  policy  ?  If  because  the  ?10,000 
other  insurance  were  considered  blanket 
policies  and  the  French  a  specific  policy, 
then  what  proportion  of  the  §10,000  would 
the  French  have  had  for  contributing  in- 
surance, supposing  there  had  been  another 
specific  policy  of  say  §2,500,  with  a  §1,000 
loss  thereon,  applying  only  in  the  basement? 
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If  the  above  can  be  answered  and  recon- 
ciled with  the  decision  referred  to,  it  will 
enlighten  your  correspondent. 

"  QUIZ." 

Insurance  Brokers. 

Some  of  our  broker  friends  have  taken 
exception  to  our  remarks  about  insurance 
brokers  in  our  issue  of  the  24th  instant. 
We  have  found  out  it  is  impossible  to  please 
everybody,  and  our  advice  may  not  always 
be  acceptable ;  but  we  will  say  to  those 
only  who  need  it  that  it  would  be  well  for 
them  to  put  their  house  in  order.  If  the 
assured  employs  a  broker  in  transacting  his 
insurance  business,  it  is  his  privilege  to  do 
so  ;  if  he  demands  of  the  broker  that  he 
must  obtain  the  very  lowest  rate  possible,  it 
is  also  his  privilege  ;  if  he  demands  of  the 
broker  that  he  must  have  half  or  part  of  his 
commission,  it  is  still  his  privilege.  If, 
after  this  division,  the  broker  puts  the  bal- 
ance of  the  premium  in  his  pocket,  it  may 
be  said  that  it  is  only  the  effect  of  a  cause, 
and  the  assured  may  finally  gain  a  little 
wisdom  from  experience.  In  an  insurance 
point  of  view,  the  company  should  receive 
a  fair  premium  to  enable  it  to  pay  its  losses 
and  leave  a  little  profit  to  the  stock-holders. 
The  system  of  "  brokerage,"  however  lim- 
ited, as  above,  is  a  drain  on  the  companies, 
for  the  keen-eyed  business  man  frequently 
discovers  that  the  broker  is  a  poor  man  and 
must  have  a  living,  and  hence  will  tell  him  : 
"See  at  what  rate  you  can  place  this  risk 
at.  If  you  can  place  it  at  less  than  I  am 
now  paying,  you  can  do  so."  This  puts  the 
broker  en  his  mettle,  and  he  will  use  every 
art  known  to  a  man  who  is  "out  of  meat 
and  must  have  it."  Result — the  rate  is 
lowered  ;  the  next  broker  must  obtain  a  less 
rate  than  the  last,  and  so  on,  until  the  com- 
pany breaks  up  or  refuses  to  take  such 
business  as  a  broker  of  the  kind  alluded  to 
represents.  No  company  is  interested  in 
their  success,  and  consequently  if  he  gives 
a  company  a  bad  risk  at  low  rates,  he  can 
salve  his  conscience  by  saying  that  it  is  his 
business  to  make  application  for  the  insur- 
ance, and  it  is  the  company's  business  to 
grant  the  insurance  or  refuse  it,  and  that 


far  he  is  right ;  for  if  the  company  has  not 
sufficient  firmness  to  refuse  such  business,  It 
should  take  it,  and — break  up.  There  are 
brokers  whose  office  is  in  their  boots,  their 
money  and  interest  in  their  commissions, 
and  their  usefulness — "nowhere."  There 
are  some  who  have  built  up  a  respectable 
line  of  business,  obtain  fair  rates,  and  pay 
their  bills,  and  are  not  to  be  classed  with 
the  kind  who  spring  up  in  a  day,  then  slyly 
skip  away,  nor  with  that  other  kind  who 
don't  most  always  pass  the  money  over  the 
first  time  so  soon  as  he  receives  it,  although 
he  may  have  been  in  the  business  eighteen 
or  twenty  years  ago. — Cincinnati  Enquirer, 


The  Right  of  a  State  to  Exclude 

an  Insurance  Oo-npany  ■without 

Cause. 

DECISION  OF  THE  SUPREME  COURT  OF  THE 
UNITED  STATES  IN  THE  CASE  OF  DOYLK 
VS.    THE    CONTINENTAL. 

The  decision  of  the  Supreme  Court  of  the 
United«8tates  in  the  case  of  Doyle  vs.  The 
Continental  Fire  Ins.  Co.  is  attracting  con- 
siderable attention.  The  points  of  the  case 
are  simply  these  :  Under  the  law  of  the 
Slate  of  Wisconsin  it  is  among  the  condi- 
tions on  which  insurance  companies,  not 
chartered  by  that  State,  are  permitted  to  do 
business  there,  that  in  the  event  of  litigation 
with  policy-holders  the  company  shall  waive 
its  right  to  remove  the  litigated  matter  to 
the  Courts  of  the  United  Slates.  In  the 
matter  of  a  claim  set  up  by  Doyle  against 
the  Continental,  the  latter  refused  to  recog- 
nize the  stipulation  for  such  a  waiver,  and 
removed  the  case  to  the  jurisdiction  of  the 
United  States,  Whereupon  the  State  of 
Wisconsin  revoked  its  license.  On  an  ac- 
tion brought  to  restrain  the  Secretary  of 
State  from  canceling  the  certificate,  and  on 
an  appeal  therein  to  the  Supreme  Court  of 
the  United  States,  Ht  was  decided  by  that 
tribunal  that  the  agreement  to  abstain  from 
resorting  to  the  Federal  Courts  was  against 
public  policy,  in  confliict  with  the  Constitu- 
tion, and  therefore  void.  But  it  was  also 
ruled  that  the  intention  of  the  Wisconsin 
Legislature  to  accomplish  an  illegal  purpose 
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was  immaterial,  as  a  State  has  the  right  to 
exclude  from  its  territory  any  company 
chartered  by  another  State.  It  was  further 
ruled  that  a  license,  as  in  the  premises,  may 
be  revoked  for  cause  or  without  cause,  and 
that  the  motive  of  the  State  was  beyond  in- 
quiry. As  three  of  the  Justices  of  the  Su- 
preme Court  dissented  from  the  opinion  of 
the  rest,  the  ground  of  that  opinion  may 
reasonably  be  traversed  without  presump- 
tion. The  Continental  was  ejected  from  the 
State  of  Wisconsin  without  cause,  or  at  least 
without  such  cause  as  could  be  recognized 
by  the  Court  of  last  resort.  It  seems  to  us 
that  this  precedent  may  give  rise  to  serious 
complications,  and  may  open  the  door  to  an 
infinity  of  abuses  and  corruption.  It  ren- 
ders practicable  that  principle  of  invidious 
discrimination  which  has  been  charged 
against  the  Central  Pacific  Railroad  Com- 
pany ,jand  which  has  been  so  loudly  clamored 
against  in  the  Legislature  of  this  State. 

The  right  of  a  State  to  exclude  or  eject 
the  corporations  of  other  States  may  be  con- 
ceded, but  this  right  must  be  exercised  by  a 
general  law,  and  not  by  special  legislation, 
adapted  to  particular  instances.  The  latter 
procedure  is,  in  our  opinion,  in  conflict  with 
that  part  of  the  Constitution  which  prohibits 
unequal  laws,  and  we  contend  that  the 
equality  of  the  law  is  as  much  the  right  of 
an  association  of  individuals  as  of  each  in- 
dividual composing  it.  The  dismissal  of  the 
Continental  from  the  State  of  Wisconsin 
was  as  much  a  violation  of  constitutional 
law  as  the  agreement  to  abstain  from  federal 
jurisdiction.  This  company,  at  the  time  of 
its  expulsion,  was  not  technically  in  a  dif- 
ferent category  from  the  other  companies 
not  chartered  by  that  Stale,  as  the  cause 
alleged  against  it  was  no  cause  at  all  in 
point  of  constitutional  law.  The  status  of 
the  Continental,  in  a  constitutional  point  of 
view,  was  so  far  superior  to  a  corporation 
chartered  by  the  State  of  Wisconsin,  that 
it  was  not  a  creature  of  the  State,  and  could 
be  dealt  with  only  by  general  and  constitu- 
tional laws.  It  may  be  urged,  technically, 
on  the  other  side,  that  all  corporations  are 
artificial  creations,  and  therefore  not  invested 
with  the  rights  that  belong  to  natural  per- 


sons. We  have  heard  that  corporations 
have  no  souls,  or  as  Counsellor  Lake  very 
elegantly  expressed  it,  in  the  case  of  the 
C.  P.  R.  R.  against  Cohen,  "they  have 
neither  souls  to  be  damned  nor  bodies  to  be 
kicked."  But  even  as  things,  some  general 
system  of  legislation,  if  legislation  be  neces- 
sary at  all,  should  be  had  regarding  them. 
If  the  entangling  relations  which  now  exist 
between  one  State  and  another  in  regard  to 
insurance  companies  are  to  be  complicated 
still  further  by  the  decisions  of  the  Federal 
Courts,  it  is  better  that  the  matter  of  insur- 
ance legislation  for  the  whole  country  should 
be  placed  exclusively  and  at  once  under 
federal  direction. 


The  Critics  Criticized— The  Re- 
vie-wers  Reviewed. 

A  man  must  serve  his  time  to  every  trade 
Save  censure — critics  all  are  ready  made. 

Byron. 
It  has  been  the  custom  from  the  earliest 
period  of  journalism  for  editors  to  exchange 
compliments  as  well  as  papers.  Often,  these 
compliments  take  a  form  that  is  the  reverse 
of  laudatory,  and  impress  the  reader  rather 
with  the  vigor  of  the  writer's  vernacular 
than  with  the  elegance  of  his  taste.  The 
obligations  we  lie  under  to  our  contempo- 
raries are  chiefly  for  compliments  of  the 
better  sort,  and,  when  we  can  do  so  justly, 
we  endeavor  to  reciprocate  in  kind.  In  or- 
der that  we  may  discharge  our  debts  both  to 
friends  and  foes  with  the  certainty  of  not 
omitting  any  one,  we  have  conceived  and 
executed  the  idea  of  noticing  all  our  ex- 
changes in  one  article,  for  which  we  hope 
we  shall  receive  acquittance  in  full,  at  least 
for  the  present.  It  speaks  well  for  our  pro- 
fession, that  the  language  we  have  been  en- 
abled conscientiously  to  use  is  principally 
that  of  laudation.  If  any  of  our  brethrea 
think  that  we  hava  criticized  them  unjustly, 
or  damned  them  with  the  censure  of  faint 
praise,  we  freely  permit  them  to  use  against 
us  the  poetical  couplet  at  the  head  of  this 
preface.  They  may  tell  us  that  it  is  easier 
to  criticize  their  faults  than  to  correct  our 
own.  This  we  are  willing  to  admit  in  the 
beginning. 


1877.  J 


COAST    KEVIEW, 


89 


The  Insurance  Monitor,  edited  and  pub- 
lished in  New  York  City,  by  C.  C.  Hine, 
claims  to  be  the  oldest  insurance  journal  in 
the  United  States.  It  was  established  in 
1853,  and  has  therefore  almost  completed 
the  first  quarter  of  a  centenary  existence, 
which  we  believe  it  is  destined  to  enjoy.  It 
started  with  a  reputation  for  research  and 
first-class  editorial  ability,  both  of  which  it 
has  sustained  during  the  many  years  of  its 
progress.  The  April  number,  which  we 
have  studied  carefully,  is  replete  with  in- 
formation on  all  the  essential  subjects  of  its 
specialty.  Many  of  its  articles  are  elabor- 
ate essays,  and  indicate  a  scientific  famili- 
arity with  the  subjects  they  are  designed  to 
elucidate.  The  typographical  execution  of 
this  journal  leaves  nothing  to  be  desired, 
and  the  same  may  be  said  of  all  our  insur- 
ance exchanges. 

The  Insurance  Law  Journal  is  a  monthly, 
also  from  the  oflSce  of  the  Monitor,  It  is  a 
digest  of  decision*  in  insurance  cases  ren- 
by  the  State  Supreme  Courts  and  by  the 
Supreme  and  Circuit  Courts  of  the  United 
States.  A  file  of  this  journal  should  be  a 
part  of  every  insurance  library. 

The  Chronicle,  a  weekly  insurance  journal, 
published  in  New  York  City,  by  J.  J.  W. 
O'Donoghue  and  E.  A.  Hewitt.  The  "pur- 
ple light"  of  the  Chroniclers  neat  cover  is 
always  a  gratification  to  our  ocular  sensi- 
bilities. The  color  of  the  Chroniclers  out- 
ward and  visible  sign  is  happily  chosen,  and 
typifies  the  character  of  its  inward  and 
spiritual  grace.  Purple  is  the  imperial 
color,  the  color  of  command,  and  the  Chron- 
icle has  always  a  commanding  power  over 
the  subjects  that  fill  its  pages.  We  are 
proud  to  find  that  Brothers  O'D.  &  H.  sus- 
tain our  opinions  on  the  subject  of  State 
supervision,  insurance  salaries,  and  other 
interesting  matters.  Th.e  Chronicle  h&%  many 
merits,  among  which  we  particularly  com- 
mend its  conciseness  of  style. 

The  Western  Review,  edited  and  published 
by  H.  L.  Aldrich  of  St.  Louis,  is  entitled  to 
be  placed  in  the  higher  ranks  of  insurance 
literature.  It  is  careful  in  the  compilation 
of  statistics,  judicious  in  the  selection  of  sub- 


jects and  skillful  in  the  art  of  condensing 
them  into  a  readable  shape.  The  number 
now  before  us  contains  an  article  on  the  re- 
turns of  reserves  to  withdrawing  members 
of  life  insurance  companies,  which  denotes 
a  prudential  survey  of  the  system;  also, 
among  other  legal  matters,  an  opinion  of 
the  Court  of  Appeals  of  Missouri,  in  regard 
to  the  rights  of  policy-holders  in  companies 
which  have  re-insured.  TXiq  Review  opines 
that  policy-holders,  in  the  case  of  a  regular 
policy  on  which  premiums  are  being  paid, 
are  not  compelled  to  become  members  of 
the  new  company,  and  are  entitled  to  their 
share  of  the  assets  of  the  company  in  which 
they  were  originally  insured.  This  seems 
to  be  in  accordance  with  equity  and  sound 
policy.  The  legal  department  of  W\q  Review 
is  always  valuable  for  present  use  and  future 
reference. 

The  Insurance  Journal,  of  Hartford,  Conn., 
published  by  H.  K.  Hayden,  has  all  the 
prestige  that  belongs  to  a  locality  of  which 
successful  underwriting  is  a  prominent 
characteristic.  Its  literary  and  journalistic 
standiflg  in  general  are  such  as  befit  an  organ 
of  the  extensive  interests  which  it  is  designed 
to  represent.  A  little  too  much  of  the  ex 
cathedra  tone  rings  out  in  its  criticisms  on 
contemporary  editorials;  but  the  logic  of  its 
objections  is  generally  conclusive.  The 
Western  Review  is  in  turn  reviewed  for  its 
very  obsolete  idea  that  the  burning  of  pro- 
perty fully  insured  is  no  loss  to  the  country 
because  the  repair  or  rebui'ding  furnishes 
employment  and  wages.  Production  not 
employment,  is  the  source  of  a  nation's 
wealth.  This  is  diminished,  of  course,  by 
destruction,  whether  in  the  shape  of  war  or 
tire.'  "VVe  note  that  some  of  our  ideas  on 
State  supervision  have  been  anticipated  in 
the  number  of  the  Insurance  Journal  that 
now  lies  before  us. 

The  American  Exchanje  and  Review  is  a 
monthly,  published  in  Philadelphia.  Like 
the  city  of  its  nativity,  it  is  prim,  precise 
and  decorous.  There  is  a  rectangularity  in 
its  style  of  writing  and  method  of  manage- 
ment which  seems  to  pertain  to  everything 
that  is  Philadelphian  —  the  stree'ts,  the 
houses,  the  people  and  their  habits.     This 
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mathematical  correctness  is  delightful  to 
the  admirer  of  physical  and  intellectual  or- 
der ;  but  it  is  a  little  monotonous.  The  ar- 
ticles of  the  Exchange  and  Review  belong  to 
the  heavy  artillery  of  insurance  journalism, 
and  do  effective  service.  The  practice  of 
discursiveness  is  in  no  wise  permitted.  These 
articles  stick  to  the  point,  and  gain  it.  The 
Exchange  and  Review  is  highly  esteemed  by 
its  contemporaries  and  by  the  insurance  in- 
terest in  general. 

The  New  York  Weekly  Mail  is  a  semi- 
insurance  paper,  one-half  being  assigned  to 
the  motley  matters  that  men  saj',  do,  think, 
and  dream  of.  The  insurance  department 
is  well  managed,  and  is  an  epitome  of  what 
should  be  presented  on  this  subject  to  the 
perusal  of  the  public.  The  other  part  is 
rich,  abounding,  full  of  variety.  Scissors 
and  paste-pot  editors  are  much  indebted  to 
it  for  a  copious  fund  from  which  to  make 
selections. 

The  Australasian  Insurance  and  Banking 
Record  is  of  a  substantiality  and  potentiality 
■which  are  prefigured  by  the  columns  of 
pounds  sterling  that  glitter  on  its  frontal 
cover.  This  paper  hails  from  Melbourne, 
and  had  reached  its  second  number  in  Feb- 
ruary last.  That  number  is  now  before  us. 
Human  nature,  as  we  know,  and  insurance 
nature,  as  we  suppose,  is  the  same  from 
China  to  Peru,  including  Australia.  We 
are  not  surprised,  therefore,  to  find  in  our 
antipodal  contemporary  the  same  complaints 
of  shading  rates,  of  "  touters  "  (a  class  of 
animals  corresponding  to  our  drummers), 
etc.,  about  which  we  ring  the  changes  from 
time  to  time.  It  does  not  appear,  however, 
frona  the  Record  that  the  Commissioner  in- 
sect {Oommissionator  vastalor) — (we  will 
not  be  responsible  for  the  correctness  of  this 
latinity)  has  commenced  its  ravages  in  that 
fifth  quarter  of  the  globe.  In  the  absence 
of  this  and  other  exciting  causes  which  arc 
agitating  us  at  present,  the  Australian  in- 
surance topics  are  rather  dull,  which  is  a 
good  f-ign.  It  has  been  said,  "  happy  the 
people  whose  annals  are  dull,"  and  the  same 
may  be  said  of  insurance  annals.  The  officers 
of  the  fire  insurance  companies  in  Melbourne 


meet  annually  at  a  picnic.  Should  this  most 
honored  observance  be  imitated  in  this  lo- 
cality, we  hope  to  be  counted  in. 

The  United  Stales  Insurance  Gazette  and 
Magazine,  published  in  New  York  City  by 
G.  E.  Currie,  is  some  way  past  its  teens. 
We  believe  it  attained  its  majority  about  a 
year  ago.  This,  according  to  the  expecta- 
tion of  journalistic  life,  is  to  be  old.  Unlike 
women  in  this  respect,  journals  do  not  object 
to  be  complimented  on  the  maturity  of  their 
years.  Brother  Currie  began  business  with 
a  good  sound  stock  of  shrewdness  which 
has  increased  with  his  increase  of  years. 

The  United  Stales  Revieio,  published  in 
Philadelphia  every  Wednesday,  is  correct 
and  concise.  We  are  indebted  to  it  for  its 
tabular  statement  of  salaries  paid  to  the  offi- 
cials of  life  insurance  companies.  We  have 
used  this  statement  in  our  editorial  on  this 
subject. 

The  Finame  Chronicle  ^nd  Insurance  Cir- 
cular, we  have  from  London,  It  is  pub- 
lished weekly,  and  is  a  very  useful  and  in- 
teresting contribution  to  our  fund  of  insur- 
ance knowledge.  The  April  number  treats 
on  the  necessity  of  tire  inquests.  In  some 
countries  the  coroner  makes  inquisition  into 
the  causes  of  fires.  By  report  of  a  Parlia- 
mentary committee,  the  coroner  formerly  ex- 
ercised that  power  in  England,  but  it  seems 
illegally,  as  the  courts  ruled  against  it.  It 
appears  that  in  Australia,  an  inquest  is  held 
in  all  cases  of  tire,  and  that  the  effect  has 
been  to  reduce  their  number.  In  many 
cities  on  the  continent  of  Europe,  the  inquiry 
into  the  cause  of  fire  is  conducted  by  the 
police.  Our  London  contemporary  gives  us 
the  synopsis  of  an  interesting  lecture  on 
labor  and  longevity.  It  seems  that  brain 
work  is  very  conducive  to  long  life.  A  ta- 
ble of  the  ages  of  eminent  mathematicians 
gives  them  an  average  of  79  years.  Poets 
of  similar  standing  are  more  favored  still, 
having  85  years.  The  lecturer  maintains 
the  comfortable  doctrine,  that  we  should 
partake  freely  of  the  good  things  that  are 
provided  for  our  sustenance.  Asceticism  of 
diet  is  not  favorable  to  the  growth  of  the 
mental  faculties,  as  was  formerly  supposed. 
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"We  presume  that  such  asceticism  in  these 
days  comes  only  from  compulsion. 

The  Baliimore  Underivriier  wants  some  of 
the  afflatus  of  former  days,  when  it  was 
published  monthly.  It  is,  however,  a  very 
good  paper.  We  call  attention  to  its  com- 
ments on  the  "  Mutual  Protection,"  a  Phila- 
delphia co-operative,  which  has  gone  to  the 
bourne  from  which  no  money  is  ever  re- 
turned. A  similar  organization  at  Chicago 
is  the  subject  of  an  uncomplimentary  effu- 
sion. Co-operatives,  even  when  honestly 
conducted,  are  liable  to  many  objections. 
Under  other  circumstances,  they  are  "bat- 
tle, murder,  and  sudden  death." 

The  Insurance  Times,  of  New  York  City, 
has  a  decided  idiosyncrasy.  Its  typography 
is  of  Bobdingnaggian  proportions,  and  its 
captions  colossal.  We  remember  learning 
to  read  in  a  primer  on  as  large  a  scale.  The 
Times  has  also  the  peculiarity  of  being 
edited,  published  and  proprietored  by  Ste- 
phen English,  whose  individuality  often 
appears  in  letters  personally  signed  both  in 
his  own  paper  and  elsewhere.  Mr.  English 
is  otherwise  well  known  to  the  insurance  in- 
terests, and  has  endured  troubles  and  tri- 
bulations on  their  behalf.  We  believe  that, 
although  he  has  suffered  for  them  in  person , 
he  has  benefited  in  purse.  We  undp.rstand 
that  he  was  once  incarcerated  for  his 
opinions,  but  was  released  after  a  short 
durance,  and  indemnified  by  a  good,  round 
sum  of  money.  The  journal  of  Mr.  Eng- 
lish is  on  the  sunny  side  of  respectability 
and  other  ability. 

The  Insurance  Critic  of  New  York  and 
Chicago,  is  an  unpretentious  and  business- 
like monthly,  of  circumscribed  volume.  Its 
historical  sketches  are  well  written  and  in- 
teresting. 

The  Journal  of  Commerce.  Our  Canadian 
cousins  contribute  their  quota  in  the  shape 
of  this  journal,  published  in  Montreal.  As 
its  name  implies,  it  is  not  devoted  exclu- 
sively to  insurance.  The  journal  is  quite 
astoundedjthat  American  life  insurance  com- 
panies should  pay  such  heavy  salaries  to 
their  oflJeers.  The  magnitude  of  business 
done  by  a  first-class  life  insurance  company 


on  this  side  of  the  border  is  altogether  be- 
yond the  scope  of  the  provincial  imagina- 
tion. The  "Mark  Tapleys  "  of  our  insur- 
ance journals,  who  are  facetious  over  our 
life  insurance  disasters,  are  also  a  matter  of 
wonder  to  our  matter-of-fact  contemporary. 
We  have  Shaksperian  authority  for  our  hi- 
larious philosophy — 

"For  gnarling  sorrow  hath  less  power  to  bite 
The  hand  that  mocks  at  it,  and  sets  it  tight." 

Besides,  we  are  not  in  such  a  bad  way  as 

the  Journal  supposes. 

The  Insurance  and  Real  Estate  Journal,  of 
New  York  City,  is  especially  valuable  for 
its  fire  charts.  Its  general  merits  also  are 
of  the  first  class. 

The  Insurance  World  is  from  that  city  of 
smoke  called  Pittsburg,  but  it  is  smart 
enough  to  flourish  in  a  more  translucent  at- 
mosphere. We  commend  its  epigrammatic 
style  to  the  imitation  of  some  of  the  ponder- 
ous metropolitans. 

The  Insurance  Agent  and  Insurance  Re- 
vietv.  This  is  among  our  English  exchanges. 
It  is  papular  in  style,  and  costs  only  two- 
pence (four  cents).     It  is  worth  more. 

The  Insurance  Advocate  we  receive  from 
Richmond,  Virginia — a  journal  of  limited 
dimensions,  but  supplying  in  quality  what 
it  lacks  in  quantity. 

The  Investigator-,  of  Chicago,  supplies  us 
often  with  useful  notes.  Its  fire  insurance 
chart  is  a  valuable  appendage  to  our  office. 

The  New  York  Underwriter. — Brother  Ec- 
clesine  must  pardon  the  accident  of  our  not 
placing  his  valuable  journal  among  the  first 
on  the  list.  We  had  exhausted  our  vocab- 
ulary of  panegyric  when  we  stumbled  on  a 
little  book,  not  generally  known,  called 
"  Webster's  Dictionary  "  (Unabridged),  in 
which  we  find  a  few  words  not.  yet  enlisted 
in  our  service.  We  will  draw  on  them  for 
Brother  Ecclesine's  benefit.  We  do  not 
know  the  exact  age  of  his  journal,  but  it 
dates  from  a  period  beyond  which  thfi  insur- 
ance memory  of  the  writer  goeth  not.  There 
may  be  older  insurance  papers  than  the 
Underivriier ,  but  there  is  none  better.  If 
Brother  Ecclesine  is  not  the  Nestor  of  in- 
surance journalism,  he  is  the  Achilles  or  the 
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Ulysses,  or  both  rolled  into  one.  The  Un- 
derwriter comes  to  us  only  semi-occasion- 
ally.     Would  it  were  oftener. 

The  Insurance  Affe,  of  New  York  City, 
must  be  content  with  our  thankful  appre- 
ciation expressed  in  the  simplest  form.  Wo 
have  run  over  the  whole  gamut  of  eulogy, 
and  have  a  horror  of  monotony. 

Yeager^s  Herald  and  Rollings  Ditto  (both 
of  Chicago)  are  the  two  Dromios  of  period- 
ical literature,  and  like  their  Shakspearian 
prototypes,  are  playing  a  prominent  part  in 
a  comedy  of  errors.  Unlike,  however,  the 
Dromios  of  the  drama,  they  are  not  twins, 
one  being  illegitimate.  The  facial  aspects 
of  these  two  journals  are  precisely  similar, 
except  that  Yeager  slily  inserts  the  word 
"  Insurance  "  in  very  minute  characters  be- 
tween the  two  other  words  of  his  title.  The 
little  surreptitious  word  is  intended  only  for 
microscopic  observation,  but  it  can  be  seen 
occasionally  with  the  naked  eye,  and  so  can 
be  the  trick  which  it  is  designed  to  play. 
The  contrivance  is  too  thin.  Wo  believe 
that  Yeager  is  the  "Original  Jacobs,"  but 
that  he  sold  out  to  Rollins,  and  then  en- 
deavored to  supplant  him. 

And  now  comes  the  rabble  :  The  Insur- 
ance Reporter  of  Philadelphia,  the  Index  of 
Boston,  the  Underwriter  of  Philadelphia, 
the  Avalanche  of  New  York,  the  Agents' 
and  Brokers'  Magazine  of  New  York,  and 
the  Spectator  of  New  York  are  the  Cossacks 
and  Bashi-Bazouks  of  insurance  journal- 
ism. They  skirmish  and  plunder  around 
in  the  rear  of  the  regular  armj',  and  reflect 
discredit  on  the  operations  of  the  latter. 
The  reason  for  their  existence  may  be  satis- 
factory to  themselves,  but  it  is  not  so  to  the 
public  in  general.  The  satirist  who  libelled 
Cardinal  Mazarin  pleaded  in  excuse  that  he 
'»  must  live,"  to  which  the  Cardinal  replied, 
•'  I  do  not  see  the  necessity."  We  also  do 
not  see  why  these  guerillas  should  live  at 
all.  That  they  do  exist,  is  not  thj  fault  of 
insurance  journalism,  but  of  the  companies 
which  consent  to  be  their  victims. 


— The  Western  policy-holders  of  the  Mutual 
Life  Insurance  Company  propose  to  hold  a 
conference  at  Chicago. 


Incendiarism. 

From  Chico  again  comes  another  case  of 
atrocious  incendiarism  which  unfortunately 
finds  many  parallels  in  all  .parts  of  the 
country.  About  one  o'clock  of  the  morn- 
ing of  the  20th  of  April  a  large  barn  belong- 
ing to  John  Garner,  about  five  miles  from 
the  town,  was  set  on  fire  and  burned.  The 
diabolical  character  of  this  outrage  was  con- 
siderably aggravated  by  the  cruel  destruc- 
tion of  animal  life.  In  the  stables,  it  is 
said,  were  thirteen  fine  horses.  It  was  found 
impossible  to  save  them,  and  their  cries,  as 
the  torturing  flames  swept  across  their  stalls, 
is  described  as  heartrending.  A  large  quan- 
tity of  agricultural  machinery  was  also  de- 
stroyed, together  with  about  400  [sacks  of 
barley.  The  total  loss  is  about  §5,000,  and 
of  this  ?3,475  was  paid  by  the  California 
Farmers  Ins.  Co.  It  seems  that  the  land  on 
which  the  barn  was  situated  is  held  by  Mr. 
Garner  on  a  disputed  title,  and  that  much 
hard  feeling  has  been  engendered  against 
him  on  account  of  his  ppssession.  Last 
Summer  the  standing  grain  was  set  on  fire 
five  times  in  one  day.  It  was  thought  at 
the  time  of  the  fire,  on  the  20th  of  April, 
that  the  incendiary  would  be  caught,  but  we 
have  not  yet  heard  of  his  apprehension. 
We  are  glad  to  learn,  however,  that  Jones, 
who  was  accessory  to  the  burning  of  Bid- 
well's  Soap  Factory,  has  been  arrested  and 
convicted.  The  extent  to  which  the  crime 
of  arson  is  now  being  carried  must  soon 
force  itself  to  the  attention  of  the  Legis- 
lature. Of  all  crimes,  this  one  is  the  most 
easy  to  practice  without  detection,  and  ac- 
cording to  the  general  principle  of  law,  the 
heaviest  punishment  should  be  meted  out  in 
all  cases  that  can  be  proved.  All  fires  should 
be  made  a  subject  of  inquisition  by  the 
police,  or  by  an  officer  specially  appointed 
for  the  purpose.  The  public  in  general  have 
been  for  a  long  time  taxed  for  the  impunity 
of  incendiaries  in  the  increased  rates  of  in- 
surance. It  is  computed  on  a  twelve  years' 
experience  in  the  City  of  Now  York,  that 
one-third  of  the  fires  there  is  caused  by  in- 
cendiarism. In  California,  probably,  there 
is  a  great  deal  of  this  crime,  which  is  not 
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perpetrated  with  the  intention  of  defrauding 
the  insurance  companies,  but  the  loss  of 
property  thereby  is  equally  disastrous  to 
thenn  and  to  the  public  at  large.  Malice, 
revenge,  and  that  class  of  wanton  mischief 
which  goes  by  the  name  of  hoodlumism, 
swell  the  volume  of  fire  loss.  And  another 
cause,  as  has  been  shown  in  the  well-known 
Chico  outrages  against  the  Chinese,  is  the 
lawlessness  engendered  by  the  doctrine  of 
those  so-called  "labor  unions,"  which  ar- 
rays one  race  in  deadly  hostility  to  another. 
From  the  burning  of  Chinese  shanties  it  is 
only  one  step  to  the  practice  of  professional 
arson.  We  are  happy  to  note  that  five  of 
the  Chico  incendiaries  have  been  convicted 
and  sentenced  to  the  heaviest  punishment 
allowed  bv  the  law. 


Geo.  P.  Grant  to  Mrs.  Charlotte 
S.  Eddy. 

We  select  the  softest  pen  and  dip  it  into 
ink  of  the  brightest  violet  hue  (it  ought  to 
be  rose-colored  for  tha  occasion),  in  order  to 
chronicle  the  happy  event  which  is  above 
prefigured.  The  party  of  the  first  part  is 
our  good  friend  Geo.  F.  Grant,  of  the  North 
British  and  Mercantile,  and  the  party  of  the 
second'part  is  an  estimable  and  accomplished 
lady.  They  are  now  on  their  nuptial  tour, 
and  are  visiting  the  Geysers  and  other  places 
of  celebrity.  Our  vocation  as  editor  of  an 
insurance  journal  has  made  us  more  familiar 
with  figures  of  arithmetic  than  with  figures 
of  poetical  speech,  and  we  must  be  pardoned, 
therefore,  if  we  have  not  the  grace  of  com- 
plimentary expression  that  is  congenial  to 
the  subject.  But  good  and  kind  wishes  can 
be  conveyed  in  any  phrase,  however  home- 
ly. May  fortune's  favors  be  showered  on 
the  weddi.'d  pair,  and  may  their  present  hap- 
piness be  perpetual.  The  bride-cake  sent 
us  has  been  thankfully  eaten,  and  the  cham- 
pagne has  also  gratefully  disappeared  down 
the  editorial  throttle  ;  but  from  both  these 
sources  of  inspiration  we  can  produce  noth- 
ing brighter  than  this  dull  notice.  We  ad- 
vise all  our  single  friends  to  get  married, 
not  for  the  sake  of  the  vinous  tribute,  but 
to  give  us  practice  in  the  art  of  nuptial 
noticing. 


Mortgagees  May  Effect  Additional 
Insurance  Without  Permission. 

The  right  of  a  mortgagee,  either  first  or 
junior,  to  insure  his  interest  fully,  without 
prejudice  to  his  own  or  other  insurance  on 
the  same  property,  has  been  substantially 
asserted  by  a  decision  of  the  Massachusetts 
Supreme  Court.  The  case  is  that  of  the 
City  Five  Cents  Savings  Bank  vs.  The 
Pennsylvania  Fire  Insurance  Company,  and 
the  salient  points  are  as  follows  :  A  policy 
of  35, 060  was  issued  by  defendant  to  a  cer- 
tain Wiswall  &  Son,  the  owners  in  fee  of 
the  property,  and  made  payable  to  the  plain- 
tiff, as  mortgagee.  Subsequently  Wiswall 
&  Son  executed  a  second  incumbrance  to 
one  Bispham,  the  premises  being  still  sub- 
ject to  the  plaintifTs  mortgage.  Bispham 
then  effected  insurance  to  the  full  amount  of 
his  interest.  Subsequently  a  loss  occurring 
while  both  policies  were  in  force,  the  de- 
fendant resisted  the  plaintiff's  claim  on  the 
ground  of  the  additional  insurance  without 
permission.  The  Suprenle  Court  of  Massa- 
chusettarfound  for  the  plaintiff,  and  the  Su- 
preme Judicial  Court  affirmed  the  decision. 
It  appeared  that  the  plaintiff  knew  of  the 
additional  insurance,  as  he  stated  this  fact 
in  his  proof  of  loss.  But  the  Courts 
held  that  this  circumstance  did  not  invali- 
date his  policy.  Bispham  had*  the  right  to 
protect  his  interest  without  reference  to  any 
previous  insurance,  and  without  prejudicing 
either  his  own  policy  or  that  of  the  first 
mortgagee.  The  decision  is  in  accordance 
with  the  best  authorities  on  the  subject  of 
insurance  for  the  purposes  of  pure  indem- 
nity. Duer  says:  "I  see  nothing  to  prevent 
an  insurance  without  limit  of  amount;  other 
contracts  of  indemnity  are  so  made."  It 
is  also  consonant  to  the  California  code, 
which  recognizes  this  principle  in  the  right 
to  insure  against  any  event  that  may  pos- 
sibly damnify  the  party  applying  for  insur- 
ance. A  mortgagee  may  therefore  insure 
his  full  interest  without  regard  to  contracts 
made  by  the  companies  with  the  mortgagor 
or  his  assigns,  and  can  recover  the  full  loss 
that  he  may  have  proved.  Some  companies, 
however,  object  to  issue  a  policy  of  pure  in- 
demnity within  the  meaning  of  our  defini- 
tion. 
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Home  Insurance  Co.  of  New  York. 

A  reputable  and  prosperons  experience  of 
nearly  a  quarter  of  a  century  entitles  this 
conapany  to  public  confidence  and  patronage. 
It  was  established  in  1853,  and  has  passed 
safely  and  honorably  through  all  the^'icis- 
8itudes  that  have  affected  the  business  of  in- 
surance since  that  time.  It  commenced 
with  a  cash  capital  of  ?500,000,  which  has 
been  increased  from  time  to  time,  and  which 
now  reaches  the  sum  of  $3,000,000.  Like 
all  well-managed  companies,  it  has  found 
the  principal  element  of  its  success  in  the 
selection  of  cautious  and  energetic  officers 
and  agents.  The  Western  department  is 
managed  by  Ducat  &  Lyon,  of  Chicago, 
and  the  Southern  by  General  Joseph  E. 
Johnson,  of  Savannah,  Georgia.  The  busi- 
ness of  the  Pacific  Coast  is  under  the  effi- 
cient management  of  Mr.  Arthur  E,  Magill. 
Fully  impressed  with  the  idea  of  security 
that  comes  from  the  diffusion  of  risks,  the 
company  has  endeavo7ed  to  distribute  their 
business  not  only  through  the  United  States 
but  in  such  foreign  countries  as  presented  a 
reasonable  probability  of  successful  opera- 
tion. The  agencies  of  the  Home  are  to  be 
found  in  Europe,  raneing  side  by  side  with 
the  oldest  and  most  successful  companies  in 
the  world,  and  holding  their  own  against 
the  prestige  and  influence  of  these  formida- 
ble competitors. 

We  understand  that  the  Home  is  the  only 
American  fire  insurance  company  that  has 
entered  into  the  field  of  foreign  business. 
The  European  department  of  the  Home  was 
organized  in  1870,  and  its  head-quarters  are 
at  Hamburg,  Germany,  which  is  one  of  the 
chief  centres  of  financial  and  commercial 
operations.  Wo  have  not  y<;t  been  favored 
with  the  details  of  the  European  business 
transacted  by  the  agents  of  the  Home,  but 
its  general  result  is  satisfactory. 

As  might  have  been  expected,  the  ex- 
tensive fires  which  have  formed  the  most 
disastrous  part  of  our  more  modern  insur- 
ance history',  involved  the  Home  Insurance 
Co.  in  heavy  losses,  but  these  they  were  en- 
abled to  pay  promptly  from  the  accrued 
profits  of  their  widely  diffused  business  in 


more  fortunate  localities.  The  Home  paid 
for  losses  by  the  great  Chicago  fire  ?2,500,- 
000  net,  and  in  consequence  of  the  great 
Boston  fire  ?750,000.  It  is  not  probable 
that  in  one  decade  any  insurance  company 
will  for  fome  time  to  come  be  subjected  to 
so  severe  an  ordeal. 

The  assets  of  the  Home  were  on  January 
1st,  1877,  36,104,650.82,  and  the  character 
of  these  assets  is  first  class,  considerably 
more  than  one-third  being  invested  in  U.S. 
bonds.  The  net  surplus,  after  providing 
necessary  reinsurance  reserve,  and  all  lia- 
bilities, including  capital,  was  at  the  date 
before  mentioned  a  little  over  §1,000,000. 


Southern  Hotel  Fire. 

The  following  is  a  corrected  list  of  insur- 
ance on  the  Southern  Hotel,  St.  Louis,  des- 
troyed by  fire  in  the  early  part  of  April. 
The  total  loss  is  about  one  million  of  dollars. 

ON    BUILDING. 

Buffalo  German $  2.500 

Richmond  Fire  Association 2,500 

Insurance  Company  State  of  Pa 2,000 

German  American  of  Pa 2,500 

Union  of  Pitts 2,500 

Germania  of  Newark 3,000 

French  Ins.  Corporation 2,500 

Hamburg- Bremen „ 5.000 

London  Assurance 5,000 

N.  B.  &  M 5,000 

American  Central 5,000 

Niagara 2,500 

Scottish  Commercial 5,000 

Lancashire 2,500 

National  of  N.  Y 5,000 

Franklin  of  Philadelphia 2,500 

Queen 6.000 

Phoenix  of  Hartford 10,000 

Connecticut 5,000 

Shoo  and  Leather 5,000 

llhode  Island 10,000 

Mound  City  Mutual.  St.  Louia .5,000 

Laclede               "                "        5,000 

City                      "                " 5,000 

Home                  "               "       5.000 

Pennsylvania  Fire,  Pa 5?D00 

Firemen's,  Newark,  N.  J 5,000 

Williamsburgh  City,  New  York 5,000 

Fire  Association,  Philadelphia 5,000 

People's,  Trenton,  N.  .1 5.000 

Liverpool  and  London  and  Globe 10,0*X) 

Royal,  Liverpool ...-.  5,000 

Pacific.  St.  Louis 5.000 

Boston  Underwriter* „.. 5,000 

National.  Hartford 5,000 

Fire  Association,  Philadelphia.. ^ 5f000 
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Manufacturers,  Boston 5,000 

Boylston                  "      5,000 

Paterson,  New  Jersey 2,500 

Phoenix,  St.  Louis 5,000 

Orient,  Hartford •. 5,000 

Trader's,  Chicago 5,000 

Amity.  N.  Y 2,500 

Cooper,  Dayton,  0 2,.500 

Lycoming,  Pa. 2,500 

Union,  Pa 5,000 

Jefferson,  St.  Louis 2,.500 

OswBgo  and  Onondaga,  N.  Y 2,500 

Manufacturers,  Boston 5,000 

Westchester,  Now  Rochello 3,500 

Boston  Underwriters 20,000 

Manufacturers,  Boston 2,500 

Boylston,  Boston 2,500 

Northwestern  National,  Milwaukee 2,500 

Merchants,  Newark,  N.  J 5,000 

Girard,  Pa 2,500 

Arctic,  N.  Y 2,.500 

Buffalo,  N.  Y 2,500 

Revere,  Boston 2,500 

Amazon,  Cincinnati 5,500 

American,  Philadelphia 5,000 

bhawmut 5,000 


Total $290,000 

ON    FURNITURE. 

Commercial  of  St.  Louis S5,000 

German  Mutual 4,000 

Northwestern  National 5,000 

French  Insurance  Corporation 5,000 

Germania  of  Cincinnati 2,500 

Citizens  of  Newark 2,500 

Imperial  and  Northern 10,000 

Howard 6,000 

German  American , 2,500 

United  States 2,500 

Union 2,500 

Mobile  Underwriters 2,500 

Lancashire 2,500 

St.  Paul 5,000 

Franklin,  Philadelphia 2,500 

American,  N.  J 2,500 

.^tna,  Hartford 5,000 

Merchants,  St.  Joe 2,500 

Guaranty 5,000 

Rochester  German 5,000 

Lumberman  and  Mechanics 2,500 

Commonwealth 5,000 

Roger  Williams 2,500 

London  Assurance 2,500 

Hamburg  and  Bremen 2,500 

iEtna,  Hartford 2,500 

Manufacturers 5,000 

Paterson,  New  Jersey 2,500 

Atlas,  Hartford 5,000 

Scottish  Commercial 5,000 

Lancashire 5,000 

Richmond,  Va 2,500 

Buffalo  German 2,500 

Commercial  Union 10,000 


Total $135,000 


The    Liverpool    and    Jjondon 
Globe  Insurance  Co. 


and 


This  widely-known  Company,  the  foun- 
dation of  which  was  laid  in  England  in  1836, 
commenced  operations  in  the  United  States 
in  1846,  immediately  after  the  great  New 
York  fire  of  1845,  and  in  consequence  of 
that  catastrophe  which  had  swept  away 
nearly  all  the  insurance  companies  of  that 
city.  Escaping  by  the  circumstance  of  this 
subsequeut  institution,  the  great  losses  that 
would  have  been  entailed  upon  them  by  that 
fire,  they,  nevertheless,  have  been  often 
called  upon  to  make  heavy  indemnity  to 
American  policy-holders.  Such  indemnity 
has  always  been  furnished  with  commend- 
able promptness.  Their  loss  by  the  great 
Chicago  fire  was  about  $3,000,000,  and  by 
the  Boston  fire,  a  very  large  sum,  of  which 
we  have  not  the  figures  by  us  at  present. 
Those  who  know  the  nature  of  this  Com- 
pany's widely-difi'used  business,  can  easily 
conjecture  that.there  has  hardly  been  a  fire 
of  any  magnitude  during  the  last  thirty 
years,  which  has  not  fully  tested  their  inte- 
grity and  stability.  Elsewhere  in  the  pre- 
sent issue  will  be  found  a  detailed  statement 
of  their  condition  and  affairs  on  Dec.  31, 
1876,  as  it  was  presented  to  the  California 
Commissioner.  It  will  be  seen  thereby  that 
the  amount  of  their  capital  stock  paid  up  in 
cash  was  $1, 228, 000.  Their  total  assets 
amount  to  $27,720,140,  of  which  $3,641,000 
is  invested  in  the  United  States  for  the  pro- 
tection of  American  policy-holders.  This 
investment  is  applicable  solely  to  fire  risks, 
as  the  life  business  of  the  Company  does  not 
extend  to  this  country.  On  account  of  the, 
life  business,  there  are  liabilities,  including 
reserve  and  surplus,  but  excluding  capital, 
amounting  to  $19,025,151,  which  sum,  if  de- 
ducted from  the  total  assets,  leaves  $8,694- 
989,  as  the  assets  of  the  fire  department. 
Deduct  from  this  again  the  amount  of  paid 
up  capital,  $1,228,200,  and  there  is  a  net 
remainder  of  $7,466,789  of  assets,  exclusive 
of  capital.  Their  liabilities,  on  the  other 
side  of  the  fire  account,  are,  exclusive  of 
capital,  $4,090,051,  thus  showing  a  surplus 
in  favor  of  the  policy-holders  in  the  fire  de- 
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partmentof  §3,376,738.  The  amount  of  fire 
premiums  actually  received  in  1876  was 
?4, 948, 782,  and  the  fire  losses  for  that  year 
were  ?2,203,720.  This  exhibit  will  no  doubt 
be  satisfactory  to  the  policy-holders  both  in 
America  and  elsewhere. 

The  original  company,  from  which  the 
London  and  Liverpool  and  Globe  was  formed 
was  the  first  foreign  company  established  in 
the  United  Stales.  Mr.  W.  B.  Johnston, 
the  manager  of  the  Pacific  department,  has 
been  connected  with  the  Company  from  its 
beginning  in  America,  and  has  rendered  a 
satisfactory  account  of  operations  both  to  his 
company  and  his  patrons. 


Does  the  "Wife's  Insurable  Inter- 
est in  a  Policy  on  the  Husband's 
Life  Continue  after  Divorce  ? 

The  Circuit  Court  for  the  Southern  Dis- 
trict of  Ohio  has  answered  this  question  in 
the  affirmative,  in  the  case  of  Schaefer  vs. 
The  Connecticut  Mutual  Life  Insurance 
Company,  which  has  been  removed  in  error 
to  the  Supreme  Court  of  the  United  States. 
The  opinion  of  this  tribunal  has  not  yet 
reached  us.  The  policy  referred  to  was 
issued  jointly  on  the  lives  of  husband  and 
■wife,  but  it  is  the  wife's  interest  alone  which 
is  presented  for  question.  The  right  of  a 
wife  to  continue  her  insurable  interest  in 
the  husband's  life  after  he  may  have  been 
prevented  by  physical,  mental  or  moral  dis- 
qualification from  contributing  to  her  sup- 
port, is  acknowledged  to  be  intact  during 
the  continuance  of  their  marital  relations, 
and  her  right  should  not  be  prejudiced  by  a 
divorce  which  does  not  come  from  her  own 
criminality.  It  is  necessary  to  say  that  we 
do  not  know  the  moral  status  of  the  Schsefer 
case.  Whenever  the  merits  of  a  litigated 
matter  involving  the  interests  of  women  and 
children  are  of  reasonable  doubt,  we  are 
glad  to  see  a  leaning  of  the  law  in  favor  of 
the  weaker  parties.  The  miseries  insepar- 
able from  human  life  are  seen  in  their  stern- 
est aspects  when  they  fall  on  women  and 
children.  It  is  the  glory  of  California  ju- 
risprudence that  the  property  interests  of  the 
weaker  sex  are  guarded  in  a  spirit  of  in- 
tense humanity. 


Equitable  Life  Assurance  Society. 

At  the  present  time,  when  the  proper  ex- 
posure by  the  press  of  insolvent  and  fraudu- 
lent life  insurance  companies  has  often  been 
accompanied  by  wholesale  abuse  of  life  in- 
surance in  general,  it  affords  us  unlimited 
pleasure  to  record  one  among  many  instances 
of  good  management  and  stability.  The 
Equitable  Life  Assurance  Society  had  been 
for  some  time  an  object  of  clamor  and  de- 
traction, when  it  was  resolved  by  them  to 
submit  their  affairs  to  the  examination  of  a 
committee  appointed  by  the  policy-holders. 
That  committee,  composed  of  first-class 
business  men  of  New  York  City,  who  were 
assisted  by  a  full  corps  of  experts  and  ac- 
countants, prosecuted  their  labors  during  a 
period  of  two  months,  and  they  have  now 
presented  to  the  public  the  result  of  their 
examination.  This  result  establishes  the 
Equitable  in  the  front  rank  of  life  insurance 
companies  for  ability,  integrity  and  sol- 
vency. Side  by  side  with  the  examination 
of  the  policy-holders'  committee,  there  was 
an  investigation  made  by  the  Superintendent 
of  the  Insurance  Department  of  the  State  of 
New  York,  and  another  by  the  Finance 
and  Executive  Committee  of  the  Society, 
and  the  report  of  each  investigator  has  veri- 
fied the  correctness  and  fidelity  of  the  others. 
The  Insurance  Commissioner  says  that  "no 
corporation  doing  an  insurance  business  has 
been  subjected  to  severer  tests,"  and  that 
"  the  assets  and  liabilities  have  been  consci- 
entiously and  exhaustively  scrutinized,"  and 
the  policy-holders'  committee  are  fully  as 
emphatic  in  their  endorsement. 

This  committee  conducted  their  search 
with  the  most  scrupulous  minuteness.  Every 
piece  of  real  estate  held  by  the  society,  either 
in  fee  or  under  bond  and  mortgage,  was  ap- 
praised by  experts,  and  only  the  values 
allowed  by  them  were  admitted  into  the  list 
of  assets.  Every  title  was  examined  and 
passed  upon  by  counsel,  and  all  this  was  " 
done  at  the  instance  both  of  the  representa- 
tives of  the  policy-holders  and  of  the  insur- 
ance department.  In  a  word,  no  item  has 
been  inserted  in  the  list  of  assets  which  can 
be  made  a  subject  of  the  most  critical  ob- 
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jection.  The  statistical  result  of  all  these 
scrutinies  may  be  stated  generally  as  fol- 
lows :  The  society  has  §31,734,934  of  in- 
disputable and  tangible  asset?,  and  a  clear 
surplus  over  all  liabilities  of  §5,503,793. 
During  the  fiscal  year  ending  December  31st, 
1876,  it  had  gained  in  assets  §2,695,845,  and 
there  had  been  an  increase  in  the  surplus  of 
nearly  one  million.  We  refer  for  a  detailed 
account  of  the  affairs  of  the  Equitable  to 
their  statement,  whi.h  is  published  else- 
where in  this  issue. 

The  Equitable  was  organized  in  1859,'and 
has  now  neaHy  50,000  policy-holders.  This 
society  is  a  remarkable  example  of  great 
and  rapid  growth,  under  conditions  of  com- 
plete security.  The  triumphant  issue  of  the 
ordeal  through  which  the  Equitable  has 
passed  must  be  a  gratification  not  only  to  its 
friends  and  policy-holders,  but  to  all  who 
are  anxious  to  promote  the  prudential  habits 
which  life  insurance  has  developed  among 
the  community  in  general. 


April  Dividends. 

The  following  local  incorporations  have 
paid  dividends  during  the  past  month,  as 
annexed : 

Name.  Rate.       Amount. 

First  National  Gold  Bank...    10  ii  cent.  8l6,66lJ 

Merchants'  Exchange  Bank   %  '^  cent.  37,500 

Pacific  Bank 10  ^  cent.  30,000 

Fienoor   Land    and   Loan 

Bank lucent.  1,160 

Safe  Deposit Comiany Vaf^cent.  10,000 

Capital  Gas'Company 37>^  f>  share  15,000 

San  Francisco  Gaslight  Co...    %  'f,  cent.  75,000 

Spring  Valley  Water  Co ?4  ^  cent.  60,000 

Commercial  Insurance  Co...      2  ^  cent.  4,000 

California  Insurance  Co 8  ^  cent.  24,000 

Fireman's  Fund  Ins.  Co 5  ^  cent.  15,000 

Homo  Mutual  Ins.  Co lucent.  3,000 

State  Investment  Ins.  Co 2  f*  cent.  4,000 

Union  Insurance  Co 5  ^  cent.  37,500 

California  Powder  Co 1 1  cent.  15,000 

Giant  Powder  Co 1%  1  cent.  9,000 

Atlantic  Giant  Powder  Co...    %  %1  cent.  4,000 

Central  (street)  Railroad  Co    %  ^  cent.  5,000 

North  Beach  Railroad  Co...    ^A  ^  cent,  5,000 

Real  Estate  Associates 1  ^  cent.  10,000 

Pacific  Stock  Exchange $100  "^  seat.  7,.500 

Black  Bear  Q'rtz  Mining  Co  40c  'f>  share  12,000 

Con.  Amador'Mining  Co 25c  ^  share  7,500 

California  Mining  Co $2  f,  share  1,080,000 

Groat  Wostorn  Q.  M.  Co 25c  "^  share  12,500 

Hite  Mining  Co 20c  'i  share  20,000 


Idaho  Mining  Co $7>^  ■^  share         23,250 

Northern  Belle  Mining  Co..    Sll^  share        50,000 
Ontario  Mining  Co 50c  f*  share        50,000 

Total Sl,643,576 

The  dividends  of  the  Pacific  Bank,  Capi- 
tal Gas  Company,  California,  Fireman's 
Fund  and  Union  Insurance  Companies  are 
for  the  quarter  ending  March  31.  Follow- 
ing is  a  summary  of  the  dividends  for  April: 

1876.  1877. 

Banks 868,>J00  885,300 

Gas  and  Water  Companies 147,000  150,000 

Insurance  Companies 72,500  87,500 

Street  Railroad  Companies 10,000  10,000 

Powder  Companies 23,000  28,000 

Mining  Companies 1,348,100  1,255,300 

Miscellaneous  Companies 46,200  27,.500 

Totals Sl.715,700  $1,643,600 


Respectfully  Dedicated  to  the  San 

Francisco  Board  of  Fire 

Underwriters. 

Composed  and  Sung  by  W.  J.  Callingham,  at 
a  recent  ^^ Social"  given  to  the  Non-Board- 
ers  by  the  S.  F.  Board  of  Underiuriters. 

Tune— '<As  You  Like  It." 

Some  people  say  I  am  curious. 

For  they  know  that  I  never  refuse, 
No  matter  from  whence  I  obtain  it, 

In  getting  the  latest  of  news. 
I  certainly  own  that  I  do  so, 

But  no  harm  there  is,  I  opine; 
For  whatever  I  hear  I  keep  close. 

For,  of  course,  it's  no  business  of  mine. 

But  now  1  will  tell  you  some  secrets 

In  confidence,  strictly,  you  know; 
For  I  got  them  sub  rosa  myself,  sirs. 

And  promised  I'd  still  koop  them  so; 
But  this  is  occasion  unusual, 

All  jealousies  drowned  in  good  wine. 
And  if  I  should  say  any  queer  things. 

Never  mind,  it's  no  business  of  mine. 

They  say  that  the  Board  rates  are  downward 

In  'Frisco,  on  dwellings  of  wood; 
That  it's  done  to  freeze  out  the  "non-Boards," 

But  I  assure  you,  'twill  do  you  no  good; 
For  they  still  shave  your  tariff  a  little, 

Sufficient  to  get  them  their  line; 
You  say  that  there's  no  money  in  it, 

But  then,  that's  no  business  of  mine. 

Ask  Hopkins  to  give  you  the  cost,  sirs, 

Of  writing  on  this  risk  or  that, 
Statistics,  you  know,  are  his  strong  suit. 

His  figures  won't  lie,  that's  a  fact; 
To  deny  it  will  provoke  him  to  anger. 

To  dispute  this  I  fear  he'll.incline, 
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But  I  assure  you  I'm  ronlly  in  earnest, 
Altho'  it's  DO  business  of  mine. 

The  "  Locals"  they  say  are  in  trouble 

Because  they  don't  get  all  the  biz'; 
And  BiGKLOw,  'tis  said,  tells  the  papers 

Johnny  Bull  is  taking  all  his; 
That,  to  keep  out  so  much  competition, 

From  fellows  from  over  the  line, 
He  thinks  ho  should  have  a  "  Deposit," 

But  then,  that's  no  business  of  mine. 

Now  JoHNStoN,  he'll  think  ho  can  stand  it, 

And  JoNKS  with  "Imperial"  Kraco, 
Will  enjoy  the  rout  of  the  small  fry. 

(So  would  you  and  I  in  their  place.) 
I'll  not  speak  of  our  good  friend  Jacodt, 

With  the  "Hamburg,"  from  over  the  Rhine, 
But  since  we  have  made  our  deposit. 

Why,  of  course,  it's  no  business  of  mine. 

Our  Prfsident  looks  very  hapoy, 

His  Company's  local  no  more. 
They  look  for  their  funds  where  they  lost  them. 

And  think  it  unwise  to  deplore. 
DoRNiN  wagers  his  pile  on  the  "Fireman's," 

And  thinks  he  will  win  every  time. 
If  blowing  will  do  it,  he's  right,  sirs. 

But  of  course,  it's  no  business  of  mine. 

There's whose  talk  flows  so  smoothly, 

"lis  said  he's  a  hard  one  to  hold 
In  the  traces  of  Board  rules  and  rates,  sirs, 

I  give  it  you  as  I  am  told. 
I  don't  vouch  for  the  truth  of  the  story. 

Such  gossip  is  not  in  my  line. 
And  then  I  would  have  you  consider. 

That  it's  really  no  business  of  mine. 

For  I'm  an  outsidkr  you  know,  sirs. 

No  Board  rates  nor  rules  do  I  own, 
And  thus  I  can  know  those  who  vary— 

Of  course,  they'd  not  have  it  known; 
But  they  don't  lose  a  risk,  I  assure  you, 

They  condone  the  offense  with  a  fine— 
When  cauj//i<— which  is  not  very  often, 

But  of  course,  it's  no  business  of  mine. 

But  now  I  must  stop  with  my  gossip, 

And  make  way  for  good  things  to  come. 
For  thoso  who  are  booked  for  the  speeches, 

(Did  you  say  you  were  glad  that  I'm  done?) 
But  circular  tvriling  jast  now,  sirs. 

Is  taking  the  most  of  my  time, 
To  help  up  the  "Hoyal  Canadian," 

And  push  on  this  business  of  mine. 

80 1  trust  you'll  excuse  any  error 

Of  fact,  or  of  meter,  or  song, 
Considiir  me  humbly  your  servant, 

Always  glad  to  help  good  things  along. 
And  now  fill  your  glasses  all  'round,  sirs. 

We'll  drink  to  Ihoir  health  in  good  wine. 
Of  thoso  who  could  not  bo  with  us, 

Their  recuon*  (f)—no  business  of  mine. 


Columbus  Letter. 

Columbus,  O.,  April  23, 1877. 
Editor  Coast  Review: 

My  Dear  Sir — Always  welcome, 
the  Coast  Review  reached  us  in  good  sea- 
son, and  there  is  not  a  page  in  it  but  has 
something  interesting  to  a  live  insurance 
man;  and  the  "good,  sleek"  letter  from 
your  correspondent  "on  the  wing,"  while 
at  Denver,  is  deserving  of  particular  notice. 

It  is  not  a  bad  thing  to  compare  notes 
from  different  quarters,  even  including  the 
"  mountains  of  West  Virginia." 

Among  the  many  good  articles  in  your 
April  number,  it  is  devoutly  wished  by  your 
humbleservantthatevery  insurable  person  ia 
this  country  could  see,  read  and  npprcciate  the 
article  on  the  11th  page,  entitled  <*  Thirty 
Years  of  Life  Insurance  in  America,"  and 
be  convinced  that  of  all  financial  institu- 
tions devised  by  man,  none  stand  on  so  sure 
a  foundation  as  that  of  life  insurance;  and 
that  while  it  is  to  be  regretted  by  all  honest 
men  that  some  have  seen  fit  to  degrade 
themselves  and  the  business  by  allowing 
mismanagement  and  miserable,  wicked  fail- 
ures, the  "  old  and  tried  "  are  even  better 
than  ever,  and  will  be  ready  to  pay  all  losses 
until  the  crack  of  doom,  which  will  be  good 
enough  for  all  that  are  yet  to  invest. 

The  public  are  still  at  large  on  the  subject 
of  wrecked  companies,  and  life  agents  can 
truly  say  they  are  the  worst  persecuted  of 
mankind  at  this  time,  because  of  half  a  doz- 
en rascally  and  wicked  failures  in  New 
York  among  the  "  Tammany  ring ' '  fellows, 
who,  "  for  ways  that  are  dark  and  for  tricks 
that  are  vain,"  are  certainly  peculiar.  For 
this  the  most  upright  and  honest  agents  are 
abused  as  if  they  controlled  the  manage- 
ment of  the  whole  business. 

It  is  also  notable  that  people  will  invest 
their  means  in  every  imaginable  kind  of 
enterprise  and  speculation,  and  lose  money 
by  the  hundreds  and  thousands,  and  never 
mention  it,  though  if  by  chance  they  lose 
fifty  dollars,  in  a  shoddy  life  insurance  com- 
pany, we  never  hear  the  end  of  it.  "  Ouoss 
they'd  better  look  themselves  a  leedle  out, 
the  time  before  they  takes  dem  life  insurance 
again,  already." 
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Our  Ohio  Legislature  is  still  on  the  ''  rag- 
ged edge  "  and  haven'fheen  gone  and  done 
it  yet,  so  much  as  they  were  going  to,  hav- 
ing ran  against  a  snag  with  their  insurance 
bills,  and  every  one  of  them  are  hanging 
(ire,  with  good  prospects  of  being  kicked 
under  the  table  until  a  more  wise  and  sensi- 
ble general  assembly  meets,  after  which 
time  the  public  pulse  will  have  fallen  to 
i'ixty  (which  is  normal),  and  the  clamor 
for  insurance  laws  will  have  changed  to  an 
ardent  desire  for  legislation  allowing  the  in- 
surance companies  to  attend  to  their  own 
business  the  same  as  any  other  reputable 
business  of  the  country.  It  is  now  expect- 
ed (and  fondly  hoped)  that  they  will  shake 
the  dust  of  Columbus  from  their  feet  about 
May-day. 

The  Union  Central,  of  Cincinnati,  is  still 
on  the  war-path  with  its  "gilt-edged" 
statements,  recently  smuggled  through  the 
Insurance  Commissioner's  office,  and  for  a 
complete  expos^  of  which  you  are  referred 
to  the  March  number  of  the  Insurance  Index, 
page  10(3.  Don't  fail  to  read  it,  and  if  desi- 
rable you  may  have  further  information 
in  your  next   letter  from 

BUCKEYE. 


Virginia  City  Letter. 

Virginia,  Nev.,  May  1st,  1877. 
Editor  Eeview  : 

In  addition  to  the  city  water  system  and 
fire  appliances  heretofore  reported,  all  the 
mining  works  in  Virginia  are  provided  with 
means  of  fighting  fire,  which  serve  as  aux- 
iliary to  the  city  department. 

As  these  are  important  in  location  and 
general  completeness,  your  readers  will  par- 
don me  for  giving  a  brief  report  on  each. 

OPHIR. 

The  Ophir  Mining  Company  has  two 
tanks  holding  105,000  gallons  of  water, 
2,000  feet  of  seamless  wrought-iron  pipe  10 
inches  in  diameter,  and  406  feet  fall  from 
tank  to  works.  Six  regulation  hydrants 
surround  the  works,  with  200  feet  hose  at- 
tached to  each.  Inside  the  works  are  ten 
IJ-inch  hydrants,  and  1,300  feet  of  hose 
distributed,  attached,  and  ready  for  use. 
Also  two  steam  pumps,  to  which  hose  may 
3 


be  attached.  Twenty  Babcock  extinguishers 
are  distributed  through  the  buildings.  Hy- 
drants and  hose  are  examined  daily.  Two 
watchmen  are  employed  around  the  works 
during  the  day  and  three  at  night. 

TKK    CONSOLIDATED    VIRGINIA 

Has  two  tanks,  each  16x50,  8  feet  deep,  275 
feet  a.bove  works.  Two  regulation  hydrants 
outside,  with  750  feet  of  hose  to  each. 
Seven  Ij-half  inch  hydrants  and  800  feet  of 
hose  inside,  and  one  hydrant  and  ISO  feet  of 
hose  on  top  of  building. 
The  mill  known  as  the 

CON.  VA.  BATTERY  MILL 

Has  one  regulation  hydrant  and  200  feet  of 
hose  outside  of  building.  Inside,  one  2-inch 
hydrant  and  150  feet  of  hose  ;  two  1-inch 
hydrants  and  100  feet  of  hose,  and  one  |- 
inch  hydrant  and  50  feet  of  hose. 

The  pan  mill  near  by  has  four  regulation 
hydrants  outside,  with  600  feet  of  hose.  In- 
side, one  2-inch  hydrant  and  150  feet  hose, 
two  Ij-inch  hydrants  and  100  feet  hose,  and 
one  1-inch  hydrant  and  100  feet  of  hose. 

THE  C.  &  C.   SHAFT 

Has  three  regulation  hydrants  and  1150  feet 
hose  outside  and  nine  2-inch  hydrants  with 
1,200  feet  of  hose.  Also,  one  2-inch  hydrants 
on  top  of  building  with  100  feet  of  hose. 

The  Battery  Mill  near  by  has  two  regula- 
tion hydrants  with  600  feet  of  hose  outside  of 
building  and  one  2-inch  hydrant  and  150 
feet  of  hose  on  top.  All  connect  with  Con- 
solidated Virginia  and  city  mains. 

THE  RAILROAD    COMPANY, 

At  the  depot,  have  three  regulation  hydrants 
with  800  feet  of  hose,  two  1-inch  hj'drants 
and  200  feet  of  hose. 

One  steam  pump  on  yard  engine  with  100 
feet  regulation  hose  and  4  lengths  of  suction. 

GOULD  &  CURRY 

Has  two  tanks,  16x20,  12  feet  deep,  and  one 
12x16,  10  feet  deep,  five  regulation  hydrants 
outside,  and  three  inside  the  building  with 
700  feet  of  hose.  One  watchman  at  night. 
Fall  not  given. 

THE  SAVAGE. 

One  tank,  6x9,  12  feetdeep,  one 23x31,  12 
feet  deep,  one  21x32, 11  feetdeep;  160  feet  fall 
to  works;  6  regulation  hydrants  and  700  feet 
of  hose.  Three  steam  pumps  may  be  used 
inside  with  300  feet  regulation;  also,  two  2- 
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inch  hydrants  and  300  feet  of  hose.  One  day 
•watchman  and  two  at  night. 

HALE  A  NORCROSS. 

One  tank  12x24,  10  feet  deep,  4-inch 
main,  165feetfall;  three  regulation  hydrants 
■with  1,100  feet  hose  and  two  2-inch  hydrants 
■with  800  feet  hose. 

Two  steani  pumps  used  to  fill  perforated 
pipe  on  ridge  of  roof.  Inside,  one  2-inch 
hydrant  with  100  feet  of  hose  and  one  1-inch 
hydrant  with  200  feet  hose.  Also,  have  one 
regulation  hydrant  and  500  feet  hose,  jointly 
■with  Savage.     One  watchman  at  night. 

CHOLLAR, 

Three  tanks  holding  42,230  gallons  of  water, 
225  feet  fall  to  works.  Two  regulation  hy- 
drants with  350  feet  of  hose.  Six  2-inch 
hydrants  with  550  feet  of  hose.  One  steam- 
pump  and  several  |-inch  bibbs  inside,  with 
four  Babcock  extinguishers.  Two  night 
watchmen. 

Julia, 
One  tank  14x18,  10  feet  deep,  150  feet  fall 
to  works.  Four  regulation  hydrants  with 
450  feet  of  hose.  Inside,  two  2-inch  hy- 
drants with  200  feet  of  hose.  One  1-inch 
hydrant  with  50  feet  of  hose.  Also  one 
steam-pump,  with  50  feet  of  2-inch  hose. 
One  night  watchman. 

VNION    IRON    WORKS, 

One  regulation  hydrant  with  300  feet  of 
hose.  Inside,  one  steam-pump  with  200 
feet  of  2-inch  hose.  Four  tanks  on  the  roof, 
each  3x3  and  20  feet  long.  Two  watch- 
men at  night. 

FULTON   FOUNDRY, 

Two  regulation  hydrants  with  300  feet  of 
hose.  One  hose-cart.  Inside,  one  Ij-inch 
hydrant  with  50  feet  of  hose  ;  two  |-inch 
hydrants  with  100  feet  of  hose.  One  watch- 
man at  night. 

JOHN    GTLLIG 

Has  in  his  store  one  regulation  hydrant  and 
150  feet  of  hose;  also  four  Ij-inch  hydrants 
and  550  ffeet  of  hose  distributed.  Connects 
with  city  works  and  may  be  used  outside. 

BREED   &   CROSBY 

Have  one  2-inch  hydrant  and  150  feet  of 
hose  at  their  coal  warehouse. 

FRANK   THAYER 

Has  one  3-inch  hydrant  and  100  feet  of 
hose  at  his  dwelling. 


GOLD    HILL 

Is  engaged  constructing  a  tank  20x60,  nine 
feet  deep,  from  which  will  be  laid  2,000 
feet  of  main,  connecting  with  six  hydrants, 
for  the  better  protection  of  property  on  the 
"  Divide."  Tliis  will  be  completed  soon. 
OBSERVER. 


[Cornmuniciilcd.] 

Manufia-ctured,  Unmanufactured 
and  in  Process. 

Dear  Editor — Under  the  above  caption 
The  Insurance  Monitory  in  its  April  number, 
replies  to  questions  propounded  by  a  querist 
from  this  city,  and,  notwithstanding  that 
Brother  Hine  is  usually  correct  in  deciding 
knotty  questions,  in  this  instance  I  believe 
the  answer  to  be  a  very  loose-jointed  one. 

The  Monitor  makes  the  common  error  of 
supposing  the  two  phrases,  "  raw,  wrought 
and  in  process,"  and  "  manufactured,  un- 
manufactured and  in  process  of  manufac- 
ture "  to  be  identical,  whereas  the  latter  is 
incomplete  without  the  additional  words, 
"  and  materials  for  manufacturing  tho 
same."  These  additional  words  correspond 
with  the  word  "raw,"  in  the  first-named 
phrase,  and  are  by  all  underwriters  accus- 
tomed to  issuing  policies  on  manufactories 
inserted  when  it  is  intended  to  cover  male- 
rials,  unless  the  less  elegant,  but  more  brief 
and  complete  phrase  of  raw,  wrought  and  in 
process  be  used. 

The  Monitor  man  quotes  a  decision  (1 
Phillips  on  Insurance,  250,  §  489)  wherein 
it  was  held  that  the  words,  "  on  stock,  raw, 
wrought  and  in  process  therein,"  were  to  be 
construed  as  covering  everything  necessary 
and  useful  to  tho  ordinary  and  successful 
prosecution  of  the  business,  and  argues  from 
this  that  a  policy  covering  "stock  of  yeast 
powder,  soda,  saleratus  and  cream  of  tartar, 
manufactured,  unmanufactured  and  in  pro- 
cess of  manufacture"  would  be  liable  for 
loss  on  unbroken  barrels  of  flour,  sheets  of 
tin,  boxes,  labels,  etc.  This  in  face  of  the 
fact  that  nothing  is  said  in  tho  policy  about 
materials.  Further  he  says  that  "  Flour  is 
umanufacturcd  yeast-powder  "  and  "  manu- 
factured stock  means  ingredients." 

Carrying  tho  illustrt^tions  a  little  further, 
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I  would  ask  Mr,  Hine  if  wheat  means  un- 
manufaclured flour  ?  Or,  whether  it  is  not  a 
distinct  and  separate  article  of  trade  ? 
"Whether  corn  or  rye  means  unmanufactured 
t^rhisky  ?  Steel,  unmanufactured  pens  ? 
"Wood,  unmanufactured  tooth-picks?  Dust 
and  ashes  unmanufactured  men  and  women? 
And,  if  he  will  allow  me,  I  would  ask  him 
in  what  dictionary  he  finds  the  word  iinman- 
ufaclured?  Docs  he  not  know  that  the  word 
is  an  abortion  and  an  anomaly,  and  as  such, 
has  been  expunged  by  Webster,  AVorcester, 
and  other  lexicographers?  And  that  when 
he  attempts  to  define  a  word  which  is  not  he 
is  talking  sheer  nonsense  ? 

Let  underwriters  think  for  a  moment  be- 
fore they  use  the  word  unmanufactured.  An 
article  manufactured  from  one  or  more  in- 
gredients does  not  actually  become  such 
article  until  it  is  complete.  There  is  a  pre- 
liminary stage  in  which  the  article  may  be 
said  to  be  in  process,  but  before  it  assumes 
shape  it  is  not  entitled  to  the  name,  and  in 
point  of  fact  may  be  something,  or  many 
things,  utterly  different.  Unmanufactured 
(in  the  sense  implied  by  underwriters)  pens, 
or  whisky,  or  flour,  etc,  are  not  pens,  or 
whisky,  or  flour,  etc.,  at  all,  but  steel,  corn, 
rye,  wheat,  etc.,  and  the  word  unjiianufac- 
tured  has  no  actual  meaning,  is  mere  sense- 
less phraseology,  and  therefore  cannot  be 
construed  to  cover  materials,  or  anything 
else.  To  my  mind  it  was  never  so  intended, 
but  was  used  to  express  incomplete  articles 
not  actually  in  process  at  time  when  loss 
might  occur.  We  all  know  that  in  many 
manufactories  some  portion  of  the  work 
progresses  faster  than  others,  and  that  the 
partially-complete  goods  often  accumulate 
in  advance  of  requirement.  In  others  it  is 
necessary  to  allow  unfinished  work  to  remain 
for  a  certain  time  before  permitted  to  be 
completed,  and  this  work,  or  these  goods,  not 
being  manufactured  nor  actually  in  process 
at  the  time  were  supposed  to  be  covered  by 
the  word  unmanufactured^  Such  was,  at 
least  such  is  my  belief  of  the  origin  of  the 
use  by  underwriters  of  the  word. 
Yours  Truly, 

IN  PROCESS. 

8.  F.  May  2d,  1877. 


Oakland  Fire  Department  and 
Its  Cliief. 

It  is  a  radical  defect  in  our  institutions, 
both  national  and  municipal,  that  the  eflS- 
ciency  of  the  public  service  is  made  subser- 
vient to  political  considerations,  or  to  the 
general  desire  for  rotation  in  office.  In  the 
case  now  in  point,  which  is  the  dismissal  of 
Mr,  Montanya  from  his  position  as  Chief 
Engineer  of  the  Fire  Department  in  Oak- 
land, we  do  not  allege  these  motives,  but 
we  are  at  a  loss  on  any  other  theory  to 
account  for  his  removal.  Mr.  Montanya 
organized  the  fire  department  in  Oakland, 
and  has  kept  it  for  four  years  in  a  state  of 
efficiency.  Under  his  executive  rule,  in- 
cendiarism, which  was  at  one  time  rampant 
in  that  city,  has  been  restrained  or  van- 
quished. His  resignation,  which,  under  the 
circumstances,  we  are  justified  in  calling  a 
dismissal,  was  demanded  by  a  majority  of 
the  City  Council,  and  of  course  was  accepted. 
The  Oakland  Transcript  alleges  that  he  was 
removed  on  account  of  disagreements  with 
the  Council,  and  charg^es  him  with  employ- 
ing subordinates  of  immoral  character  ;  but 
at  the  discussion  on  the  subject  at  the  Coun- 
cil, it  does  not  appear  that  these  disagree- 
ments were  caused  by  any  failure  of  Mr. 
M.  to  perform  his  duty.  Nor  is  the  other 
part  of  the  TranscfipVi  charge  sustained  by 
any  evidence,  or  even  alluded  to  by  Mr. 
Montanya's  official  opponents.  Mr.  Coun- 
cilman Walter,  who  conducts  the  case 
against  Mr.  M.,  and  who,  like  the  Devil, 
quotes  scripture  for  his  purpose,  declares  in 
terms,  that  he  does  not  charge  incompetency 
at  all,  but  that  Mr.  M.'s  resignation  was 
necessary  to  restore  harmony  to  the  Council. 
It  appears  that  many  of  the  officers  and  em- 
ployees of  the  fire  department  have  retired 
with  their  Chief  by  voluntary  resignations. 
To  say  the  least,  we  doubt  the  policy  of  the 
change  that  has  been  eflfected.  Oakland 
stands  at  present  in  great  favor  with  under- 
writers as  a  safe  insurance  field,  and  no  lit- 
tle part  of  thiy  safety  has  resulted  from  the 
ability  and  caution  of  the  officer  who  has 
been  expelled.  Mr.  Lincoln  said  that  you 
should  not  swap  horses   while  crossing  a 
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river,  and  we  are  averse  to  swapping  at  all, 
unless  sometbrng  is  to  be  gained  by  the 
operation.  We  have  nothing  to  say  against 
Mr.  Fuller,  who  has  been  appointed  Chief 
Engineer  i:.  place  of  Mr.  Moiitanya.  "Wo 
hope  that  the  underwriters,  who  are  the  par- 
ties most  in  interest,  will  be  satisfied  with 
his  appointnDcnt;^  and  that  he  will  sustain 
the  favorable  insurance  reputation  which 
Oakland  has  obtained  under  the  rule  of  his 
predecessor. 

Annual  Meeting^   of  the  National 
Board. 

We  have  an  unsatisfactory  and  meagre 
account  of  the  National  Board's  Gth  Annual 
meeting,  and  for  some  reasoti  the  proceed- 
ings are  withheld  from  the  public,  who  are 
left  to  conjecture  whether  the  adjournment 
tine  die,  after  so  short  a  session,  and  in  th« 
face  of  very  important  business  to  be  trans- 
acted, is  an  acknowledgement  of  weakness, 
temerity  or  indifference.  Whatever  may 
have  been  the  causes  inducing  such  an  ab- 
rupt ending  of  the  session  and  the  general 
quietness  as  to  transactions,  we  sincerely 
hope  the  organization  will  not  be  allowed  to 
droop  and  die  at  the  very  moment  when  its 
high  cultivation  is  pregnant  with  good,  and 
its  benefits  only  begun  to  be  realized.  We 
draw  a  few  grains  of  comfort  in  the  wide 
distribution  of  the  oflnces  ;  this  will  stop  the 
croaking  and  fault-finding  which  the  jeal- 
ousies of  western  companies  engendered, 
and  postpone,  at  least,  a  dissolution  which 
leaves  in  its  track  demoralization,  disaster, 
ruin,  and  i(?iotic  waste  of  capital.  Like  the 
great  National  Board  itself,  we  "  rest  on  our 
oars,"  patiently  waiting  events  ;  hopeful 
but  nevertheless  anxious.  The  following 
officers  were  elected  to  serve  during  the  in- 
coming fiscal  year  ^ 

President,  Alfred  G.  Baker,  of  Philadel- 
phia ;  Vice-President,  B,  Lockwood  ;  Sec- 
retary, E.  Allfger,  New  York  ;  Treasurer, 
J.  S.  Parish,  Providence;  Executive  Com- 
mittee, Charles  Piatt  of  Philadelphia, 
Dwight  R.  Smith  of  Springfield,  S.  A. 
Ileald  of  New  York,  W.  Bennet,  Jr.  of 
Hartford,  John  W.  Murray  of  New  York, 
J.  B.  Hall  of  Columbus,  G.  T.  Cram  of  St. 


Louis,  L.  J,  Hendee  of  Hartford.  (t<'o.  T. 
Hope  of  New  York,  W.  J.  Crowoll  of  Phila- 
delphia, R.  J.  Smith  of  Chicago. 

The  Oontinental  Insurance  Com- 
pany of  New  York. 

The  Continental  Fire  Insurance  Company 
of  New  York  has  presented  to  the  public  its- 
annual  statement  for  the  year  187fi,  the  same 
having  bec-n  published  in  the  daily  papers 
of  this  city  as  rerjuired  by  law.  This  New 
York  company,  with  its  one  million  paid  up 
capital,  shows  assets  of  over  §8,000,000,  and 
enjoys  an  annual  income  of  ?1, 500, 000. 
Tlie  liabilities,  except  capital,  of  the  Conti- 
nental, on  the  1st  of  January  of  the  present 
year,  were  &l,196,0e9.iM,  leaving  a  clean 
net  surplus  over  capital  and  all  liabilities,  of 
$844,015.13,  or  a  surplus  as  regards  policy- 
holders, of  ^1,»44, 015.13.  The  company's 
assets  are  ot  a  first-class 'character,  nearly 
one-third  of  which  is  cash  market  value  of 
bonds  and  stocks  owned  by  the  company, 
and  over  $^1,200,000  in  real  estate  and  loana 
on  bonds  and  mortgage.  The  fire  premiums 
la-st  year  amounted- to  $■1,402,809.95  net. 
The  tire  losses  paid  in  1876  were  §604,891.- 
91,  of  which  sum  5144,879.15  were  losses 
of  previous  year.  The  Continental  paid  to 
its  stock-holders  ^113,714.33,  which  is  » 
reasonably  small  interest  on  capital  invest- 
ed, and  especially  sruall  in  view  of  its  large 
net  surplus. 

The  Continental  is  ai  conservative  and 
well  -  managed  institution,  and  properly 
ranks  among  our  leading  American  Are  in- 
surance companies.  Mr.  A.  B.  Forbes, 
204  Montgomery  Street,  is  the  present  man- 
ager for  this  coast. 


The  Imperial  and  the  Queen. 

The  above-named  companies  have,  through 
their  representatives  in  this  city,  Messrs. 
Falkner,  Bell  &  Co.,  published  their  annual 
statements  for  the  year  ending  Dbc.Slst,  1876, 
in  the  San  Francisco  Chronicle,  from  which 
we  learn  the  following  facts  :  The  Imperial 
received  for  fire  premiums  in  1876,  $2,767,- 
282,  and  paid  for  fire  losses  ?1 ,371,443; 
dividends  to  stockholders,  $360,000  ;  com- 
missions and  brokerage,  8590,061  ;  salaries. 
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taxes,  and  all  other  expenses,  $336,219, 
making  total  expenditures,  $2,576,724.  In 
addition  to  the  above-mentioned  premium 
income,  the  company  received  $224,695  in- 
terest money.  The  present  available  assets 
of  the  Imperial  are  $7,770,090,  against 
which  are  $1,768,991  for  unpaid  loss,  rein- 
surance reserve,  and  bil's  payable,  and 
$3,500,000  paid-up  capital,  showing  a  net 
surplus  of  $2,501,099. 

The  Queen  received  for  fire  premiums  last 
year  $1,985,000,  and  for  interest  and  divi- 
dends, $120,606.  Paid  fire  losses,  $1,200,- 
000;  dividends,  $135,026;  commission  and 
brokerage,  $325,000 ;  all  other  expenses, 
$235,000;  making  total  expenditures,  $1,895, 
026.  The  present  assets  amount  to  §2,843,- 
826,  with  liabilities  for  unpaid  losses,  rein- 
surance, reserve,  amount  due  other  offices, 
bills  payable,  etc.,  $729,902,  and  for  paid- 
up  capital,  $900, 175,  making  total  liabilities, 
$1,631,077,  leaving  net  surplus,  $1,212,749. 
In  case  of  the  Queen  we  omitted  the  life 
department,  as  the  company  does  nothing  in 
that  line  on  this  side. 


CHIPS. 

• — April  25,  wreck  of  schooner  Lizzie,  cargo 
of  oysters.     Total  loss. 

California S2,000 

^-A  fire  at  San  Jose  on  the  9th  of  April  des- 
troyed several  small  buildings,  contents,  etc. 

Liverpool  and  L.  und  G $1,200 

Haraburg-Magdoburg 350 

—The  barn  containing  48  tons  of  hay,  be- 
longing to  one  E.  J.  Breen  at  San  Juan, 
■was  destroyed  by  an  incendiary  fire  on  the 
8th  of  April.  No  insurance. 
—Insurance  Commissioner  McGill,  of  Min- 
nesota, will  accept  thanks  for  a  copy  of  the 
Sixth  Annual  Keport  of  the  insurance  de- 
partment of  his  State. 

— Messrs.  Gutte  &  Frank,  managers  of  the 
Hamburg-Magdeburg  Insurance  Company, 
have  removed  to  the  commodious  and  com- 
paratively new  quarters,  307  California 
Street.  We  welcome  our  German  friends 
to  a  point  nearer  the  insurance  center  of 
Frisco. 


— The  Pacific  Mutual  Life  Ins.  Co.  has  filed 
an  application  to  do  business  in  New  York. 
— Ohio  legislation  is  generally  distinguished 
for  good  sense.  The  House  of  Representa- 
tives refuses  to  go  it  blind,  and  appoints  a 
committee  of  experts  to  ascertain  whether 
any  further  insurance  legislation  is  possible. 

— More  fires  at  Los  Angeles  :  April  12lh, 
J.  W.  Hellman's  building. 

Hartford S225 

Northern 225 

Liverpool  and  London  and  Globe 450 

Imperial  and  Queen 1,34() 

North  British  and  Mercantile 300 

Commercial  Union 197 

— The  Oakland  Daily  Transcript,  a  small 
sheet  with  234  circulation,  is  hopping  mad, 
because  the  EeView,  in  its  April  issue, 
proved  conclusively  that  the  editor  of  the 
Transcript  is  wholly  ignorant  of  insurance 
matters,  and  also  because  it  exposed  the  ras- 
cality of  a  general  agent,  who  purchases, 
for  seven  cents  a  line,  editorial  pufi[s  of  him- 
self in  the  columns  of  the  Transcript. 

— At  a  meeting  of  the  Hartford  underwrit- 
ers' salvage  corps,  held  last  month,  an  or- 
ganization was  effected  by  the  choice  of  the 
following  ofBcers  :  L.  D.  Hendee,  Presi- 
dent ;  J.  H.  Sprague,  Vice-President  ;  Ex- 
ecutive Committee — Messrs.  Skilton,  of  the 
Phoenix;  Browne,  of  the  Hartford;  Clark, 
of  the  ^tna;  Nichols,  of  the  National;  and 
Lester,  of  the  Orient.  The  Executive  Com- 
mittee were  instructed  to  report  at  an  early 
day  a  plan  for  the  organization,  equipment 
and  government  of  the  patrol. 

— Hon.  Peter  Doyle,  Secretary  of  State  and 
ex-officio  Commissioner  of  Insurance,  has 
kindly  furnished  us  with  his  report,  showing 
the  standing  of  companies,  fire  and  marine, 
doing  business  in  Wisconsin  ;  also  the  busi- 
ness done  in  his  State  last  year,  The  busi- 
ness transacted  in  the  State  shows  as  fol- 
lows ; 

Premiums       Losses 
Received.        Paid. 

3  Wisconsin  Stock  Go's.-.- $    105,23-t       8  ■i\),TM 

4  "  Mutual  Co'Sa...     215,480         120,418 
112  Companies  of  other  States  1,223,481         415,7()1 

15  Go's  of  foreign  countries...      193,930  39,(!83 

Qi'and  Total 11,798,1.34       $1534,658 

Percentage  of  losses  paid  to  premiums  rec'd. 35 


100 


COAST    REVIEW. 


[May, 


— April  15th,  dwelling,  Yuba  Co. 

Lycoming 8100 

— April  26th,  fire  in  furniture  factory  of  H. 
Granz,  Brannan  Street,  near  Sixth.  Loss 
about  $10,000. 

Stato  Invostmont,  on  stock $7.50 

Cal.  Faruiors,  on  stock 1,500 

Franklin,  St.  Louis,  on  building 257 

Citizens,  N.  J.,  on  building 257 

Coinnicrcial,  on  building 3-13 

.Stato  Invostmont,  on  building 172 

^The  Alliance  Fire  Insurance  Company  of 
Boston  is  reported  as  now  being  in  good 
hand?,  and  the  outlook  for  its  future  highly 
promit-ing.  There  has  been  a  general  clean- 
ing out  of  old  officers  and  new  ones  put  in 
their  places,  and  ?70.000  .i.ore  capital  paid 
in,  which  more  than  ofF^ets  the  impairment 
caused  by  bad  management  of  the  former 
officers. 

— Bakersfield,  California,  narrowly  escaped 
destruction  by  fire  recently,  and  the  close 
proximity  to  which  it  came  to  the  fiend  has 
excited  considerable  interest  among  its  citi- 
zens, as  active  steps  have  been  taken  to 
procure  a  hand-engine  and  otherwise  pre- 
pare to  combat  the  destro^'ing  element. 

— Mr.  E.  R.  Doherty,  formerly  special  agent 
Paneuil  Hall  Ins.  Co.,  Boston,  has  accepted 
the  advice  "  Go  West,  young  man,  go 
West,"  and  accordingly  located  at  Salt  Lake 
City,  with  the  general  agency  for  Utah  of 
the  following  companies  : 

Security New  llavon. 

Arctic Now  York. 

Manufacturers' Newark. 

First  National Worcester. 

California  Farmers' San  Francisco. 

Lamar Now  York. 

• — The  marine  insurance  companies  of  Bos- 
ton make  the  following  showing  of  their 
condition  January  1st,  1877: 

Company.  Assets.    Liabilities.  Surplus. 

American 8   5^58,115     8    130.371  S127,7U 

Boston l,37l,5<il       1,147,311       227,2.50 

Boylston l,J(J5.il4if       l,378,(5Jl  87,305 

China  Mutual l.aVVWl       l,031.(i30  318.801 

India  Mutual 3!il,72l          l!l(l,045  20,271} 

Mnnufftctiirors' 1,22^>,0:{2         il3I,224  2!I7,808 

Morcantilc 7iW,-281         403.3,50  302,034 

Neptune C:}8,771         510,4a'J  128,288 

New  Kngl'dMut'l..     547,138          623.008  23,440 

Hhoo  and  Leather..     H42,0:«          510,090  ;31,a37 

Washington 870,004          007,127  212,477 


— Dave  Rorick,  Esq.,  General  Insurance 
Agent,  has  removed,  and  permanently  lo- 
cated at  324  California  Street,  under  Wells, 
Fargo  &  Co.'s  Bank. 

—March  7tb,  Schooner  Helen  Merriam  went 
ashore  on  Albion  River  : 

Now  Zealand $413.82 

Commercial 082.02 

— April  26th,  fire  at  Pacific  Linseed  Oil  and 
Lead  Works,  on  King  Street,  between  Sec- 
ond and  Third,  in  this  city  : 

In.'<uranco, 8170,500 

Damaged  settled  for 0.300 

— April  27th,  Morning  Star,  new  schooner, 
ten  months  old,  capsized  one  day  out  from 
San  Francisco,  valued  at  §12,000.  Captain's 
interest  insured  for  §3,000. 
—Potter,  Jacobs  &  Easton  have  removed 
the  business  of  their  agencies  to  the  very 
commodious  office,  No.  216  Sansome  Street, 
which  they  have  fitted  up  in  a  tasteful  man- 
ner with  every  convenience.  We  shall  be 
glad  to  assist  at  the  initiatory  ceremonies. 
— We  are  indebted  to  the  courtesy  of  Insur- 
ance Commissioner  Cclsus  Price,  of  Mis- 
souri, for  a  copy  of  his  report  for  1876, 
showing  the  standing  of  fire  and  marine 
companies  doing  business  in  his  State.  The 
business  done  in  Missouri,  as  shown  by  the 
report,  in  1876,  by  136  companies  of  other 
States  and  countries,  shows  that  there  were 
§1,817,142  received  in  premiums,  and  §639,- 
580  paid  out  for  losses. 
— The  advance  sheets  of  the  Insurance  Com* 
missioner's  report  of  the  life  business  in 
Canada  for  the  year  1876  shows  a  slight  in- 
crease as  to  number  of  policies  issued, 
amount  of  premiums  collected  and  amount 
of  new  insurance  effected,  as  regards  Cana- 
dian companies,  but  a  slight  falling  off"  in 
the  same  i.ems  as  to  British  and  American 
companies,  as  shown  by  the  following  totals: 


Pre- 

No. 

Amount 

miums 

of 

of 

of 

Poli- 

Poli- 

the 

cies, 

cies. 

Year. 

Now. 

Now. 

Canadian  Cos.  for  187(5  87(18,543  3.802  83,Oi>8,300 

"          "      "    1S75  707,250  3,570  5,077,001 

British       "      "    1876  507,1.5.5  702  1,083,3,57 

•'      "    1875  02.'i,2fi0  934  1, (580,833 

American  Cos.  "    1870  1.4.)7,0I2  4,104  6,740,804 

"      "    1875  1,.5J1,835  5,029  8,300,82' 


1877.J 


COAST     KEVIEW 


107 


— The  new  chief  of  the  fire  department  of 
Oakland,  Mr,  F.  0.  Fuller,  is  the  Oakland 
agent  for  the  Fireman's  Fund  Insurance 
Company,  of  this  city. 

—Mr.  John  P.  O'Neil,  formerly  the  Dis- 
trict-Attorney of  Philadelpliia,  is  mentioned 
as  the  probable  successor  of  Mr.  W.  E. 
Grace  in  the  Receivership  of  the  Continental 
Life  Insurance  Company. 
— On  the  20th  of  April  a  barn  and  its  con- 
tents, about  five  miles  from  Chico,  were  de- 
stroyed by  an  incendiary  fire.  Total  loss, 
$5,000.  Insurance  paid  : 
California  Farmers $3,475 

— A.  D.  Smith,  Esq.,  manager  Pacific  de- 
partment Northwestern  National  Ins.  Co., 
has  also  received  the  appointment  of  man- 
ager Amazon  Ins.  Co.  of  Cincinnati.  Oflice, 
310  California  Street. 

— Capt.  E.  E.  Eyan,  special  to  French 
Corporation  and  Amazon  Ins.  Co.,  who  has 
been  visiting  our  coast  for  the  past  three 
months,  has  just  returned  from  a  trip  to  the 
Southern  part  of  the  State,  where  he  reports 
business  of  all  kinds  dull. 

— Three  incendiary  fires  have  occurred  with- 
in the  last  ten  days  at  Los  Angeles.  A 
cooper-shop  was  set  on  fire  Monday  night, 
but  discovered  before  much  damage  was 
done.  Tuesday  night  Maj'or  McDougald's 
barn  and  the  residence  of  H.  D.  Barrows 
were  fired  within  an  hour  of  one  another. 
The  latter  was  injured  to  the  extent  of  sev- 
eral hundred  dollars.  All  the  inmates,  six 
in  number,  escaped  without  injury. 

— Many  of  our  hotels  are  furnished  with  ex- 
tensive appliances  for  extinguishing  fire,  but 
unless  the  men  in  cliarge  of  these  are  prop- 
erly trained,  the  system  will  prove  defective 
in  the  moment  of  trial.  At  the  inquests  on 
the  victims  of  the  Southern  Hotel  fire  at  St. 
Louis  it  was  found  that  the  corps  attached 
to  the  fire  apparatus  had  not  been  disciplined; 
also  that  there  was  a  want  of  proper  con- 
nections in  the  machinery  on  the  upper 
stories.  Hotels  generally  obtain  concessions 
in  rates  of  insurance  by  representing  that 
their  systems  for  subduing  fire  are  complete. 
Hotel  managers  should  look  to  this* in  time. 


— The  Attorney-General  of  New  York  and 
the  Insurance  Superintendent  of  that  State 
are  at  daggers  drawn. 

— Mr.  Thornton,  president  of  the  John  Han- 
cock Mutual  Life  of  Boston,  is  visiting  the 
agencies  in  the  West.  He  will  probably 
extend  his  trip  to  San  Francisco,  where  he 
has  many  friends. 

— A  bill  before  the  New  York  State  Senate 
passed  to  a  third  reading,  gives  delinquent 
policy-holders  in  life  insurance  companies 
fifty  days  grace.  It  also  prohibits  the  send- 
ing of  notices  to  them  on  postal  cards.  The 
color  of  the  ink  to  be  used  has  not  been 
made  a  subject  of  legislation. 

■ — The  evidence  of  Daniel  J.  Noyes,  former- 
ly attorney  of  the  New  Jersey  Mutual  Life, 
who  was  arrested  for  fraud,  will,  it  is  said, 
be  used  against  Mr.Stedwell,  late  president 
of  the  company.  Noyes  will  probably, 
under  this  arrangement,  escape  punish- 
ment. 

— The  thirty-second  Annual  Eeport  of  the 
Mutual  Benefit  Life  Insurance  Company  of 
Nevvarlj',  New  Jersey,  contains  a  list  of  their 
policy-holders  deceased  in  1870.  The  num- 
ber is  573,  and  the  total  amount  of  their 
policies  was  $1,992,695,  The  amount  re- 
ceived by  that  company  in  187G  for  interest 
alone  is  more  than  the  sum  of  the  death 
losses. 

— A  policy  on  the  life  of  Henry  Ward 
Beecher  was  taken  by  Ford  &  Co.,  pub- 
lishers. New  York,  as  part  of  their  security 
on  the  contract  to  publish  his  "Life  of 
Christ,"  The  Beecher-Tilton  scandal  killed 
this  book  in  embryo,  and  Ford  &  Co,  do 
not  continue  the  policy.  They  had  paid  on 
it  about  $7,000.  Horace  Greeley's  life  was 
considered  so  valuable  by  the  N.  Y.  Tribune 
Association  that  they  insured  it  for  $100,000. 

— Among  the  callers  at  the  Eeview  oflfice, 
last  month,  we  note  C,  C.  Hayden,  Esq.,  of 
Sacramento,  who  informs  us  that  he  has 
again  entered  the  insurance  ranks,  and  is 
now  a  candidate  for  patronage  from  the  good 
citizens  of  Sacramento.  Mr,  Hayden  is  the 
Sacramento  agent  of  Messrs.  Farnsworth  <& 
Clark's  companies. 
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— Daring  the  month  of  March  there  wore 
35  tires  in  Chiongo,  the  total  loss  by  which 
was  §12,300;  loss  to  insurance  companies, 
510,450  upon  $71,000  of  insurance. 
— The  life  of  Orville  Jewett,  one  of  the  vic- 
tims of  the  Burling  slip  tragedy,  was  insured 
for  $25,000  in  the  Connecticut  Mutual, 
$10,000  in  the  Travelers',  and  §5,000  in  the 
United  Slates. 

— The  Spectator  is  publishing  the  portraits  of 
eminent  insurance  men  in  a  style  of  art 
which  must  have  been  developed  from  its 
inner  conception  of  facial  beauty.  The 
man  portraited  in  the  April  number  will 
probably  sue  the  Spectator  for  libel. 
— The  North-western  Mutual  Company  has 
been  sued  by  the  heirs  of  a  man  who  applied 
for  insurance  but  who  died  before  the  policy 
was  issued.  The  company  had  not  received 
from  him,  or  on  his  account,  one  cent. 
Anti-life  insurance  howlers  will  please  ex- 
press their  opinion. 

— March  30lh,  the  ship  Frank  Jones,  in 
leaving  San  Francisco  for  Manila  in  tow, 
broke  tow-line,  and  went  ashore  50  yards 
below  the  Fort.  Sold  at  auction,  for  the 
benefit  of  underwriters,  for  §4,700;  valued 
at  §90,000.  Col.  Von  Schmidt,  of  Blossom 
Rock  celebrity,  tried  to  get  her  off.  No  go. 
Colonel  will  try  again,  he  says,  if  required. 
Insured  in  Kastern  offices  for  a  large  amount. 
— Fire  losses  on  this  coast  during  April 
were  moderately  light,  considering  the  dull 
times,  dry  season,  and  low  rates  of  insur- 
ance at  which  some  of  our  companies  write. 
Right  here  we  wish  to  state  that  competition 
in  the  fire  insurance  business  on  this  coast 
is  quite  lively  at  this  time,  and  parties  de- 
siring cheap  insurance  can  be  accommodated 
at  some  of  our  offices  at  figures  to  coiTCspond 
with  the  dull  times,  and  a  beautiful  chromo 
thrown  in.  Ninety  days'  credit  will  be 
given  to  reliable  customers,  and  in  special 
cases  no  cash  required  at  all  ;  only  give  your 
note  payable  twelve  months  after  conveni- 
ence, with  one  per  cent,  interest.  In  fact, 
there  is  nothing  moan  about  some  of  our 
underwriters  (?),  and  responsible  parties  can 
procure  policies  on  their  own  terms.  Send 
in  your  orders. 


— If  our  readers  who  are  interested  in  the 
business  of  underw  iting  in  Virginia  City, 
will  add  to  the  facts  previously  reported  in 
our  correspondent's  letters,  the  additional 
facilities  reported  in  the  letter  elsewhere  for 
extinguishing  fires  in  that  city  of  zephyrs, 
they  can  form  a  correct  idea  of  the  situation. 

— A  reduction  in  tho  rnio  of  inauraiico  to  tiio  ex- 
tont  of  "i'l  !>(!r  cnt.  hiis  ri-iicntly  tiikt-n  pliico,  ox- 
pi.'ciiiUy  to  tho  North  of  MarkotStroot.— Afor/ttuflr 
Can. 

No  reduction  such    as  is  here  noted  has 

taken  place,  or  been  contemplated.  There  has 
been  a  reduction  on  dsvelliiig-Iiouses  in  this 
city,  even  to  the  extent,  in  some  instances,  of 
more  than  25  per  cent.  The  Call  and  its 
coadjutor  the  Bulletin  have  been  very  un- 
happy of  late  in  their  insurance  information. 
— G.  E.  Caukin,  Esq.,  for  several  years 
connected  with  the  representative  insurance 
firms  at  Virginia  City  as  solicitor,  has 
branched  off  on  his  own  responsibility,  hav- 
ing procured  the  Slate  agency  of  the  Mutual 
Benefit  Life  and  the  Amazon  Fire,  Insuranca 
Companies.  Mr.  C.  is  an  enterprising, 
courteous  gentleman,  and  a  good  insurance 
man,  and  will  doubtless  render  a  favorable 
account  of  himself. 

— The  bill  introduced  in  the  Legislature  o/ 
Illinois,  allowing  foreign  insurance  compa- 
nies to  deduct  from  the  2  per  cent,  tax  upon 
their  gross  receipts  the  amount  paid  by  them 
for  the  support  of  the  Fire  Patrol  of  Chica- 
go, was,  after  having  been  referred  to  a 
committee  who  visited  Chicago  and  made  an 
investigation  of  the  Patrol  and  its  workings, 
defeated  by  a  vote  of  56  ayes  to  63  nays. 
This  action  of  the  Legislature  is  to  be  re- 
gretted, as  it  is  a  well-known  fact  that  tho 
Chicago  Patrol  is  almost  indispensable,  and 
benefits  the  citizens  of  that  city  equally  as 
much  as  it  benefits  the  underwriter;  yet  we 
could  not  blame  the  companies  should  they 
withdraw  their  support  to  the  Patrol,  for  it 
is  certainly  a  great  hardship  to  have  to  pay 
the  2  per  cent,  tax,  and  in  addition  contrib- 
ute to  the  maintenance  of  the  Patrol,  an  or- 
ganization which  has  proved  of  so  much 
value  to  the  citizens  of  Chicago.  The  prob- 
able result  of  the  whole  thing  will  be  the 
disbanding  of  tho  organization  and  ft 
general ,"  rise  "  in  rates  in  that  city. 
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— An  analytic  statement  of  fires  in  New 
York  City  during  twelve  years,  shows  that 
over  thirty-three  per  cent,  have  been  traced 
to  incendiarism.  In  the  experience  of  sev- 
enty fire  insurance  companies  in  that  city, 
thirty-two  per  cent,  of  their  losses  are  at- 
tributed to  the  criminality  or  the  negligence 
of  the  insured.  The  neglect  of  the  "moral 
hazard  "  raises  the  rate  of  insurance  against 
reputable  policy-holders. 
— Judge  Westbrook,  of  Kingston,  N.  Y., 
in  the  case  of  the  Attorney-General  vs.  The 
Continental  Life  Insurance  Company,  has 
decided  that  "  only  with  the  machinery 
provided  by  the  insurance  law  can  this  com- 
pany be  wound  up."  This  decision,  which 
we  believe  is  final,  annuls  all  previous  pro- 
ceedings in  the  case  and  removes  the  present 
Receiver.  A  new  Receiver  will  probably 
be  shortly  appointed  by  the  Court.  The 
Chronicle,  of  New  York,  which,  like  our- 
selves, is  opposed  to  the  interference  of  the 
State,  says:  "  This  is  a  very  important  de- 
cision, and  of  its  equity  and  propriety  grave 
doubts  may  be  entertained." 

— The  directors  of  the  Scottish  Metropolitan 
Life  Assurance  Company  have  resolved  to 
limit  the  operation  of  the  suicide  clause  in 
the  policies  of  the  company  to  thirteen 
months  from  the  date  of  the  risk,  after  which 
payment  will  be  made  without  cavil. — In- 
surance and  Real  Estate  Journal. 

This  may  do  for  Scotland,  where  people 
are  economical,  even  of  life,  but  it  would 
not  answer  for  San  Francisco,  where  a 
suicide  comes  to  us  every  morning  as  regu- 
larly as  the  breakfast  tray. 

— The  cause  of  the  fire  at  Lovejoy's  Shoe 
Factory  at  Santa  Rosa,  on  the  morning  of 
April  25th,  is  still  among  the  mysteries  that 
may  never  be  revealed.  Mr.  Lovejoy  can- 
not conceive  that  there  was  any  object  for 
incendiarism.  His  loss  is  heavy — about 
120,000.  The  insurance  is  distributed  as 
follows  : 
Fireman's  Fund  (on  building  and  eDgine)....82,400 

Hartford  (on  building  and  engine) 1,000 

Commercial  Union  (on  machinery) 1,000 

Fire  Association  of  Philadelphia  (on  stock)  1,000 
Imperial  and  Queen,  together  (on  stock) 4,1500 

Total 610,000 

31 


— Ship  Black  Eagle  wrecked  on  Easter 
Island.  Vessel  and  cargo  a  total  loss.  Hull 
sold  for  $10. 

Union,  (on  hull) S5,000 

Farmers'  Fund,  "       3,000 

New  Zealand,  "       2,OOo 

Fireman's  Fund,  (on  cargo) 3,000 

New  Zealand,  "         1,700 

Companies  not  represented  here 8,000 

Swiss  Lloyd,  (on  freight) 5,500 

Commercial,  S.  F.,  "  2,000 

State  Investment,  "  900 

Fireman's  Fund,  "  2,000 

Insurance  Companies  not  represented  here..  7,000 

— We  noticed  in  our  last  issue  that  grave 
charges  were  made  to  the  Board  of  Super- 
visors by  a  Mr.  Wood,  against  Superintend- 
ent Urquhart,  of  the  Fire  Alarm  Telegraph. 
At  the  urgent  solicitation  of  the  Committee 
on  Fire  Department,  Water  Supply  and 
Fire  Ordinances,  of  the  Board  of  Under- 
writers, a  thorough  investigation  of  the 
charges  was  made,  and,  from  the  evidence 
in  the  case,  said  charges  were  sustained  and 
Mr.  Urquhart  removed  from  his  position, 
and  a  Mr.  Fuller  elected  to  fill  the  office. 
The  committee  of  the  Underwriters  deserves 
credit  for  the  interest  taken  in  the  matter. 
They  received  the  thanks  of  the  Supervisors 
for  their  efforts  in  behalf  of  the  city's  inte- 
rests. 

— The  Argonaut,  edited  by  Frank  M,  Pix- 
ley  and  Fred  M.  Somers,  and  published 
weekly^  is  only  six  weeks  old,  but  not  to 
know  it  is  to  "  argue  yourself  unknown." 
Not  to  read  it  is  to  be  many  fathoms  be- 
neath the  level  of  the  times.  Both  the  gen- 
tlemen named  above  are  well  known  as  able 
writers,  and  the  editorial  pen  of  the  Argo- 
naut could  not  be  in  better  hands.  We  be- 
lieve that  one  of  our  prominent  dailies  was 
frequently  indebted  to  Mr.  Pixley  for  its 
best  and  most  trenchant  articles.  There  is 
a  furlong  of  fun  in  the  "  Prattler  "  column, 
edited  by  A.  G.  Bierce,  who,  when  he  left 
the  Town  Crier  department  of  the  News 
Letter,  took  away  with  him  nearly  all  its 
wit.  The  editorials  of  the  Argonaut  are  all 
written|with  that  graceful  ease  which  denotes 
a  writer  consecrated  and  set  apart  for  the 
service  of  journalism  in  its  highest  grade. 
The  paper  is  of  very  handsome  exterior. 
Its   columns   are   filled  with  wit,   sarcasm, 
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literary   notes,    foreign    gossip,    local   hits, 

and,  in^short,  with  everything  that  is  desired 

to  make  a  paper  amusing  and  instructive. 

"  Whate'er  men  do  say,  think,  or  dream. 
That  motloy  paper  seize?  for  its  theme." 

The  Argonaut  has  an  air  of  determination 

which  presaejes  success.     "We  sincerely  hope 

that  it  will  succeed. 

— The  latest  quotations  of  the  insurance 
stocks  of  some  of  the  principal  foreign  com- 
panies represented  on  this  coast  is  as  follows: 
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— Mr.  Sheppard  Homans,  in  the  New  York 
Times.,  suggests  that  professional  account- 
ants or  auditors  should  bo  employed  to  ex- 
amine the  accounts  of  insurance  companies. 
We  also  have  made  a  similar  suggestion  in 
our  editorial  in  this  issue  on  the  subject  of 
State  supervision.     The  habitual  employ- 


ment of  such  experts  would  bring  to  the  front 
a  class  of  able  accountants,  who  would  act 
under  the  obligation  of  professional  honor. 
Our  commercial  system  has  hardly  formed 
such  men  into  a  professional  class.  "In 
Great  Britain,"  Mr.  Homans  says,  "no 
financial  statement  of  an  insurance,  railway 
or  other  corporation  is  complete  without  the 
audit  of  such  men,  who  have  a  professional 
character  at  stake  for  integrity  and  capa- 
bility." 

—April  26,  Egbert  &  Co.'s  flouring  mill  at 
Tulare  was  destroyed  by  fire.  Loss  about 
§50,000.  Insurance  paid  (on  building,  ma- 
chinery, engines  and  boiler) : 

Homo  of  Columbus 

Franklin,  Indianapolis 

People's,  N.  J 

Union,  Texas 

St.  Paul 

Home  Mutual 

Commercial,  S.  F 


..  81,083 

..  1,083 

...  1,083 

...  1.083 

...  2,059 

...  4,332 

,..  2,410 

..$13,133 


Total  on  building,  etc 

On  stock  : 

Jeflferson 81,000 

Franklin.  St.  Louis 1,000 

Citizens',  N.  J i.OOO 

Northern,  N.  Y 1,000 

State  Investment ~ 2,500 

Citizens',  St.  Louis 2,500 


Total  on  stock „ 8»,000 

Total  insurance  paid. 822,ia3 

— We  notice  in  the  Finance  Chronicle  and 
Insurance  Circular^  of  London,  that  the  fire 
premiums  of  the  Lancashire  Ins.  Co. — 
of  which  Messrs.  Farnsworth  &  Clark  are 
agents  in  this  city — were  a  little  over  §1,- 
500,000  last  year,  and  while  the  losses  were 
about  60  per  cent.of  the  income,  the  expense 
of  management  was  only  a  fraction  over  23 
per  cent.,  leaving  a  profit  of  16  per  cent,  on 
the  business  for  the  year.  The  losses  were 
slightly  beyond  the  margin  usually  recog- 
nized as  indicating  a  good  year;  but  the  ex- 
penses are  so  reasonable  for  a  company  do- 
ing a  large  business,  both  at  homo  and 
abroad,  that  the  heavy  losses  can  be  sus- 
tained without  producing  an  unsatisfactory 
result. 

— The  case  of  the  Springers,  man  and  wife, 
is  an  example  of  fraud  defeated  and  pun- 
ished. These  persons,  resident  at  Vall^o, 
piled  up  their  bedding  and  other  household 
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goods  in  one  corner  of  their  house,  saturated 
thetn  with  coal-oil,  and  then  left  the  matter 
to  be  passed  upon  by  some  ingenious  appa- 
ratus that  had  been  prepared  for  the  pur- 
pose. The  flames  were  seen  by  neighbors, 
who  extinguished  the  fire  and  exposed  the 
trick.  The  male  Springer,  in  order  to  prove 
an  alibij  went  away  from  home  on  the  night 
of  the  attempted  incendiarism,  and  showed 
himself  at  South  Vallejo  and  elsewhere. 
But  he  has  been  unsuccessful,  and  has  been 
convicted  of  arson.  The  jury  acquitted  the 
woman,  probably  fi'om  a  merciful  consider- 
ation of  her  age  and  helplessness.  She  is 
about  60  years  old. 

— Rollins'  The  Herald,  of  Chicago,  in  a  re- 
cent issue  says  : 

<'  Chicago  was  honored  for  a  few  days 
last  month  by  the  presence  of  a  life  insur- 
ance president  from  the  Pacific  Coast,  who 
boasts  of  his  aspiration  to  become  '  the 
Henry  B.  Hyde  of  the  West.'  This  is  a 
very  praiseworthy  ambition.  But  let's  see. 
In  JEsop's  day  didn't  some  animal  go  into 
the  hide  business,  and  end  by  demonstrating 


that  it  took  something  more  than  a  skin  to 
make  the  royal  beast  ?" 

Wonder  who  The  Herald  refers  to  ? 

— In  the  April  number  of  the  Review,  R. 
H.  Magill  was  charged  with  having  dissem- 
inated many  anonymous  circulars  reflecting 
upon  the  standing  of  several  of  our  insur- 
ance companies,  and  among  them  one  re- 
cently scattered  broadcast  over  this  coast, 
reflecting  on  the  Royal  Canadian  Insurance 
Company,  a  portion  of  which  was  a  garbled 
statement  from  The  Insurance  Monitor.  Im- 
mediately after  the  Review  was  circulated 
in  this  city  and  Oakland,  R.  H.  Magill 
went  before  a  notary  public  and  made  afll- 
davit  denying  any  knowledge  of  the  Royal 
Canadian  circular,  which  affidavit  was  pub- 
lished in  the  daily  papers  of  this  city  and 
Oakland.  For  the  present  we  will  answer 
this  affidavit  by  stating  that  the  Review 
is  not  in  the  habit  of  making  random  shots. 
It  always  hits  its  mark,  and  therefore  has  no 
apologies  to  make,  and  nothing  to  take  back. 
It  will  have  more  to  say  on  this  subject  in 
a  future  issue. 
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GUARDIAN  ASSURANCE  CUMPANY 

OF  LOlSTlDOlSr. 

Capital  paid  up $5,000,000  Gold 

Total  Cash  Assets,  (including  life  accumulations) $14,291,620  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,738,100  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


BRITISH  &  FOREIGN  MARINE  INS.  CD. 

Limited,  OF  LIVERPOOL. 

Capital  subscribed $5,000,000  Gold 

Capital  paid  up $1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital $756,740  Gold 


BALFOUR,  GUTHRIE  &  CO. 

C3-E1TBI1A.I4    A.C3-E1TTS, 

230  CALIFOKNIA  STEEET,  Near  Battery,  S.  F. 


STATEMENT  OF  THE  CONDITION  AND  AFFAIRS  OF  THE 


Liverpool  §  London  i  ® lobe 

INSURANCE  COMPANY  OF  LIVERPOOL,  ENGLAND, 

ON  the  31st  day  of  December,  A.  D.  1876,  and  for  the  year  ending  on  that  day,  xs  made  to  the  Insurance  Com- 
missioner of  the  State  of  California,  pursuant  to  the  provisions  of  Sections  6jo  and  611  of  the  Political  Code, 
condensed  as  per  blank  fumithed  by  the  Commissioner. 


CAPITAL,                             $10,00  0,00  0.00. 
Amonnt  of  Capital  Stocb:,  paid  np  In  Casta 91.S28i200  0» 

ASSETS. 

Heal  Estate  owned  by  Company $2.650,5.'55.I9 

Loans  on  Hond  and  MortffaKC C,itI<M2.J.02 

Cash  market  value  of  all  Stocks  and  Bonds  owned  by  Company i;i,2l!i,.')60.9I 

Cash  in  various  Banks 1,857 ,754.U6 

Interest  due  and  accrued  on  all  Stocks  and  Loans  and  on  Bonds  and  Mortgages 163,3<Kt.27 

Premiums  In  due  course  of  collection 7ii!t,!«iS.51 

Annuities,  Life  and  Keversionary  Interests  purchased  by  the  Company,  and  all  other  Assets 1,035,703.10 

Loans  made  bv  the  Company  on  Life  Policies,  Annuities,  Life  Interests,  and  Reversions,  and  on 

Railway  Debentures 932,347.90 

All  other  property  belonging  to  Company,  including  Office  Furniture  and  Sundries 61 ,343.17 

Total  Assets $27,720,140.16 

LIABILITIES. 

Losses  adjusted  and  unpaid,  in  process  of  adjustment  or  In  suspense,  and  resisted,  including  ex- 
penses  "..  e   32,'),100.00 

Gross  Premiums  on  Fire  Risks  running  one  year  or  more,  95,418,632..56  ;  re-insurance  50  per  cent....    2,709,3 l(i  28 

Amount  reclalmable  bv  the  insured  on  Perpetual  Fire  Insurance  Policies 2i)6,563.17 

Ke-insurance  Fund  and  all  other  liabilities  except  Capital,  under  Life  Insurance  or  any  other  Spe- 
cial Department 19,025,151.50 

Dividends  to  Stockholders  unpaid 2,491.18 

Bills  payable  or  acceptances  not  yet  matured - 25,031.52 

Sundry  working  accounts 731,5-13.40 

Total  LlablllUes ?23,ii5,2o2.09 

INCOME. 

Net  cash  actually  received  for;Fire  Premiums. $4,948,732.98 

Received  for  interest  on  Bonds  and  Mortgages,  and  for  interest  and  dividends  on  Bonds,  Stocks, 

Loans,  and  fromaill  other  sources,  excluding  all  interest  credited  to  Life  Department 556,980.00 

Totallncome .— $5,605,742.98 

EXPENDITURES. 

Net  amount  paid  for  Fire  Losses  (Including losses  of  previous  years) $2,203,720.19 

Dividends  to  Stockliolders „ 3(58,460.00 

Paid  or  allowed  for  Commlssioiisor  Brokerage,  for.Salaries,  Fees,  and  all  other  charges  for  Officers, 

Clerks,  etc.,  for  all  other  office  expenses— excluding  all  expenses  charged  to  Life  Department  1,395,497.2& 
Paid  for  State,  i<ational  and  Local  Taxes 46,667.73 

Total  Expenditures $4,114,315.17 

LOSSES 

FIKK. 

Incurred  during  the  year $2,303,730.19 

RISKS  AND  PREMIUMS. 

FiBK  Risks.  PnKMruMS. 

Netamountof  Risks  written  during  the  year $1,211,206,220  $4,813,265.45 

Net  amount  of  Risks  expired  during  the  year l,aRS,277,535  5,215,500.00 

Net  amount  in  force  Dtcembcr  31,  1876 _ 1,418,481,735  4,384,4.53.95 

Risks  written  in  State  of  California 21,249,104  315,810.39 

Signed,  JOSEPH  HUBBUCK.  ChalrmoD. 

JOHN  M.  DOVE,  SecreUiry. 

Subscribed  and  sworu  to  before  me,  this  seventeenth  day  of  March,  A.  D.  1877. 

Signed,  LUCIUS  PAIRCHILD, 

U.  S.  Consul,  Liverpool. 

Premiums  taken  in  the  Paciflc  Department $367,356.79 


\A/.  B.  JOHNSTON, 

Re-sidknt  Secretary,  Pacific  Department, 

OFFICE,  No.  422  CALIFORNIA  ST.,  SAN  FRANCISCO. 


1877.] 


COAST    KEVIEW. 


135 


COAST  REVIEW. 

A  MONTHLY  JOUKNAL,  DEVOTED  TO  EIEE,  MAKINE  AND  LIFE 

INSUEANCE. 


J.    G.   EDWARDS,    Editor   and   Proprietor, 

S20  California  St.,  San  Francisco,  Cal. 


VOL.  12. 


JUNE,  1877. 


NO.   3. 


General  Average. 

A  case  which  is  reported  in  the  current 
number  of  the  Law  Reports  (Queen's  Bench 
Division,)  is  well  worthy  of  consideration  in 
regard  to  the  law  of  general  average.  The 
parties  agreed  to  the  facts  upon  which  the 
opinion  of  the  Courts  was  to  be  taken. 

The  plaintiff's  ship,  John  Baring,  was  a 
ship  of  547  tons  registered  tonnage,  and  in 
August,  1873,  she  sailed  from  Quebec  for 
London,  with  a  crew  of  thirteen  hands  and 
a  cargo  of  timber.  A  portion  of  the  cargo 
belonged  to  the  defendants.  The  ship  was 
furnished  with  a  donkey-engine  which  was 
adapted  for  pumping  the  vessel  as  well  as 
for  loading  and  discharging  the  cargo  and 
ballast,  and  it  appeared  that,  though  it  was 
a  common  practice  in  1876  (the  year  when 
the  case  was  tried)  for  a  ship  to  have  such 
an  engine,  it  was  somewhat  unusual  in  1873, 
the  year  when  the  ship  started  on  her  voy- 
age. The  quantity  of  coal  on  board  was 
five  tons. 

At  the  beginning  of  September  the  ship 
encountered  vary  heavy  weather,  and  as  the 
crew  were  worn  out  with  pumping,  and  the 
water  was  rapidly  gaining,  the  master  be- 
gan to  work  the  pumps  by  means  of  the 
donkey-engine.  Some  days  after,  as  the 
supply  of  coals  was  rapidly  failing,  he  burnt 
all  the  ship's  spare  spars,  and  a  portion  of 
the  cargo,  to  keep  the  donkey-engine  going. 
By   this   means   the  ship  was  kept  floating 


until  a  steamship  happened  to  come  up, 
when  a  fresh  supply  of  coals  was  procured 
and  the  ship  was  safely  docked  in  the 
Thames.  The  ship,  the  case  goes  on  to  say, 
was  sufficiently  equipped  and  manned  for 
the  voyage,  according  to  the  ordinary  prac- 
tice in  equipping  and  manning  such  vessels 
for  such  a  voyage,  and  but  for  the  leak  she 
would  kave  had  sufficient  pumping-power 
on  board  without  using  the  donkey-etngine. 
As  it  was,  she  had  not  (without  using  the 
donkey-engine)  sufficient  pumping  power  to 
deal  with  the  water  which  she  actually 
made,  and  she  had  not  on  board  enough 
coal,  or  enough  fuel,  or  other  materials  be- 
longing to  the  ship,  to  enable  her  to  use  the 
donkey-engine  to  the  extent  to  which  it  be- 
came, in  fact,  necessary  to  use  it. 

The  arguments  which  were  employed  to 
show  that  the  losses  incurred  ought  to  be 
treated  as  general  average  losses,  may  be 
,  stated  briefly  as  follows  :  The  peril  was  im- 
minent and  urgent,  and  if  the  master  had 
not  acted  as  he  did,  the  whole  cargo — *'  the 
whole  adventure,"  to  use  the  technical 
phrase — would  have  been  lost.  The  master, 
under  these  circumstances,  has  just  as  good 
a  right  to  burn  the  spars  and  the  portion  of 
the  cargo  as  he  would  have  had  to  use  the 
spars  to  form  a  temporary  rudder,  or  to  em- 
ploy extra  hands  to  work  the  pumps. 

On  the  other  hand,  it  was  urged  that  the 
fact  of  putting  the  donkey-engine  on  board 
the  John  Baring  amounted  to  a  representa- 
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tion  to  the  shippers  of  Quebec  that  the  ship 
was  better  equipped  than  other  vessels,  and 
that  the  master  was  bound  to  have  a  suffi- 
cient supply  of  coal  to  work  the  donkey- 
engine.  In  fact,  as  it  was  well  put  in  the 
course  of  the  arguments,  the  donkey-engine 
ought  to  be  regarded,  under  the  circum- 
stances, as  part  of  the  ship,  and  therefore  to 
have  an  insuflBcient  supply  of  coal  for  it,  was 
as  bad  as  to  leave  the  ship  without  sufficient 
tackle. 

The  arguments  in  this  case  will,  no  doubt, 
appear  to  those  of  our  readers  who  have  fol- 
lowed thus  far,  to  be  as  evenly  balanced  as 
possible.  On  the  one  side,  there  were  all 
the  usual  circumstances  which  go  to  make 
up  a  proper  case  of  general  average ;  the 
peril  was  imminent,  the  sacrifice  was  volun- 
tary, and  made  with  the  view  of  saving  the 
whole  adventure.  On  the  other  side,  there 
was  the  fact  that  the  ship  was  furnished  with 
a  donkey-engine,  which  was  adapted  for 
the  purpose  of  pumping  as  well  as  loading 
the  vessel,  and  that,  if  there  had  been  a  suf- 
ficient supply  of  fuel  for  the  donkey-engine, 
there  \Yould  have  been  no  need  whatever  to 
have  had  recourse  either  to  the  spars  or  the 
cargo  for  the  purpose  of  keeping  it  work- 
ing. The  facts  indeed  appeared  to  the 
judges  before  whom  the  case  was  tried  to  be 
so  evenly  balanced  that  they  found  it  neces- 
sary to  send  the  case  back  to  have  one  point 
stated  more  explicitly,  on  which,  in  their 
opinion,  the  whole  case  turned.  The  point 
was  this  :  "Had  the  John  Baring,  when  she 
left  Quebec,  a  reasonable  supply  of  coals  on 
board  for  the  donkey-engine  for  pumping 
purposes  ?"  This  question  being  answered 
in  the  affirmative,  the  plaintiff  was  consi- 
dered entitled  to  his  claim  for  a  general 
average  contribution.  The  principU,  how- 
ever, on  which  the  claim  was  resisted,  was 
altogether  approved  of  by  the  Court,  though 
as  we  have  seen,  they  considered  the  case 
disposed  of  when  it  was  ascertained  that 
there  had  been  a  reasonable  supply  of  fuel 
for  the  donkey-engine  under  ordinary  cir- 
cumstances. A  shipper  of  cargo,  Mr.  Jus- 
tice Lush  said,  is  entitled  in  time  of  peril  to 
the  benefit,  not  only  of  the  best  services  of 
the  orew  in  order  to  save  his  goods,  but  of 


the  use  of  all  the  appliances  for  that  purpose 
with  which  the  ship  is  provided.  It  follows 
that  if,  therefore,  a  ship  is  fitted  up  with 
auxiliary  steam-pumping  power,  it  is  the 
duty  of  the  owner  to  make  some  provision 
for  supplying  the  engine  with  fuel.  The 
owner  of  the  ship  is  not,  however,  bound  to 
have  on  board  enough  for  every  possible 
emergency,  but  ho  is  bound  to  h^ve  on 
board  a  reasonable  supply,  having  regard  to 
the  nature  of  the  voj'age,  the  season  of  the 
year,  the  quality  of  the  cargo,  the  condition 
of  the  ship,  and  what  experience  has  shown 
to  be  prudent  to  provide  against.  If  he 
fails  to  do  so,  he  cannot  call  upon  the  own- 
ers of  cargo  to  contribute  toward  the  reason- 
able supply.  That  would  be  1o  make  them 
pay  for  that  which  he  ought  to  have  pro- 
vided at  his  own  expense. 

The  principle  which  underlies  this  case  is 
a  somewhat  unusual  one,  and  well  deserves 
consideration.  It  is  this:  The  owner  of  a 
vessel,  when  he  fits  her  with  a  particular 
engine  or  machinery,  is  considered  as  mak- 
ing a  representation  that  that  engine  will  be 
available  in  time  of  peril,  and  if  he  fails'  in 
making  this  good,  he  will  not  be  entitled  to 
recover  from  others  any  indemnity  for  the 
consequences  of  his  negligence. — Review, 
London. 


The  National  Board. 

REPORT   OF   COMMITTEE   ON   INCENDIAR- 
ISM   AND    ARSON. 

The  following  is  a  list  of  rewards,  by 
States,  which  have  been  offered  b^-  the  Ex- 
ecutive Committee  from  April  1,  1S7G,  to 
April  1,  1877,  namely: 

Alabama 2  8   750 

Connocticut 8  5,000 

Dakotah 1  250 

Florida 2  7.50 

Illinois 12  4,750 

Indiana -i  1,"00 

Iowa 1  250 

Kansas 2  1.0i<0 

Maine 1  200 

iMasBochunetts  20  0,800 

Michigan 8  3.7:iO 

Minnc!<ota 1  •'>00 

Mi^dissiiipi 2  500 

Missouri 4  li*JO 
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Now  Hampshire 3  1,000 

New  Jersej' ." 3  1,400 

New  York 46  15,1-50 

Ohio 3  750 

Pennsylvania 26  9,550 

Rhode  Island 1  500 

South  Carolina 3  1,000 

Tennessee 2  500 

Texas 5  2,250 

Vermon^ 2  750 

161  859,U00 


,81,000  88,000 

750  1,500 

500  25,500 

300  900 

250  23,500 

200  200 

150  300 


S59.e00 


The  following  are  the  convictions  upon 
the  rewards  which  have  been  claimed  and 
paid  the  past  twelve  months,  na.r.ely  (in- 
cluding the  three  cases  of  special  appro- 
priation): 


Place.  Retvard. 

Olean.N.  Y S  54.80 

Philadelphia 100.00 


Bedrninstcr,  Backs  Co., 
Pa 500.00 


N.  Hempstead,  L.  I. 
Yankton,  D.  T 


500.00 
250.00 


The  specific  amounts  are  as  follows  : 

LIST    0?    REWARDS   PAID    SIXCE    APRIL    1,    1876,    WITH    NAMES    OF    CRIMINALS,    AND 
TERMS    OF    THEIR    SENTENCES. 
Names  of  Criminals.  Terra  of  Sentence. 

Solomon  Dorman 7  years  in  State  Penitoniiary. 

Samuel  Berg 8  years,  solitary  conlinomont,  and  fined 

one  cent. 

(  Philip  Bosand 4  years,  solitary  confinement,  costs,  and 

J  81  fine. 

I    Joel  Tettemer 1  year,   solitary  confinement,  costs,  and 

V  81  fine. 

John  Albertson 4  years  in  Sing  Sing,  died  eti  route. 

George  Wait 25  years  in    State    Penitentiary,    at  hard 

labor. 

James  Nelson 10  years,  hard  labor,  in  State  Penitentiary. 

James  Robinson 2  years,  hard  labor,  in  State  Prison. 

[■   John  B.  De  Huff. 10  years  and  9  months,  solitary  confino- 

tnent'at  labor,  costs,  and  81  fine. 

Jacob  Widnor 7  years  and  3  months,  solilary  confinement 

at  labor,  costs,  and  SI  fine. 

Hendell 6  years  and  5  months,  solitary  confinement 

at  labor,  costs,  and  SI  fine. 

Henry  Grove 4  years  and  6  months,  solitary  confinement 

at  labor,  costs,  and  81  tine. 

Chas.  O'Donnell 3years  and  6  months,  solitary  confinement 

at  labor,  costs,  and  Si  fine. 
Levi  Braz.eo 3  years  in  State  Prison  at  Sing  Sing. 

I     Convicted  of  arson.and  sentenced  to Stato 
Penitentiary  for  life. 


Mobilj.  Ala 250.00 

Columbia,  Mich 250.00 


Carlisle,  Pa 250.00   -| 


Roundout,  N.  Y 2.50.00 

Greenville,  Miss 500.00 

Marlboro,  Mass 2-50.00 


Peter  Wall , 

John  Harden j 

Orrin  D.  Hinckley 6  years  at  hard  labor  in  Stato  Prison. 

Levi  P.  Warner State  prison,  for  life,  at  hard  labor. 

Charles  Reiser 3  years   at   hard    labor,    in  State  Peni- 
tentiary. 
John  Simmons 2  years  at  hard  labor,  in  Stato  Peniten- 
tiary. 
Number  sentenced  as  above 21.       Which  cost  the  National  Board  companies 33,401.80. 


\ 


Michigan  City,  Ind 250.00   .j 

I 


N.  B.— Of  this  amount,  the  following  items,  viz, 
Philadelphia,  SlOU;  Orlean,  S-54.b0;  and  Marlboro, 
8250,  wore  voted  in  deserving  cases  >there  no 
rewards  had  been  offered.  The  sum  of  those, 
8404.80,  leaves  8-!,000  as'  tho  amount  paid  on  ac- 
count of  rewards  offered. 

Whole  number  sentenced  from  time  of  raising 
the  fund,  44;  total  cost,  87,909.80. 

Under  the  original  fund,  which  was  or- 
dered in  May,  1873,  and  subscribed  to  in 
the  eubsequent  months,  there  were  336  re- 


wards offered,  amounting  in  the  aggregate 
to  §154,325.  These  were  without  limita- 
tions as  to  time;  and  on  November  5,  1874, 
the  Executive  Committee  made  a  limit  un- 
der the  following  resolution,  viz:  "  That  all 
rewards  for  the  detection,  conviction  and 
punishment  of  incendiaries  offered  on  and 
after  this  date,  under  National  Board  reso- 
lutions on  the  subject,  be  considered  with- 
drawn at  the  expiration   of  one  year  from 
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the  dfltc  of  their  issue,  unless,  for  special 
reasons,  he  committcG  deem  it  advisable  to 
extend  the  time  during  which  they  shall  be 
opernlivo." 

The  following  shows  the  disposition  and 
present  condition  of  these  rewards,  namely: 

Number  of  rewards  and  amount  paid    13      8  4,.'j00 

Number  of  rewards  dated  prior  to 
Nov.  5,  liiii,  unclaimed 150       81,275 

Number  of  rewards  dated  subse- 
quent to  Nov.  5,  1871,  and  oxnired  lli"       68,550 

;«()  815J,:i25 
Your  commilteo  would  recommend  that 
the  156  rewards  dated  prior  to  November  5, 
1874,  and  unclaimed,  be  considered  with- 
drawn on  and  after  October  next,  the  par- 
ties in  interest  to  be  notified  by  the  Ex- 
ecutive Committee  of  the  same  not  later 
than  July  1st  next.  The  subscriptions  and 
voluntary  contributions  to  this  original  fund 
amounted  to  §110,400,  and  by  the  above 
resume  it  will  appear  that  §81,275  is  still 
outstanding  against  it,  which  it  is  the  de- 
sign of  the  above  recommendation  to  re- 
move. 

Under  the  second  fund,  ordered  by  the 
annual  meeting  of  1875,  and  which  became 
operative  on  January  1,  187(J,  there  ap^pears 
as  follows  : 

Number  of  rewards  and  amounts  paid     9  3  3,000 
Number  of  rowards  expired  by  limit- 
ation     58  20,050 

Number  of  rewards  outstanding 1-51  57,i)50 

•Zli    SHl.'iOO 

There  is  the  sum  of  §100,400  subscribed 

and  promised  under  this  second  fund,  and 

the  rewards  outstanding  against  it  amount 

to  the  sum  of  $57,050. 

In  view  of  the  pa.-t  percentages  of  rewards 
claimed  lo  the  total  oft'ored,  your  committee 
are  of  the  opinion  that  the  board  is  war- 
ranted in  authorizing  the  Executive  Com- 
mittee to  continue  for  another  twelve  months 
the  offering  of  rewards  under  the  second 
fund. 

Your  committee  did  not  undertake  to  col- 
late from  members  generally  the  items  of 
information  recommended  by  them  and 
ganctioiied  by  the  Board  atyour  la-t  annual 
meeting.  In  the  report*  of  members  to  the 
Committee  on  Stali-tics  there  will  be  found 
that  incendiarism  still  holds  its  leading  po- 


sition as  one  of  the  causes  of  fire  which  our 
companies  are  called  to  meet.  In  the  re- 
port of  thit  committe '  to  this  meeting  will 
be  found  (Recapitulation,  Appendix  B)  that 
from  returns  made  by  seventy-two  com- 
panies on  losses  on  special  hazards,  incen- 
diarism and  arson  cases  stand  first  as  to 
known  causes  both  in  number  of  fires  and 
amount,  of  losses  paid;  the  nunrfber  of  fires 
being  373  ;  total  amount  of  insurance, 
§4,034,742,  and  losses  paid,  §2,724,412.22. 

The  particular  questions  addressed  to  our 
members  a  twelve-month  since,  in  order  to 
obtain  precise  information  in  this  matter, 
did  not  call  out  such  definite  information  as 
would  form  a  basis  upon  which  to  build  an 
exact  percentage  of  their  losses  due  to  this 
cause.  The  results  as  announced  last  year, 
even  upon  the  incomplete  returns  then  given 
us,  as  borne  out  in  the  experience  of  the 
past  year,  if  we  can  form  any  opinion  or 
estimate  from  the  verbal  statements  made 
to  us  from  time  to  time  by  our  members. 

There  are  three  prime  motives  in  all  cases 
of  incendiarism,  viz:  malice,  mischief,  or 
mania;  the  two  first  are  readily  admitted 
by  the  community,  but  few  recognize  how 
much  the  last-named  cause  exists.  It  is  the 
opinion  of  an  eminent  gentleman  for  many 
years  connected  with  inquiries  into  prison 
discipline,  after  personally  examining  nu- 
merous arson  convicts  in  various  degrees, 
that  more  rigorous  sentences  are  required 
for  this  exceptionally  flagrant  crime  ;  and 
he  advises  that  all  persons  convicted  of  the 
crime  be  so  examined  and  treated  as  to  as- 
certain the  causes  which  induced  the  acts  of 
crime;  and  he  asserts  that  any  human. be- 
ing who  deliberately  or  in  sudden  passion  is 
guilty  of  arson  must  be  considered  of  the 
class  of  those  who  burn  or  scuttle  a  ship  or 
wreck  railway  trains,  and  is  a  criminal  of 
peculiar  type,  whose  mental  and  moral  con- 
dition requires  absolute  control  by  penal 
methods  or  by  a  lifetime  surveillance,  for 
they  seldom  reform.  Tne  crime  once  com- 
mitted successfully  without  di.«covery  will 
lead  to  another,  such  seems  to  be  the  subtle 
fa.-cination  of  this  peculiar  mode  of  doing 
injury  to  person  and  property.  Arson  is 
an   extraordinary   crime,  and  should  bavo 
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extraordinary  treatment ;  and  it  is  gratify- 
ing to  notice  in  the  prison  returns  that  the 
term  of  punishment  is,  in  most  States, 
lengthening,  thus  evidencing  an  increasing 
estimate  of  the  peculiar  enormity  of  the 
crime. 

It  may  be  charged  to  fire  underwriters 
that  they  take  an  exceptionally  unfavorable 
view  of  this  crime,  and  that  their  peculiar 
interests  magnify  its  efifects  and  results  ;  but 
as  they  come  so  frequently  in  contact  with 
cases  of  incendiarism,  in  which  they  find 
human  life  is  jeopardized,  they  must  over- 
look the  charge  of  self-interest,  and  con- 
tinue to  impress  upon  the  community  the 
inherent  danger  there  lies  in  it  to  society  at 
large.  To  substantiate  this  emphatic  view 
of  the  matter,  we  quote  as  follows  from  the 
gentleman  above  referred  to  : 

"  I  conversed  with  a  recently  arrested 
prisoner  for  arson  (in  the  second  degree), 
who  will  never  be  safe  at  large  ;  his  moral 
sense  and  mental  perverseness  are  hopeless- 
ly beyond  reformation  (at  sixty  years  of 
age).  In  an  adjacent  county  I  found  the 
popular  sympathy  was  saving  an  incurably 
depraved  man  from  conviction.  In  another 
county  I  found  a  prisoner  who  confessed  his 
arsan  circumstantially,  and  who,  treated  in 
the  best  sense,  should  for  his  life-time  be 
under  surveillance,  because  of  faulty  (not 
insane)  mental  organization." 

"While  the  circumstances  of  the  cases  here 
cited  would  apply  as  well  to  kleptomaniacs 
as  to  incendiaries,  yet  with  the  latter  is  at- 
tached the  crime  of  imperiling  life.  And 
so  far  as  safety  to  life  is  a  prime  element  in 
human  government,  just  so  far  should  gov» 
ernment  meet  with  prompt  severity  any 
crime  that  so  inherently  hazards  the  life  of 
any  of  its  constituents. 

The  truth  of  the  above  statement  is  so 
firmly  impressed  upon  your  committee,  that 
they  think  it  wise  that  some  communication 
be  made  thereon  to  the  various  State  gov- 
ernments, in  order  that  the  subject  should 
receive  renewed  attention  at  the  hands  of 
their  Executives  and  Legislatures,  and  we 
therefore  beg  to  recommend  that  the  Execu- 
tive Committee  take  such  steps  at  an  early 
day  as  they  may  deem  the  most  practical  to 


bring  the  subject  to  the  attention  of  the  va-  \^,.  J 
rious  State  authorities,  by  letter  or  other- 
wise; and  at  the  same  time  to  direct  the  at- 
tention of  our  members  to  the  matter,  re- 
questing them  to  confer  with  their  several 
agents  with  a  view  thereby  (jfiil^orming  the 
communities  generally  upon^^e  giavity 
which  incendiarism  have  assumed  in  this 
country. 

Compilations  have  been  made  by  the  sec- 
retary of  the  Committee  of  Statistics,  show- 
ing the  number  of  convicts,  for  the  past 
twelve  years,  in  the  different  State  prisons 
and  reform  schools,  with  their  terms 
of  sentence.  These  are  added  thereto,  in 
an  appendix,  and  they  form  a  more  signi- 
ficant picture  than  any  other  illustration 
your  committee  could  employ,  to  convey  to 
the  fire  underwriters  at  large  and  the  general 
community  some  idea  of  the  extent  to  which 
this  crime  has  reached  throughout  the  States; 
and  yet  they  are  impressed  with  the  fact 
that  the  convictions  are  but  a  small  per- 
centage of  the  really  successful  cases  of  in- 
cendiarism. If  the  small  proportion  of 
claims  finder  the  National  Board  rewards 
form  an^'  guide  to  an  estimate  in  the  matter, 
the  assertion  would  not  be  wide  of  the  mark 
that,  were  convictions  wrought  on  all  in- 
cendiaries, the  present  prison  accommoda- 
tions would  be  insufiScient  for  their  incar- 
ceration. 


New  York  State  Superintendent's 
Report. 


^       } 
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PART  I. 
fire  and  marine  insurance. 

State  of  New  York, 
Insurance  Department, 
Albany,  March  19, 
The  Superintendent  has  the  honor  to  pre- 
sent the  eighteenth  annual   report  of  the  in- 
surance  department   of  the   State  of  New 
York. 

Having  only  so  recently  as  the  twenty- 
fourth  day  of  February  last  been  appointed 
to  the  office,  and  almost  every  figure  of  this 
report  having  been  in  print  previous  to  that 
date,  the  Superintendent  deems  it  unneces- 
sary and  out  of  place  to  present  to  the  Le- 
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gislftture  nnjthing  else  than  what  is  speci- 
fically required  by  legislative  enactment, 
believing  that  such  is  fully  embraced  herein, 

THE    BUSINESS   OF    187(5. 

Table  No.  1  shows  the  amount  and  char- 
acter of  the  assets  of  the  fire,  fire-marine 
and  marine  insurance  companies  of  this 
country  doing  business  in  New  York  State 
December  31,  1876.  In  gross  their  assets 
amount  to  ?1S0, 249,637.34.  The  joint-stock 
companies  of  this  State  return  ?59,258,- 
675.54;  stock  companies  of  other  States, 
$67,864,871.17;  the  New  York  Mutuals, 
8382,206.41,  and  other  State  Mutuals, 
?2,743,884.22,  This  table  also  indicates 
those  which  unite  with  the  fire  a  marine 
business,  more  or  less  extensive. 

Table  No.  2  gives  the  liabilities  of  these 
companies  in  the  same  order.  Excepting 
scrip  and  capital,  thuy  aggregate  §37, 661,- 
612.68.  New  York  stock  companies  report 
?13, 771 ,850.28;  other  State  stock  companies, 
$22,787,983.25  ;  New  York  State  Mutuals, 
$268,209.28;  other  State  Mutuals,  $833,- 
569.92.  The  whole  amount  of  scrip  liabili- 
ties is  $1,795,726.90,  and  of  capital,  $56,- 
623,440. 

Table  No.  3  exhibits  the  nature  and 
sources  of  income  f)r  the  year,  aggregating 
$56,462,138.31.  The  excess  of  income  over 
expenditures  is  seen  to  be  $4,759,000.42, 
Fifty-seven  companies  appear  to  have  ex- 
pended $876,408,44  more  than  they  re- 
ceived. 

Table  No,  4  gives  the  expenditures  item- 
ized and  in  gross,  which  amount  to  $51,- 
702,537.89, 

Tables  5,  6,  7  and  8  give  the  standing  and 
last  year's  business  of  the  purely  marine 
companies.  Table  No.  5  shows  the  total 
assets  to  be  $25,117,139.17,  a  decrease  of 
$543,566.64  from  the  amount  returned  in 
1875.  Table  No.  6  gives  the  liabilities  as 
$7,052,783.75,  a  decrease  of  $109,098.28,  as 
compared  with  the  year  preceding.  Table 
No.  7  shows  the  income  to  be  $9,290,614.09, 
being  $1,363,456.34  less  than  that  of  the 
previous  year  ;  while  Table  No.  8  gives  the 
expenditures  as  $8, .527,768. 97,  being  $824, 
222.80  less  than  was  paid  out  the  year  be- 
fore.    Five  companies  show  an  excess  of  ia- 


come  over  expenditures  of  $1,010,715.36. 
Five  companies  appear  to  have  paid  out 
$247,870.24  more  than  thej'  received. 

The  next  three  tables  give  statistics  rela- 
tive to  foreign  insurance  companies  doing 
business  in  this  State.  Table  No,  9  shows 
the  so-called  "  capital "  under  the  law  of 
1871,  aggregating  §8,109,161.88.  Table 
No.  10  gives  the  capital,  assets,  liabilities 
and  surplus  of  such  companies,  as  reported 
from  the  "homo"  and  United  States 
*•  branch  "  oflSces.  Table  No.  11  exhibits 
the  corresponding  returns  of  income  and 
expenditure,  with  the  excess  of  the  one  over 
the  other. 

Table  No.  12  exhibits  the  business  done 
by  all  the  fire,  fire-marino  and  marine  in- 
surance companies  which  made  returns  to 
the  department,  with  the  net  assets,  pre- 
miums charged,  ratios  of  net  assets  to  risks 
in  force,  ajid  ratio  of  premiums  charged  to 
risks  written.  From  this  table  it  appears 
224  companies,  possessed  of  $166,120,072.79 
of  net  assets  at  the  close  of  the  year,  were 
covering  §6,324,059,310  of  risks,  an  average 
of  §2.64  for  every  §100  insured;  and  that 
during  the  year,  on  receiptor §75,954,090.51 
in  gross  premiums,  they  undertook  to  carry 
§7,473,602,.370  of  risks,  at  an  average  rate 
of  one  dollar  and  two  cents  for  every  §100 
insured. 

Table  No.  13  shows  the  disposition  of  in- 
come. The  amount  received  in  premiums 
was  §68,185,841.55,  while  §35,219,398.55 
were  paid  for  losses,  §22,374,778.28  for  ex- 
penses and  §11,036,831.27  for  dividends. 
The  average  ratio  of  gross  expenditures  to 
gross  income  is  88.96  ;  of  losses  paid  to 
premiums  received,  51.65;  of  expenses  to 
gross  income,  29.00;  of  dividends  to  capital 
slock,  14.15. 

Table  No.  14  gives  the  date  of  organiza- 
tion and  the  per-centnge  of  surplus  or  im- 
pairment in  the  case  of  joint-stock  insurance 
companies  of  this  and  other  States.  The 
amount  of  surplus  heM  by  all  said  com- 
panies doing  business  in  this  State  was  834,- 
025,852..52,  as  against  §31,171,768.28  last 
year  ;  while  the  total  impairment  is  $85,- 
579.29,  as  against  §18,494.12,  a  difference  of 
$67,085,17  against  1876. 
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BUSINESS    IN    NEW    YOEK. 

Table  No.ilo  gives  the  fire  business  trans- 
acted in  New  York  during  the  past  year, 
with  a  statement  of  the  marine  and  inland 
risks  written,  in  addition  thereto,  by  the 
stock  companies  of  this  and  other  States 
and  countries  and  by  the  mutuals  of  other 
States. 

The  Are  premiums  received  were  ?17,- 
350,851.79;  the  fire  losses  paid,  §8,956,- 
207.53;  fire  losses   incurred,  §9,041,488.63. 

The  estimated  amount  of  expenses  for  the 
transaction  of  this  business  is  given  at  §5,- 
512,101.24,  which,  if  added  to  the  incurred 
losses,  and  the  total  taken  from  the  pre- 
mium receipts,  leaves  an  apparent  net  profit 
of  §2,797,261.92. 

Fourteen  New  York  companies,  on  the 
above  basis,  show  a  loss  of  §121,150.62; 
thirty-four  companies  of  other  States,  a  loss 
of  §240,559.93;  two  companies  of  other 
countries,  a  loss  of  §7,055.11. 

The  amount  of  fire  risks  written  in  1875 
was  §2,738,993,578;  in  1876,  §2,535,596,717 
—a  falling  oflf  of  §203,396,861. 

The  amount  of  marine  and  inland  risks 
written  in  1875  was  §167,344,498;  in  1876, 
§192,066,683— an  increase  of  §24,722,185. 

The  ratio  of  fire  losses  incurred  to  risks 
written  is  represented  by  the  decimal  .36. 
The  ratio  of  losses  to  premiums  is  over 
fifty-two  per  cent. 

CHANGES    DITRING    1876. 

Table  Xo.  16  shows  that  two  joint-stock 
insurance  companies  were  organized  during 
the  past  year,  with  a  total  capital  of  §400,- 
000. 

One  company —  the  "Westchester — in- 
creased its  capital  §50,000. 

The  corporate  name  of  the  New  York  and 
Tonkers  Fire  Insurance  Company  was 
changed  to  the  New  York  City  Insurance 
Company, 

Three  companies,  with  aggregate  capital 
amounting  to  §600,000,  have  discontinued 
business,  and  are  winding  up  their  aflfairs, 
as  follows  :  The  Metropolitan  Insurance 
Company,  of  New  York,  Charles  E.  Ap- 
pleby, receiver,  reinsured  its  outstanding 
risks  in  the  Continental,  of  New  York  ; 
the     Oswego      County      Farmers      Insur- 


ance Company,  of  Sandy  Creek,  re- 
insured its  risks  in  the  Homestead,  of 
Watertown,  N.  Y.;  the  Oswego  and  Onon- 
dago  Insurance  Company,  of  Phcenix,  N. 
Y.,  reinsured  its  risks  in  the  Commercial 
Union,  of  London,  England. 

The  Farmers  Joint-Stock  Firo  Insurance 
Company,  of  Meridian,  N.  Y.,  was,  after 
an  examination,  required  to  pay  in  §50,000, 
to  make  good  an  impairment  of  capital. 
The  company  have  until  April  1,  1877,  to 
make  up  the  amount,  and  if  the  require- 
ments are  not  complied  with  at  the  date 
mentioned,  I  will  report  it  to  the  Attorney- 
General  for  his  action. 

Eight  companies  from  other  States,  with 
a  total  of  capital  amounting  to  §1,725,000, 
and  four  companies  from  other  countries, 
representing  paid-up  capital  of  §3,673,995, 
have  been  admitted  during  the  year,  mak- 
ing twelve  companies,  with  an  aggregate 
capital  of  §5,398,995. 

Ten  companies  of  other  States  and  one  of 
another  country  have  withdrawn  or  been 
excluded  during  the  same  period,  with 
capitaWmounting  to  §3,767,586. 

Total  increase  of  capital  during  1876, 
§1,781,409. 

COMPANIES   AUTHORIZED. 

Table  No.  17  gives  a  complete  list  of  all 
the  fire,  fire-marine  and  marine  insurance 
companies  entitled  to  transact  business  in 
the  State  on  March  19,  1877,  arranged  in 
alphabetical  order,  with  their  ofiicers,  and 
in  case  of  companies  from  other  States  and 
countries,  the  names  and  address  of  attor- 
neys upon  whom  process  can  be  served. 
The  total  number  of  companies  shown  in 
this  lis.  is  226,  as  follows  : 

Fire  and 

Fire-       Marine. 

Marine, 

New  "Tork,  Joint-stock 100  3 

Other  States,  Joint-stock 83  l 

New  York,  Mutual 8  6 

Other  States,  Mutual 4 

Foreign 15  6 

210  16 

Eespectfully  submitted. 

JOHN  F,  SMYTH, 
Superintendent. 
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The  Rom'j.nce  of  Life  Assurance- 
Its  Trials,  Tribulations,  and 
Tragedies. 

"  Talk  of  your  Gorniiin  univorsitio?,"  said  tho 
littla  old  man.  "  Pooh,  pooh!  thoro's  ro- 
mance enough  at  homo,  without  going  half 
a  mile  for  it;   only  people  never  think 

of  it," 

Pickwick  Papers. 

When  the  modern  writer  of  dramatic 
fiction  is  in  want  of  tragic  incidents  or  char- 
acter, he  does  not  look  for  them  in  the  dark 
pages  of  mythological  or  mediieval  story; 
he  finds  what  he  wants  in  the  sensation 
columns  of  a  daily  paper.  The  ubiquitous 
reporter  unfolds  for  us  every  morning  a 
volume  of  romance  as  vast  and  various  as 
could  bo  compiled  from  tho  legendary  lore 
of  German  castle  or  Italian  palace.  This 
may  not  seem  so  to  those  whose  imagination 
requires  to  be  stimulated  by  the  pictorial 
accessories  of  olden  story.  The  pennon  and 
the  plume,  the  helmet  and  tho  coat  of  mail, 
the  frock  and  the  cowl,  and  all  the  panoply 
and  paraphernalia  of  chivalry,  feudality  and 
priestcraft  have  passed  away,  but  not  the 
passions  that  informed  those  emblems  with 
life.  From  desk  and  counter  at  the  present 
day,  as  from  castle  and  cloister  of  olden 
time,  come  the  romance  and  tragedy  which 
the  fates  have  woven  in  the  woof  of  man's 
existence.  It  is  not  surprising,  therefore, 
that  life  assurance,  which  deals  with  the 
darkest  portion  of  his  destiny,  should  be 
prolific  of  tragic  and  romantic  incidents. 

ORIGIN    OF    ASSURANCE. 

Various  vague  conTjectures  have  been  ,set 
forth  in  regard  to  the  origin  of  assurance, 
and  the  construction  of  certain  events  in  a 
remote  period  of  history  has  been  ingeni- 
ously strained  in  order  to  invest  the  subject 
with  the  prestige  of  antiquity.  But  what- 
ever value  may  lie  in  this  sort  of  conjoctural 
criticism,  it  is  certain  that  the  principle  of 
mutual  protection,  to  which  has  been  given 
the  generic  name  of  assurance,  was  discov- 
ered many  ages  before  it  became  crystal i/.ed 
into  a  system  of  extensive  utility.  "The 
inventive  powers  of  man  are  divine,"  says 
De  Quincoy;  "and  also  his  stupidity  is 
divine;"  but  it  is  improbable  that  man,  even 


in  the  state  of  his  stupid  alternation,  could 
have  long  overlooked  the  discoverj'  of  some 
method  of  protection  which  the  vicissitudes 
of  his  daily  life  were  hourly  demanding. 
Discarding  all  traditions  of  an  apocryphal 
character,  we  find  the  first  germ  of  life  as- 
surance in  a  commentary  on  the  Ju«tinian 
Code,  which  professes  to  give  a  valuation  of 
life  annuities,  and  which  in  this  respect,  ac- 
cording to  Mr.  Francis  (the  author  from 
whom  we  have  drawn  our  present  materials) , 
evinces  a  knowledge  of  the  expectations  of 
life  considerablj'  in  advance  of  the  theories 
which  prevailed  in  Europe  at  a  compara- 
tively modern  period. 

GUILDS,    CRUSADERS,    AND    HOLY   MEN. 

The  first  authentic  record,  however,  of 
life  assurance  effected  on  a  plan  somewhat 
analogous  in  its  elements  to  that  of  the 
present  system  is  found  in  the  chronicles  of 
the  Anglo-Saxon  guilds  or  trade  associations, 
for  the  purpose  of  mutual  aid  and  protec- 
tion. The  rules  of  one  of  these  societies, 
founded  about  800  years  ago,  decree  that  on 
the  death  of  any  member  each  of  the  others 
shall  contribute  to  the  expenses  of  the 
funeral  and  to  a  fund  for  charitable  and  ec- 
clesiastical purposes,  the  last  part  of  this 
exoenditure  being  probably  intended  to 
provide  for  tho  contingencies  that  might 
come  to  the  spiritual  portion  of  the  departed, 
a  matter  of  more  consideration  to  our  pious 
ancestors  than  any  temporal  provision  for 
the  benefit  of  his  wife  and  children.  It  was 
also  ordained  that  on  the  burning  of  any 
member's  house  each  of  the  fraternity  should 
indemnify  him  to  the  extent  of  one  penny. 
Here,  then,  is  some  solid  ground  on  which 
to  fix  a  foundation  for  assurance,  both  life 
and  fire. 

The  accidental  and  guarantee  methods 
emerge  in  the  practice  of  the  Crusaders, 
many  of  whom,  for  a  stipulated  sum  in  ad- 
vance, provided  for  their  ransom  in  the 
event  of  captivity.  Holy  men  who  crossed 
to  Palestine  seem  to  have  used  the  same 
worldly  precautions  as  their  secular  breth- 
ren, thus  anticipating  by  some  centuries  the 
practical  effect  of  Cromwell's  well-known 
exhortation,  who  told  his  troopers  to  trust 
ia  God,  but  to  keep  their  powder  dry. 
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ANNtriTY-MONGERS    AND    USURKRS. 

The  times  that  may  be  designated  as  the 
middle  ages  of  assurance  history  are  full  of 
curious  and  interesting  incidents,  and  would 
furnish  a  novelist  with  ample  material  for 
the  construction  of  a  thrilling  plot,  or  for 
the^delineation  of  marked  and  original  char- 
acter. Life  assurance,  it  is  true,  did  not 
exist  in  those  periods,  but  the  cognate  sys- 
tem of  annuity  selling  seemed  to  flourish  in 
great  vigor.  No  combined  organization 
was  then  in  existence  for  the  transaction  of 
this  business,  and  it  was  in  the  hands  of  in- 
dividuals, generally  usurers  of  the  most 
Bavage  and  unscrupulous  type.  The  name 
of  Judah  Manasseh  Lopez,  a  Lombard  Jew, 
settled  in  England  in  the  early  part  of  the 
seventeeth  century,  is  badly  eminent  in  the 
lists  of  the  professional  annuity-mongers. 
His  daily  appearance  on  the  mart,  where 
"  merchants  most  do  congregate,"  is  graph- 
ically described  in  the  chronicles  of  the 
period;  and  the  contempt  and  aversion 
which  the  presence  of  this  man  inspired  are 
spoken  of  as  hardly  concealed  by  the  marks 
of  outward  deference  which  were  bestowed 
on  him  by  those  who  needed  his  assistance. 
From  the  spendthrift  noble  to  the  poor 
widow  who  brought  her  mite  of  savings, 
Manasseh  found  among  all  classes  a  profit- 
able employment  for  his  usurious  gains. 
The  Duke  of  Buckingham,  the  celebrated 
favorite  of  Charles  I.,  was  among  his  cus- 
tomers, and  it  appears  from  the  attempt  of 
Lopez  to  purloin  the  Duke's  title-deeds  that 
the  former  sometimes  varied  the  pursuits  of 
his  specialty  by  a  little  felony.  Darker 
tales  are  told  of  him  in  regard  to  the  sud- 
den and  mysterious  death  of  some  of  his 
annuitants.  Lopez  had  evidently  studied 
scoundrelism  as  a  fine  art,  and  even  if  he 
sometimes  came  within  the  meshes  of  the 
law,  they  were  not  strong  enough  to  retain 
him.  His  ill-fame  has  hardly  been  paral- 
leled in  the  annals  of  swindling  and  crime, 
which  followed  the  first  establishment  of 
life  assurance  in  England,  but  his  reputation 
for  mere  financial  shrewdness  has  been 
eclipsed  by  Audley,  an  annuity  seller  of  a 
century  earlier,  who,  in  strictly  chrono- 
logical order,  should  have  been  mentioned 


first.  Audley,  who  begun  life  as  a  lawyer's 
clerk  on  the  smallest  stipend,  is  the  first 
millionaire  of  whom  there  is  authentic  record 
among  the  commercial  men  of  Great  Britain. 
Accepting  literally  the  Itinguage  of  his  bio- 
grapher, we  assume  that  he  died  worth  one 
million  of  pounds  sterling,  a  sum,  consider- 
ing the  relative  purchasing  power  of  money, 
equal  to  many  times  that  amount  at  the 
present  day.  It  does  not  seem  that  Audley's 
cunning  ever  passed  into  criminality.  In 
these  days,  when  "shaving"  is  almost  a 
necessary  part  of  our  commercial  and  social 
polity,  he  might  pass  for  a  reputable  man. 
Whatever  Audley  did  not  know,  he  certain- 
ly knew  how  to  applj'  the  principles  of  ge- 
ometrical progression.  It  was  he  who  sold 
a  claim  for  a  trifling  amount  on  condition 
that  the  purchaser  should  pay  him  one  pen- 
ny, to  be  doubled  progressively  for  twenty 
consecutive  months.  Anyone  with  a  genius 
for  this  sort  of  figuring  can  ascertain  the 
result  without  cost.  The  purchaser  in  the 
premises  paid  a  royal  price  for  learning  it. 

SHYLOCK  SALVADOR  AND  GIDKON. 

The  pfhctice  of  selling  life  annuities  by 
individual  usurers  was  carried  into  the  eigh- 
teenth century.  Salvador,  called  Sh^'lock 
Salvador,  and  Sampson  Gideon  are  improve- 
ments on  the  Lopez  type,  but  they  come 
generically  from  the  same  stock.  It  was 
Gideon  who  used  to  say,  "  Never  grant  an- 
nuities to  old  women;  they  wither,  but  never 
die."  And  when  an  annuitant  coughed  on 
coming  to  him,  he  would  say,  "Ay,  ay,  you 
may  cough,  but  it  shan't  save  you  six 
months'  purchase.''  As  may  be  supposed, 
a  large  part  of  the  annuity  business  done  by 
these  men  was  simply  a  cloak  for  usurious 
transactions,  which  were  at  that  time  il- 
legal. 

The  purchase  money  ex'icted  by  Audley, 
Lopez,  and  their  professional  contempora- 
ries was  large  enough  to  secure  their  opera- 
tions against  the  caprices  of  chance  ;  but 
they  knew  nothing  of  the  principles  on 
which  life  annuities  should  be  granted.  No 
vital  statistics  had  then  been  compiled,  nor 
was  any  step  taken  in  that  direction  until 
the  appearance  of  John  Graunt's  book  on 
the  observations  of  mortality. 
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FIRST    TABLB    AND    TRIAL    OF    LIFE 
ASSURANCE,    ETC. 

This  man,  the  mention  of  whose  name  no 
treatise  on  the  principles  of  life  assurance 
can  ever  omit,  was  born  in  obscurity,  and 
received  only  the  meagre  education  which 
was  the  lot  of  his  class  at  the  period  of  his 
appearance.  It  does  not  seem  that  he  had 
any  practical  purpose  in  his  attempts  at  vital 
registration.  They  came  simply  for  the 
gratification  of  an  enlightened  curiosity,  or 
from  that  instinctive  impulse  of  genius  which 
has  given  to  the  world  its  most  important 
acquisitions.  Giaunt  was  followed  by  Petty, 
another  man  of  genius,  who,  beginning  life 
•with  nothing,  founded  a  fortune  and  a  noble 
house.  It  was  from  the  researches  of  these 
two  men,  and  from  some  observations  made 
in  the  town  of  Breslau,  in  Silesia,  that 
Halley,  the  Astronomer  Royal  of  England, 
constructed  the  Urst  table  of  the  probabili- 
ties in  the  duration  of  human  life.  This 
was  published  in  1693,  and  that  it  was 
"very  much  wanted,"  says  Mr.  Francis, 
«•  may  be  assumed  by  the  fact  that  in  1692 
annuities  were  granted  on  single  lives  at  14 
per  cent.,  or  only  seven  years'  purchase," 
and  the  Government,  in  converting  annuities 
for  life  into  annuities  for  ninety-nine  years, 
required  only  an  extra  purchase  of  4J  years. 
An  annuity  for  ninety-nine  j'ears  could  be 
procured  from  the  Government  by  the  pay- 
ment of  15i  years'  purchase.  Halley,  it  is 
true,  had  been  preceded  to  some  extent  by 
the  celebrated  John  de  Witt,  the  pensionary 
of  Holland,  who,  when  the  States  General 
were  negotiating  some  life  annuities,  drew 
up  a  treatise  on  the  subject  from  a  theory 
propounded  in  the  provincial  letters  of  Pas- 
cal; but  as  de  Witt's  treatise  was  suppressed 
shortly  after  its  appearance,  it  is  not  likely 
that  it  was  known  to  the  statisticians  of 
Great  Britain.  There  is  no  record  of  a 
policy  of  life  assurance  until  1697,  when 
one  was  granted  by  a  merchant  of  London 
to  Sir  Robert  Howard  ;  and  by  a  singular- 
ity of  circumstance  this  first  policy  became 
the  cause  of  the  first  law  trial  which  is 
recorded  in  the  history  of  life  assurance. 
Tlie  particulars  and  result  of  this  trial  will 
be  furnished  in  the  next  number. 


The    Life    Insurance     Question — 
Surrender  Values. 

About  thirty  years  ago,  in  the  infancy  of 
American  Life  Insurance,  a  life  policy  was 
something  of  a  luxury  with  thegenerality  of 
our  people.  It  was  not  at  least  a  strict 
necessity,  as  it  has  since  become.  Times 
were  prosperous;  war  with  its  waste  h.id  not 
then  devastated  the  fairest  porlion  of  the 
country;  new  fields  were  being  discovered 
for  the  acquisition  of  wealth,  and  although 
the  individual  colossal  fortunes,  which  are 
a  characteristic  of  the  present  age*  did  not 
then  exist,  the  moans  of  comfortable,  and 
even  luxurious  living  were  more  widely 
diffused.  Life  was  easy  for  all  classes,  and 
care  for  the  future  was  of  a  prudential  rather 
than  of  a  painful  cast.  These  were  halcyon 
days  for  the  life  insurance  agent.  His  voca- 
tion had  then  the  interest  that  attaches  to 
novelty;  he  had  a  story  to  tell  which  all 
were  glad  to  hear;  the  well-to-do  business 
men  of  the  towns  listened  intelligently  and 
deferentially  to  his  propositions  which  might 
prove  subsidiary  to  the  success  of  their 
future  operations;  and  to  the  rural  popula- 
lation,  his  advent  was  welcomed  as  a  relief 
to  the  mOnotony  of  bucolic  existence;  with 
the  showman  and  the  circus-rider  he  shared 
the  admiration  of  the  unsophisticated  vil- 
lagers; they  admired  his  ready  eloquence,  the 
ease  of  his  manners  and  the  copiousness  of 
his  information. 

*'And  still  thoy  gazod,  and  stll  tho  \7ondor  grow. 
That  ono  small  head  could  carry  all  ho  know.'" 

They  listened  open-mouthed  to  his  fluent 
talk,  that  told  them  of  sums  almost  fabu- 
lous, which  any  body  might  participate  in 
on  the  easiest  terms;  occasionally,  his  per- 
suasive powers  were  rewarded  by  a  premium 
from  some  villager  or  farmer,  shrewder  or 
more  far-seeing  than  the  rest,  and  the  eclat 
of  tho  operation  would  attract  a  score  of 
others.  The  deacon  might  shako  his  head 
and  say  that  life  insurance  was  sinful,  but 
the  agent  was  no  agent  at  all  if  he  could 
not  confute  such  casuistry  as  this  by  reason 
or  ridicule.  Tho  contingencies  and  compli- 
cations of  tho  system  were  hardly  under- 
stood by  the  agent  himself,  and  oven  other- 
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wise,  his  explanaion  to  such  hearers  would 
have  been  unmeaning  nonsense.  Even  now, 
to  the  inexpert  public,  the  details  of  the 
science  are  shrouded  in  the  deepest  mystery, 
but  the  necessities  of  the  times  are  demand- 
ing an  elucidation.  Life  insurance  is  so 
welded  to  our  social  and  commercial  sys- 
tem, that  it  can  never  be  dissevered;  but  if 
it  is  to  become  universally  popular,  the 
causes  of  public  discontent  must  be  pa- 
tiently inquired  into,  and,  if  possible,  re- 
moved. 

The  question  of  questions  at  the  present 
moment  is  that  of  surrender  values  on  poli- 
cies that  may  lapse  by  the  non-payment  of 
premiums,  and  it  is  being  discussed  with 
great  vigor  by  the  best  intellects  of  the  pro- 
fession; Charlton  T.  Lewis,  the  secretary  of 
the  New  York  Chamber  of  Life  Insurance, 
representing  the  conservative  side,  and 
Sheppard  Homans,  the  well-known  actuary, 
the  party  of  reform.  Elizur  Wright  "chips' ' 
in  occasionally  in  support  of  Homans,  who, 
as  counsel  for  the  plaintiff,  must  have  the 
first  hearing.  He  shows,  by  the  last  report 
of  the  New  York  Insurance  Department, 
that  in  1875  alone,  no  less  than  61,055  poli- 
cies, insuring  $142,903,483,  were  forfeited  for 
non-payment  of  premiums.  "Every  dol- 
lar," he  says,  "of  reserve  or  payment  in 
advance  thereon,  was  confiscated.  The 
losses  to  individuals  every  year  from  the 
forfeiture  of  their  policies  have  been  fear- 
ful, while  the  gains  to  the  companies  have 
been  neutralized  in  whole,  or  in  part,  by  the 
odium  justly  attaching  to  such  flagrant 
wrong,  and  the  consequent  enhanced  cost  of 
procuring  new  business." 

Mr.  Lewis  is  not  at  all  dismayed  by  these 
statistics  and  the  satire  that  accompanies 
them,  and  although  he  does  not  on  this 
point  answer  Mr.  Homans  specifically,  the 
general  tendency  of  his  argument  is  to  show, 
that  in  the  majority  of  cases  the  lapsed  poli- 
cies were  not  entitled  to  a  surrender  pay- 
ment. He  does  not  deny  the  justice  of 
giving  surrender  value  to  policies  that  have 
been  many  years  in  force,  and  he  lays  down 
the  following  rule  as  the  measure  of  equity 
between  the  companies  and  the  withdrawing 
members: 


"Let  the  insurance  be  regarded  as  pledged 
to  the  company  solely  as  security  for  the 
annuity,  or  annual  premiums  contracted  to 
be  paid.  Let  the  company  take  it  (the  in- 
surance) at  the  net  price  which  it  appears  to 
have  according  to  the  company's  own  tables 
of  mortality.  If  this  value  exceeds  the  value 
of  the  annuity  secured  by  it,  as  determined 
by  the  same  tables,  let  the  difference  be  given 
to  the  owner  of  the  policy  in  insurance — the 
commodity  in  which  the  company  deals. 
In  other  words,  whenever  a  policy  lapses  by 
its  terms,  let  so  much  of  the  insurance  ter- 
minate as  is  equal  in  value  to  the  premiums 
promised  and  unpaid,  and  let  the  rest  be 
kept  in  force." 

Mr.  Lewis  has  stated  substantially  the 
nature  of  the  contract  that  is  made  between 
the  companies  and  their  policy-holders  on 
ordinary  life  policies.  It  is  true  that  under 
his  rule  the  withdrawing  members  are  as- 
sessed for  their  quota  of  the  expenses  until 
the  end  of  their  expectation  of  life,  and  that 
they  cannot  elect  to  take  their  surrender 
value  in  cash;  but  it  is  equitable  that  they 
should  not  be  altogether  absolved  from  pay- 
ing for  tfie  increased  ratio  of  mortality  and 
expenses  which  their  withdrawal  might  en- 
tail. Mr.  Homans,  in  his  letter  to  the  New 
York  Herald  of  the  13th  of  March,  en- 
deavors to  establish  a  parallel  between  a 
lapsing  policy  and  a  mortgage,  on  which  the 
mortgagor  is  delinquent,  and  his  opponents 
would  probably  not  be  unwilling  to  concede 
this  position.  In  both  cases  there  is  an 
equity  of  redemption;  it  is  only  necessary 
for  the  integrity  of  Mr.  Homans'  comparison 
that  there  should  be  some  value  to  be  re- 
deemed in  both  cases.  ' 

Mr.  Homans,  in  the  letter  before  referred 
to,  supposes  the  case  of  an  individual  aged 
forty,  who  might  be  desirous  of  providing 
for  his  heirs  the  sum  of  $10,000  by  the  pay- 
ment of  a  single  premium.  The  price  in 
the  Mutual  Life  would  be  §4,445.  But,  if 
instead  of  paying  this  sum  to  the  insurance 
company,  he  ghould  place  in  a  savings  bank 
at  4  per  cent.,  the  annual  interest  would  be 
more  shan  sufficient  to  insure  $5,545,  viz., 
the  difference  between  the  $10,000  required 
and  the  amonnt  of  the  deposit.     In  case  of 
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death,  the  heirs  would  receive  §10,000  ex- 
clusive of  excess  of  interest,  and  additions 
on  the  policy,  and  in  the  event  of  the  pol- 
icy-holder's desiring  to  terminate  his  con- 
tract, he  could  withdraw  from  the  bank  the 
funds  which  had  furnished  the  premium  on 
his  policy.  Of  course,  if  he  had  paid  the 
54,445  to  the  insurance  company,  he  could 
not  at  will  have  withdrawn  that  amount  in- 
tact, but  then  the  company  would  have  been 
carrying  a  risk  on  his  life  for  §10,000,  and 
not  for  §5,545  only.  The  illustration  would 
apply  in  the  same  manner  to  all  of  a  per- 
son's capital,  if  he  should  desire  to  invest 
his  total  income  in  insurance.  If  it  con- 
sisted with  their  mode  of  business,  the  in- 
surance company  would  consent  to  receive 
such  capital,  give  insurance  for  the  interest, 
and  return  the  principal  on  the  desire  of  the 
insured  to  terminate  the  contract.  They 
would  also  pay  such  a  surrender  value  as 
might  be  justified  by  their  mode  of  com- 
putation. The  §4,445  placed  in  the  savings 
bank  is  no  more  a  part  of  the  relations  with 
the  insurance  company  than  any  other  part 
of  the  depositor's  capital.  The  question  is 
only  whether  the  annual  premium  on  the 
35,5i5  is  more  than  that  insurance  is  worth. 
We  have  taken  as  the  text  of  this  article 
the  Monitor^s  condensed  report  of  a  contri- 
bution by  Mr.  Charlton  Lewis  to  the  May 
numbeo"  of  the  International  Review.  Not 
having  seen  that  periodical,  we  are  unable 
to  pronoiuace  an  opinion  on  the  whole  merits 
of  the  discussion.  Our  views  on  the  few 
points  that  have  come  under  our  notice  are 
given  only  in  the  form  of  suggestion. 


The  Referee's  Report  Upon  the 
Coutinental  Life  Ins.  Oo. 

From  the  Chronicle^  New  York,  of  May 
3d,  we  clip  the  following  reference  to  the 
report  of  Referee  Butler  on  the  affairs  of  the 
Continental  Life  Insurance  Co.  of  New 
York,  which  is  very  interesting  reading, 
especially  to  the  policy-holders  of  that 
fraud  : 

The  story  of  the  mismanagement  and 
fraud  of  the  ofBcere  of  the  Continental  Life 
Ins.  Co.  is  DOW  in  a  dejElnite  shape.    The 


referee  in  the  Hoyt  suit,  Mr.  Wm.  Allen 
Butler,  has  within  ninety  days  taken  1,500 
pages  of  testimony  on  the  subject,  and  he 
presents  with  commendable  promptitude  a 
lucid  report.  It  is  a  shocking  story.  The 
assets  of  the  company  are  §2,681,500;  the 
liabilities,  §5,800,000.  The  diflerence,  more 
than  §3,000,000,  has  been  lost,  squandered 
or  stolen.  Exactly  what  part  was  honestly 
but  foolishly  thrown  away,  and  what  was 
wickedly  misappropriated  by  the  officers, 
cannot  be  fully  determined.  There  are 
many  facts  given  which  serve  to  show  how 
largely  the  officers  dipped  into  the  till.  They 
voted  themselves  annuities,  and  then  com- 
muted them  for  cash  to  the  amount  of  §155,- 
000.  The  president  of  the  company  re- 
ceived, during  the  ten  years  of  its  existence, 
§035,000  ;  but  about  half  a  million  dollars 
of  this  was  for  commissions  on  policies,  a 
large  part  of  which  had  been  credited  to 
him  before  he  became  president.  There 
seem  to  have  been  also  some  pickings  in  the 
form  of  stock  dividends  and  •'  extra"  divi- 
dends. Then  again  the  companj^  bought  in 
a  large  proportion  of  its  almost  worthless 
stock  ;  and  not  content  with  this,  bought 
also  the  stock  of  another  insolvent  concern 
at  par — that  concern's  stock  having  been 
chiefly  owned  by  the  officers  of  the  Con- 
tinental. 

Mismanagement  and  misrepresentation 
went  hand  in  hand.  The  company  was  en- 
tirely in  the  hands  of  its  officers.  The  di- 
rectors gave  little  attention  to  its  aflFairs  ; 
the  State  insurance  department  still  less. 
The  president,  the  acting  president,  and  the 
secretary  had  things  all  their  own  way.  All 
the  familiar  devices  for  *•  cooking  accounts" 
were  resorted  to.  A  bank  was  found  that 
lent  itself  to  the  nefarious  business,  and 
when  there  was  a  necessity  for  making  an 
annual  statement,  gave  the  company  credit 
for  §175,000  as  cash,  for  drafts  to  that 
amount  on  agents  ;  the  drafts  were  after- 
ward returned  to  the  company,  pinned  to- 
gether, without  any  attempt  at  collection. 
When  the  company  had  not  a  dollar  lent 
on  Government  bonds,  its  statement  declared 
that  §270,000  of  its  loans  had  such  security, 
whoa  in   fact  the  money  referred  to  had 
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been  lent  to  three  insolvent  corporations — 
the  New  Jersey  Mutual  and  the  Empire 
Mutual  Companies,  and  the  Atlantic  Na- 
tional Bank.  The  asset  of  ''premium 
notes"  was  overstated  by  about  §500,000  ; 
of  uncollected  and  deferred  premiums  by 
more  than  $300,000,  What  was  actually 
done  in  the  way  of  loans  to  the  New  Jersey 
Mutual,  then  known  to  be  in  a  very  pre- 
carious condition,  was  to  put  in  the  hands 
of  its  officers  $107,000  of  bonds  and  mort- 
gages, and  $78,000  of  Government  bonds, 
without  taking  a  pennyworth  of  security  in 
return.  The  immediate  object  seems  to 
have  been  to  enable  the  New  Jersey  con- 
cern to  make  a  favorable  showing  while 
under  examination;  probably  the  securities 
were  meant  to  do  double  duty  as  assets  of 
each  company. 

The  referee  calls  attention  to  the  tempta- 
tion the  business  offers  to  reckless  and  wreck- 
ing management ;  the  inability  of  policy- 
holders to  protect  their  interests  ;  the  in- 
adequacy of  State  supervision.  The  facts 
point  the  moral;  it  is  not  necessary  to  adorn 
the  tale.  Happily  what  there  is  left  is  in 
honest  hands  with  the  receiver,  Mr.  Grace  ; 
but  the  referee  alludes  with  regret  to  the 
litigation  still  in  progress  for  the  control  of 
the  company's  assets.  "The  fate  of  the 
policy-holders,"  says  Mr.  Butler,  "  will  be 
hard  indeed,  if  what  has  been  saved  from 
mismanagement  and  fraud  in  the  company 
is  to  be  kept  at  risk  in  the  Courts." 


Alleged  Demoralization  in  Fire 
Insurance  Rates. 

The  Insurance  Monitor  of  New  York  in 
the  May  issue  furnishes  the  following  com- 
parative table  of  fire  insurance  rates  for  the 
ten  years  ending  1876.  This  table  has  been 
compiled  from  the  reports  of  the  New  York 
department,  and  refers  to  all  the  companies 
permitted  to  do  business  in  that  State.  It 
is  remarked  by  the  Monitor,  in  order  that  its 
statistics  may  not  be  challenged  as  incom- 
plete, that  in  1867  the  foreign  companies  in 
New  York  did  not  report  their  outside 
business,  and  that  for  four  years  afterwards, 
only  four  reported  the  whole  of  their  Amer- 


ican business  ;  but  as  the  risks  and  pre- 
miums in  the  table  in  regard  to  the  foreign 
business  belong  to  each  other,  the  rate  can 
be  established  with  sufficient  precision. 

According  to  the  Monitor's  showing,  al- 
though the  rates  declined  in  1876,  they  were 
at  the  end  of  that  year  only  one  cent  below 
the  average  for  ten  years  preceding,  and 
were  higher  than  from  1867  to  1872  in- 
clusive. 

AMERICAN     COMPAKIES. 


Premium 

Year. 

No.  of      Fire  risks 

charges 

Rate. 

Cos. 

written. 

thereon. 

18G7 

153 

83,812,294,908 

$36,162,138 

.95 

18G8 

158 

4,169,495,475 

37,395.740 

.90 

1869 

160 

4,454,808,664 

39,353,579 

.88 

1870 

166 

4,509,617.329 

40,688,296 

.90 

1871 

141 

4,160,365,984 

38,034,433 

.90 

1872 

150 

4,834.648,371 

46,495,961 

.96 

1873 

176 

5,121,691,824 

56,391,105 

1.10 

1874 

184 

5,220,967,364 

56,066,085 

1.07 

1875 

1«7 

5,340,770,007 

52,981,870 

.99 

1876 

193 

5,143,696,730 

49,480,041 

.96 

«46,768,356,656 

$453,049,248 

.97 

FOREIGN   COMPANIES. 

1868 

4 

$322,999,099 

$3,048,484 

.94 

1869 

4 

411.097,355 

•3,945.070 

.96 

1870 

.4 

467,064,446 

4,517,608 

.97 

1871 

4 

665,103,957 

6,326,551 

.95 

1872 

8 

1,038,333,745 

9,966,579 

.96 

1873 

11 

1,117,759,454 

12,368,733 

1.11 

1874 

14 

1,052,382,718 

11,668,576 

1.11 

1875 

14 

1.126,192.338 

11,863,453 

1.05 

1876 

15 

1,149,421,391 

11,729,254 

1.02 

$7,350,354,502 

$75,434,308 

1.03 

COMBINED 

1867 

153 

$3,812,294,908 

$36,162,138 

.95 

1868 

160 

4,492,494,574 

40,444,224 

.90 

1869 

164 

4,865,906,018 

43,298,649 

.89 

1870 

170 

4,976,681,775 

45,205,904 

.91 

1871 

145 

4,825,469,941 

44,360,984 

.92 

1872 

158 

5,872.982,116 

56,462,540 

.96 

1873 

187 

6,239,451,278 

68,759,838 

1.10 

1874 

198 

6,273,350.082 

67,734,661 

1.08 

1875 

201 

6,466,962,345 

64,845,323 

1.03 

1876 

208 

6,293,118,121 

61,209,295 

.97 

$54,118,711,158  $528,483,556  .98 
The  Monitor  further  observes  that  "  the 
rates  of  last  year  were  but  12.72  per  cent, 
lower  than  the  highest,  and  only  1.03  per 
cent,  below  the  average  for  a  decade,  which 
witnessed  a  spurt  in  rates  caused  by  the 
Chicago  and  Boston  fires."  Since  1876 
there  has  been  an  increase  of  fifty-five  com- 
panies, or  35  per  cent.,  and  in  the  amount 
written,    an    increase   of  two  and  a  half 
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billions,  or  65  per  cent.  We  have  taken 
these  figures  from  the  connputations  of  the 
Monitor.  The  rates  in  the  New  York  com- 
panies from  1860  to  1866  were  as  follows: 

18J0 64 

18(J1 60 

18ii2 57 

IS-JS 58 

I8ti4 57 

1865 68 

1806 75 

The  rates  for  companies  of  other  States 
doing  business  in  New  York  were,  for  1865, 
.91,  and  for  1866,  .98  ;  their  rates  for  pre- 
ceding years  are  not  given. 

Resolutions  Adopted  by  the  Board 

of  Fire  Underwriters  of  San 

Francisco,  May  16th  1877. 

At  a  meeting  of  the  Board  of  Tire  Under- 
writers of  San  Francisco,  held  May  16th 
1877,  the  following  preamble  and  resolutions 
were  unanimously  adopted. 

Whkreas,  the  Board  of  Fire  Underwriters 
of  San  Francisco,  now  in  the  seventh  year 
of  its  re-organization,  is  entering  upon  a 
season  of  great  depression  in  California, 
made  so  by  the  absence  of  the  usual  winter 
rains,  and  depreciation  of  mining  interests, 
which  increases  to  a  marked  extent  the 
moral  hazard  of  underwriting,  and  also 
renders  the  liability  of  extensive  conflagra- 
tions more  imminent;  and, 

Whereas,  the  competition  in  the  fire  in- 
surance business  has  been  largely  increased 
by  the  introduction  of  new  companies  from 
year  to  year,  until  they  now  number  86, 
against  38  in  1872;  and 

Whkreas,  uneasiness  is  manifested  least 
the  inc-eased  competition,  in  and  out  of  the 
Board,  shall  unfavorably  effect  the  receipts 
and  profits  of  companies  in  the  Board,  it  is 
proper,  at  this  time,  that  the  members  of 
this  Board  should  place  their  views  of  the 
situation  upon  record,  therefore 

Resolved,  That  rates  should  not  be  re- 
duced, except  in  specific  cases,  and  then 
only  in  consequence  of  improvements  in  the 
construction  of  buildings  or  their  surround- 
ings; and  in  general  cases,  only  where  im- 
provements in  fire  departments  or  water  sup- 
ply shall  render  it  advisable. 


Resolved,  That  concessions  in  rates  to 
meet  non-board  competition  have  only  been 
temporarily  effective,  the  demand  therefor 
being  increased  by  such  concessions. 

Resolved,  That  the  absence  of  the  conser- 
vative influence  of  a  Board  organization  and 
Tariff  of  Kates,  in  view  of  the  largely  in- 
creased number  of  companies  now  doing 
busmess  in  this  State,  would  cause  the  fire 
insurance  business  rapidly  to  degenerate 
into  an  indiscriminate  scramble  for-  pre- 
miums, without  profit  to  companies  or  agents, 
or  security  to  the  policy-holders. 

Resolved,  That  the  statistics  of  fire  insur- 
ance business  in  San  Francisco,  and  in  the 
State  of  California,  as  published  by  the  in- 
surance Commissioner,  and  the  Fire  Patrol 
Association,  do  not  show  that  the  Board 
companies  are  prejudiced  by  their  adhesion 
to  a  fixed  tariff,  and  in  view  of  these  facts, 
it  is  further 

Resolved,  That  a  strict  observance  of  the 
Board  rules  and  rates  is  demanded  in  the 
best  interests  of  agents  and  companies  re- 
presented therein 

Geo.  C.  Boardman,  Agent  for  ^tna 
Insurance  Co. ;  Wm.  Lank  Booker,  Agent 
for  Northern  Assurance  Co.;  Balfour, 
Guthrie  &  Co.,  Agents  for  Guardian  As- 
surance Co.;  Cross  «fc  Co.,  Agents  for  Lon- 
don Assurance  Corporation  and  Western 
Assurance  Co.;  Geo.  D.  Dornin,  Agent 
for  Hoft'man  Fire  Insurance  Co.  and  Fair- 
field Fire  Insurance  Co.;  Falkser,  Bell 
&  Co.,  Agents  for  Imperial  and  Queen  In- 
surance Cos.;  Farnsworth  &  Clark, 
Agents  for  German-American  Insurance 
Co.,  Citizens  Insurance  Co.,  Faneuil  Hall 
Insurance  Co.  and  Lancashire  Insurance 
Co.;  A.  P.  Flint,  Agent  for  Ilartford  Fire 
Insurance  Co.  and  Rhode  Island  Insurance 
Association;  A,  B.  Forbes,  Agent  for  Con- 
tinental Insurance  Co.;  Fireman's  Fund 
Insurance  Co.,  by  D.J.  Staples,  President, 
Geo.  D.  Dornin,  Secretary;  T.  C.  Grant, 
Agent  for  the  North  British  &  Mercantile 
Insurance  Co.;  John  Rae  Hamilton, 
Agent  for  Commercial  Union  Assurance 
Co.  and  Merchants'  Insurance  Co.;  Hart 
&  Blair,  Agents  for  Scottish  Commercial 
Insurance  Co. ;  Olivkb  Hawes,  Agent  for 
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Connecticut  Insurance  Co.;  Jonathan 
Hunt  &  Son,  Agents  for  American  Insur- 
ance Co.,  Insurance  Co.  of  North  America, 
Pennsylvania  Insurance  Co.,  London  and 
Lancashire  Insurance  Co.  and  Royal  Insur- 
ance Co.;  R.  B.  Irwin  &  Co.,  Agents  for 
St.  Louis  Insurance  Co.  and  British 
America  Assurance  Society;  W.  B.  John- 
sroN,  Resident  Secretary  for  Liverpool  & 
London  &  Globe  Insurance  Co.;  A.  E. 
Magill,  Agent  for  Phoenix  Insurance  Co.  of 
Hartford  and  Home  Insurance  Co.  of  New 
York;  Morris,  Speyer  &  Co.,  Agents  for 
Hamburg-Bremen  Insurance  Co.;  W.  J. 
Stoddart,  Agent  for  Underwriters'  Agen- 
cy, Manhattan  Insurance  Co.,  Phenix  In- 
surance Co.  and  Home  Insurance  Co.  of 
Newark;  Union  Insurance  Co.,  by  Gus- 
tavo Touchard,  President,  Charlks  D. 
Haven,  Secretary. 


Resolutions  of  the  National  Board 
of  Fire  Underwriters. 

The  present  status  of  the  National  Board 
of  Fire  Underwriters  may  be  fully  under- 
stood by  a  perusal  of  the  following  resolu- 
tions adopted  at  the  late  annual  meeting 
held  in  New  York  : 

Whereas,  The  efforts  of  this  board  for 
the  past  five  years  in  favor  of  adequate  and 
uniform  rates  of  premium  and  conservative 
principles  of  underwriting  have  steadily  met 
with  an  unfair  and  ungenerous  opposition 
from  companies  outside  of  this  organiza- 
tion, which  all  the  efforts  of  this  board  in 
the  way  of  conciliation,  or  through  a  reduc- 
tion of  rates,  have  failed  to  conciliate  or 
overcome; 

Whereas,  Further  reductions  in  our 
tariffs,  as  a  whole,  even  if  permissible,  would 
still  fail  to  induce  such  companies  to  unite 
with  us  in  our  endeavors  to  maintain  a  uni- 
form tariff  upon  any  basis  of  uniformity, 
however  low  that  basis  was  fixed; 

Whereas,  Such  opposition  has  hitherto 
been  enabled  to  maintain  a  position  of  ap- 
parent success  by  a  selection  of  risks  below 
the  price  fixed  as  adequate  by  the  experience 
and  labors  of  this  board,  at  the  great  ex- 


pense of  our  members,  not  shared  by  non- 
board  companies,  which  expense  the  mem- 
bers of  this  board  are  unwilling  longer  to 
bear  for  the  benefit  largelj'  of  those  who 
persistently  endeavor  to  thwart  all  our  ef- 
forts in  behalf  of  uniform  rates  ;  and 

Whereas,  The  opposition  to  such  efforts 
has  been  strengthened  by  the  accession  of  a 
number  of  companies  of  more  or  less  re- 
spectability and  strength,  which  have,  to 
within  a  recent  date,  acted  partly  or  wholly 
with  us,  which  accession,  taken  in  connec- 
tion with  the  present  depressed  condition  of 
the  business  affairs  of  the  country,  adds 
largely  to  the  disadvantages  hitherto  borne 
by  the  companies  of  this  board,  in  compete 
ing  for  the  desirable  business  seeking  pro- 
tection ;  and 

Whereas,  Nearly  all  the  risks  in  the 
country  have  been  from  time  to  time  rated 
under  the  direction  of  this  board,  or  through 
the  instrumentality  of  local  boards,  a  large 
number  of  which  have  given  to  this  board 
cordial  and  efficient  support,  so  that  in  fact 
little  remains  to  be  done  except  to  maintain 
such  rates,  with  only  such  reduction  as  may 
properly  be  made  by  such  local  boards  for 
improvements  and  other  meritorious  rea- 
sons ;  and 

Whereas,  The  time  has  come  when  the 
local  agents,  from  the  experience  of  the  past 
five  years,  and  iii  view  of  present  tariffs 
ready  to  their  hands,  should  be,  and  un- 
doubtedly are  to  a  large  extent,  fully  in- 
formed of,  and  in  sympathy  with  the  prin- 
ciples of  this  board,  and  necessity  of  rates 
being  adjusted  with  due  regard  to  hazard 
and  libility; 

Eesolved,  That  all  questions  regarding 
rates  be  devolved  upon  local  boards  where 
such  exist,  subject  only  to  such  instructions 
as  the  companies  belonging  to  this  board 
may  give  to  their  respective  agents,  as  to 
the  proper  rates  to  be  maintained  or  fixed 
by  such  board,  and  as  to  the  action  of  such 
agents  as  members  of  such  local  boards,  in 
fixing  and  maintaining  such  a  tariff  of  rates 
as  shall  be  just  and  uniformly  enforced; 

Resolved,  That  all  risks  not  located  with- 
in the  field  covered  by  a  local  board,  or  now 
or  hereafter  rated  in  the  tariff  of  this  board, 
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be  declared  free,  and  the  rates  therein  open 
to  the  individual  judgment  and  determina- 
tion of  the  members  of  this  board  ; 

Resolved,  That  the  executive  committee 
be  instructed  to  keep  the  expenses  of  the 
National  Board  at  as  low  an  amount  as  pos- 
sible. 


Confusion  of  Interests   in  Policy 
Assigrned  to  Mortgagee. 

An  important  decision  has  been  rendered 
ia  Canada  in  the  case  of  Hazzard  vs.  The 
Canadian  Agricultural  Insurance  Co., 
•which  probably  may  apply  to  many  poli- 
cies now  in  force  in  this  country.  "We  do 
not  know,  however,  that  the  rulings  of  our 
courts  would  admit  the  same  principles. 
The  case  is  as  follows:  Hazzard  took  a  fire 
policy  for  §800,  viz,  $100  on  barn  and  sta- 
ble and  §700  on  chattels  stored,  or  that 
might  be  stored  therein.  Subsequently,  and 
while  the  policy  was  running,  Hazzard 
mortgaged  his  land,  including  said  barn 
and  stable,  to  the  London  and  Canadian 
Loan  and  Agency  Co.,  and  assigned,  as 
additional  security,  the  policy  above  men- 
tioned. On  the  occurrence  of  a  lire  which 
destroyed  the  whole  amount  at  risk,  the 
mortgagee  applied  to  the  insurance  com- 
pany for  payment,  which  was  refused,  ex- 
cept to  the  extent  of  ^lOft,  the  amount  cover- 
ing the  barn  and  stable  which  were  included 
in  the  mortgage  of  the  land.  The  remain- 
ing §700  was  demurred  to  on  the  ground 
that  the  mortgagee  had  no  interest  in  the 
movables  which  were  represented  by  that 
amount.  So  far,  so  good;  but  now  comes 
in  the  joke.  The  mortgagee,  unable  to  re- 
cover the  §700,  re-transfers  the  policy  to 
Hazzard,  the  mortgagor,  who,  on  being  re- 
fused payment  of  the  §700  by  the  insurance 
company,  brings  an  action  against  them  for 
this  amount.  The  defense  set  up,  among 
other  jujints,  which  failed,  was  that  Hazzard 
had  no  interest  in  the  policy,  as  he  had  as- 
signed It  to  the  Loan  Company,  who  had 
previou-ily  been  told,  as  has  been  before 
noted,  that  they  had  not  acquired  any  in- 
terest from  the  mortgagor.  Although  there 
had  been  an  assent  by  the  insurance  com- 


pany to  the  transfer  of  the  policy  from 
Hazzard  to  the  Loan  Company,  the  court 
decided  against  his  claim  on  their  view  of 
the  law.  Equally  with  our  contemporary 
of  the  Monetary  Times,  who  reports  this  de- 
cision, we  regret  that  it  has  been  made 
merely  on  the  technical  point — the  equities 
being  altogether  with  the  plaintifl"  in  the 
action.  An  interest  must  have  been 
created  somewhere,  and  as  theinsurance  com- 
pany assented  to  its  assignment,  and  as  the 
premiums  were  fully  paid  to  maintain  it,  it 
did  not  cease  to  exist.  But  by  the  see-saw 
game  of  the  insurance  company,  it  was 
dissipated  into  thin  air.  As  we  said  before, 
we  do  not  know  whether  a  similar  ruling 
would  be  made  in  our  courts,  but  we  adv.se 
mortgagors  and  mortgagees  who  may  be 
interested  in  ix)licies  under  the  same  cate- 
gory as  Hazzard 's,  to  consider  the  matter, 
and  not  to  confuse  their  interests  in  the  man- 
ner herein  described. 


"W.  A  "Walker's  Libel  Suit  against 
the  "Coast  Review." 

The  life  of  an  editor  is  not  always  "as 
merry  as  a  marriage  bell.' '  About  the  middle 
of  last  month  we  received  two  invitations, 
but  of  very  diflerent  characters.  The  first 
was  to  attend  the  wedding  of  one  of  our  in- 
surance friends,  and  the  other  was  to  appear 
at  the  Police  Court  on  a  charge  of  libel. 
The  latter  was  presented  by  a  grey-coated 
myrmidon  of  the  law,  who,  as  an  indemnity 
for  the  probable  loss  of  our  personal  com- 
panionship, demanded  a  bail  bond  of  §1,000. 
This  being  promptly  furnished,  v/e  were  left 
to  the  cogitations  of  our  conscience  until  the 
morning  of  the  2r)th  of  Maj',  when,  in  com- 
pany with  our  attorney,  Mr.  E.  W.  McGraw, 
we  put  in  an  appearance  at  the  levee  of 
Judge  Louderback. 

The  readers  of  the  Coast  Review  will 
probably  remember  that  in  the  April  num- 
ber we  republished  from  the  San  Francisco 
Chronicle  a  letter  from  S.  J.  Medill,  editor 
of  the  Chicago  Tribune,  who  therein  asserted, 
upon  information,  that  one  W.  A.  Walker 
was  representing  to  the  credulous  public  of 
San   Francisco    that  he,  said  Walker,  wag 
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the  managing  editor  of  the  Tribune.  Mr. 
Medill  also  denied  the  truth  of  Walker's 
representation,  and  further  affirmed  that 
he.  Walker,  was  not,  and  never  was,  con- 
nected with  the  Tribune  in  any  capacity 
whatever.  Upon  this  we  made  the  follow- 
ing comment,  which  is  the  libel  complained 
of  by  Walker,  and  on  which  he  procured 
our  arrest  iu  the  manner  described  : 

"  The  strong  presumption  is  that  this 
Walker  is  one  of  those  fellows  that  '  no 
fellow  can  find  out' just  what  he  does  re- 
present, and  our  only  object  in  publishing 
the  above  card  is  to  call  the  attention  of  our 
underwriters  to  this  Mr.  Walker,  as  we 
learn  from  a  private  source  that  he  has  had 
considerable  of  a  certain  kind  of  experience 
in  the  insurance  business  East,  and  will 
most  likely  look  out  for  a  berth  in  that  line 
here,  and  our  advice  would  be  to  give  him 
a  wide  one." 

We  now  present  a  report  of  the  trial  as  it 
appeared  in  the  Alta  of  the  27th  of  May. 
"Mr,  Walker  testified  that  he  had  lately  been 
a  writer  for  insurance  journals  East ;  that 
he  had  written  articles  that  were  not  pub- 
lished ;  that  as  to  one  article  which  did  not 
See  the  light,  he  had  heard  that  a  certain  in- 
surance company  had  paid  a  considerable 
sum  of  money  to  suppress  it.  He  testified 
that  he  wrote  a  certain  article  in  the  Herald 
of  Chicago.  The  article  was  introduced  in 
evidence  by  the  defendant  to  show  the  nature 
of  Mr.  Walker's  experience.  It  was  a  most 
abusive  attack  on  a  gentleman  connected 
■with  an  Eastern  insurance  company." 

"Mr.  Walker  testified  that  the  editors  of 
the  leading  insurance  journals  East  had 
published  a  card  denouncing  that  article  and 
that  style  of  journalism,  and  that  the  pro- 
prietor of  the  Herald  was  defending  a  libel 
suit  growing  out  of  it.  Witness  said  he 
was  in  the  habit  of  writing  anything  he  was 
dietacted  to  write  and  paid  for  writing, 
whether  they  were  attacks  on  men  or  com- 
panies. Did  not  consider  himself  respons- 
ible for  such  articles." 

"The  defendant  testified  that  prior  to  the 
publication  of  the  alleged  libelling  article. 
Walker  called  at  the  office  of  the  Coast 


Review,  and  related  some  of  his  expe- 
riences in  writing  for  insurance  journals 
East  ,*  that  once  he  wrote  an  article  that  cost 
an  insurance  company  $2,500  to  suppress  ; 
that  he  thought  Edwards  was  a  darned  fool 
to  try  to  run  an  insurance  journal  legitim- 
ately ;  that  there  was  more  money  in  the 
other  way.' ' 

"An  agent  for  a  circus  testified  to  Mr. 
Walker's  good  character,  and  Mr.  Higgins, 
of  the  Call,  testified  that  it  was  good  seven 
years  ago  when  he  was  in  Chicago."! 

"Judge  Louderback  dismissed  the  case." 

"The  Judge,"  says  ihQ  Call,  "took  the 

view  that  no  libel  could  be  committed  against 

one  whose  ideas  of  journalistic  ethics  were 

so  debased." 

We  are  inclined  to  think  that,  on  the 
whole,  Mr.  Walker  has  not  made  much  by 
his  motion,  but  we  regret  that  we  ever  soiled 
our  paper  with  the  name  of  such  a  snipe. 
It  has  been  a  matter  to  us  of  time,  trouble, 
and  expense.  The  game  is  too  small  to  pay 
us  for  the  powder  and  shot  that  have  been 
used  in  killing  it. 

In  explanation  of  that  part  of  Walker's 
testimony  relating  to  black-mail  practices  of 
insurance  journals  East,  and  the  comments 
of  the  press  thereon,  we  have  to  say  that 
Walker  testified  that  he  had  been  connected 
with  the  Chronicle,  of  New  York,  the  Index 
of  Boston,  and  the  Herald  (Yeager's)  of 
Chicago,  and  that  the  black-mail  articles 
written  by  him  were  for  the  two  last-named 
papers.  He  stated  further,  that  the  articles 
mentioned  in  his  previous  testimony,  which 
cost  a  company  $2,500  to  suppress,was  written 
by  him  for  the  Index  of  Boston. 


Cheap-John  Insurance  Brokers. 

Some  country  insurance  agents  have  pro- 
bably received  a  printed  circular  similar  to 
that  which  now  lies  before  us.  It  is  signed 
by  individuals  whose  names  we  will  not  ad-- 

vertise  by  publishing,  and  it  professes 

well,  it  professes  a  great  deal  more  than  in 
the  nature  of  things  it  is  able  to  perform. 
The  "  promoters "  of  the  plan  which  the 
the  circular  is  designed  to  elucidate  would 
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be  no  promoters  at  all  if  they  did  "know 
all  the  points,"  and  "understand  the  in- 
surance business  "  tp  a  degree  that  can  only 
be  attained  by  superlative  sagacity.  But 
this  is  not  all.  By  a  period  of  long  pro- 
bation, or  by  the  possession  of  some  magical 
"open  sesame,"  or  other  cabalistic  pass- 
word, they  can  penetrate  into  those  inner 
and  secret  circles  of  the  insurance  offices 
which  are  strictly  closed  against  the  outside 
world.  They  have  "superior  facilities," 
and  can  place  "  all  the  insurance  in  your 
town  and  at  lower  rates  than  any  agent  in 
your  vicinity."  They  know  "  what  com- 
panies are  to  be  trusted,"  and  it  is  not  say- 
ing much  for  their  fidelity  that,  with  this 
knowledge  in  their  possession,  they  should 
suggest  to  their  customers  the  propriety  of 
placing  business  with  such  companies  as 
write  at  J  to  ^  less  than  the  established  rates. 
However,  to  come  to  the  point.  The  afore- 
said promoters,  if  thay  will  allow  us  again 
to  call  them  so,  are  willing  to  place  their 
experience  of  the  past  and  their  clairvoyant 
knowledge  of  the  future  at  the  service  of 
those  country  agents  who  may  be  in  search 
of  cheap  and  very  cheap  insurance,  and  to 
induce  the  acceptance  of  such  services,  both 
natural  and  miraculous,  they  offer  a  com- 
mission of  10  per  cent. 

Except  that  one  of  the  parties  signing  the 
circular  was  requested  by  a  reputable  in- 
surance company  in  this  city  not  to  bring 
in  any  more  business,  we  know  nothing  of 
them,  and  the  responsibility  referred  to  in 
their  card  may  be  unexceptionable;  but  we 
advise  our  country  friends  not  to  entertain 
their  proposition.  Our  experience  of  the 
class  from  which  such  circulars  emanate  is 
not  favorable.  They  are  generally  impe- 
cunious, but  that  is  nothing  ;  they  play  into 
the  hands  of  impecunious  companies,  at  the 
expense  of  their  clients.  They  are  the  buz- 
zards of  the  insurance  system,  and  are  al- 
ways to  be  found  at  a  period  of  demoraliza- 
tion, present  or  anticipated.  Like  the  ob- 
scene birds  of  prey,  they  hover  over  the 
field  of  battle,  and  add  to  the  horrors  of  the 
carnage. 

Any  agent,  even  a  country  agent  for 
whose  rural  verdancy  the  circular  is  special- 


ly designed,  can  easily  perceive  that  noth- 
ing is  promised  by  that  document  which 
cannot  be  performed  by  himself.  If  he 
wishes  to  place  the  business  entrusted  to 
him  in  third  or  fourth-class  companies,  ho 
can  do  so  without  assistance,  and  he  can  ob- 
tain the  extra  5  per  cent.,  or  perhaps  more, 
which  the  writers  of  the  circular  design  to 
reserve  for  their  interference.  We  think 
that  those  gentlemen  cannot  "  come  over  " 
the  country  agents  in  the  manner  proposed. 
These  may  not  know  much,  as  the  circular 
insinuates  and  expresses,  but  they  know 
enough  to  understand  that  such  cheapness 
as  is  offered  to  them  is  very  like  lying.  It 
is  strength  in  the  beginning,  perhaps,  but 
it  is  certainly  weakness  in  the  end.  It  is  to 
the  interest  of  every  agent,  who  desires  a 
just  and  profitable  business  for  the  company 
he  represents,  and  for  the  policy-holders  who 
patronize  him,  to  discourage  such  solicita- 
tions as  are  presented  in  the  circular  refer- 
red to. 


National  Board  of  Fire  Under- 
"writers. 

We  are  indebted  to  the  Chronicle  of  New 
York  for  a  report  of  the  eleventh  annual 
meeting  of  this  association.  The  president's 
address,  which  our  contemporary  is  pleased 
to  term  an  excellent  one,  is  about  as  good  as 
might  be  expected  under  the  circumstances, 
and  we  will  not  carp  at  the  correctness  of 
the  Chronicle's  eulogy.  The  tone  of  the 
speech,  however,  is  eminently  lugubrious, 
and  seems  to  presage  the  mournful  destiny 
at  which  the  board  has  arrived.  Why  the 
special  agents  and  managers  of  companies 
were  excluded  from  the  deliberations  of  the 
association  is  a  matter  of  mystery  not  at  all 
elucidated  by  the  Chronicle's  insinuation 
that  the  board  was  about  to  die,  and  wished 
to  do  so,  if  not  in  peace,  at  least  in  privacy. 
We  sincerely  hope  that  its  dissolution  is  not 
yet,  and  that  if  it  has  been  "quietly  in- 
urned,"  as  the  Chronicle  would  make  it  ap- 
pear, the  tomb  may  "open  its  ponderous 
and  marble  jaws  to  cast  it  up  again."  We 
have  always  been  an  advocate  for  the  ex- 
istence of  the  board,  and  for  its  perpetuity. 
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We  believe  that  it  has  formed  a  breakwater 
against  the  tide  of  reckless  competition, 
which  is  wasting  the  capital  of  the  insurance 
business,  and  washing  away  its  foundations. 
Naturally,  ithas  been  obstructed,  and  its  pro- 
gress impeded  by  those  heterogeneous  mate- 
rials which  weaken  the  efficiency  of  all  simi- 
lar organizations.  This  result,  as  the  presi- 
dent properly  says,  is ' '  the  result  of  history .' ' 
Young  companies  imbued  with  the  spirit  of 
enterprise,  grow  restless  under  a  system  of 
restriction  which  seems  to  fetter  their  ener- 
gies, and  break  away  from  the  wholesome 
rules  which  have  been  designed  more  for 
their  protection  than  for  th6  security  of  in- 
stitutions of  older  date.  These  companies, 
to  saj'  nothing  of  the  protective  margin  that 
comes  from  their  accumulations,  have  the 
results  of  a  long  career  to  guide  them  in 
their  operations,  while  younger  institutions 
must  supply  these  conditions  by  the  obser- 
vation of  general  experience,  which  is  only 
possible  by  harmonious  organization.  As 
far  as  our  judgment  extends,  the  withdrawal 
of  certain  companies  from  membership  in 
the  National  Board  has  not  been  a  financial 
success.  The  report  of  the  New  England 
Provisional  Committee  appointed  by  that 
board  would  lead  us  to  believe  that  the 
smaller  companies  have  not  suffered  any  loss 
of  business  in  consequence  of  the  restric- 
tions imposed  by  the  organization.  The 
weak  point  of  the  National  Board  is  in  their 
want  of  the  proper  statistical  information 
on  which  might  be  predicated  the  contingent 
liabilities  of  the  companies. 

The  president  commences  his  address  by 
lamenting  this  deficiency,  which,  of  course, 
renders  nugatory  all  attempts  to  fix  the  re- 
serve valuations  on  a  scientific  basis.  If 
only  as  the  nucleus  of  a  statistical  bureau, 
there  would  be  a  most  efficient  reason  for  the 
continuance  of  the  board's  existence.  Hither- 
to, its  efforts  to  obtain  accurate  information 
in  regard  to  the  causes  and  periodical  recur- 
rences of  fires  in  all  the  settled  parts  of  the 
United  States  have  been  defeated  by  the  ab- 
sence of  local  records.  Such  records  should 
be  furnished  by  municipal,  and  perhaps  by 
national,  legislation.  It  is  surely  the  part 
of  public  policy  to  assist  in  the  prevention 


of  that  waste  of  public  w.alth  which  comes 
from  conflagrations.  The  National  Board 
of  Underwriters  would  be  eminently  useful 
in  giving  technical  direction  to  these  public 
researches,  and  in  codifying  their  results. 
Statistics  of  this  character  are  the  one  thing 
needful  for  fixing  the  rates  of  fire  insurance 
on  a  basis  which  every  company  could  safe- 
ly stand  on  ;  and  without  them  the  business 
can  never  pass  from  the  stage  of  experiment 
and  empiricism. 

Notwithstanding  the  stagnation  of  trade 
and  the  shrinkage  in  commercial  values,  the 
capital  employed  for  the  last  year,  accord- 
ing tothe  report  of  the  board,  shows  an  in- 
crease from  $55,383,020  to .$56,623, 440,  and 
upon  this  latter  sum  there  has  been  paid  a 
dividend  of  13.67  per  cent.  On  the  pre- 
miums, however,  there  has  been  a  decline  of 
$4,634,981.28,  the  total  received  for  1876 
being  $45,178,275.70,  against  $49,808,256.98 
in  the  previous  year.  The  losses  paid  in 
1876  were  $23,118,183.20,  against  $24, 076,- 
604.68  in  1875,  a  decline  in  losses  of  $958,- 
421.48.  The  increase  in  the  loss  ratio  has 
been  tronf  48.83  to  51.17.  "As  a  matter  of 
fact,"  says  the  president,  "it  shows  that  the 
rate  is  decreasing  and  the  loss  increasing." 
These  figures  are  sufficiently  significant  to 
denote  the  course  which  fire  insurance  is 
taking.  It  is  rather  depressing  to  find,  from 
an  analysis  made  in  1874,  that  during  twenty 
years  prior  to  the  commencement  of  that 
year  thirty-eight  of  the  largest  and  most 
successful  companies  had  paid  out  in  losses 
and  expenses  $283,908,653.73,  against  an 
earning  of  $271,293,368.59,  thus  making  a 
net  loss  of  $12,615,285.14.  It  may  reason- 
ably be  conceived,  therefore,  that  in  order 
to  keep  the  business  of  insurance  in  any 
position  not  hazardous  to  existence,  some 
more  determinate  system  of  valuations  is 
urgently  needed.  An  operation  so  vast  and 
intricate  can  only  be  regulated  by  that  mul- 
titude of  counsel  in  which  lies  safety.  On 
these  grounds,  we  hope  that  a  more  har- 
monious feeling  may  prevail  among  the 
companies  in  interest,  and  that  the  labors 
and  existence  of  the  National  Board  of 
Underwriters  may  not  be  permitted  to  pass 
into  oblivion. 
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W.  J.  Stoddart's  Insurance 
Agency. 

The  companies  comprised  within  this 
agency  have  all  obtained  a  favorable  place 
in  public  confidence,  and  we  feel  much  plea- 
sure in  calling  attention  to  their  statistics  as 
reported  by  the  New^  York  department. 

ThK    XKW   YORK   UNDEKWKITKRS'    AGKNCY 

is  a  consolidation  composed  of  the  Germania 
and  the  Hanover  Fire  Insurance  Companies. 
The  former  commenced  business  in  1859, 
and  the  the  latter  in  1852.  The  combined 
paid-up  capital  on  the  Ist  of  January,  1877, 
was  §1,000,000,  and  their  assets  amounted 
?3,3G0,731.47.  For  the  year  1876,  the  pre- 
miums written,  were  31,717,825.71,  and  the 
losses  incurred,  3709,045.48.  Their  joint 
surplus  over  all  liabilities,  including  capital 
and  reserve,  was  31,204,193.34 

THE  PH(ENIX  INSURANCE  CO.  OF  BROOKLYN, 

f 
N.  Y. 

was  organized  in  1853,  and  its  statement  at 
the  close  of  last  j'ear  gives  ample  evidence 
of  its  prosperity  and  solidity.  Then,  its 
paid-up  capital  was  31,000,000,  and  its  as- 
sets, 32,775,902.92.  The  premiums  written 
for  the  year  amounted  to  3l»299, 195.05  on 
fire  risks,  and  §350,524.27  on  marine  and 
inland;  and  the  losses  incurred  were  3597- 
690.75.  After  adding  the  paid-up  capital 
and  the  reserve  fund  to  the  liability  account, 
there  is  a  net  surplus  of  3869,346.22 

THE    MANHATTAN    FIRE    INSURANCE    COM- 
PANY OF  N.  Y* 

is  comparatively  of  recent  date,  having  been 
organized  in  1872;  but  it  has  all  the  elements 
of  progress  and  stability.  Its  paid-up  capi- 
tal is  3250,000,  and  its  assets  at  the  end  of 
last  year  were  3837,176.50  The  premiums 
on  fire  risks  writtten  in  that  year  were  3597- 
196.81,  andthoseon  marine  risks,  358,637.69. 
The  total  losses  in  both  departments  were 
3403,338.72.  The  surplus  above  all  liabili- 
ties, including  capital  and  reserve,  was  3293- 
659.99. 

THK  HOME   INSURANCE   COMPANY   OF  NEW- 
ARK, N.  J., 

dates  from  1SG9.  It  has  3200,000  paid-up 
capital,  and  3255,836.08  assets.  Its  pre- 
miums written  in  1876  were  J74,435.80  ou 


fire  risks,  and  311,474.31  on  marine  and  in- 
land risks.  Total  losses,  333,965.34.  Sur- 
plus, after  charging  capital  and  reserve, 
314,271.94. 

A  further  detail  of  the  affairs  of  the  com- 
panies represented  at  Mr.  Stoddart's  agency 
will  be  found  in  another  part  of  this  number. 
This  agency,  which  has  been  established 
many  years,  represents  total  assets  amount- 
ing to  37,260,128.74.  It  has  been  efficiently 
managed  by  Mr.  Stoddart,  both  for  the  in- 
terests of  the  companies  represented  and  for 
those  of  his  patrons. 


The  Berlin-Cologne  and  the  Cali- 
fornia Commissioner. 

Generally  it  is  our  pleasant  duty  to  re- 
ceive the  statements  of  foreign  companies 
with  favorable  commendation.  We  regret, 
however,  that  we  cannot  follow  this  course 
in  regard  to  our  friends  of  the  Berlin-Co- 
logne. The  statement  of  that  company  is 
made  up  to  the  end  of  1876,  and  the  total 
of  the  balance-sheet  is  3693,491.19.  The 
liabilities  include  3300,000  paid-up  capital, 
and  319,366.96  surplus.  In  the  assets  there 
is  an  item  of  3317,111.07  for  "  premiums  in 
due  course.of  collection."  There  are  many 
items  in  the  account  which  demand  explan- 
ation, but  we  will  deal  in  the  first  instance 
with  this.  The  premiums  written  in  1876 
were  3561,158.14,  and  of  this  sum,  as  shown 
above,  about  60  per  eent.  remained  uncol- 
lected. Such  a  disproportion  is  incredible, 
and  there  is  no  parallel  to  it  in  the  affiiirs  of 
other  companies.  In  1876  the  Liverpool 
and  London  and  Globe  wrote  in  fire  pre- 
miums 34,813,255.45,  and  the  premiums  un- 
collected were  3799,993.54.  The  Queen,  in 
the  same  relation,  shows  32,685.000  to  352,- 
000,  and  the  Imperial  33,050,745  to  3674,- 
387.25.  The  proportion  of  premiums  un- 
collected to  premiums  earned  is  in  regard  to 
these  three  companies  14  per  cent,  on  the 
average.  If  we  assume  the  same  ratio  for 
the  Berlin-Cologne,  their  assets  must  sub- 
mit to  a  discount  of  about  3240,000. 

It  is  further  shown  that  their  lo.sses  in 
1876  were  3541,612.72  (only  about  319,000 
less  than  the  premiums  earned),  and  that  of 
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these  losses  they  had  paid  less,  than  $271,- 
840.12,  as  this  item  in  the  expenditure  ac- 
count includes  also  the  losses  of  previous 
years.  To  make  confusion  worse  con- 
founded, they  have  set  down  in  their  lia- 
bilities as  losses  unpaid  only  $70,564.26. 
Of  course  they  must  have  been  liable,  either 
directly  or  contingently,  for  something  more 
than  the  difference  between  §541,612.72  and 
?271,840,12,  viz:  $269,772.60,  but  we  will 
stand  on  the  last-named  sum.  Deducting 
from  that  the  $70,564.26,  as  charged  above, 
there  remains  $199,208.34  to  be  added  to 
their  liabilities.  Again,  the  risks  in  force 
at  the  end  of  1876  represented  premiums  to 
the  amount  of  $637,601.45,  the  reserve  on 
which  should  be  $318,800.73,  but  it  is  set 
down  in  the  liabilities  for  $285,082.83,  a 
difference  of  $33,717.90,  to  be  also  added  to 
the  liability  account. 

On  this  analysis,  the  account  would  stand 
as  follows  (the  cents  discarded): 

Liabilities  per  account,  including 

paid-up  capital 8693,494 

Deduct  surplus 19,3(56 

8674,125 

Add  short  charge  on  losses 199.208 

"  "       "        reserve 38,717 


Total  liabilities,  including S300,. 

000  paid-up  capital 8907,030 

Assets  per  account $693,491 

Deduct  over  credit  for  premiums 

uncollected 240,000 

453,491 

Deficiency 8453,559 

It  will  be  seen  by  this  exhibit  that,  to  say 
the  least  of  it,  our  Cologne  friends  are  not 
as  odoriferous  as  the  perfume  of  the  same 
name.  We  are  extremely  sorry  to  place 
any  obstacles  in  the  way  of  the  gentlemen 
who  manage  the  San  Francisco  agency,  but 
our  duty  compels  us  to  say  that  under  their 
present  showing  they  are  legally  disqualified 
from  doing  business  in  this  State.  Unless 
the  statement  was  made  up  in  Germany  as 
a  hoax  to  test  the  expertness  of  the  Cali- 
fornia Commissioner,  we  can  hardly  con- 
ceive that  such  a  document  should  have  been 
permitted  to  see  the  light.  The  agency  of 
the  Berlin-Cologne  is  still  issuing  policies 
in  this  State.  If  the  Commissioner  has  not 
seen  their  statement,  he  has  omitted  an  im- 


portant part  of  his  duty;  if  he  has  seen  it, 
he  has  been  guilty  of  a  gross  breach  of  trust 
in  not  ordering  the  suspension  of  the  doubt- 
ful company. 

Answer  to  Quiz's  Queries. 

[Quiz's  Queries  herein  referred  to  will  be  found 
on  page  86,  May  issue  Coast  Review.        ^d.] 
San  Francisco,  May  20,  1877. 

Editor  Coast  Review, — To  a  number  of 
queries  propounded  by  a  quizzing  correspon- 
dent in  your  May  'number,  permit  the  fol- 
lowing encroachment  on  your  valuable  space, 
in  reply  : 

To  queries  first  and  second:  The  title  of 
the  case  '<  Callahan  &  Co.  vs.  Several  Ins. 
Cos."  was  exactly  the  case  as  presented  to 
the  arbitrators.  Settlement  had  not  been 
reached  as  between  the  insured  and  their 
underwriters,  owing  to  the  contrariety  of 
judgment  existing  between  the  companies. 
The  first  party  (Callahan  &  Co.)  ivas  duly 
represented.  As  upon  this  evidence  the  main 
points  at  issue  were  decided,  we  fail  to  see 
wherein  the  interests  of  claimants  were  ex- 
ceptionally jeopardized  in  this  instance. 
Where  a  particular  interpretation  is  to  be 
established,  one  side  of  the  difierence  must 
submit. 

To  query  third:  The  expunging  of  the 
word  "  unmanufactured"  was  metaphorical. 
As  a  similtude  had  already  been  agreed  up- 
on, it  was  thought  the  metaphor  might  be 
used  without  shocking  the  extreme  legal 
sensibilities  of  the  critics  or  parties  in  in- 
terest. 

To  query  fourth:  About  the  only  author- 
ity employed  by  the  arbiters  in  synonyra- 
izing  "  unmanufactured  and  in  process  of 
manufacture,"  was  common-sense  avoid- 
ance of  a  construction  calculated  to  work 
injurious  effects;  a  desire  to  check  the  use 
of  redundant,  meaningless  phrases.  The 
conjunction  "and"yom«  the  two  terms,  in- 
stead of  separating  them.  But  admitting 
Quiz's  point  correct,  what  other  stage  is  there 
in  the  manufacture  of  any  article,  except 
what  is  provided  for  in  the  decision  ?  viz:  ma- 
terials— in  process — manufactured.  Quiz's 
verbosity  rather  switches  him  off  the  track 
into  a  syntactic  criticism. 
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To  query  fifth:  Yea,  dear  Quiz,  the  con- 
tract is  to  be  defended  as  well  as  supported, 
and  the  construction  of  same,  moreover, 
should  be  liberal;  but  it  is  drawing  on  the 
imagination  to  grant  that  the  contract  has 
in  this  instance  been  defeated.  The  several 
contracts  concurred,  except  in  case  of  raw 
materials,  which  the  French  company 
claimed  were  not  covered  by  the  word  "  un- 
manufactured." If  the  other  companies 
did  cover  materials,  labels,  cans,  etc.,  and 
■were  willing  to  pay  for  same,  the  contract 
was  neither  destroyed  or  defeated. 

To  query  sixth :  If  the  answer  to  query 
fifth  does  not  sufficiently  answer  this  also, 
we  add  that  there  was  no  necessity  in  the 
case  under  discussion  for  a  "  most  liberal  " 
construotion  against  the  parties  "  framing 
the  contract."  No  latent  ambiguity  ex- 
isted; simply  surplusage  of  words,  having 
no  lexical  definition  whatever,  or  if  mean- 
ing anything,  synonymous  with  other  terms 
following. 

To  query  seventh :  If  a  written  contract 
does  not  faithfully  represent  the  intention  of 
either  party  thereto,  through  accident,  mis- 
take, or  fraud,  then  only  is  the  matter  of  in- 
tention a  subject  of  inquiry,  and  which  is 
alwaj's  settled  if  an  order  or  application 
explains  the  variance,  and  is  considered  so 
far  only  as  the  order  or  application  may 
diS'er  from  the  policy  itself.  This  very 
point  of  the  intention  of  parties  to  a  written 
contract  is  a  very  delicate  one,  and  in  juris- 
prudence is  discouraged,  as  defeating  justice 
in  nine  times  out  of  ten.  The  nicety  of  the 
case  is  lost  in  the  arbitrament,  because  the 
application  conformed  literally  with  the 
language  of  the  policy.  Quiz  evidently  got 
the  redundancy  of  language  mixed  up  with 
the  intention  of  the  parties  ;  a  conscientious, 
reasonable  and  just  interpretation  was  of 
greater  necessity  than  a  speculation  on  in- 
tention. 

To  query  eighth  :  If  wo  consider  customs  or 
usages,  it  will  bo  found  that  this  word  un- 
manufactured was  originally  used  for  "  in 
process."  A  few  years  ago  we  remember 
reading  policies  worded  generally  "on  their 
stock  of  ,  manufactured,  unmanufac- 
tured, and  materials  used  in  the  manufacture 


of  same."  Such  contracts  were  construed 
to  mean  stock  finished,  unfinished,  and  ma- 
terials entering  into  the  manufacture.  More- 
over, one  of  the  opposite  sides  to  this  very 
question  was  recently  a  party  to  a  non-con- 
current adjustment  on  a  stock  of  furniture, 
manufactured,  unmanufactured,  and  mate- 
rials used  in  the  manufacture  of  same.  If 
the  word  in  question  meant  materials,  why 
the  necessity  for  this  repetition  ?  Usages 
become  laws  by  their  reasonableness,  con- 
venience and  adaptation,  not  only  to  in- 
crease facilities  in  trade,  but  to  promote  just 
dealings  between  parties.  The  arbiters  be- 
lieve that  the  word  *' unmanufactured  "  is 
unreasonable,  inconvenient,  and  ill-adapted 
to  increase  the  facilities  of  trade,  or  to  pro- 
mote just  dealing  between  parties.  When 
a  phrase  is  found  cumbersome,  or  likely  to 
create  dissension,  the  cheapest  riddance  is  to 
squelch  it. 

To  query  ninth :  The  arbiters  believe  that 
the  French  company  could  have  evaded  the 
loss  entirely  on  raw  material!,  as  in  the  case 
presented  in  this  query.  But  these  "ifs" 
are  outside  the  question.  Quiz's  aunt  "if," 
of  the  masculine  gender,  would  have  been 
his  uncle.  Contributing  insurance  with  the 
"  materials  "  specially  mentioned,  implies 
that  the  assured  did  not  want  his  subsequent 
insurance  to  so  apply;  and  this  case  is  the 
one  passed  Upon  by  the  arbiters. 

To  query  tenth  :  Why  the  other  companies 
saw  fit  to  pajT  the  loss  on  labels  is  a  conundrum 
we  give  up;  it  was  their  own  volition,  and 
none  of  our  business  as  arbiters. 

To  query  eleventh:  Quiz  is  referred  to  Mr. 
Griswold  for  the  rule  adopted,  and  handed 
over  to  the  arbiters  by  the  interested  par- 
ties. The  suppositions  drawn  by  our  quer- 
ist would  not  alter  the  working  of  the  rule 
to  admit  general  policies  to  pay  on  items 
not  covered  by  the  more  specific  first,  and 
the  residue  subject  to  general  contribution 
afterwards. 

In  concluding  this  matter,  the  arbiters 
firmly  believe  in  the  decision  rendered  as 
consistent  and  proper;  and  the  word  un- 
manufactured, whether  deemed  definable  or 
not,  must  on  sober  thought  bo  reconciled 
with   the  conclusion  as  rendered.     Manu- 
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factured  is  made  or  fabricated  from  raw 
materials,  by  hand,  art  or  machinery,  and 
worked  into  forms  convenient  for  use. 
Taken  in  connection  with  the  negative  pre- 
fix "  un,"  the  indication,  according  to  Web- 
ster, is  the  absence  of  the  condition  or  state 
expressed  by  the  participle  :  in  other  words, 
the  made  article  is  unfinislied;  the  step  has' 
been  taken  towards  changing  the  raw  ma- 
terial, and  the  manufacture  begun,  but  not 
completed.  It  is  another  phrase  for  "  in 
process  of  manufacture,"  if  definable  at  all. 
The  French  policy  was  specific  :  not  on 
stock  simply,  but  the  kind  of  stock  clearly 
set  forth,  and  the  decisior.s  recently  appear- 
ing in  the  Monitor  result  from  a  one-sided 
presentation  of  the  case.  Moreover,  because 
some  prejudiced  pop-in-jay  Court  decides 
that  a  buggy  insured  in  the  barn  is  covered 
in  the  wagon  factory,  it  is  hardly  possible 
the  profession  will  consider  this  settled  and 
decisive.  Indeed,  on  the  simplest  points  of 
insurance  law,  the  conflicting  decisions  are 
about  as  diversified  as  Quiz's  queries  and 
his  fence-straddling  proclivities,  with  im- 
pulses on  one  side,  and  convictions  on  the 
other.  Arbiters. 


Board  of  Fire  Underwriters  of 
San  Francisco. 

The  Board  of  Fire  Underwriters  of  San 
Francisco,  while  not  formally  denying  al- 
legiance to  the  National  Board,  has  always 
maintained  the  functions  of  a  paramount  or- 
ganization. This  condition  has  been  caused 
principally  by  the  width  of  geographical 
separation,  but  no  small  part  of  it  is  due  to 
the  personnel  of  our  prominent  insurance 
men,  whose  attainments  would  naturally 
lead  them  to  a  position  of  independent  con- 
trol. The  San  Francisco  Board  is  in  the 
seventh  year  of  its  reorganization,  but  its 
original  record  dates  from  1859,  when  a 
Board  was  established,  with  E.  R.  Falkner, 
of  Falkner,  Bell  &  Co.,  as  president,  and 
A.  P.  Flint  as  secretary.  This  Board  con- 
tained also  many  constituents  of  the  present 
organization.  Its  proceedings  (speaking  of 
both  organizations  as  a  unit)  have  been 
checkered  by  the  various   fortunes  which 


form  the  history  of  all  similar  institutions; 
but,  on  the  whole,  its  influence  has  been 
beneficially  eflFective,  and  has  invested  the 
general  business  of  underwriting  with  a 
character  of  security.  The  Board  has  been 
useful  not  only  in  establishing  an  equitable 
standard  of  rates,  but  also  in  giving  direc- 
tion to  such  measures  of  improvement  and 
reform  as  diminish  the  risks  of  fire  loss. 
The  recent  defections  from  its  membership 
are  not  new  to  its  experience  ;  many  times, 
under  the  pressure  ©f  excessive  competition, 
the  tariff  rates  have  been  suspended,  and  as 
many  times,  after  intervals  of  loss  and  de- 
moralization, their  resumption  has  been 
generally  recognized  as  essential  to  safety. 
With  the  increase  of  the  number  of  com- 
panies, whose  interests  are  to  be  reconciled, 
there  has  been  naturally  an  increase  in  the 
diflBculties  of  harmonious  co-operation.  In 
1872  there  were  but  thirty-eight  fire  com- 
panies in  San  Francisco,  against  eighty-one 
at  the  present  time;  and  latterly,  the  bus- 
iness of  underwriting  has  been  somewhat 
diminished  by  the  depression  of  all  pro- 
ductive an(i  industrial  interests.  It  is  to  be 
hoped,  however,  that  the  conflict  between 
the  Board  and  the  Non-Board  companies, 
which  appears  imminent,  will  not  be  car- 
ried to  the  length  of  indiscriminate  slaughter, 
and  that  pacification  will  come  at  no  distant 
period. 

As  the  Non-Boards  constitute  so  large  a 
portion  of  all  the  companies  (a  majority,  in 
fact,  upon  a  mere  numerical  computation — 
43  to  38),  it  might  seem  presumptuous  to 
iondemn  their  course  of  action  upon  general 
principles,  and  it  may  be  supposed  that  a 
knowledge  of  their  business  in  general,  and 
their  interests  in  particular,  is  not  wanting 
to  their  councils;  but  by  the  logic  of  facts 
it  does  not  appear  that  they  have  been  ma- 
terially benefitted  by  a  refusal  to  combine 
with  their  conservative  competitors.  To 
those  agents  of  companies  who,  while  still 
maintaining  their  adhesion  to  the  Board, 
feel  disheartened  at  the  turn  that  business  is 
taking,  it  can  be  shown  that  even  under  the 
conditions  of  safe  and  profitable  rates  the 
Board  companies  are  holding  their  own  in 
volume  of  premiums.     The  falling  oQ.  of 
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the  Board  companies'  business  in  the  first 
quarter  of  the  present  year  is  not  at  all 
alarming,  and  relatively  to  the  decline  of 
business  in  general  throughout  the  State,  it 
may  be  called  insignificant.  Besides,  a 
large  portion  of  the  deficiency  in  p  emiums 
must  be  attributed  to  the  reduction  of  rates 
on  dwelling-houses,  which  has  been  con- 
ceded in  many  parts  of  the  city  to  the  ex- 
tent of  20  per  cent.  According  to  the  re- 
port of  the  Underwriters'  Fire  Patrol  for 
the  first  quarters  of  1S76  and  1877,  the 
business  of  the  Board  and  the  Non-Board 
companies  was  relatively  as  follows  : 

Board  companies,  first  quar- 
ter, ICTd SW2,335 

The  same  companies,  first 
quarter,  1877 222.259 

Bocline f20,07l)— 8>g  percent. 

Non-Board  Companies,  first 

quarter,  iSTti 8138,500 

The  same  oompanies,  first 

quarter,  1877 131,144 

Decline S  7,3.56 — 5>^  per  cent. 

A  comparative  analysis  of  rates  is  neces- 
sary in  order  to  test  the  relative  value  of 
profits,  but  there  is  sufficient  to  show  that 
the  Board  companies  have  lost  nothing  by 
their  conservative  policy,  and  very  little 
even  from  those  causes  which  have  lessened 
the  volume  of  business  in  general.  Wo 
have  every  faith  in  the  stability  of  the 
Board  under  present  circumstances,  and  we 
hope  that  the  eflaciency  of  its  operations 
will  not  be  impaired  by  any  want  of  courage 
or  firmness  on  the  part  of  agents  who  are 
disposed  to  maintain  the  present  tariff. 
Those  who  remember  the  consequences  of 
the  tariflT  suspension  of  1869  may  well  be  de- 
terred from  assisting  in  the  precipitation  of 
a  similar  event,  which  would  cripple  the 
resources  of  the  best  companies,  destroy  the 
others,  and  take  from  agents  the  means  of 
livelihood.  What  is  known  as  a  free  fight 
for  rates  means  frauds,  incendiarisms,  de- 
creasing receipts  with  increasing  losses,  and 
the  depletion  of  the  companies'  treasures  by 
means  both  fair  and  foul.  That  such  a 
state  of  aflfairs  is  prevented  only  by  the  con- 
Berrative  influence  of  the  Board  may  be 
earnt  from  the  experience  before  referred 
to.    It  may  reasonably  be  supposed  that 


the  companies  who  have  withdrawn  from 
the  Board  have  taken  nothing  by  their 
movement.  Whatever  temporary  advan- 
tage may  have  accrued  to  them  by  freedom 
from  restrictive  rates  is  a  small  indemnity 
against  the  hazards  of  that  demoralization 
which  their  policy  has  foreshadowed.  It  is 
to  be  hoped  that  the  better  class  of  the 
seceders  will  return  to  their  allegiance, 
and  support  the  Board  in  its  conservative 
policy.  We  believe  that  this  organization 
has  within  itself  the  elements  of  stability; 
but  what  if  it  were  to  decide  against  the 
continuance  of  a  course  of  action  which 
keeps  in  their  places  a  cla»s  of  competitors 
who  will  not  submit  to  its  rules?  We  have 
had  enough  of  the  waste  and  anarchy  that 
would  follow  its  suspension.  We  have  no 
desire  to  hear  again  the  "  cry  of  havoc  and 
the  slipping  of  the  dogs  of  war." 

We  refer  our  readers  to  the  resolutions  of 
the  Board  in  another  part  of  this  issue. 


"  Manufactured,  Unmanufactvired, 

and  in  Process." 

Answkr  to  "  Ik  Process." 

My  Dear  Editor — We  had  fondly  hoped 
that  the  plain  enunciation  of  the  principles 
of  law  and  equity,  as  applied  to  the  adjust- 
ment of  D.  Callaghan  &  Co.'s  loss  in  this 
city,  given  in  the  April  number  of  the 
Monitor^  would  have  the  eflect  of  setting  the 
matter  at  rest,  even  with  the  most  doubt- 
ing ;  but  from  an  article  in  the  last  number 
of  the  Review,  we  fear  there  is  at  least  one 
insurance  man  on  the  coast  who  is  yet  "  in 
process.^' 

We  really  feel  sorry  for  the  "  Monitor 
man' '  that  he  should  be  so '  'squelched' '  by  the 
trenchant  (?)  production  of  this  embryotic 
adjuster.  How  sadly  reflective  will  be  the 
countenance  of  the  "  patriarch,"  when  he 
apprehends  that  his  researches  in  the  domain 
of  lexicology  have  proved  such  a  lament- 
able failure,  as  to  produce  only  "  thter  non- 
jense." 

Now,  for  the  benefit  of  this  man  of  deep 
research  (?),  who  has  taken  upon  himself 
to  assert  that  the  word  "  unmanufactured  " 
is  "  an  abortion  and  an  anomaly,  and  as  such 
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has  been  expunged  by  Webster,  Worcester, 
and  other  lexicographers,"  we  would  refer 
him  to  the  place  where  ordinary  men  would 
naturally  look  for  such  a  word,  viz:  the  de- 
finition given  to  the  prefix  "wn,"  and  the 
explanation  of  its  uses  by  either  or  both  of 
the  above-named  lexicographers  ;  and  then 
to  the  word  "manufactured,"  and  by  the 
time  he  has  made  the  use  of  the  said  prefix, 
■which  is  expressly  authorized  and  provided 
for,  we  surely  believe  he  will  apprehend 
that  he  was  at  least  premature  in  sajnng  the 
word  "unmanufactured"  has  been  expunged 
from  the  dictionaries.  Would  he  persist  in 
asserting  that  such  words  as  "  unoccupied," 
"unexplained,"  "unselfish,"  "unservice- 
able," "unbroken"  (which  he  himself  has 
used)}  are '  ^abortions  and  anomalies?^^  Yet  all 
these  are  in  the  same  category  with  "  un- 
manufactured," and  are  not  defined  in  the 
body  of  the  work.  So  much  for  the  estab- 
lishment of  our  first  point,  viz:  that  there  is 
such  a  word  as  "unmanufactured,"  and^that 
its  use  is  sanctioned  by  the  lexicographers. 

This  being  proven,  we  proceed  to  show  its 
application  to  the  question  in  dispute.  Our 
learned  friend  states  that  it  is  a  common 
error  to  suppose  that  the  two  phrases,  "  raw, 
wrought,  and  in  process,"  and  "  manufac- 
tured, unmanufactured,  and  in  process, "are 
identical.  We  submit  to  any  candid  mind, 
that  the  gentleman  has  proved  by  his  own 
argument  the  existence  of  that  identity  which 
he  denies.  Let  us  first  note  his  admission 
that  the  phrase  "  raw,  wrought,  and  in  pro- 
cess," is  properly  construed  as  covering 
materials,  i.  €.,  "everything  necessary  and 
useful,  in  the  ordinary  and  successful  prose- 
cution of  the  business,"  (which  is  the  lan- 
guage of  the  Court  in  the  case  quoted  from 
1  Phillips  on  Ins.,  250,  sec.  489).  He  goes 
even  further,  and  says  it  is  the  ^^most  brief 
and  complete  "  phrase  in  use  in  this  connec- 
tion. A  little  further  on,  speaking  of  the 
use  of  the  word  "  unmanufactured,"  he 
states  that  it  is  "  senseless  phraseology ,  mean- 
ing nothing  lohatever,^'  so  far  as  materials  are 
concerned;  that  an  article  composed  of  dif- 
ferent ingredients  cannot  be  called  by  its 
name  until  completed.  Now,  bearing  these 
closely  in  mind,  let  us  proceed  to  a  com- 


parison of  the  remarks  in  favor  of  the  first- 
named  phrase,  with  the  argument  against 
the  latter.  If  it  be  true  that  an  article  as 
named  above  cannot  be  designated  as  any 
specific  commodity  until  completed,  in  the 
name  of  ordinary  common-sense,  why  is  it 
such  chaste  and  pure  Anglo-Saxon,  such 
'^  brief  and  complete^^  expression,  to  say 
"stock  of  raw  yeast  powders  "  (raw  meaning 
materials)  or  "stock  of  raw  cream  tartar;^' 
while  at  the  same  time  it  is  such  "  senseless 
phraseology,^^  such  meaningless  repetition, 
to  say  "  stock  of  unmanufa  Aured  yeast  pow- 
ders "  or  "cream  tartar?  "  Out  of  his  own 
mouth  dojwe  condemn  his  own  false  reason- 
ing; for,  having  stated  already  that  "  stock 
of  raw  yeast  powder  or  cream  tartar"  covers 
materials,  he  directly  denies  that  these  ma- 
terials can  be  denominated  yeast  powders, 
cream  tartar,  or  anything  ebe,  except  the 
specific  name  of  each  ingredient.  Then, 
discarding  his  argument  against  the  appli- 
cation of  the  phrase  "  manufactured,  un- 
manufactured, and  in  process,"  as  contra- 
dictory, and  of  no  force,  and  accepting  the 
constructimi  of  "  raw,  wrought,  and  in  pro- 
cess "  a?  correct,  he  is  compelled,  a  fortiori, 
to  acknowledge  the  complete  identity  of  the 
two  phrases,  and  to  accept  the  conslusion 
that  "  unbroken  barrels  of  argols,  sacks  of 
flour,  sheets  of  tin,  boxes  and  labels,"  are 
"  unmanufactured"  or  "  raw  "  yeast  pow- 
ders, soda,  saleratus,  and  cream  tartar  when 
in  the  hands  of  the  manufacturer  of  these 
articles. 

Our  learned  friend  is  again  in  error  when 
ho  states  that  the  additional  words,  "  and 
on  materials  for  manufacturing  the  same," 
are  always  inserted  by  underwriters  ac- 
customed to  issuing  policies  on  manufac- 
tories when  materials  are  intended  to  be 
covered.  We  are  assured  that,  if  all  the 
policies  on  manufactories  in  this  city  were 
taken  up  and  examined,  the  above-named 
words  would  not  be  found  in  half  of  them; 
while  almost  without  exception  they  are  in- 
tended and  understood  by  all  parties  to  cover 
materials. 

The  argument  as  to  the  meaning  of  the 
word  "  unmanufactured,"  and  the  origin  of 
its  use  by  underwriters,  is  so  flimsy  and  con- 
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tradictory,  so  far-fetched  and  unreasonable, 
that  it  is  scarcely  worth  a  passing  notice. 
It  is  strange  indeed  that  he  should  adduce 
proof  to  show  that  the  word  has  any  mean- 
ing, when  he  hinis^elf  so  stoutly  asserts  that 
no  such  word  exists;  and  in  the  sentence  just 
preceeding  that,  in  which  ho  endeavors  to 
show  us  that  it  covers  goods  not  completed, 
but  awaiting  further  manipulation,  he  dog- 
matically asserts  that  the  same  word  ^^\i&i 
no  actual  meaning,  is  mere  senseless  phrase- 
ology," and  does  not  cover  anything.  It  is 
somewhat  puzzling  to  answer  such  state- 
ments, the  author  not  being  at  hand  to  in- 
form us  which  shall  stand,  his  assertions  or 
his  contradictions  of  them.  Goods  in  the 
condition  which  he  attempts  to  show  as 
covered  by  the  word  "unmanufactured," 
are  so  clearly  '» in  process,"  that  we  can- 
not believe  that  any  sane  underderwriter 
would  attempt  to  cover  them  by  the 
term  "unmanufactured,"  and  restrict  the 
application  of  "in  process"  to  the  very 
limited  period  during  which  the  goods 
are  actually  in  the  hands  of  the  ope- 
rator, or  passing  through  the  machinery. 
We  cannot  understand  how,  in  this  con- 
nection, after  the  process  has  once  com- 
menced, it  can  properly  be  said  to  have 
terminated  until  the  article  is  completed. 

Above  this  war  of  words,  and  on  a  broader 
plane,  there  are  principles  of  justice  and 
equity  pertaining  to  the  law  of  contracts 
that  bear  directly  upon  this  „case,  and  are 
worthy  of  the  highest  consideration.  Tiie 
contract  of  insurance  is  one  of  indemnity; 
and  any  construction  of  it  at  variance  with 
this  central  idea  is  regarded  with  ill-fjivor 
by  the  courts,  as  well  as  the  public.  Gris- 
wold's  Text  Book,  sec.  198;  1  Phillips  on 
Ins.,  sec.  124;  Dow  vs.  ^Hope  Ins,  Co.,  1 
Hall,  174. 

If  the  theory  advanced  by  our  learned 
friend  be  correct,  and  all  the  policies  on  D. 
Callaghan  &  Co.'s  manufactory  had  been 
drawn  concurrent  with  that  of  the  French 
Ins.  Corporation,  the  assured  would  have 
been  compelled  to  sustain  the  bulk  of  his 
own  loss,  thus  curtailing  in  the  same  pro- 
portion the  indemnity  offered  by  a  reason- 
able construction  of  the  policies.     Can  the 


idea  be  entertained  for  an  instant  that  any 
court,  in  a  civilized  community,  would  sus- 
tain ft  construction  so  subversive  of  the  very 
obiect  for  which  the  contract  was  made? 

Again,  the  French  Ins.  Co.  was  the  party 
that  prepared  this  contract,  and  became 
liable  under  it,  and  therefore,  according  to 
a  plain  principle  of  law,  it  will  bo  construed 
strictly  against  it,  and  liberally,  in  favor  of 
the  assured,  or  the  party  who  accepted  it. 
Griswold's  Text  Book,  sec.  182  ;  Sansum's 
Digest,  298.  Another  rule  of  construction 
is,  that  the  contract  7nust  be  so  interpreted  as 
to  give  the  most  complete  e[Tect  to  the  inten- 
tion of  the  contracting  parties,  or,  in  the 
language  of  one  of  our  most  learned  jurists, 
"the  true  principle  of  sound  ethics  is,  to 
give  the  contract  the  sense  in  whicli  the 
person  making  the  promise  believed  the 
other  partj'  accepted  it."  Sansum's  Digest, 
299,  notes  17  and  18;  1  Phillips  on  Ins., 
sec.  124. 

In  the  light  of  the  facts  connected  with 
this  case,  would  the  representative  of  the 
French  Insurance  Corporation,  who  drew 
this  policy,  d-are  to  affirm  on  oath,  that  he 
believed  D.  Callaghan  &  Co.  accepted  this 
contract  with  the  full  understanding,  that 
although  the  term  "unmanufactured"  was 
used,  it  was  nevertheless  to  be  construed  as 
^^scnseless  phraseology,^^  covering  nothing 
whatever,  thus  leaving  them  with  more  than 
half  their  property  entirely  unprotected  by 
insurance?  Most  assuredly  he  could  not; 
for  the  fact  that  the  assured  were  manufac- 
turers was  fully  brought  home,  (a  part  of  the 
policy  covering  machinery  and  tools,)  and 
he  could  not  believe  any  sane  man  would  be 
so  foolish  as  to  accept  a  policy  so  worded, 
with  the  full  knowledge  that  such  interpre- 
tation would  be  put  upon  it.  Such  accept- 
ance would  be  contrary  to  all  reason,  as  well 
as  the  ordinary  judgment  in  the  conduct  of 
business,  which  the  law  presumes  all  men  to 
use.  It  must  be  admitted  that  the  assured 
believed  the  policy  they  accepted  covered  the 
materials  as  well  as  the  finished  stock;  and 
they  would  be  further  borne  out  in  such  be- 
lief by  another  rule  of  construction,  viz: 
"the  words  of  the  policy  are  to  be  understood 
in  their  general,  ordinary  and  popular  aenst, 
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unless  a  mercantile  usage  has  affixed  to  them 
a  dififerent import."  Griswold's  Text  Book, 
Sec.  199;  1  Phillips  on  Itis.  44,  and  1  Par- 
son's Marin«  Ins.,  125,  Sec.  9;  1  Parson's 
Marine  Ins.,  126,  note  1.  There  being  no 
mercantile  usage  to  prove  in  this  case, 
does  our  learned  friend  suppose  any  one  will 
agree  with  him,  that  the  "general,  ordinary 
and  popular"  sense  of  the  term  "unmanu- 
factured" is  nonsense? 

Even  if  we  admit  that  the  term  is  ambi- 
guous (which  we  do  not),  the  rule  of  con- 
struction is  still  against  him;  for,  "where 
words  admit  of  two  senses,  t/iat  which  gives 
effect  to  the  design  of  the  parties  is  preferred 
to  that  which  destroys  it;  and  it  is  held  where 
there  is  an  expression  in  a  policy  capable  of  two 
equally  reasonable  interpretations,  that  one  is 
to  be  adopted  which  is  more  favorable  to  the 
assured. "  Griswold's  Text  Book,  Sec.  203. 
Thus  it  will  be  seen  that  the  strained  and 
unnatural  construction  insisited  upon  by  our 
learned  friend,  is  not  only  repugnant  to  rea- 
son, but  directly  in  opposition  to  every  rule 
of  interpretation,  known  to  the  law  or  the 
courts.  What  further  ground  remains  to 
uphold  this  flimsy  theory,  so  lately  imported 
from  the  ^' Lake  City;^''  this  foolish  and 
frivolous  attempt  to  avoid  a  clearly  defined 
liability,  fairly  understood  by  all  parties? 

We  much  regret,  that  any  insurance  com- 
pany should  take  such  a  position,  with  so 
clear  a  case  against  it;  while,  at  the  same 
time,  we  most  emphatically  condemn  it,  as 
subversive  of  good  faith,  as  well  as  every 
principle  of  law  and  equity,  applicable  to  the 
case  in  point.  We  also  trust,  that  the  pub- 
lic in  general,  and  manufacturers  in  parti- 
_  cular  (many  of  whom  hold  policies  similar 
to  that  in  dispute),  will  not  consider  their  in- 
demnity aifected  by  the  decision  of  the  arbi- 
trators in  the  case  referred  to  in  a  former 
number  of  the  Keview:  for  said  decision  is 
based  upon  the  same  reasoning  which  we 
have  shown  to  be  so  absurd  and  contradict- 
ory; and  could  only  be  saved  from  absolute 
inconsistency  by  the  arbitrators  assuming  to 
^^ expunge,^'  or  destroy,  a  part  of  the  contract 
which  they  were  only  authorized  to  construe. 
Yours  truly,  E.  T.  B. 

San  Fbanciboo,  May  29th,  1877. 


Pacific  Insurance  Agency. 

This  agency  is  under  the  efficient  manage- 
ment of  Messrs.  Jonathan  Hunt  &  Son,  and 
represents  first-class  companies,  both  Amer- 
ican and  foreign.  We  subjoin  an  abstract 
of  the  statements  of  these  companies,  com- 
piled from  official  records. 

INSURANCE    COMPANY  OF   NORTH  AMERICA. 

This  company  is  located  in  Philadelphia, 
and  the  date  of  its  organization  carries  us 
back  to  almost  the  earliest  times  of  our  na- 
tional existence.  It  was  organized  in  1794, 
and  is  the  oldest  fire  insvirance  company  in 
the  United  States.  Its  paid-up  capital  is 
$2,000,000,  and  its  assets  amount  to  ^6,520,- 
241.32  The  income  in  1876  was  $3,450,- 
918.94,  and  the  expenditures  ?2,945, 592.59. 
The  premiums  for  same  year  were,  on  fire 
risks,  $1,505,630.10,  and  on  marine  and  in-  . 
land  risks,  $2,051,967.38.  Total  losses, 
$2,263,771.81.  The  surplus  beyond  all  lia- 
bilities, including  capital  and  le-insurance 
fund,  is  $2,284,729.88. 

THE  AMERICAN  EIRE  INSURANCE   COMPANY 

is  also  located  in  Philadelphia,  and  is  one  ot 
the  old  institutions  of  the  present  century 
It  was  organized  in  1810.  Its  paid-up 
capital  is  $400,000,  and  its  assets  are  $1,280,- 
976.17.  The  income  of  1876  was  $442,- 
096.05,  and  the  expenditures  $386,899.10. 
The  premiums  written  were  $424,110.74, 
and  the  losses  incurred  amounted  to  $197,- 
103.94.  The  net  surplus  over  all  liabilities, 
including  capital  and  reserve,  is  $371, 060.35. 

THE   PENNSYLVANIA   EIRE   INSURANCE 
COMPANY. 

This  company  belongs  also  to  Philadel- 
phia, and  has  had  an  experience  of  more 
than  half  a  century.  It  was  organized  in 
1825.  Its  paid-up  capital  is  $400,000.  As-' 
sets,  1,671,899.05.  Premiums  written  in 
1876  were  $592,598.63;  losses,  $290,246; 
net  surplus,  $508,988.50. 

THE  ROYAL  INSURANCE  COMPANY 

of  Liverpool,  England,  has  a  paid-up  capi- 
tal of  $1,592,497.50.  Its  assets  show  $19,- 
471,271.36.  But  to  the  liability  account  is 
added  $10,862,500  for  re-insurance  and  other 
liabilities  pertaining  to  the  life  department. 
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The  net  surplus  for  the  fire  department,  in- 
cluding capital  and  reserve,  is  §4,417,849.22. 
The  assets  in  the  United  States,  consisting 
almost  entirely  of  Government  bonds,  are 
?2,552,304.48,  and  the  liabilities,  ?1,371,- 
142.01.  Total  premiums  written  in  1876, 
$4,902,784.48;  losses,  §1,953,388. 

LONDON   AND   LANCASHIRE   FIRE   INS.   CO. 

has  a  paid-up  capital  of  about  $500,000,  and 
its  assets  at  the  end  of  1876  were  §869,054. 
Premiums  written  for  same  year,  §1,267,- 
163;  total  losses,  §805,038,  Liabilities,  ex- 
clusive of  capital,  on  Dec.  31st,  1876,  were 
§499,789. 

The  companies  represented  by  Messrs. 
Jonathan  Hunt  &  Co.  have  always  main- 
tained a  favorable  place  in  public  confidence. 
Their  card  will  be  found  in  another  part  of 
this  issue. 


Oakland's  Facilities  for  the  Pre- 
vention of  Fires. 

The  City  of  Oakland  has  a  favorable  place 
in  the  estimation  of  underwriters.  The  fire 
ordinance,  which  is  strictly  enforced,  estab- 
lishes certain  fire  limits  in  which  the  erec- 
tion of  frame  buildings  is  prohibited,  and 
contains  other  stringent  provisions  for  the 
prevention  of  fires.  Among  these  are  the 
clauses  prohibiting  the  erection  of  stove-pipe 
chimneys,  and  requiring  that  all  chimneys 
and  flues  shall  be  of  brick  or  stone,  and 
built  to  the  satisfaction  of  the  Fire  Warden. 
The  city  is  supplied  with  water  from  San 
Leandro  and  Temescal  Creeks,  and  has 
three  reservoirs,  viz.,  one  "  receiving  "  and 
two  "  supply."  The  capacity  of  the  supply 
reservoirs  is  respectively  5,000,000,000  and 
300,000,000  gallons.  The  receiving  reser- 
voir is  within  the  city  limits;  one  of  the 
supply  reservoirs  is  distant  about  2J  miles 
from  those  limits,  and  the  other  about  9 
miles.  The  pressure  in  the  lowest  part  is 
60  pounds  to  the  square  inch,  and  in  the 
highest  40  pounds.  The  water  supply  in 
general  is  considered  ample  for  fire  pur- 
puses.  The  largest  pipe  of  the  water  mains 
in  the  princii)el  streets  is  15  inches,  and  the 
smallest,  3  inches.  There  are  120  hydrants, 
placed  apart  at  convenient  distances.     The 


public  cisterns,  which  are  located  near  the 
business  centre,  and  fed  by  the  main,  are 
five  in  number,  of  an  average  capacity  of 
100,000  gallons.  The  fire  department, 
whi«h  is  under  the  direction  of  Mr.  F.  O. 
Fuller,  chief  engineer,  is  composed  of  forty- 
four  men,  in  an  eflfective  state  of  discipline. 
It  is  paid  by  the  city.  The  machinery  and 
gear  belonging  to  the  department  consist  of 
four  steam  fire  engines  and  4,500  feet  of 
serviceable  2j-in.  hose.  There  is  also  one 
hook  and  ladder  company,  which  is  well 
equipped.  On  the  whole,  it  may  be  said 
that  the  facilities  for  preventing  and  extin- 
guishing fires  in  Oakland  are  not  surpassed 
by  any  other  city  on  the  coast. 


CHIPS. 

— May  15th,  a  fire  at  Turlock,  Cal.,  de- 
stroyed a  grain  warehouse.     Insurance  loss: 

State  Investment S4.000 

— A  fire  at  Marysville,  May  10th,  burnt  a 
barn  and  contents. 

California  Farmers 8450 

— May  9th,  two  dwelling-houses  at  San  Jos6 
were  destroyed  by  fire. 

Liverpool  and  London  and  Globe SoOO 

Home,  of  New  York 30O 

— May  10th,  at  Folsom,  Cal.,  several  build- 
ings were  destroyed  by  fire.  Insurance 
losses: 

Fireman's  Fund- Sl.oOO 

North  British  and  Mercantile 1,000 

Liverpool  and  London  and  Ulobo 2,800 

New  Orleans  Insurance  Ass 1,500 

Union  of  Texas 1,500 

Total S8,:i00 

— May  13th,  a  barn  at  Belmont  was  de- 
stroyed by  fire. 

Fireman's  Fund $100 

— April  23d,  Steamer  Negromante  ran  on 
reef  near  Altata,  Mexico.    Total  loss. 

Swiss  Lloyds 87,000 

Fireman's  Fund 5,000 

— May  5th,  at  Sacramento,  burning  of  a 
hay  barn  and  contents. 

Liverpool  and  London  and  Globe 82,700 

— May  25th,  at  Carson  City,  Nev.,  barn 
and  contents,  with  dwelling  adjoining,  were 
completely  destroyed  by  fire. 

Liverpool  and  London  and  Globe 81,500 

Lycoming 800 
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— May  5th,  Sacramento,  a  baru  and  contents 

destroyed  by  fire. 

California  Farmers S400 

— May  14th,  a  fire  destroyed  the  Salinas 
City  Flouring  Mill.  The  mill  was  owned 
by  Travis  &  Fitton,  and  was  valued  at 
$14,000.     Insurance  paid  as  follows  : 

Home  Mutual $3,044 

Berlin-Cologne 3,680 

Total $7,624 

— On  the  9th  of  May  a  fire  destroyed  a  store 
and  stock  of  general  merchandise  at  Enter- 
prise, Bute  Co.,  belonging  to  Phillip  Klos. 
Insurance  loss: 

Commercial  Union $1,955 

California  Ins.  Co 1,955 

Total $3,910 

— A  small  conflagration  at  Chico,  Cal., 
May  21st,  destroyed  a  block  of  frame  build- 
ings  and   their   contents.      Estimated   loss 

about  ^10,000,  with  insurance  loss  as  follows: 

State  Investment 81,125 

Commercial  Union 500 

North  British,  and  Mercantile 500 

Home,  N.  Y 500 

Commercial,  S.  F 282 

Eoyal  Canadian 288 

California 200 

Cal.  Farmers 200 

Western,  Toronto 150 

Total $3,745 

— May  13th,  a  "  tramp  "  fire  at  Berkeley, 
Cal.,  destroyed  a  hay  barn.  Insurance 
loss: 

New  Zealand $500 

— On  the  2d  of  May,  a  fire  destroyed  a 
dwelling  at  Sacramento. 

Ins.  Co.  of  North  America $105 

American,  Philadelphia ; 105 

— The  latter  part  of  last  month  a  fire  de- 
stroyed the  smelting  works  of  one  Water- 
man at  Stockton,  Utah;  also,  considerable 
charcoal.  Total  loss,  with  the  following  in- 
surances : 

Scottish  Commercial,  on  works $2,500 

French  Corporation,  "       "      2,500 

Pennsylvania  Insurance  Co.,  "       "      2,500 

Insurance  Co.  of  N.  A.,  "       "      2,500 

Pennsylvania,  on  coal 2,500 

Ins.  Co.  of  North  America,  "     "    3,500 

It  is  also  stated  that  there  were  $5,000 
other  insurance  in  other  companies  not  re- 
porting to  the  San  Francisco  agency. 


— May  26th,  dwelling-house  and  contents 
were  burnt  near  Portland,  Oregon. 

Liverpool  and  London  and  Globe $300 

State  Investment 250 

— May  3d,  at  Virginia  City,  burning  of 
dwelling  house  and  contents. 

Revere,  Boston $660 

— May  26th,  Nelson's  Station,  burning  of 
dwelling  and  granary. 

California  Farmers $1,050 

— At  Gilroy,  on  the  6th  of  May,  a  two-storey 
dwelling  house,  owned  by  Thomas  Edwards, 
was  destroyed  by  fire.     Loss,  $2,500. 

Liverpool  &  London  &  Globe $1,400 

— May  20th,  Rio  Vista,  a  dwelling  was 
damaged  by  fire. 

California  Farmers $100 

— On  the  18th  of  May,  an  incendiary  fire 
destroyed  a  dwelling  and  contents,  a  barn 
and  a  dairy,  belonging  to  Hugh  Jones,  near 
Gilroy,  Cal.  Two  men  were  seen  running 
from  the  barn  when  the  fire  was  discovered. 
Total  loss  about  $6,000. 

Mtaa. $4,500 

— On  the  10th  of  May  there  was  a  fire  at 
Meroed,  destroying  half  a  block  ;  on  the 
week  following  another  fire  at  same  place 
destroyed  the  remaining  portion,  including 
hotels,  stores,  saloons,  blacksmith  shop,  etc. 
Losses  (except  two,  in  dispute)  have  been 
settled  by  the  following  companies  : 

Insurance  Co.  of  North  America $1,250 

American,  of  Philadelphia 1,250 

Pennsylvania 1,250 

London  and  Lancashire 1,250 

State  Investment 2,000 

Manufacturers,  of  N.  J 2,800 

Citizens',  of  St.  Louis 1,500 

Faneuil  Hall 3,620 

Transatlantic 2,500 

California 1,500 

Mississippi  Valley 2,900 

Royal  Canadian 940 

Fire  Association,  of  Philadelphia 50 

Commercial  Union 940 

Commercial  Ins.  Co.,  S.  F 50 

Homo  Mutual 400 

Total $24,200 

The  above  includes  all  the  insurance  losses 
on  both  fires. 

— New  Castle,  March  10.  Barkantine  S. 
M.  Stetson,  when  about  700  or  800  miles 
NE.,  sprung  a  leak,  and  was  beached  at 
Lord  Howe's  Island.     Captain  Curtis  dis- 
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patched  a  boat  and  three  seamen,  who  ar- 
rived at  Sydney  April  9th.  Capt.  C.  was 
anxious  that  one  of  his  officers  should  take 
command  of  the  boat,  but  they  all  declined 
on  account  of  the  extreme  hazard.  Those 
men  reached  this  port  yesterday  per  City  of 
Sydney. 

Immediately  upon  arrival  of  the  boat  at 
Sydney  a  schooner  was  dispatched  to  Lord 
Howe's  Island  for  the  captain,  his  family, 
and  the  remainder  of  the  crew,  and  a  dis- 
patch was  received  at  Sydney  just  before 
sailing  of  the  steamer,  announcing  that  they 
had  safely  arrived  at  Broken  Bay,  but  were 
unable  to  reach  Sydney  in  time  to  connect 
with  the  steamer. 

Union,  on  hull 810,000 

Fireman's  Fund.     "     "    9,500 

California,  "     "    8,000 

Commorcial.  "     "    5,000 

State  Investment,  "     "    5,000 

New  Zealand,         "     "    2,500 

British  and  Foreign,  on  cargo 3,000 

Union,  on  cargo- 1,000 

Union,  on  freight 5,750 

— Bark  Brontes,  Capt.  Saddler,  left  San 
Francisco  April  25th  for  a  fishing  cruise  to 
the  Ochotsk  Sea,  put  into  Honolulu  May 
20th,  leaky,  and  will  probably  be  con- 
demned. She  was  built  in  1836,  and  for 
many  years  has  been. engaged  in  our  coast 
lumber  trade.  Some  three  months  since  her 
owners,  after  some  uncertainty  whether  to 
break  her  up  or  sell  her,  finally  parted  with 
her  for  ?2,500  to  N.  Bichard,  who  fitted 
her  up  for  a  fisherman,  with  the  above  re- 
sult. 

"We  know  of  several  other  vessels  now 
running  on  our  coast,  which  we  wish  could 
be  similarly  and  effectually  disposed  of. 

Insurance,  none.  No  company,  so  we 
are  told,  having  been  found  sufficiently  enter- 
priiinr/  to  try  a  line  upon  her. 

— Tlic  arrival  of  the  Costa  Rica,  at  Sail 
Diego,  confirmed  the  report  of  tho  loss  of 
this  valuable  steamship.  On  Wednesday 
morning,  the  16th  of  May,  she  struck  on  a 
reef  not  laid  down  on  the  charts,  and  became 
a  total  wreck.  She  was  then  about  six  miles 
southwest  of  Tartus  Shoals,  off  tho  coast  of 
Mexico,  and  about  thirteen  miles  from  land. 
All  were  landed  in  boats  without  loss  of  life. 


The  steamer  cost  §750,000;  outfit,  §250,000; 
the  value  of  the  cargo  was  about  §750,000. 
The  vessel  is  insured  in  French  companies 
to  nearly  her  full  value.     The  cargo  is  cov- 
ered principally  in  San  Francisco  by  home 
and   other    companies.      We   cannot   give 
the  figures  in  the  present  issue,  as  many  of 
the  policies  were  on  interest  as  might  appear, 
and   this   cannot  be  determined   until   the 
arrival  of   the   duplicate   manifests.     Full 
particulars  will  be  given  in  our  next. 
— Nicholas   Staaden,     an    incendiary,    haa 
committed  suicide,  and  left  real  estate  worth 
§10,000,  and  a  life  policy  for  §5,000. 
— The  Knickerbocker  Life,  at  the  request  of 
its  officers,  is  to  be  thoroughly  examined  by 
the  New  York  department. 
— The  Security  Life  Insurance  Co.,  it  is 
estimated,  will  pay  about  20  per  cent,  to  its 
creditors. 

— A  convict  in  the  Indiana  State  Prison 
ofiers  to  reveal  the  origin  of  the  fire  at  the 
Pacific  Hotel,  St.  Louis,  which  was  burned 
about  nineteen  years  ago.  Thirty  lives 
were  lost.  The  matter  is  to  be  investigated. 
— A  new  life  insurance  company,  to  be 
called  the  Advance,  is  to  be  started  at 
Clinton,  Iowa.  It  will  be  on  the  co-ope- 
rative plan.  There  is  another  at  Preston, 
Iowa — the  Masonic  Mutual. 

— The  Royal  Canadian  Insurance  Co.  has 
reduced  its  capital  from  §6,000, 000  to §2,000,- 
000.  It  is  their  intention  that  the  latter 
amount  shall  bo  fully  paid  up. 

— Life  insurance  companies  doing  business 
in  New  York  hold  about  §400,000,000  as- 
sets, pay  claims  annually  to  about  §30,- 
000,000  and  collect  a  surplus  income  of 
about  the  same  amount. 
— The  New  York  Tunes,  says  the  Chronicle, 
noticing  the  former's  editorial  on  life  in- 
surance, has  written  itself  down  an  ass.  This 
is  not  an  extraordinary  foat.  It  is  per- 
formed here  by  many  of  our  papers  who  lay 
down  tho  law  on  insurance  matters.  Dog- 
berry requested  that  ho  might  be  written 
down  an  ass  ;  he  should  have  offered  his 
editorial  services  to  the  insurance  tinkers  of 
the  daily  press. 
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— The  Londoners  propose  to  insure  theater 
audiences  against  the  hazard  of  fire. 

— Eight  life  insurance  companies  have  re- 
turned to  their  policy-holders  since  the  date 
of  their  organization,  in  death  claims,  en- 
dowments, dividends,  etc.,  $351,630,698. 

— The  value  o-f  the  precious  metals  extracted 
in  the  United  States  and  British  Columbia, 
up  to  the  present  time,  amounts  to  $1,868,- 
500,000,  of  which  California  has  produced 
$1,147,000,000,  and  Nevada  $345,000,000. 
The  value  of  bullion  shipped  from  Nevada  in 
1876  exceeded  that  of  1875  by  about  nine 
millions. 

— The  Bank  of  Nevada  and  the  Bank  of 
Commerce  in  New  York  stand  first  on  the 
list  of  banks  in  the  United  States  in  regard 
to  paid-up  capital.  Each  has  $10,000,000. 
It  is  said  that  the  latter  bank  will  reduce  its 
capital  to  $5,000,000.  In  this  case,  the 
Bank  of  Nevada  will  bo  alone  at  the  head 
of  the  list. 

— Rev.  I.  R.  Beecher  says  that  the  effect  of 
telling  a  sinner  that  he  may  die  to-night,  is 
very  much  weakened  when  an  insurance 
man  is  willing  to  bet  1200  to  one  against  the 
event.  For  twenty-five  cents  the  sinner's 
life  may  be  insured  for  twenty-four  hours  in 
the  sum  of  $3,000. 

— Stephen  wept ! — The  Chronicle  [insurance) 
of  April  26,  has  a  cartoon  commemorating 
the  lachrymal  scene  in  the  English  testimony 
at  Albany,  N.  T.  The  representation  is 
piquant  in  the  extreme.  St.  Stephen  was 
the  proto-martyr  of  the  church,  and  his 
name-sake  fills  the  same  position  in  insur- 
ance journalism.  The  profits  are  better  in 
these  days  than  in  those. 

— At  a  meeting  of  the  directors  of  the  Globe 
Insurance'Co.,  of  Boston,  held  on  the  10th 
ult. ,  it  was  voted  to  discontinue  business. 
This  company  was  organized  about  eighteen 
months  ago,  with  a  capital  of  $200,000.  The 
total  premiums  received  since  organization 
were  $121,000,  and  the  losses  paid,  $43,000. 
It  is  stated  that  the  company  is  thoroughly 
solvent,  but  owing  to  the  general  depressed 
outlook  of  the  insurance  business,  the  stock- 
holders thought  it  best  to  wind  up  while  in 


that  condition.  The  outstanding  risks  of 
the  Globe  have  been  re-insured  on  very  fav- 
orable terms,  but  in  what  company  we  have 
not  been  informed. 

— Harry  Smith,  L.  L.  Bromsvell  and  Tom 
Grant  are  prospecting  the  Webfoot  country. 

— Mr.  Sherman,  secretary  of  the  Patterson 
Insurance  Co.,  was  in  town  looking  round, 

— Georgia  wants  a  deposit  of  $25,000  from 
outside  companies. 

— James  B.  Cooper,  Philadelphia  agent  of 
the  Brooklyn  Life,  has  been  found  guilty  of 
embezzling  the  funds  of  that  company. 

— The  United  States  Supreme  Court  decides 
that  a  note  given  as  payment  on  policy  must 
be  paid  at  maturity,  or  policy  is  forfeited. 

—The  "  Frank  Jones  "has  been  abandoned. 
Three  efforts  have  been  made  to  float  the 
stranded  ship,  but  without  success.  The 
particulars  of  her  loss  and  insurance  were 
reported  in  the  May  number. 
— The  Residence  Fire  Insurance  Co.,  of 
Cleveland,  O.,  retires  from  business.  Or- 
ganiza.idh,  1873;  cash  capital,  $200,000. 

— President  "Winston,  of  the  Mutual  Life, 
has  returned  to  New  York.  He  had  been 
on  a  visit  to  the  Pacific  Coast. 
— The  total  fire  insurance  losses  paid  last 
year  in  this  country  amounted  to  $23,118,- 
183  ;  premiums  received,  $45,173,275. 

— The  Washington  Beneficial  Endowment 
Assoeiation  is  to  be  organized  under  a  Con- 
gressional charter. 

— The  San  Francisco  Board  of  Underwriters 
has  offered  a  reward  of  $500  for  the  detec- 
tion of  incendiaries  at  Bakersfield,  Cal.  To 
this  the  citi-ens  of  that  town  have  added 
$400  more  for  a  similar  purpose.  Bakers- 
field  has  had  a  bad  celebrity  for  the  crime 
before  refer,  ed  to. 

— Our  London  contemporary,  the  Finance 
Chronicle  and  Insurance  Circular,  informs 
us  that,  according  to  the  records  of  the 
Bureau  of  Vital  Statistics  in  the  United 
States,  there  was  a^decrease  of  suicide  in 
1876.  We  presume  that  San  Francii^co  is 
not  included  in  the  record. 
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— Hail  storm  insurance  is  very  popular  in 
Germany. 

— An  eastern  exchange  reports  that  the  Mu- 
tual Life  Ins.  Co.  of  New  Yo^  is  about  to 
lower  its  rates. 

— The  Equitable  Life  Ins.  Co.  has  estab- 
lished a  general  agency  in  Holland. 

— The  quarterly  dividend  paid  by  the  Union 
Insurance  Co.  for  the  quarter  ending  March 
31st,  was  6  per  cent.,  and  not  fi-je,  as  stated 
in  our  May  number. 

— In  our  quotations  of  foreign  insurance 
stocks,  in  our  May  issue,  the  printer  made 
us  say  "  Svea  "  for  Sea  Insurance  Co. 

— Bakorsfield,  Cal.,  has  purchased  a  new 
fire  engine,  which  was  tested  a  few  days 
since,  and  found  satisfactory. 

— John  H.  O'Neill  has  been  appointed  re- 
ceiver of  the  Continental  Life  Insurance 
Co.,  instead  of  Mr.  Grace,  who  has  been  su- 
perseded in  consequence  of  the  recent  deci- 
cision  of  Judge  Westbrook. 
— Geo.  D.  Dornin,  secretary  of  the  Fire- 
man's Fund  Ins.  Co.  of  this  city,  has  been 
appointed  by  the  president  of  the  National 
Board  of  Fire  Underwriters  a  member  of 
the  committee  on  adjustments. 
— George  Gray,  an  actor  at  Do  Bar's  Opera 
House,  St.  Louis,  is  the  recipient  of  a  gold 
medal  from  his  brother  actors,  as  a  testi- 
monial to  his  heroism  in  saving  many  lives 
at  the  Southern  Hotel  fire. 
— The  month  of  May  has  been  prolific  of 
visitors  to  the  Coast  Rkvikw.  A  few  days 
ago  we  had  the  pleasure  of  a  friendly  visit 
from  Mr.  M.  Bennett,  Jr.,  the  president  of 
of  the  Connecticut  Fire  Insurance  Co.,  of 
Ilailford,  and  another  from  Mr.  John  P. 
Harrison,  the  secretary  of  the  Cili/.uns  In- 
surant'u  Co.,  of  St.  Louis.  Mr.  J.  B.  Hall, 
the  proh-ident  of  the  Homo  Insurance  Co., 
of  Columbus,  O.,  also  called.  Wo  regret 
we  were  not  in  at  the  time  of  his  visit. 
Tliose  three  g.intlemen  wore  on  n  tour  of 
inspection,  both  for  busim-ss  and  recreation. 
Tlii-y  appcar<d  sati.sfii.-d  with  the  state  of 
tilings  gciHTally.  Mr.  Hull  has  just  returned 
from  a  lii()  to  tin;  Yosi'milu. 


— Insnrance  reports  received  for  1876-77  are 
New  York,  Iowa,  and  Kentucky.  The 
courtesy  of  the  senders  is  gratefully  ac- 
knowledged. 

— The  address  of  E.  A.  Hewitt  (one  of  the 
editors  of  the  Chronicle,  N.  Y.),  delivered 
before  the  Underwriters'  Association  of  the 
South,  will  bo  found  in  that  journal  of  May 
17th.     It  is  an  able  and  elegant  production. 

— The  iEtna  Life  Insurance  Co.  of  Hart- 
ford, Conn.,  publishes  its  statement  to  Dec. 
3l3t,  1876.  Gross  asset?,  ;g23,357,648.95. 
Surplus,  by  Massachusetts  standard,  $2,460,- 
247.25. 

— Five  of  the  Chico  ruflBans,  who  were  in- 
dicted on  the  Chinese  robbery  and  arson 
cases,  have  been  sentenced  to  imprisonment; 
four  of  them  for  twenty-five  years,  and  the 
other  for  twenty-seven  and  a  half  years. 

— The  steamer  "City  of  Brussels,"  onjwhich 
premiums  of  over  40  per  cent,  had  been 
paid,  has  arrived  at  Liverpool. 

— L^ Argus  is  a  new  insurance  paper  pub- 
lished in  Paris.  Its  statistical  and  other 
valuable  information  we  have  duly  noted. 
We  learn  from  it  that  the  first  Hail  Storm 
insurance  company  was  established  at  Tou- . 
louse  in  1801. 

— The  new  insurance  law  now  in  force  in 
the  Dominion  of  Canada  requires  from  all 
life  insurance  companies  thereafter  licensed 
a  deposit  of  $50,000.  Sufficient  assets  must 
be  kept  in  Canada  to  cover  Canada  lia- 
bilities. 

— A  newspaper  directory  for  1877  reports  the 
publication  in  the  United  States  and  British 
America  of  795  dailies,  79  tri-weeklies,  125 
semi-weeklies,  6,606  weeklies,  122  semi- 
monthlies, 771  monthlies,  16  bi-ihonthlies, 
and  60  quarterlies. 

— J.  B.  Bennett  &  Co.,  of  Chicago,  send 
us  a  circular,  setting  forth  the  merits  of  their 
Underwriters'  Adjustment  Bureau.  "They 
state  that  thoy  have  not  lost  a  single 
insurance  case  in  the  upper  courts,  but  have 
gained  seventeen  cases  outright  for  compa- 
nies, in  the  short  time  of  a  year  and  a  half, 
saving  $33,400  and  costs." 
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— The  Hand-in-Hand  Fire  Insurance  Co.  of 
London  is  in  the  180th  year  of  its  existence. 
This  is  the  oldest  insurance  company  on 
record. 

— The  results  of  the  Mutual  Hail  Insurance 
Co.  of  Wisconsin  are  satisfactory.  A  simi- 
lar company  is  to  be  established  at  Beading, 
Pa. 

— Charles  E.  Koss,  indicted  for  embezzle- 
ment by  the  Citizens'  Insurance  Co.  of 
Newark,  has  been  discharged.  The  Judge 
considered  the  case  a  mere  matter  of  un- 
settled accounts. 

— Judge  Westbroolc  refuses  to  appoint  a  re- 
ceiver for  the  Atlantic  Mutual  Life  Insur- 
ance Co.  The  secretary  of  that  company 
contends  that  it  is  solvent. 

The  Atlantic  Mutual  Life  Insurance  Co. 
was  organized  in  1866,  as  a  homeopathic 
institution.  It  allowed  a  rebate  of  10  per 
cent,  to  insurers  who  were  attended  by  ho- 
meopathic physicians. 

— William  McGill,  the  Chief  Engineer  of 
the  Fire  Department  of  Vallejo,  claims 
$1,000  for  making  the  formal  complaint 
against  Springer,  the  incendiary,  whose  con- 
viction we  noted  in  the  May  number.  The 
Board  of  Trustees  of  Vallejo  offered  that 
reward  some  time  ago  for  the  detection  of 
incendiaries,  but  as  no  one  was  arrested,  the 
matter  was  forgotten.  Vallejo  is  described 
as  being  in  a  "fix"  about  it. 

— The  Eev.  De  Witt  Talmadge,in  a  sermon 
on  life  insurance,  preached  at  the  Taber- 
nacle, Brooklyn,  N.  Y.,  claims  for  the  ori- 
gin of  that  system  an  antiquity  as  old  as  the 
captivity  of  Joseph  in  Egypt.  The  advice 
of  Joseph  to  Pharoah,  to  reserve  one-fifth 
of  the  crops  during  the  seven  years  of  plenty 
in  order  to  meet  the  exigencies  of  the  seven 
years  of  famine,  is,  according  to  the  preach- 
er, the  essential  principle  of  life  insurance. 
In  the  poetic  phraseology  of  "poker,"  we 
see  brother  Talmadge,  and  go  one  better. 
Life  insurance  is  designed  not  only  to  refund 
what  one  might  save,  but  also  to  pay  what 
he  may  have  been  unable  to  save  in  conse- 
quence of  the  uncertainty  of  life.     The  ser- 


mon is  a  pithy  and  powerful  production,  and 
deserves  to  be  reproduced  in  full.  It  may 
be  found  in  the  columns  of  the  Advance,  a 
New  York  religious  paper. 

— The  Parisians  eat  water-cresses  to  the  ex- 
tent of  ^600,000  per  annum. 

— The  Globe  Insurance  Co.,  of  Boston, 
established  in  1875,  has  re-insured  its  risks 
in  the  Shawmut,  and  retired  from  business. 
Stockholders  expect  to  realize  'JO  per  cent. 
on  the'ir  investments.  The  company  was 
well  managed;  but  they  declined  to  continue 
under  the  present  low  rates  of  premiums. 

— The  great  sensation  of  the  hour  is  the 
change  in  the  San  Francisco  management 
of  the  Imperial  and  the  Queen.  Falkner, 
Bell  &  Co.  have  been  agents  of  the  Imper- 
ial since  its  establishment  on  this  Coast. 
Their  successor  is  Mr.  W.  Lane  Booker, 
manager  of  the  Pacific  branch  of  the  North- 
ern Assurance  Co.,  and  consul  for  Great 
Britain.  »'The  king  is  dead  !  long  live  the 
king! " 

— Daniel  Carlisle,  accused  of  setting  fire 
to  his  residence  on  Ninth  Street,  Oakland, 
was  arrested  on  the  9th  of  May.  The  action 
of  the  fire  department  in  the  matter  is  ap- 
proved by  the  Oakland  Transcript.  Carlisle 
had  recently  been  divorced  from  his  wife- 
He  said,  "I'  11  bet  the  old  woman  set  it  afire. " 

— The  entire  ascertained  loss  to  policy-hol- 
ders by  the  failure  of  life  insurance  compa- 
nies doing  business  in  New  York  during  the 
last  generation,  has  not  been  so  much  as  the 
surplus  income  of  the  existing  cofhpanies 
for  three  months.  If  there  is  any  other 
branch  of  human  enterprise,  in  manufac- 
tures, finance  or  commerce,  which  has  been 
carried  on  so  long,  and  on  so  large  a  scale, 
with  so  small  a  proportion  of  losses,  its  stat- 
istics are  unknown.  Further,  of  the  appraised 
wealth  of  the  country,  as  it  stood  four  years 
ago,  that  part  which  is  invested  in  land  and 
buildings  has  shrunk,  as  statisticians  assure 
us,  in  the  aggregate  hardly  less  than  forty 
per  cent,  while  that  which  is  invested  in  life 
insurance  has  increased  not  less  than  twenty 
per  cent. —  Charlton  Lewis  in  the  International 
Review, 
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— Tholnsuiftnce  Commissioner  for  the  State 
of  Maine  will  please  receive  our  thanks  for 
Part  1  of  his  Report  for  1876. 

— A  lawyer  representing  a  life  insurance 
claim,  complains  in  the  Boston  Globe  that 
in  the  "  proof  of  loss  "  furnished  by  the 
company  there  were  sixty-nine  questions  to 
bo  answered  by  the  claimant,  and  about  200 
more  by  other  parties,  includinj?  the  under- 
taker. He  is,  however,  thankful  that  there 
■were  no  questions  to  be  answered* by  the 
corpse.     "'Anger  makes  dull  men  witty." 

— Kato  Claxton,  of  Southern  Hotel  and 
other  celebrity,  denies  that  she  ever  predicted 
for  herself  a  fearful  death  by  fire.  When- 
ever she  stops  at  a  hotel,  she  says,  she  is  in- 
tensely disgusted  at  the  sight  of  donkies 
providing  themselves  with  lire  escapes,  etc. 
Editors,  she  thought,  had  more  brains  than 
to  promulgate  the  ridiculous  stories  about 
her,  that  have  been  going  the  rounds  of  the 
press.     Give  her  a  rest. 

— We  are  pleased  to  learn  that  the  Pacific 
Mutual  Life  Insurance  Co.  of  California  is 
meeting  with  good  success  in  extending  its 
agencies  and  increasing  its  business.  With 
a  favorable  location  and  excellent  facilities 
for  the  safe  investment  of  its  funds  at  a  high 
rate  of  interest,  it  certainly  possesses  great 
advantages  over  many  companies  less  favor- 
ably located.  In  a  late  number  of  the  Ore- 
goniauj  published  in  Portland,  Oregon,  we 
notice  an  extended  and  very  favorable  report 
made  by  Judge  E.  1).  Shattuck  as  to  the 
Pacific  Mutual,  the  result  of  a  careful  and 
exhaustive  personal  examination,  and  the 
satisfactory  character  of  the  report  is  shown 
by  the  resolutions  adopted  by  the  Oregon 
department  office  of  the  company,  of  which 
Judge  Shattuck  is  president.  The  last  re- 
eoluiion  is  a  follows  : 

'« Resolved,  That  we  recommend  said 
Pacific  Mutual  Life  Insurance  Co.  of  Cali- 
fornia to  the  citizens  of  this  State  as  a  safe 
and  well-managed  company,  well  worthy  of 
the  confidence  and  patronage  of  those  desir- 
ing to  eflFect  insurance  upon  their  lives,  and 
possessing  ample  assets  to  insure  prompt 
fulfillment  of  all  its  obligations." 


— We  see  by  the  Los  Ang.'les  Express  that 
one  Flanagan  recovered  damages  to  the 
amount  of  one  dollar  against  one  Fluhr, 
for  the  dislocation  of  his  rib  by  overturning 
a  Bus.  Mr.  Flanagan  ought  to  know  that 
an  accident  policy  in  the  Travellers'  Ins. 
Co.  is  the  proper  thing  to  have  when  an  ac- 
cident occurs.  A  jury  never  appreciates 
the  situation  in  such  cases. 

— Suicides  in  France  for  1876:  4,435  males 
and  1,132  females.  This  result  is  partly 
classed  as  follows:  Mental  alienation,  1,433; 
drunkenness,  509;  physical  suffering,  798; 
domestic  trouble,  633,  and  fear  of  destitu- 
tion, 320. 

— A  large  part  of  the  indemnity  awarded  at 
the  Geneva  Conference  still  remains  in  the 
hands  of  the  Government.  It  should  be  dis- 
tributed among  the  shippers  and  ship  owners 
in  re-imbursement  of  war  premiums.  All 
admitted  claims  for  destruction  of  ships  and 
cargoes  have  been  already  settled. 

— At  the  regular  meeting  of  the  directors  of 
the  Pacific  Mutual  Life  Insurance  Company, 
held  at  their  oflBce,  on  Second  Street,  Sacra- 
mento, Monday  evening  May  14th,  the  fol- 
lowing officers  were  elected  :  J.  H.  Carroll, 
president  (re-elected);  Geo.  A.  Moore,  vice- 
president  (re-elected) ;  Jerome  C.  Carroll, 
secretary;  W.  R.  Cluness,  medical  adviser. 

—"The  Insurance  Blue  Book,  1876-1877," 
published  by  C.  C.  Hine,  editor  of  the  In- 
surance Monitor,  New  York,  is  an  important 
contribution  to  the  library  of  the  profession. 
It  is  of  handsome  exterior,  and  a  model  of 
typographical  skill.  It  opens  with  a  con- 
cise and  graphic  history  of  insurance  in  the 
United  States,  from  the  earliest  times.  This 
is  from  the  pen  of  Walter  S.  Nichols,  asso- 
ciate editor  of  the  JforuVor,  and  mcludes  a 
chapter  of  sketches  of  representative  com- 
panies, with  heliotypes  of  their  homeofficas. 
The  Blue  Book  contains  also  a  tabular  his- 
tory of  all  the  companies  that  have  done 
business  in  New  York  since  the  official 
record  began;  directories  of  all  companies, 
and  of  all  insurance  agents  in  the  United 
States;  a  digest  of  all  insurance  decisions  in 
1876;  and  abstracts  of  the  insurance  laws  of 
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the  several  States.  "We  thank  Brother  Hine 
for  his  courtesy  in  sending  us  this  valuable 
volume. 

— August  F.  Harvey,  the  actuary  who  ex- 
amined the  Union  Central  Life  Ing.  Co.  of 
Cincinnati,  a  few  weeks  ago,  has  brought 
suit  against  Robert  Simpson,  the  general 
agent  of  the  Mutual  Benefit  Life  at  Cin- 
cinnati, to  recover  §50,000  damaged  al- 
leged to  have  been  sustained  bj-  reason  of 
the  publication  by  Simpson  of  an  open  let- 
ter on  the  4th  of  May,  in  which  he  charges 
Harvey  with  being  deficient  in  skill  and  in- 
tegrity as  an  actuary  ;  that  Harvey's  ex- 
amination of  the  Life  Association  of  Amer- 
ica had  been  imperfectly,  unskillfuUy  and 
unfaithfully  reported,  and  that  the  public 
could  not  place  confidence  in  other  examin- 
ations made  by  him — all  of  which  Harvey 
claims  to  be  false.  He  claims  it  is  not  true 
that  he  had  examined  the  Life  Association 
of  America,  and  that  it  had  been  admitted 
to  do  business  in  Ohio  upon  such  examina- 
tion. He  also  claims  that  it  is  not  true  that 
that  company  had  been  excluded  from 
Ohio. 

— The  New  York  Times,  in  an  editorial  on 
life  insurance  reform,  makes  use  of  the 
following  very  pertinent  remarks  concern- 
ing State  supervision  of  insurance  : 

"There  is  one  obvious  danger  in  all  legis- 
lation relating  to  life  insurance,  and  that  is 
the  tendency  to  supersede  individual  pre- 
cautions against  bad  management,  and  to 
inspire  blind  confidence  in  the  checks  and 
safeguards  created  by  law.  In  its  most 
perfect  aspects,  the  law  can  be  only  an  in- 
adequate protector  of  the  policy-holders  or 
the  public.  It  may  be  invaluable  as  an 
auxiliary  ;  it  is  worthless  as  a  substitute  for 
independent  criticism.  The  question  is  fair- 
ly open  to  discussion,  whether  the  theory  of 
State  supervision,  as  hitherto  applied  in  this 
country,  has  not  produced  quite  as  much 
harm  as  good.  The  immediate  eflTect  of  it 
has  been  to  create  the  impression  that  the 
action  of  the  State  department  might  with 
safety  be  relied  upon  to  insure  the  solvency, 
and  in  essential  features  the  good  conduct, 
of  the  companies  transacting  business  under 


its  sanction.  Recent  events  have  rudely  dis- 
pelled this  delusion.  "We  have  seen  reck- 
less and  fraudulent  management  carried  on 
with  the  implied  license  of  the  department. 
We  have  seen  companies  long  and  notori- 
ously rotten  keeping  up  appearances,  which 
an  eflBciently  administered  department  would 
have  rendered  impossible.  We  have  seen 
insolvency  pass  unchallenged,  and  frauds 
that  should  have  landed  their  perpetrators 
in  the  dock  consummated  with  impunity," 


LEGAL  BREVITIES. 

— The  case  of  Williams  &  Bixler  vs.  The 
Commercial  Union  Assurance  Co.,  in  the 
District  Court  of  Storey  Co.,  Nev.,  has  been 
decided  for  the  defendant.  PlaintiflT,  who 
was  insured  in  said  compjiny,  claimed  for 
the  destruction  of  his  building  by  the  fall- 
ing of  the  walls  of  an  adjacent  building, 
which  had  been  left  standing  after  the  in- 
terior had  been  destroyed  by  fire  on  the  26th 
of  Oct.,  1875.  These  walls  were  blown 
down  during  a  gale  of  wind  on  the  1st  of 
Nov.  of  that  year.  Defendant  proved  that 
they  had  been  left  standing  in  good  condi- 
tion, and  that  they  fell  from  the  efifect  of 
the  wind  alone. 

— Connecticut  Mutual  Life  vs.  Schaefer,  in 
error  to  the  Circuit  Court  for  the  Southern 
District  of  Ohio.  The  Supreme  Court  of 
the  U.  S.  affirms  the  judgment  of  the  Court 
below.  In  this  case  it  was  ruled  that  a 
wife's  insurable  interest  in  a  life  policy,  of 
which  she  maj'  be  the  beneficiary,  continues 
after  divorce.  Life  insurance  companies, 
however,  may  provide  against  such  contin- 
gencies by  a  special  clause  in  the  policy. 
We  commented  on  this  case  in  the  May 
number. 

— ^tna  Life  Insurance  Co.  vs.  France  and 
Wife,  Supreme  Court  U.  S.  in  error.  Com- 
pany's defence  on  misrepresentation  of  age. 
Decision,  that  policy  is  not  invalidated 
thereby.  It  is  subject  only  to  deduction  for 
difiference  of  premium.  This  decision  is  in 
accordance  with  the  practice  of  many  life 
insurance  companies. 
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— The  Supremo  Court  of  U.  S.  re-alfirms 
the  principle  of  parol  contracts,  unless  pro- 
hibited by  statute.    Belief  Ins.  Co.  r.».  Shaw. 

— Hazzard  vs.  Canadian  Agricultural  In- 
surance Company  is  editorially  reported  in 
another  part  of  this  issue.  The  decision  is 
important,  and  relates  to  the  insurable  in- 
terests of  mortgages. 

— Barnett  &  Co.  are  warehousemen  in  Lon- 
don. They  had  floating  policies  to  cover 
their  own  and  their  customers'  goods.  Rodo- 
conaclii  &  Co.  stored  a  lot  of  grain  at  B.  & 
Co.'s  warehouse,  and  effected  insurance  for 
the  value.  The  conditions  of  all  the  policies 
were  similar  as  to  paying  pro  rata  loss.  The 
warehouse  and  contents  having  been  de- 
stroyed by  lire,  11.  &  Go's  insurers  declined 
to  contribute,  and  their  position  is  sustained 
on  ai)peal  by  the  Supreme  Court  of  Judi- 
cature. B.  &  Co.  being  primarily  liable  to 
R.  &  Co.,  the  policies  of  the  former  must 
pay  all  the  loss.  R.  &  Co.'s  policies  have 
the  right  of  subrogation.  This  right,  in  our 
opinion,  is  analogous  to  that  of  a  company 
granting  a  policy  of  pure  indemnity  on  a 
mortgagee's  interest.  The  floating  policies 
wore  written  by  the  Livorpool  and  London, 
and  some  othnr  companies.  The  other  par- 
ty to  the  suit  was  the  North  British  and 
Mercantile. 

— In  an  Illinois  insurance  case  it  i«  held, 
by  the  Supreme  Court  of  the  United  States, 
that  *•  wliore  ai)plication  for  insurance  had 
been  made  in  due  form,  the  j)roperty  to  be 
insured  being  fully  described,  the  amount 
of  insurance  named,  and  the  rate  of  pre- 
mium agreed  upon,  and,  there  being  no  ques- 
tions about  any  other  points  in  the  contract, 
nothing  remained  to  be  done  but  to  issue 
the  polic3',  the  contract  of  insurance  was 
perfected,  the  risk  taken,  and  in  case  of  loss 
by  lire  the  comjiany  is  liable!,  frames  rt  al. 
ft.  Homo  Inij.  Co. 

— During  the  civil  war  the  goods  of  one 
Boone  were  burnt  by  a  Federal  olficor  to 
prevent  their  falling  into  the  hands  of  the 
enemy.  Thej'  wore  insured  in  the  yEtna, 
which  rifused  to  pay,  and  sot  up  the  provi.»o 
Buninst  loss  by  invasion,  insurrection,  etc. 
Circuit    Court,   Connecticut,    h^ld  that  this 


fire  did  not  come  within  the  proviso,  and 
gave  judgment  for  the  insured. 

— The  Union  Central  Life  vs.  The  Mutual 
]5enelit  Life — Simpson  and  Brewster — action 
for  libel.  Defendants  demurred  to  the  pe- 
tition, and  demurrer  sustained. 

— The  Baltimore  Undcru'riter  reports  an  at- 
tachment granted  to  Robert  T.  French 
against  the  National  Capitol  Life  Ins.  Co. 
of  Washington,  D.  C.  Action  has  com- 
menced. Claim  is  based  on  an  endowment 
policy  transferred  from  a  company  in  bank- 
ruptcy to  the  defendant. 
— Kelly  was  a  Texas  cattle-dealer,  and  took 
a  policy  in  the  St.  Louis  Life.  He  gave 
note  for  premium,  "payable  when  ho  sold 
his  cattle."  Ho  was  notified  by  the  agent 
to  call  and  pay  his  note,  and  obtain  policy. 
On  his  way  to  do  so  he  was  killed  by  a  rail- 
road accident.  Widow  brought  suit  on 
claim,  and  was  defeated.  Missouri  Court 
of  Appeals  has  reversed  the  judgment,  and 
holds  the  company  responsible. 
— In  the  case  of  Bard  os.  United  States 
Life,  the  Supreme  Court  of  New  York  has 
decided  that  he  lost  his  right  in  the  non- 
forfeiture clause  of  his  policy  by  neglecting 
to  make  his  claim  within  the  time  therein 
l)re.-cribed. 

— The  decision  of  .Judge  AVostbrook  in  the 
case  of  the  Continental  Life  Insurance  Co. 
will  probably  be  appealed  against  to  the 
highest  Court  of  New  York.  Mr.  Grace, 
the  receiver  sui)erseded  by  that  decision,  de- 
clines to  surrender  the  assets  to  his  appointed 
successor,  Mr.  O'Neill,  who  has  been  re- 
strained from  interfering  with  them  by  a 
perpetual  injunctictn. 


TO  LIFEAGENTS. 

Southorn  California  olVors  a  frosh  and  invitinn 
field  in  Life  Insurance,  and  very  fiivorahlo  toriux 
aro  ofl'orcd  by  thu  undor.'--i(;ned  to  Asents  with 
Kood   records.     Corrosi'ondonco  is  invited  from 
live  njtonts  who  dusire  to  work  lor  tho  luo-t  poi>u- 
Inr  ooinpivny  roprosontud  in  tho  Sliito.    Address 
A.  SIDNEY  .SMITH. 
Mnnajror  Southorn  Depart un^nt  Pncifie 
V  .1   -I    1  ii'o    Insurance  Company  of 
California. 

I.os  AnKolcf,  Cal. 
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Fire  Insurance  in  the  State  of 
New  York  in  1876. 

The  fire  and  fire-marine  insurance  com- 
panies authorized  to  do  business  in  New 
Y'oriv  report  the  following  premiums  re- 
ceived and  losses  paid  in  that  State  in  1876: 

Fire  Prem's    Fire  Losses 
Name  of  Company.     Rec'd  in  lfe7t!.  Paid  in  lJ57(i. 

^tna §-12,804.58  S22,956.13 

Adriatic 87,197.8,3  34,848.00 

Agrioukural 314,.52(i.60  18(j,(i77.52 

Albany 68.520.49  3(j,0tj(i.59 

American 185,24U.OO  31,198.06 

American  Exchange 47,754.19  9.725.01 

Amity 38,508.59  26,001..58 

Arctic 26,170.26  10,371.85 

Atlantic 140.784.62  127,046.00 

Brewers  and  Malsters 98,586.39  37,212.39 

Broadway 58,574.26  14,148.83 

Brooklyn .58,945.69  7,135.40 

Buffalo 35,051.40  21,102.98 

Buffalo  German 110,300.73  0y,253..50 

Capital  City 25,223.84  18,202.45 

Citizens 176,309.40  39,546.57 

City 51,934.70  26,418.71 

Clinton 69,277.33  26,902.14 

Columbia 64,089.58  31,252.31 

Commerce  (Albany) 59,351.04  21,218.83 

Commerce 23,075.51  14,500.00 

Commercial 173,802.08  97,636.21 

Continental 410,099.04  151,401.07 

Eagle 141,210.38  60,829.99 

Empire  City 59,019.32  50,11.5.13 

Emporium 45,090.72  28,071.23 

E.vchange 81,725.18  62,947.81 

Farragut 108,009.17  31,070.57 


Firemen's 50,932.44  1.5,934.11 

Firemen's  Fund 55,339.30  33,379.95 

Firemen's  Trust 60,971.14  20,.592.44 

Franklin 73,509.31  10,:i55.45 

Gebhard 39,591.54  8,288.36 

German-American 279,030.00  88,502.99 

Germaniii 235,922.38  42,388.45 

Glens  Falls 167,014,.53  103,030.96 

Globe ,. 87,252.08  44,780.55 

Greenwich 190,073.70  55,714.38 

Guaranty 71,792.30  47,018.59 

Guardian 58,300.00  24,787.00 

Hamilton 71,02.3.00  82,137.77 

Hanover 230,082..57  113,081.07 

Hoffman 60,297.05  34,177.48 

Holland  Purchase 80,557.00  57,782.10 

Home 542,.5G7.92  301,241.96 

Homestead 87,800.02  63,8.38.08 

Hope 53,603.08  30,160.78 

Howard 95,522.24  29,772.99 

Importers  and  Traders ...  6G,.3.53.37  19,084.46 

Irving 35,275.01  8,019.09 

Jefferson 62,7.51.95  25.308.23 

Kings  County 68,082.22  51,403.40 

Knickerbocker 58,922.92  12,761.21 

La  Fayette 91,04.3.58  33,974.61 

Lamar 50,472.41  38,084.71 

Lenox 42,105.16  17,825.13 

Long  Island 63,802.50  8,043.28 

Lorillard 79.347.08  28,.5C2.71 

Manhattan 199,303.72  105,500.-59 

Manufact's  and  Builders  89,105.57  18,732.99 

Mechanics 90,89,3.43  32,992.41 

Mechanics  and  Traders...  145,709.52  97,800.52 

Mercantile 39,801.98  15,100.33 

Merchants 138,7!(9.5S  44,219.07 

Montauk 82,282.19  21,915.1S 
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Nassau 74,8iJ7.84  18.373.39 

National lll.WJo.U?  47,570.8!) 

Now  York  IJowory 137,47«.50  4'J,919.i)« 

New  York  and  Boston....  17.177.60  iWM 

New  York  Central 119,1.54.88  88,t«)1.99 

New  York  City 69.104.00  32,053.^5 

Now  York  Equitable......  71,445.61  17,63o.:i3 

Now  Y'ork  Fire 74,431.00  3,5,128.r)0 

Now  York  Produce  Exch.  42,798.20  18,096.40 

Niagara. 172,57o.59  120,301.91 

Northern 38,360.65  20.628.80 

North  River 35,425.13  3,:J42.84 

Pacific 120,250.00  49,424.00 

Park 64,879.00  20,81)8.50 

People's 53,020.43  27,580.17 

Peter  Cooper 41>34.H  3,234.84 

Phcnix 346,790.&5  121,8>4.84 

Relief. 120,032.02  58,570.20 

Republic 105.327.16  .39,271.56 

Resolute 35.382.75  27,2:30.53 

Ridgewood 41.115.64  13,721.68 

Rochester  Gorman- 47,402.02  45,22-3.73 

Rutgers &5.258.48  19.129.73 

Safeguard 103.510.03  41,919.85 

St.  Nicholas 72,014.52  31,390.72 

Standard 51,676.16  15,043.49 

Star 85,588.82  32,C'09.01 

Sterling 49,05.5.21  2it.801.38 

Stuyvcsant 59,054.13  20,422.47 

Tradesmen's 78,482.95  26,188.93 

Union 29.2a3.32  5,804.10 

United  States 43,:!92.00  11,210.00 

Watertown 93,773.16  58,868.04 

■\Vestchostor 279,540.92  207,2:?7.33 

AVilliamsburg  City 204,193.52  118.000.20 

TotelsN.Y.  State  Joint 
Stock  Fire  and  Fire- 
Marine  Companie8_«10,072.397.67    84.590,658.72 

JOINT-STOCK   FIRE   AND   FIRE-MARINE    IN- 
SURANCE  COMPANIES  OF   OTHER   STATES. 

^tna.  Conn 8630.fMi7.64  $442,878.00 

AUomannia,  Pa 18.452.64  23.656.40 

Amazon.  0 79,317.91  75,310.22 

American,  Mass 14,<i02.89  1,715.90 

American  Central,  Mo....  42,781.08  20,759.79 

American,  Pa 01,975.40  :«),417.45 

Atlanta  F.  and  M.,  R.  I..  M0,823.98  13,027.42 

Atlas.  Conn 1H,(M.5.67  106.717.76 

Bangor,  Me 92,570.22  68,0.r>.21 

Boylston  Mutual,  Mass...  10,705.24  21,828.83 

Citizens,  Mo 36,240.57  28,890.64 

Citizens.  N.J 67.972.37  29.ti;t4..5.5 

Commonwealth.  Mass .31,127.87  8,607.42 

Connecticut,  Conn 50,480.40  41,344.51 

Detroit  1".  and  M.,  Mich.  371.21              

Eliot,  Mass 12.671.97  5,769.84 

EquiUblo  F.  and  M.,  K.I.  18,957.61  8,803.53 


E(4uitablo,  Tonn 2^5,970.19  23,475,79 

Fairfield,  Conn 33.041.(«  23.876.76 

Faneuil  Hall,  Mass 12,908.44  20,873.63 

Fire  Association,  Pa 218,128.12  146,074.08 

Fireman's  Fund,  Cal 54,t)82.30  47,4')8.6« 

Firemen's,  0 13,918.91  9,144.90 

Firemen's  Fire,  Mass 10,:{51.54  23.:»2.68 

Firemen's,  N.  J .28,871.70  10,108.78 

First  National.  Mass 7.310..30  7,804.04 

Franklin,  Mass 15,977.8;i  10,3:^7.76 

Franklin  Fire,  Pa 88.:{83.12  &5.720.28 

Gorman,  Md 8,987.93               

Germania,  N.  J 21,798.40  5,963.11 

Girard  F,  and  M..  Pa 32.060.08  •  17.009..59 

Granite.  Va 12,510.49  8,107.17 

Hartford,  Conn 2*5,134.66  149,079.52 

Home,  N.  J 20.96:i.;32  6,020.76 

Home,  0 49,618.84  28,327.19 

Ins.  Co.  of  N.  A.,  Pa 164,082.86  97,317.94 

Ins.  Co.  State  of  Penn 23,777.14  10,242.12 

Jefferson,  Mo 12,476.79  3.027.00 

Lancaster,  Pa 40,:J82.21  47.747.56 

Manayunk,  Pa 8,010.08  17.54 

Mannfacturors,  N.  J 31.793.67  33.117.03 

Manuf.  F.  and  M.,  Mass.  2:i.457.10  20,449.18 

Mercantile,  0 29.796.:«  2:3.040.61 

Mercantile  Marine.Mass.  7.712.17  2.1.>2.S5 

Merchants,  R.  1 48,728.:J8  39,:;71.07 

Merchants,  N.  J 61,090.52  37,:570.34 

Moriden,  Conn 38,019.40  25,828.19 

Mobile  Fire  Depart., Ala.  50,028.70  11,07.5.30 

National,  Conn 49,500.08  36.87;3.02 

Neptune  F.  and  M.,  Mass  12,98:3.83  5,936.07 

NewarkCity,  N.  J 32,057.60  23.250.73 

New  Hampshire,  N.  II....  29,451.21  22.448.8*} 

North  American.  Mass...  10.708.00  4,113.40 

Northwestern  Nat.,  Wis..  32.142.07  29.338.58 

Orient.  Conn 57.782.21  40,508.28 

Patorson,  N.  J 02,014.38  41,7)1.10 

Pennsylvania,  Pa 88,434.21  58.7:14.93 

People's.  Newark 60,8^17.10  40,110.34 

People's  Fire,  Trenton  ...  43,322.67  ;50,702.84 

Philadelphia  Fire,  Pa.....  20,089.88  15,77.5.27 

Phoenix.  Conn 193,754.98  122,478.58 

Prescott,  iMass .55,572.80  32.:a9.27 

Providenco,Wash.,K,I...  37,124.2<3  30.867.53 

Reading,  Pa 12,129.57  11.00:3.35 

Revere,  Mass 11,102.72  5,005.67 

Roger  Williams,  R.  1 40.8:13.80  40.4(5.5.67 

Security.  Conn 19,521.79  14,-"i87.75 

Shawmut,  Mass 34,:tS2.88  14,l'78.77 

Shoo  and  Leather,  Mass.  10,232.30  5.994.S0 

SpringQcld  F.  &  M 122.242.96  80.016.17 

Standard.  N.  J 31,157.14  19..559,82 

St.  Joseph  F.  &  M.,  Mo...  47,017.71  31,001.69 

St.  Louis,  Mo 51,415.18  40.!r24..59 

St.  Paul  F.  &  M.,  Minn..-  34.805.a5  2:t,740.15 

Sun  Fire,  Pa„ 24..558.08  10.8.55.11 
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Teutonia,  Pa 1,955.60  607.17 

Toledo  F.  and  M.,  0 26.011.15  13,528.70 

Traders,  111 22.784.23  27,9U..'50 

Union  M.  and  F.,  Texas..      17,292.53  9,80.i.83 

Virginia  F.  and  M.,  Va...      20,918.68  20,360.79 

Virginia  State,  Va 11.805.P7  1,601.82 

Washington  F.&M., Mass      12,681.05  5,868.57 

Totals  other  States  Joint 
Stock  F.  &  F.  M.  Insur- 
ance Companies $1,144,898.39  §2,846,660.51 

MUTUAL   FIRE   INSURANCE    COMPANIES    OF 
OTHEK   STATES. 

American  Mutual,  N.  J..    821,948.47  88,399.27 

Farmers'  Fire,  Pa 62,270.99  43,207.-52 

Lycoming,  Pa 158,992.82  148,974.68 

Newark  Mutual,  N.  J.  ...      19,178.38  7,880.88 

Total  other  StatosMutual 

Insurance  Companies...  $262,390.66  8208,462.85 

FOREIGN   FIRE   INSURANCE    COMPANIES 

(u.  s.  branches). 

British  Amor.,  Toronto...  S102,962..30  85fi,>56.25 

Comm.  Union,  London  ...    180,160.00  110,590.79 

Guardian  F.  &  L.,  Lond..      91,170.20  21,032.71 
Hamburg-Bremon    Fire, 

Hamburg 58,942.23  44,732.81 

Imperial  Fire,  London...      84,764.30  57,6.36.87 

Lanca?hirG,  Manchester.    120,074.26  66,132.18 
Liverjjool     and    London 

and  Globe,  London 638,758.88  274,400.92 

North  British  and  Mer- 
cantile, Lond  and  Ed...    280,915.86  1.35,911..51 

Northern,  London 84,764.30  19,"997.87 

Queen,  Livorijool 207.609.48  94,394.97 

Royal,  Liverpool 5.53,276.49  211,186.62 

Royal  Canadian,  Mont ...    1-54,128.48  69,05.5.15 

Scottii'h  Comm.,  Glu.=gonr      79,402.-56  28,.562.44 
The  Corporation  of  the 

London  Assur.,  Lond...    121,.360.00  61,419.00 
Western  Assurance,  Co., 

Toronto 112,875.73  58,81-5.86 

Totals §2,871.165.07  $1,310,425.95 

RECAPITULATION. 

N.  Y.  Joint  Stock  F.  & 

F.-M  Cos 810,072,897.67  84,590,658.72 

Other  States  Joint  Stock 

F.  and  F.-M.  Cos 4,144,898.39  2,846,660.51 

Other     States     Mutual 

Fire  Cos 262,-390.66  208,462.35 

American  Branches  For- 
eign Cos 2,871,165.07  1,310,42-5.95 

Aggregate 817,-3-50,8-51.79  88,956,207.53 


Specialties  in  Fire  Insurance. 

The  division  of  the  fire  insurance  business 
into  specialties  is  one  of  the  reforms  which 
are  progressing  in  European  cities,  and  it  is 
not  improbable  that  a  similar  principle 
might  be  applied  in  the  United  States  as  a 
partial  remedy  for  that  demoralization  of  fire 
rates  wliich  seems  to  be  of  periodical  recur- 
rence. We  find  by  our  exchanges  that  in 
Russia  and  Switzerland  there  are  a  few 
companies  that  insure  only  sugar  refineries, 
and  that  Paris  has  two  companies,  and 
Prague  and  Brussels  each  one  company  for 
the  same  special  purpose.  Other  fire  insur- 
ance specialties  are  also  in  practice  in  Eng- 
land and  France. 

On  this  subject  we  invite  the  attention  of 
our  readers  to  the  following  extract  from  the 
brilliant  address  of  the  late  E.  A.  Hewitt, 
of  the  New  York  Chronicle,  whose  death 
has  just  been  reported  to  us,  and  whose  obit- 
uary will  be  found  in  another  part  of  this 
issue.  This  address  was  delivered  on  the 
10th  of  May  last,  before  the  Underwriters' 
Association  of  the  South  5 

"And  out  of  all  these  and  the  many  other 
complications  and  perils  that  beset  fire  un- 
derwriting is  to  come — what  ?  Not  the  end 
of  insurance — not  the  annihilation  of  the 
business.  So  long  as  men  build  and  make, 
and  buy  and  sell,  and  get  gain  or  susten- 
ance, by  any  of  those  vocations  which  in- 
volve the  creation,  handling  or  transporta- 
tion of  values,  so  long  must  their  possessions 
and  ventures  be  insured. 

The  present  chaos  of  uncertainties  in  fi- 
nance, in  politics,  in  legislation,  in  trade 
and  in  manufactures  is  to  be  made  the  arena 
of  a  wild  struggle  for  business  between  ex- 
isting fire  insurance  companies.  How  long 
it  will  last  cannot  be  foretold  ;  but  this  gen-, 
eration  will  not  again  witness  so  compact 
and  etficient  an  alliance  between  the  stronger 
co.i:panies  as  was  the  National  Board  in  the 
days  of  its  unshorn  power. 

How  far  the  strife  will  go  is  equally  diflS- 
cult  to  predict ;  but  we  may  be  sure  that  it 
will  continue  until  the  weaker  companies 
are  driven  to  the  wall.  The  fittest  will  sur- 
vive, and  the  profession  will  be  purged  of 
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TTiftny  a  sluun  tiiid  many  a  fraud.  AVhcn 
the  stnigpjle  is  over  and  the  dead  arn  buried, 
brains  will  come  to  the  front,  and  there  will 
bo  a  demand  for  more  intelligent  under- 
writing. In  fact,  there  has  been  but  vcvy 
little  real  progress  in  the  business  of  fire 
underwriting.  In  every  other  dejiartmont 
of  human  exertion  there  has  been  a  progress 
more  or  less  swift  and  vast/.  The  discoveries 
and  inventions  of  the  past  quarter  of  a  cent- 
ury have  allered  the  face  of  the  civilized 
globe  and  revolutionized  the  conduct  of 
every  business.  In  fire  insurance  alone  are 
we  content  to  pursue  the  musty  methods  of 
the  past.  These  will  not  suffice  for  the  dif- 
ficulties that  await  us  in  the  immediate 
future. 

The  daj'  is  at  hand  when  either  the  com- 
panies that  shall  suivive,  or  new  companies 
organized  for  the  purpose,  will  undertake 
the  insurance  of  certain  hazards  as  a  special- 
ty. It  is  a  universal  law  governing  organ- 
izations of  every  kind,  that  in  proportion  as 
there  is  to  bo  efficiency  there  must  be  special- 
ization, Tlie  law  of  all  progress  is  from  the 
general  to  the  special.  Outof  theold  leech, 
with  his  razor  and  tooth  wrench  and  lancet, 
are  evolved  the  modern  barber,  the  dentist 
and  the  surgeon.  Formerly  gold  and  silver 
and  bronze  were  beaten  in  the  same  room 
and  by  the  same  workmen.  It  was  found 
that  in  gathering  from  the  mixed  particles 
of  the  beaten  metals  floating  in  the  air  the 
gold  lost  largely,  and  the  silver  considerably, 
while  the  bronze  gained  immensely.  The 
beating  was  then  done  in  different  rooms, 
and  out  of  this  separation  came  more  skill- 
ful workmanship  and  a  multiplication  of 
industries.  The  old  corner  store,  where 
molasses  and  ribbons,  pickled  pork  and 
calomel,  tenjienny  nails  and  cambric  nee- 
dles, cuts  of  cheese  and  drawings  of  tea, 
(not  to  mention  fresh  eggs  and  old  Mcidford 
rum,)  were  sold  over  the  same  counter,  is 
fast  disappearing  to  make  room  for  shops 
devoted  to  the  sale  of  each  specialty. 

The  same  law  will  yet  bo  obeyed  in  fire 
insurance.  Already,  at  the  North,  we  have 
companies  insuring  cotton-mills  exclusive- 
ly, and  the  experience  is  a  pronounced  suc- 
cess.    The  stuplu  and  the  manufacture,  the 


storage  and  the  shipment  of  wool,  tobacco, 
sugar,  rice,  lumbei'  and  grain  will,  at  some 
not  distant  day,  find  insurance,  each  in  a 
company  devoted  to  its  particular  hazard. 

And  there  are  some  manifest  advantages 
of  such  a  plan.  A  full  average  of  risks  will 
be  obtained.  A  company  can  bettor  under- 
take to  insure,  at  proper  rates,  all  the  plan- 
ing-mills,  or  all  the  woolen  mills  in  the 
countrj',  than  a  paltry  score  of  each. 

Expenses  would  be  lessened,  for  each  in- 
dustry having  insurers  devoted  to  it  alone 
would  naturally  seek  such  insurersj  and  so 
save  to  them  the  expense  of  solicitation. 

The  actual  cost  of  the  insurance  would  be 
materially  reduced  by  the  underwriters' 
more  complete  knowledge  of  the  hazard. 
Such  a  vast  variety  of  hazards  are  now  com- 
ing constantly  before  the  average  under- 
writer, and  so  rapidly  does  each  of  them 
change,  in  some  material  point,  that  it  is 
impossible  for  him  to  have  ready  for  con- 
stant use  an  accurate  measure  of  them  all. 
While  he  is  measuring  a  yard  of  silk  rib- 
bon, his  moUasses  can  is  overflowing  or  his 
kerosene  barrel  springs  a  leak  and  explodes. 

How  is  it  that  the  New  England  com- 
panies, which  insure  cotton-mills  only,  are 
constantly  making  money  at  a  rate  of  40 
cents,  while  the  stock  companies,  that  take 
them  at  an  average  rate  of  Ik  per  cent.,  lose 
money  by  them  as  constantly  ? 

It  is  because  the  insurer  of  cotton  fac- 
tories only  makes  it  his  only  business — and 
it  is  enough — to  know  cotton,  cotton  fac- 
tories, the  cotton  market,  and  the  financial 
standing  and  business  character  and  habits 
of  every  manufacturer  insured — things  which 
no  man  can  thoroughly  know  unless  he 
makes  them  a  special  aiid  constant  study. 
The  engine,  the  picker,  the  shafting,  the 
spinning  machinery,  the  value  and  quality 
of  the  dyes,  the  printing  machinery,  the 
hazards  of  the  dye-houses,  the  construction 
of  the  mill,  its  ligliting  and  heating  appa- 
ratus, the  location  and  hazards  of  its  store- 
houses, the  apparatus  for  exlingui>hing  fires, 
and  the  precautions  taken  to  prevent  ihem — 
all  those  things,  and  many  more,  he  inti- 
mately knows  about  each  ri.«k  underwritten. 

Underwriting  these  risks  only,  ho  is  able 
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to  intelligently  point  out  to  each  applicant 
the  defect.-,  if  any,  in  his  risk,  and  the  way 
and  the  cost  of  permanently  removing  thcim. 

The  same  principle  can  be  applied  to 
many  other  branches  of  underwriting,  and 
be  ?o  applied  before  this  generation  of  under- 
writers passes  away. 

This  is  but  one  of  the  many  "new  de- 
partures "  that  the  everchanging  conditions 
of  success  in  the  business  will  require.  If, 
by  citing  this,  I  have  suggested  others,  or 
even  sent  \'ou  in  quest  of  them,  my  puipose 
is  accomplished." 


Destruction  of  Property  by  Fire. 

To  my  mind  the  most  important  question 
of  the  day  is,  how  to  diminish  the  fearful 
and  wasteful  destruction  of  the  precious 
fruits  of  industrial  toil.  The  Chronicle^  a 
weelily  insurance  journal  of  New  York  City, 
has  bestowed  much  useful  labor  for  two 
years  past  upon  collecting  and  classifying 
statistics  of  tires  occurring  in  the  United 
States  and  Canada.  From  it  we  learn  that 
the  value  of  property  destroyed  in  1876  in 
these  localities  was  §73,775,800 — an  average 
of  §202,125  per  day.  From  the  same  source 
we  learn  that  New  Hampshire's  share  of 
this  loss  was  §942,500,  of  which  the  insur- 
ance companies  were  holden  for  §515,000. 
This  is  §133,648  more  than  is  reported  at 
this  oflBce,  and  confirms  what  has  been  said 
of  insurance  effected  outside  of  the  State. 
This  total  loss  of  nearly  a  million  dollars' 
worth  of  property  in  this  State  by  fire  an- 
nually, apparently  attracts  but  little  atten- 
tion. People,  with  wonderful  complacency, 
seem  to  assume  that  this  wanton  destruction 
of  property  must  go  on  without  remedy. 
The  main  question  is — Will  the  insurance 
companies  pay  ?  The  fact  that  these  vast 
amounts  consumed  must  be  deducted  from 
the  inventory  of  taxable  property,  thus  en- 
hancing the  tax  on  all  property  not  con- 
sumed, does  not  occur  to  them,  nor  do  they 
consider  that  the  insurance  companies  ob- 
tain their  means  of  paying  losses  by  taxing 
the  people  for  their  insurance  sufficient  to 
meet  the  losses  and  expenses.  The  people 
sustain  all  the  losses,  and  do  all  the  paying. 


Insurance  companies  do  not  put  up  capital 
to  pay  losses,  although  it  frequently  has  to 
be  di-awn  upon  for  this  purpose.  The  capital 
is  simply  a  guaranty  to  the  public  for  the 
faithful  performance  of  the  business  pro- 
posed by  the  companj',  M'hich  is,  to  collect 
premiums  from  the  many  to  pa^''  the  losses 
of  the  unfortunate  few  whose  property  is 
burned.  This  is  certainly  a  legitimate  and 
useful  business.  The  capital  pledged  is 
placed  in  great  hazard,  and  is  not  unfre- 
quently  swept  away,  and  the  losers  have  no 
redress.  It  is  the  people,  therefore,  who  are  ^ 
mainly  interested  to  arrest  the  annihilation 
of  property  by  fire. 

Statistics  prove  that  no  country  on  the 
globe  equals  ours  in  the  extent  of  the  evil 
under  consideration.  This  comes  of  our 
American  hot-house,  unsubstantial  methods 
of  business.  It  is  not,  however,  without 
remedy.  "What  other  countries  have  done, 
we  may  do.  "When  the  attention  of  our 
people  is  sufficiently  arrested  to  induce  them 
to  count  the  cost,  and  weigh  the  burdens 
imposed  by  this  evil,  and  satisfy  themselves 
that  these  burdens  rest  upon  their  own 
shoulders,  they  will  seek  out  remedies,  and 
find  means  of  applying  them. 

The  cities  of  this  State  have  already 
moved  in  this  matter  to  some  extent,  and 
the  favorable  results  are  very  marked.  This 
has  already  secured  for  them  a  liberal  re- 
duction on  the  rates  charged  for  insurance. 
All  the  leading  companies  now  assert  that 
their  profits  come  from  the  cities,  and  their 
losses  from  the  country  towns  ;  or,  in  other 
words,  that  they  now  collect  premiums  in 
the  cities  to  pay  losses  in  the  country.  It  is 
but  a  few  years  since  the  reverse  of  this  was 
the  truth.  Some  of  the  larger  towns  and 
villages  are  also  giving  attention  to  this 
subject,  with  the  best  of  results.  If  suf- 
ficient interest  can  be  awakened  to  reach 
every  town  and  village  in  the  State,  no 
doubt  our  annual  report  will  be  materially 
changed,  A  few  dollars  mistakenly  saved, 
in  the  construction  and  arrangement  of  flues, 
stoves,  and  heating-pipes,  not  infrequently 
involves  the  whole  structure  in  ruins,  and 
extends  to  adjoining  property,  perhaps  even 
more  valuable. 


200 


COAST    REVIEW. 


[July, 


It  will  doubtless  be  said,  and  said  truly, 
that  a  large  share  of  the  fires  that  occur  are 
chargeable  to  different  species  of  fraud  and 
crime.  Somo  investigators  place  this 
amount  as  high  as  fifty  per  cent.  Under 
the  prevalent  but  mistaken  idea,  that  only 
insurance  companies  suflTer  when  property 
burns,  the  people  have  not  interested  them- 
selves to  ferret  out  these  frauds  and  bring 
the  criminals  to  justice.  Could  they  be 
made  to  realize  the  fact  that  every  fraudulent 
loss,  whether  punished  or  unpunished,  finds 
its  way  into  the  premiums  we  pay  for  our 
insurance,  the  same  stoical  indiflference  would 
not  prevail.  Several  convictions  for  arson 
have  been  procured  in  this  State  during  the 
past  year.  This  is  a  hopeful  sign.  Were 
incendiaries  pursued  with  the  same  degree 
of  vigilance  that  follows  other  criminals, 
convictions  would  be  more  frequent.  In- 
surance companies  find  it  cheaper  to  pay  for 
losses  than  for  lawsuits.  They  do  not  stand 
an  even  chance  in  our  courts.  The  average 
juryman  supposes  he  is  mulcting  the  com- 
pany, instead  of  taxing  the  community,  by 
this  verdict.  The  same  weight  of  evidence 
that  would  convict  a  person  of  murder  would 
not  always  convict  him  of  arson.  A  tew 
years  ago  many  towns  were  heavily  mulcted 
for  damages  occasioned  by  alleged  defects 
in  highways  in  this  State.  Some  frauds 
were  committed,  and  the  cases  multiplied. 
At  length  the'fact  began  to  be  comprehended 
that  the  towns  had  to  do  all  the  paying  for 
the  damages,  and  costs,  too.  Now,  the  cur- 
rent of  public  opinion  is  so  much  changed 
that  towns  rarely  lose  a  case,  and  there  is 
danger  even  of  juries  leaning  to  the  other 
extreme.  When  the  people  comprehend 
the  fact  that  they  have  to  pay  for  all  the 
fire  losses,  and  even  make  up  the  deficiency 
for  the  taxable  property  consumed,  the  same 
change  in  public  opinion  will  follow. 

Much  has  been  said  about  ove-insurance, 
as  tending  to  increase  the  destruction  of 
property  by  fire.  The  influence  of  this  evil 
cannot  be  exaggerated.  Insurance  com- 
panies and  agents  have  much  to  do  with  it, 
but  are  not  alone  responsible.  They  are 
guided  more  or  less,  necessarily,  by  the  ap- 
plicant's valuation   ef   his  own   property. 


Where  fraud  is  contemplated,  the  owner 
will,  of  course,  practice  every  possible  de- 
ception upon  the  insurer,  and  in  many  cases 
has  the  insurer  at  a, great  disadvantage. 

It  is  believed  that  some  legislation  upon 
the  subjects  here  treated  would  result  in 
diminishing  this  annual  destruction  of  the 
precious  fruits  of  industrial  labor.  Any 
movement  adapted  to  arrest  the  attention  of 
the  people  and  stimulate  discussion  upon 
the  subject,  cannot  be  otherwise  than  pro- 
ductive of  good.  Were  it  tnade  the  duty  of 
the  selectmen  of  towns  to  visit  the  locality 
of  every  fire  immediately  after  its  occur- 
rence, and  ascertain,  as  far  as  possible,  the 
cause  of  the  fire,  the  character  and  value  of 
the  pioperty  burned,  when  insured  and  for 
what  amount,  the  name  of  the  company  or 
companies  insuring,  and  other  facts  of  in- 
terest, and  report  the  result  of  their  investi- 
gations to  this  oflice,  it  would  be  not  only  a 
means  of  collecting  valuable  information, 
but  would  have  a  tendency  to  secure  greater 
care  and  caution  among  the  people  general- 
ly, and  do  much  to  check  the  prevalence  of 
fraudulent  fires. — New  Hampshire  Insurance 
Report, 


New  York  Insurance  Law. 

The  new  insurance  law,  after  seething  and 
bubbling  for  many  weeks  in  the  bewildered 
brains  of  the  Albany  legislators,  has  been 
finally  boiled  down  to  the  following  dimen- 
sions, we  clips,  as  follows,  from  the  Chronicle 
of  New  York  : 

•*  The  determination  of  the  Legislature 
that  has  just  stepped  down  from  the  Albany 
dunce  block  to  do  mischief  to  the  insurance 
interests  of  the  State  was  so  bitter  and  strong 
as  to  defeat  itself,  and  most  of  the  baneful 
measures  proposed  were  finally  vomited  up. 
What  was  done  is  briefly  Summarized,  as 
follows :  A  bill  was  passed  authorizing  any 
fire  or  marine  insurimce  company  to  reduce 
the  number  of  its  directors  to  not  less  than 
thirteen,  whenever  an  approving  two-thirds 
vote  of  the  existing  directors  and  the  written 
consent  of  those  holding  a  majority  (in 
amount)  of  the  stock  shall  have  been  ob- 
tained. 
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Chapter  209  declares  that  no  company 
shall  be  hereafter  organized  under  the  laws 
of  this  State  for  the  transaction  of  fire  or 
marine  insurance  business  with  a  smaller 
capital  than  §200,000,  »Uhe  same  to  be  paid 
in  cash."  Companies  from  other  States  or 
countries  applying  for  permission  to  do 
business  in  this  State  will  have  to  comply 
with  the  same  condition.  Chapter  211  for- 
bids any  fire,  life,  marine,  or  other  insur- 
ance company,-  hereafter  organized  under 
the  laws  of  this  State,  from  using  any  cor- 
porate name  or  title  used  at  the  time  by  an 
insurance  company,  either  life,  fire,  marine, 
or  of  any  kind.  Chapter  241  makes  it  un- 
lawful  for  any  fire  insurance  company  to 
represent,  "  either  by  advertisement  •■■  •■■ 
or  by  any  sign,  circular,  card,  policy  of  in- 
surance or  certificate  of  renewal  thereof,  or 
otherwise,  any  funds  or  assets  to  be  in  pos- 
session of  any  such  company  not  actually 
possessed  by  such  company,  and  available 
for  the  payment  of  losses  by  fire,  and  held 
for  the  protection  of  holders  of  policies  of 
fire  insurance."  A  violation  of  the  pro- 
visions of  the  act  is  to  be  punished  on  the 
first  offence  with  a  fine  of  §500,  the  second 
by  a  fine  of  §1,000.  Chapter  229  is  by  far 
the  most  important  of  the  laws  passed  in 
relation  to  life  insurance.     It  is  as  follows  .* 

Sec.  1.  No  life  insurance  company,  or- 
ganized under  the  laws  of  this  State,  shall 
insure  any  of  i.s  outstanding  risks  or  policy 
obligations  in  any  other  life  insurance  com- 
pany, except  as  hereinafter  provided. 

Sec.  2.  Any  life  insurance  company,  or- 
ganized under  the  laws  of  this  State,  is 
hereby  authorized  and  empowered  to  rein- 
sure the  whole  or  any  part  of  any  policy 
obligation  in  any  other  company  or  com- 
panies, provided  the  written  consent  of  the 
owner  of  such  policy  so  reinsured  shall  first 
be  obtained  to  such  reinsurance. 

Sec.  3.  It  shall  be  lawful  for  any  re- 
ceiver of  any  life  insurance  company,  or- 
ganized under  the  laws  of  thrs  State,  to  re- 
insure upon  the  written  consent  of  the 
superintendent  of  the  insurance  department 
and  the  Attorney-General,  the  whole  of  the 
policy  obligations  of  such  company  in  any 
solvent  company  or  companies,  organized 


under  the  laws  of  this  State,  whenever  the 
assets  of  the  company  of  which  he  is  re- 
ceiver are  sufficient  to  efl'oct  such  reinsur- 
ance; and  whenever  such  assets  are  not  suf- 
ficient to  effect  such  reinsurance,  such  re- 
ceiver, upon  the  like  consent  as  above  pro- 
vided, may  reinsure  a  percentage  of  each 
and  every  policy  obligation  outstanding  in 
such  company  to  the  extent  that  the  assets 
of  such  company  may  be  sufficient  to  effect 
such  reinsurance,  provided,  however,  that 
no  contract  effecting  such  reinsurance  shall 
be  entered  into  except  in  pursuance  of  an 
order  of  the  court  in  which  such  receiver 
was  appointed,  directing  reinsurances  au- 
thorized by  this  section,  and  establishing 
the  general  form  of  the  contract  to  effect 
the  same. 

Sec.  4.  This  act  shall  take  effect  imme- 
diately. 

Chapter  321  provides  that  no  life  insur- 
ance company  shall  have  power  to  declare 
forfeited  or  lapsed  any  policy  hereafter  is- 
sued or  renewed  by  reason  of  non-payment 
of  any  annual  premium  or  interest  on  any 
portion  thereof,  except  upon  the  following 
conditions  :  "  Whenever  any  premium  or 
interest  due  upon  any  such  policy  shall  re- 
main unpaid  when  due,  a  written  or  printed 
notice  stating  the  amount  of  such  premium 
or  interest  due  on  such  policy,  the  place 
where  said  premium  or  interest  should  be 
paid,  and  the  person  to  whom  the  same  is 
payable,  shall  be  duly  addressed  and  mailed 
to  the  person  whose  life  is  assured,  or  the 
assignee  of  the  policy,  if  notice  of  the  as- 
signment has  been  given  to  the  company,  at 
his  or  her  last  known  post-office  address, 
postage  paid."  The  notice  must  demand 
the  payment  of  the  policy  within  thirty 
days  after  it  is  mailed.  Unless  payment  is 
made  within  the  time  specified,  the  policy 
and  all  payment  thereon  are  to  be  void. 


— The  Western  Insurance  Review  says: 
"Look  out  for  the  Delaware  State  Mutual 
Fire  Insurance  Company,  hailing  from  Del- 
aware City.  It  was  started  by  two  Chicago 
sharpers  a  year  or  so  ago,  and  is  no  doubt  a 
first-class  swindle." 
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STATISTICAL   TABLE, 

SHOWING    THE    NUMBER    AND    AMOUUT    OF    POLICIES    IN    FORCE,    GROSS   ASSETS,    GROSS 

LIABILITIES,    AND    SURPLUS    OF   LIFE    INSURANCE    COMPANIES    TRANSACTING 

BUSINESS   IN    THE    STATE    OF    NEW    YORK,    FROM    THE    YEAR    1859    TO 

1876,    BOTH   INCLUSIVE,     COMPILED    FROM    OFFICIAL 

REPORTS    OF    THE    NEW    YORK.   INSURANCE 

DEPARTMENT. 


Year. 

^6 

Number 

of 
Policies 

in 
Force. 

Amount 

of 
Policies 

in 
Force. 

Gross  Assets. 

Gross 
Liabilities. 

Surplus 
as  regards 
Policy- 
holders. 

1859 

14 

17 
17 

18 
22 

27 
30 
39 
43 
55 

G9 
71 
t)8 
59 

56 
50 
45 

38 

49,608 
56,041! 
57,202 
05,252 
98,095 

14i>,729 
209,392 
305,390 
401,140 

537,594 

056,572 
747,807 
785,3'JO 
801,444 

817,081 
7ii9,534 
774,62.5 
706,179 

S141,4!i7,977.82 
163,703,455.31 
164,256,052.44 
183,91)2,577.43 
207,6-)8,ii77.22 

395,703,054.77 

.580,882,253.4  1 

865,105,877.24 

1,161,729,776.27 

1,528,984,685.32 

1,836.617,818  97 
2,1123,^^81,955.00 
2,101,4'il,S:;4.00 
2,114,742,591.00 

2,086,027,178.00 
l,'i97,23,i,230.00 
1,922,043,146.00 
1,735,995,190.00  • 

320,536,084.58 
24,115,686.85 
26.670,3!.7.04 
30,123,331.75 
37,838,190.10 

49,027,297.40 
61,232,123.24 
91,587,027,97 
125,548,951.40 
175,262,329.71 

227,767,025.57 
2i9,520,440.76 
302.558, 19:).23 
335,168,542.70 

360,140,684.49 
.387,281,896.81 
403,142,iJ81.58 
407,40o,al2.53 

•■15,464,936.44 
17,15!i,873.46 
18,278,402.40 
23,791,458  70 
28,665,153.70 

34,718,230.66 
46,341,499.26 
65,5S8,522.76 
88,5:.7,422.36 
135,806.958.10 

180,313,971.36 
221,032,146.22 

254,551,781.19 
288,3z7,10().7S 

311,.550,927.62 
328,392,551.70 
342,330.952.8) 
340.279,780.43 

$5,071,148.14 

18(i0 

6,955,813..39  • 

18!il 

8,391,994.04 

18t;2 

6,331,873.05 

18j3 

9,173,036.40 

1S(!4 

14,309,066.74 

1835 

17,8.0,623.98 

IK'J'5 

25,998,505.21 

18)7 

36,9.51 ,529.04 

18o8 

39,455,371  52 

isflg 

47,453,0.54.21 

1870 

48,4S8,2i<4.54 

Ib71 

48,006,418.04 

1872 

46,841,135.92 

1873 

48,589,756.87 

1874 

1875. 

58,889.345.11 
60,812,028.72 

187(i 

61,126,552.07 

New  York  Life  Insurance  Report 
for  1876. 

By  the  courtesy  of  Mr.  John  F.  Smyth, 
the  Superintendent  of  the  Insurance  De- 
partment for  the  State  of  New  York,  we  are 
in  receipt  of  his  life  insurance  report  for 
1876,  and  are  enabled  to  present  the  follow- 
ing valuable  information  : 

On  the  31st  of  December  last  the  number 
of  New  York  companies  and  "other  com- 
panies doing  a  life  insurance  business  in 
that  State,  amounted  to  38,  insuring  706,179 
policies  and  the  sum  of  ?1, 735, 995,190. 
Their  gross  assets  were  ^407,406,332.53,  and 
their  gross  liabilities,  excluding  capital, 
§346,279,780.46.  The  surplus  as  regards 
policy-holders  was  $61, 126,-5.52.07.  The 
decrease  in  relation  to  the  business  of  1875 
was  as  follows  :  On  number  of  companies 
doing  business  in  New  York,  7  ;  on  number 
of  policies  in  force,  11,607;  on  amount  of 
such  policies,  §57,664,470.     The  increase  in 


the  same  relation  was  on  assets,  $4,263,- 
350.95;  on  liabilities,  §3,948,827.60;  and 
on  surplus,  $314,523.35.  It  will  be  seen, 
therefore,  that,  notwithstanding  a  diminution 
in  the  volume  of  business,  attributable  no 
doubt  to  the  discredit  cast  upon  life  insur- 
ance in  general  by  the  failure  of  particular 
companies,  the  position  of  the  policy-hold- 
ers has  not  been  at  all  weakened,  but,  on 
the  contrary,  has  gained  a  .slight  accession 
of  strength  The  amount  of  policies  issued 
in  187G  Avas  $232,665,489,  and  there  is  an 
aggregate  of  §123,652,153  for  lapses  and 
§84,548,242  for  surrenders.  The  death  losses 
were  $22,702,740,  and  the  ratio  of  amount 
of  claims  to  mean  amount  of  po.icies  is  1.30. 
The  ratio  of  net  assets  to  the  risks  in  force 
is  $22.96. 

The  following  statement,  extracted  from 
one  of  the  statistical  tables,  will  give  an  ac- 
count of  the  life  insurance  companies  that 
have  retired,  voluntarily  or  involuntarily, 
from  business  in  New  York  State,  from 
1875  inclusive  to  May  9th,  1877  : 
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NKW   YOKK 
Nauio  of  Coin  pony.  Ceased. 

Merchant-" May,  20,  lb".') 

North  Ainoricn .July  1.  lt>"'> 

Continontiil October  25, 187U. 

Security Dec.  24, 187(i 

American  Popular April  2f),  1S77.... 

Atlantic  Mutual May  'J,  IHTT ,. 

COMPANIKS   OF 

Republic,  of  Chicago Jan.  1,  1875 

Teutonia,  "        "        Aug.  13,  1875; 

Piodiiiont   and   Arlington,   Rich- 
mond, Va March  (J,  1870  ... 

Alliance  Mut.,  Leavenworth, Kan.  Jan.  1,  1877 

Missouri  A'alloy "        "    

New  Jersey  Mutual,  of  Newark...  Jan.  ."JO,  "    

Toledo  Mutual Fob.  15,  "    

Life  Ass'n  of  America,  St.  Louis...  April  9,  "    

The  table  from  which  we  have  compiled 
the  next  preceding  exhibit  closes  the  statis- 
tical tabulations  of  the  report  —  and  our 
ab.*tracts  from  this  are  designed  to  furnish  a 
general  survey  of  the  situation.  It  will  be 
seen  that  so  far  from  being  alarming,  as  the 
public  have  been  led  to  suppose  by  inexpert 
commentators,  it  is  encouraging  in  the  high- 
est degree.  The  volume  of  business,  it  is 
true,  has  sustained  a  slight,  diminution,  but 
the  security  to  the  policy-holders  has  in- 
creased. Of  fifty  lifo  insurance  companies 
doing  business  in  New  York,  on  the  1st 
Januarj',  1875,  fourteen,  as  shown  by  our 
extract,  have  since  been  ejected  from  that 
State  eitlier  by  legal  process  or  by  revoca- 
tion of  authority.  Except  perhaps  the  Con- 
tinental and  the  North  America,  there  is 
not  one  of  the  discredited  companies  which 
ever  possessed  a  place  in  the  confidence  of 
the  community  in  general,  and  although  the 
results  of  their  failure  will  be  disastrous  to 
many  individuals,  the  amount  of  pecuniary 
loss  involved  is  quite  insignificant  in  relation 
to  the  surplus  of  the  remaining  fcompanies, 
and  to  the  benefits  that  have  been  conferred 
by  the  business  in  the  aggregate.  "The 
entire  ascertained  loss  to  policy-holders," 
says  Mr.  Charlton  Lewis,  "  by  the  failure 
of  life  insurance  companies  doing  business 
in  New  York  during  the  last  generation,  has 
not  been  so  much  as  the  surplus  income  of 
the  existing  companies  for  three  months." 

The  thirty-eight  companies  reported  by 
the  New  York  Department,  for,  187G,  show 


C0MP.\NIE8. 

Cause. 

Re-insurod  in  Globe,  of  New  York. 

Closed  by  Attorney-General.    Now  in  receivor^hip. 

"       "    suit.  "  "  " 

"       "    Attorney-General.       "  "  " 

Notified  to  discontinue. 

"       "  "       Judicial  decision  still  pending. 

OTHKR   STATES. 

Certificate  not  renewed.  Now  in  receivership. 
"  revoked.  "      "  " 


not  renewed,    lie-insured  in  Pacific  Life, 
revoked.    In  receivership. 


an  income  of  $90,358 ,.58,3,  and  an  expen- 
diture of  $76,018,182  —  the  excess  of  in- 
come being  therefore  §19,740,401.  It  is 
needless  to  say  that  the  New  York  state- 
ments, as  exhibited  in  the  Superintendent's 
report,  represent  substantially  the  business 
of  the  United  States.  In  the  present  num- 
ber we  publish  a  table  compiled  from  the 
New  York  report,  showing  the  position  of 
twenty-five  companies  doing  business  in  that 
State  on  the  31st  of  December  last. 


The  Union  Mutual  Life  Ins.  Co.  of 
Maine. 

This  company,  which  was  organized  in 
1849,  is  entitled  to  a  prominent  place  in  the 
confidence  of  the  community,  and  we  have 
much  pleasure  in  giving  publicity  to  their 
statement  as  it  appears  in  the  report  of  the 
New  York  Insurance  Department  for  1876. 
The  amount  of  their  assets  is  $8,099,634, 
and  of  thdr  liabilities  $7,407,688,  thus 
showing  a  surplus  as  regards  policy-holders 
of  $691,946.  Their  ratio  of  assets  for  every 
dollar  of  reserve  is|§1.21.  The  total  number 
of  policies  in  force  on  the  31st  of  December, 
1876,  was  20,444,  msuring  $40,979,204. 
The  financial  condition  of  this  company  has 
recently  been  passed  upon  by  the  Insurance 
Commissioners  of  Maine  and  Massachu- 
setts, and  their  estimate  of  the  value  of  the 
assets  exceeds  that  of  the  New  York  Super- 
intendent by  about  $30,000.  The  valuation 
of  outstanding   policies  on  the  4  per  cent. 
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reserve,  as  made  in  Maine  and  Massachu- 
setts, reduces  the  surplus  of  the  company  to 
§143,716,  and  in  their  published  statement 
they  do  not  claim  the  larger  amount  which 
has  been  given  them  by  the  New  York  De- 
partment on  the  4j^  per  cent,  basis,  but  they 
can  safely  assume  the  more  liberal  valuation 
as  one  that  has  been  applied  to  all  the  prin- 
cipal life  insurance  companies  in  the  United 
States. 

The  statement  published  by  the  Union 
Mutual  is  more  than  fair.  So  far  from 
claiming  anything  that  is  doubtful,  it  sur- 
renders much  to  which  it  is  equitably  en- 
titled. 


The  Romance  of  Life  Assurance — 

Its  Trials,  Tribulations,  and. 

Tragedies. 

(Continued  from  last  Number.) 

"  The  earth  hath  bubbles,  as  the  water  has, 
♦od  these  are  of  them." 

Macbeth. 

THK    FIRST    LIFE    ASSURANCE    POLICY, 

Of  which  there  is  any  authentic  record,  was 
issued  on  the  3d  of  September,  1697,  by  a 
merchant  in  London  to  Sir  Robert  Howard. 
The  transaction  is  verified  by  the  legal  an- 
nals of  the  period,  as  this  policy,  by  a  re- 
markable coincidence  of  circumstances,  was 
passed  upon  by  the  first  judicial  decision  on 
the  subject  of  life  assurance.  Sir  Eobert 
Howard  died  on  the  3d  of  September,  1698, 
the  first  anniversary  of  the  policy's  exist- 
ence, and  the  merchant  refused  payment  on 
the  ground  that  it  had  expired  on  the  pre- 
vious day.  Lord  Chief  Justice  Holt  decided 
otherwise  by  excluding  the  day  of  the  pol- 
icy's date,  and  ordered  payment  of  the  loss. 
Modern  policies  are  generally  issued  in  con- 
formity with  this  decision  by  stipulating  for 
a  payment  of  premium  on  the  anniversary 
of  the  policy's  birthday.  This  trial  is  re- 
markable not  only  for  establishing  a  prin- 
ciple of  practice,  but  as  fixing  in  the  mem- 
ory the  period  at  which  the  business  of  as- 
surance passed  from  private  hands  into  the 
control  of  monetary  organizations. 

THE   AMICABLE   SOCIETY 

Is  generally  supposed   to   be  the  first  com- 


pany organized  for  the  assurance  of  lives. 
This  institution,  however,  which  was  char- 
tered by  Queen  Anne  in  1706,  had  been  pre- 
ceded in  1698  by  the  Mercer's  Company, 
which  was  organized  on  a  plan  for  assuring 
life  annuities,  instead  of  a  fixed  sum,  to  the 
nominees  of  the  assured.  The  scale  of  this 
company's  valuations  was  so  fallacious  that 
after  an  experience  of  about  fifty  years,  it 
was  compelled  to  apply  to  Parliament  for 
assistance.  This  assistance  was  granted  to 
it,  and  the  company  still  exists  as  one  of  the 
most  prosperous  in  Great  Britain. 

The  Amicable,  with  no  better  scientific 
light  or  sounder  principle  of  action,  survived 
its  period  of  experiment  and  empiricism, 
and  passed  into  old  age.  But  after  an 
honorable  career  of  about  160  years,  it  found 
itself  unequal  to  the  improved  methods  and 
requirements  of  modern  assurance.  About 
the  middle  of  the  last  decade,  although  per- 
fectly solvent,  it  was  absorbed  by  the  Nor- 
wich Union  Life.  There  were  at  that  tim.e 
about  1,000  policy-holders,  all  of  whom, 
with  a  very  trifling  exception,  agreed  to  the 
transfer.  • 

The  Hand-in-Hand,  the  oldest  insurance 
company  on  record,  is  about  ten  years  older 
than  the  Amicable,  and  the  Sun  Fire  and 
Life  about  four  years  younger.  Both  these 
companies  have  kept  pace  with  the  improved 
intelligence  of  the  times,  and  are  still  doing 
an  active  and  profitable  business.  The  Sun, 
which  was  founded  by  John  Povey,  an  in- 
ventor of  a  fire  annihilator,  and  otherwise  a 
very  remarkable  man,  is,  we  believe,  th« 
most  extensive  fire  insurance  company  in 
England. 

THE    BUBBLE    ERA, 

So-called,  began  almost  coevally  with  the 
foundation  of  the  companies  that  have  been 
mentioned.  The  reputation  of  such  com- 
panies as  the  Amicable,  the  Mercers,  the 
Iloyal  Exchange,  and  the  London  Assur- 
rance,  was  used  by  hundreds  of  decoy  pro- 
jectors to  give  an  air  of  stability  to  their 
imitative  operations.  Then  ensued  a  car- 
nival of  cupidity  and  credulity  that  has 
hardly  been  transcended  in  tragico-comical 
incidents  by  the  famous  Mississippi  scheme 
in  Paris,  the  South  Sea  bubble  in  England, 
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or  the  railroad  and  mining  manias  of  the 
last  and  the  present  generation.  The  cer- 
tainty of  computation  that  belongs  to  the 
system  of  life  assurance  had  hardly  been 
uggested,  and  it  does  not  seem  to  have  been 
at  all  recognized  even  by  the  least  inexpert 
of  the  respectable  companies.  The  idea 
that  the  caprices  of  chance  could  be  applied 
financially  to  all  the  ordinaryJ.affairs  of  life 
fascinated  the  popular  imagination,  and 
stimulated  the  gambling  propensities  that 
are  inherent  in  human  nature.  The  people, 
with  their  proverbial  willingness  to  be  de- 
ceived, fell  easily  into  the  jaws  of  the  cor- 
morant projectors.  No  scheme  was  too  ab- 
surd to  be  countenanced,  and  supported  by 
a  shoal  of  silly  subscribers.  The  eager  and 
persistent  solicitation,  which  is  a  marked 
feature  in  the  assurance  schemes  of  the 
present  day,  was  entirely  unneeded  by  the 
bubble-mongers  of  that  maniacal  period. 
'•Policies  and  premiums,"  says  our  author, 
"  were  in  the  mouths  of  all.  It  was  the  El- 
dorado of  the  London  craftsman,  the  al- 
chemy of  the  needy  tradesman.  The  philo- 
sopher's stone  seemed  placed  before theclass 
that  least  dreamed  of  grasping  it  ;  but  it 
was  the  realization  of  the  legend  in  which 
the  dreamer  awakes  and  finds  his  golden 
pieoes  are  turned  to  slate  ;  it  was  the  arous- 
ing of  Analschar  from  bia  gorgeous  vision." 

LITTLE   GOKS    ANB    BITES 

Are  the  terms  which  were  afterwards  era- 
ployed  to  characterize  the  systems,  if  sys- 
tems they  can  be  called,  of  these  spurious 
speculators.  The  insurance  of  lives,  mer- 
chandise, and  other  objects  of  legitimate 
enterprise,  was  the  least  part  of  the  business 
which  they  proposed  to  perform.  The 
"Fortunate  Office "  undertook  to  provide 
marriage  portions  of  about  :?1,G00  for  those 
who  paid  half  a  dollar  a  quarter,  and  the 
project  succeeded  so  well  that  many  others 
were  opened  in  the  same  line.  The  "  Bap- 
tismal Office  of  Assurance,"  for  a  similar 
pitiful  consideration,  agreed  to  furnish 
^1,000  on  the  birth  of  every  child  who  might 
be  represented  by  such  payment.  The  no- 
menclature of  some  other  schemes  is  so  gro- 
tesque that  one  can  hardly  conceive  of  their 


being  adopted  into  the  serious  consideration 
of  the  community.  "Assurance  from  Ly- 
ing," '*  Hum  Insurance,"  "Assurance  from 
Purgatory,"  and  "Assurance  of  Female 
Chastity,"  are  among  the  schemes  that  were 
prominently  paraded  in  well-written  pros- 
pectuses, and  placarded  in  office  windows 
and  on  every  unoccupied  spot  where  there 
was  a  "coign  of  vantage."  A  Mr.  "William 
Helmes  is  the  genius  to  whom  society  is  in- 
debted for  the  last-named  conception.  The 
records  of  his  office,  liowever,  have  not  been 
retained,  and  science  is  therefore  debarred 
from  forming  a  valuation  of  female  chastity 
upon  actuarial  principles. 

MOST    NOTABLE    TOR    AUDACITY, 

and  for  contempt  for  the  popular  intelligence, 
was  the  scheme  of  an  old  man  named  Le 
Brun,  who,  having  been  a  pirate  in  his 
youth,  must  have  found  a  congenial  occu- 
pation in  the  business  of  the  period.  The 
"Office  for  Granting  Assurance  and  An- 
nuities to  Everybody,"  of  which  he  was  the 
sole  proprietor,  undertook  to  grant  an  an- 
nuity equal  to  twenty  times  the  amount  of 
premium  paid,  "  as  soon  as  a  sufficient  num- 
ber had  subscribed."  Of  course  the  "suf- 
ficient number"  never  could  be  found,  and 
the  worthy  Mr.  Le  Brun  reaped  the  full  re- 
ward of  his  ingenious  contrivance.  At 
length,  for  the  purpose  of  satirizing  the 
public  credulity,  and  of  putting  a  stop  to  the 
nefarious  operations  of  the  "  biters  and  lit- 
tle-goers," some  gentlemen,  under  fictitious 
names,  advertised  for  a  subscription  of  one 
million  of  pounds,  to  be  used  for  purposes 
not  to  be  explained  to  the  stockholders  until 
the  full  amount  should  have  been  subscribed. 
A  large  amount  was  paid  up  under  these 
conditions,  which  was  subsequently  returned 
to  the  subscribers  without  deduction,  but 
with  the  explanation  that  the  whole  affair 
was  a  hoax.  What  reason  failed  to  do  in 
the  course  of  years  was  accomplished  by 
ridicule  in  a  single  day,  and  for  some  time 
the  people  had  a  rest  from  the  persecutions 
of  the  impecunious  projectors.  For  the  fur- 
ther protection  of  the  public,  the  "little 
goes  and  bites  "  were  prohibited  by  act  of 
Parliament,  under  a  heavy  jwnalty.  The 
bubble-mongers  had  dipped  extensively  into 
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the  pockets  of  all  classes,  but  tlie  poor,  as 
usual,  were  the  heaviest  losers. 

THE    GULLIBILITY    OF    THE    GUDGEOXS, 

and  the  palpable  frauds  with  which  their 
hooks  were  baited,  were  prolific  subjects  of 
satire  for  the  huinort-us  essaj'ists  of  the  day. 
Addison  lightly  alludes  to  them  in  his  in- 
imitable vein  of  polished  humor,  and  in  a 
paper  called  "Dying  for  Love,"  composes 
a  burlesque  bill  of  mortality,  among  the 
items  of  which  is  the  death  of  "  T.  S., 
wounded  by  Zelinda's  scarlet  stocking  as 
she  was  stepping  out  of  a  coach,"  and  other 
similar  pleasantries  concerning  ladies'  fans 
and  stockings,  which  seem  to  have  been 
relished  as  very  good  wit  by  the  readers  of 
the  Spectator.  Steele,  also,  used  his  trench- 
ant pen  in  satiric  denunciation  of  a  well- 
known  bubble-monger  of  the  period,  and 
the  garreteers  of  Grub  Street,  that  classic 
region  of  half-famished  poets  and  pamphlet- 
eers, found  employment  in  pufSng  the  pro- 
jectors who  paid  them,  and  in  ridiculing 
those  who  refused  to  do  so.  These  effusions 
were  generally  in  the  form  of  rhyming 
couplets,  and  were  not  deficient  in  epigram- 
matic point,  as  may  be  seen  by  the  following 
specimen  : 

Come  all  yo  generous  husbands  with  your  wives, 
Insure  round  sums  on  your  precarious  lives, 
That,  to  your  comfort,  when    you're  dead  and 

rotten, 
Your  widows  may  be  rich  when  you're  forgotten. 
(To  be  continued.) 


The  Republic  Life  Insurance  Co. 
of  Chicago. 

This  company  has  ended  its  "  strange, 
eventful  history,"  and  is  now  waiting  for 
interment  at  the  hands  of  a  receiver.  A 
record  of  its  virtues,  to  be  inscrib'^d  on  its 
tombstone,  has  been  drawn  up  by  Robert 
M.  Woods,  chief  clerk  of  the  Insurance  De- 
partment of  Illinois,  in  a  report  to  the  au- 
ditor of  that  State.  But,  as  we  have  been 
told  that  nothing  lies  like  an  epitaph,  we 
are  curious  to  know  whether  the  proverb 
has  been  verified  or  falsified  by  the  official 
laudator. 

"The. present  management,"  says  Mr. 


"Woods,  "has  exhibited  fairness,  integrity, 
and  economy  in  conducting  the  business," 
etc.,  and  we  now  propose  to  examine  the 
Kepublic's  record  for  the  purpose  of  con- 
firming or  denying  the  justice  of  the  eu- 
logy. 

The  Republic  was  organized  in  1870,  and 
seems  from  the  start  to  have  entered  on  a 
career  of  wholesale  wrecking.  Its  first  step 
was  to  absorb  the  remains  of  the  Great 
"Western  Life,  and  in  pursuance  of  the  same 
course  of  policy,  ik  had  obtained  up  to  1874 
the  manipulation  of  some  seven  or  eight  in- 
solvent or  failing  companies.  Among  these 
was  the  California  Mutual,  whose  present 
policy-holders  are,  or  should  be,  protected 
by  the  guarantee  notes  of  the  California 
Mutual  stockholders,  as  it  is  provided  by 
Section  441  of  our  Civil  Code  that  such 
notes  cannot  be  surrendered  until  the  cor- 
responding liabilities  are  fully  satisfied.  In 
1874  the  Republic's  outlook  was  not  at  all 
brilliant.  The  absorption  of  wild-cat  com- 
panies was  never  designed,  of  course,  for 
the  benefit^of  the  policy-holders,  but  it  was 
found  that  the  process  would  not  even  pan 
out  to  the  profit  of  the  managers.  These 
gentlemen,  then,  as  a  further  protection  to 
themselves,  entered  into  an  arrangement 
with  the  JTational  Life  of  Chicago,  which 
arrangement  we  have  no  hesitation  in  char- 
acterizing as  an  unmitigated  fraud.  By 
this  contract  the  Republic  purchased  at  a 
premium  a  million  dollars  of  the  National's 
unmarketable  stock,  and  although  the  tw« 
companies  were  kept  legally  separate,  the 
officers  of  belh  transmigrated  from  one  to 
another,  as  their  interests  might  require,  in 
the  following  manner,  which  would  be  ex- 
tremely ludicrous,  were  the  consequences 
not  so  serious  to  the  deluded  victims.  To 
keep  the  matter  in  the  memory,  we  present 
the  official  permutations  in  a  tabular  form  : 

President  National  was  Secretary  Republic. 
Secretary        "  "     Vice-President    " 

Vice-Pres.       "  "     President  " 

It  can  easily  be  conjectured  that  under 
the  operations  of  this  pig-and-pork  alias 
system  the  policy-holder  had  as  little  chance 
as  a  cat  in  hell  without  claws.  President 
Pig  of  the  National,  endeavoring  to  yank 
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the  policy,  and  Secretary  Pork  of  the  Ee- 
public,  alias  said  Pig  of  the  National,  en- 
deavoring to  defend  it  Accordingly,  we 
find  that  of  8,500  policies  in  force  in  1874, 
insuring  about  ?20, 000,000,  there  are  now 
but  3,458,  insuring  only  §5,000,000,  the 
difference  having  been  frozen  out  by  the 
porcine  metempsychosis  before  alluded  to. 

The  Insurance  Department  of  Illinois  re- 
ports the  Kepublic's  admitted  assets  to  be 
81,323,403.29,  and  the  liabilities,  exclusive 
of  capital,  §1,456,609.  These  assets,  be  it 
noted,  include,  and  are  almost  entirely 
made  up,  of  the  §1 ,000, 000  of  the  National 's 
stock,  purchased  by  the  Kepublic  at  a  pre- 
mium, at  a  time  when  it  was  unmarket- 
able. The  Department  states  that  it  is 
unmarketable  now,  a  most  anomalous  con- 
dition for  the  stock  of  a  company'  which  is 
supposed  to  be  in  good  standing.  The 
transactions  of  the  National  with  the  Re- 
public in  the  premises  would  have  reflected 
discredit  on  the  former  had  there  been  no 
interfusion  of  directors  and  oflScers,  and  it 
is  very  unsatisfactory  to  think  that  the  mis- 
managers  of  the  Kepublic  are  still  in  the 
management  of  the  National  Life. 


The  "Monitor"  and  "In  Process" 

Our  oracular  contemporary  is  rather  riled 
at  the  witticisms  of  our  lively  correspondent 
whose  novi  de  plume  appears  in  inverted 
commas  at  the  head  of  this  article.  The 
communication  of  "In  Process,"  which 
will  be  found  in  our  May  number,  is  a 
criticism  of  the  answer  given  by  the  Monitor 
to  questions  propounded  from  this  city  in 
regard  to  the  well-known  arbitration  case 
between  the  French  Corporation  {La  Caisse 
Oin€rale)  and  some  other  insurance  com- 
panies. It  cannot  justly  be  said  that  the 
Monitor  is  "nothing  if  not  critical,"  but  it 
is  eminently  adroit  in  the  uses  of  satirical 
controversy.  On  this  occasion,  it  satirizes 
the  metaphysical  personality  of  our  corres- 
pondent so  strenuously,  that  we  are  led  to 
'suspect  the  merits  of  its  argument.  "  In 
Process,"  who  thus  is  not  only  witty  in  his 
own  person,  but  a  cause  of  wit  in  others,  is 
supposed  by  the  Monitor  to  bo  "  in  process" 


himself;  and  that  journal  hazards  the  pre- 
diction that,  when  he  shall  have  arrived 
' '  at  the  point  where  he  may  be  called  manu- 
factured, finished,  completed,  and  done 
brown,  he  will  be  a  useful  man,  etc."  The 
extreme  youth  of  our  unfortunate  corres- 
pondent is  also  assumed  in  the  term  "em- 
bryonic friend  of  the  Coast  Review, " 
and  he  is  then  gently  "  let  down"  with 
that  sort  of  sneer  which  senility  is  apt  to 
cast  on  a  juvenile  opponent  who  may  bo 
"getting  the  best  of  it." 

At  the  risk  of  being  itself  characterized 
as  very  underdone  pie-crust,  the  Coast 
Review  ventures  to  suggest  that  the  Monitor 
has  not  entirely  succeeded  in  demolishing 
its  "embryonic  friend."  The  objection  of 
its  E.  r.  to  the  word  "unmanufactured" 
as  not  being  in  the  dic;ionary  is  not,  it  is  true, 
felicitously  advanced.  "Whatever  may  be 
the  fact  in  regard  to  this  exclusion,  the  word 
certainly  exists  in  the  popular  understand- 
ing, and  is  therefore  sufficient  to  convey  an 
intelligible  idea.  But  the  witty  protest  of 
our  correspondent  against  construing  wood 
as  unmanufactured  tooth-picks,  and  corn 
and  rye  as  unmanufactured  whiskey,  is 
very  good  as  a  negative  illustration, 
when  an  attempt  is  made  to  import  into 
the  policy  of  the  French  Corporation  an 
construction  which  is  logically  shut  out  by 
the  written  terms  of  that  contract.  The  de- 
cisions quoted  by  the  Monitor  do  not  run 
"on  all  fours"  with  the  case  of  the  French 
Corporation.  In  all  the  matters  on  which 
these  decisions  were  given — the  blacksmith 
case,  the  starch  case,  the  watchmaker's  case, 
and  the  hog  ease — the  policies,  according  to 
the  Monitor^s  showing,  were  written  on 
"  stock,  manufactured,  unmanufactured,  or 
in  process,"  or  in  such  general  terms,  while 
the  policy  of  the  French  Corporation  stated 
specifically  what  unmanipulated  materials 
it  was  designed  to  cover,  viz:  "cream  oftartar, 
soda,  and  saleratus."  In  this  specification, 
whatever  wa»  not  included  was  excluded, 
Admitting,  in  deference  to  the  decisions 
recorded  by  the  Monitor ^  that  yoast  powder, 
which  becomes  yeast  powder  only  by  being 
manufactured,  can  in  the  nature  of  things 
exist  in  a  totally  uumanufacturod  state,  the 
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unmanipulated  materials  which  could  come 
within  this  construction,  are  expressly  lim- 
ited by  the  terms  of  the  French  policy. 
The  consent  of  the  corporation  to  eitend  the 
limit  after  loss,  would  hare  been  a  precedent 
sjthe  dangerous  tendency  of  which  it  is  easy 
to  perceive.  The  policy,  had  it  been  so  re- 
quired by  the  insured,  at  the  time  of  his  ap- 
plication, would  probably  have  included 
flour  (which  was  the  cause  of  the  contro- 
versy) and  all  other  materials  within  the 
same  category  of  hazard  ;  but  as  these  ad- 
ditional articles  were  not  inserted,  it  is  not 
fair  that  the  corporation  should  pay  for 
them.  The  insured  accepted  the  policy  with 
a  clear  limitation  in  regard  to  the  raw  ma- 
terial, and  it  is  a  reasonable  inference  that 
he  was  satisfied  to  do  so,  or  that  he  neglected 
to  examine  the  matter.  It  is  a  subject  of 
constant  complaint  by  the  courts  that  in 
cases  of  disputed  oontracts  they  are  called 
upon  to  supply  conditions  which  have  been 
omitted  by  the  ignorance  or  the  negligence 
of  the  parties  concerned.  The  policy  of  the 
French  Corporation  is,  we  think,  sufficiently 
explained  by  its  own  technology.  In  the 
uncertainty  that  pervades  all  judicial  de- 
cisions, we  do  not  pretend  to  say  how  the 
matter  would  be  viewed  by  the  courts  ;  but 
in  our  opinion,  the  position  of  the  Monitor 
is  not  so  strone  that  it  can  afford  to  jeer  at 
the  weakness  of  its  antagonist. 


Scalping  as  a  Fine  Art. 

THE    PUBLIC   LOSE    ?20,000    BY    SHYSTER 
BROKERS. 

"Scalping"  is  a  word  of  Chicago  coin- 
age, which  has  been  recently  admitted  into 
the  insurance  lexicon.  It  is  used  to  express 
a  shade  of  shysterism  very  marked  in  the 
city  of  its  invention,  and  which  finds  a 
counterpart  in  San  Francisco  and  other 
places  on  this  coast.  Except  in  the  practice 
of  skinning  his  victim,  the  Chicago  scalper 
does  not  imitate  the  primitive  habits  of  his 
Indian  prototype.  The  former  wears  pur- 
ple and  fine  linen,  drives  fast  horses,  quaffs 
champagne,  and  lives  otherwise  luxurious- 
ly. Occasionally,  he  complies  further  with 
the  customs  of  civilization,  by  compromising 


with  his  defrauded  creditors  on  a  very  min- 
ute ratio  to  the  sum  demanded,  and  then  he 
goes  on  his  way  shystcring  and  to  shyster. 
The  law  seems  powerless  to  touch  him,  or 
he  has  skill  enough  to  steer  constantly  to 
windward  of  the  legal  craft. 

A  characteristic  type  of  tho  genus  "  scalp- 
er ''  is  presented  by  the  Chicago  Times  in  the 
persons  of  Lull  &  Farmer,  a  couple  of  fast 
and  enterprising  young  men  doing  business 
in  that  city  of  multitudinous  crdokedness. 
Their  mode  of  warfare  was  very  much  the 
same  as  that  denounced  and  satirized  by  the 
Coast  Eeview  in  the  Cheap- John  article 
of  the  last  number.  These  gentlemen  were 
not  authorized  agents  of  any  particular  com- 
pany, but  took  their  plunder  wherever  they 
could  find  it.  Of  course,  as  they  never  in- 
tended to  account  for  the  premiums  collect- 
ed, they  could  afford  to  take  any  line  that 
might  offer  on  the  easiest  terms.  As  they 
affected  principally  the  risks  which  are 
termed  extra-hazardous,  they  had  little  dif- 
ficulty in  regulating  a  margin  that  should 
not  excite  suspicion.  The  confidence  of 
their  victims  is  represented'  by  the  good 
round  sum  of  ^20,000,  which  they  had  col- 
lected and  failed  to  pay  over  to  the  insur- 
ing companies.  Under  the  recent  deci- 
sions, which  recognize  the  broker  only  as 
the  agent  of  the  insured,  these  companies 
are  protected,  and  the  loss  falls  entirely  on 
the  policy-holders  or  on  such  agents  as  may 
have  stood  between  them  and  the  scalping 
brokers. 

It  is  said  that  Messrs.  Lull  &  Farmer, 
who  had  similar  experiences  about  two  years 
ago,  offer  to  appease  their  irate  creditors 
with  50  cents  in  the  dollar,  which  is  very 
kind  of  them,  under  the  circumstances  of 
the  case. 

With  a  change  of  names,  and  a  reduction 
of  the  amount  involved,  the  same  story 
might  be  told  of  many  a  Cheap-.John  broker 
in  this  community.  Premeditated  dishon- 
esty often  goes  concurrently  with  the  reck- 
less disregard  of  prudential  principles,  and 
where  this  is  not  the  case,  that  recklessness' 
begets  an  indifference  to  the  proper  and 
punctual  settlement  of  accounts.  We  beg 
all   property  owners  and  their  brokers,  to 
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read  attentively  the  story  of  Lull  &  Farmer. 
Underwriters  also,  who,  under  the  decisions 
referred  to,  can  protect  themselves  from 
these  scalping  operation?,  should  do  some- 
thing to  protect  their  customers  ;  and  where 
the  "  go-between  "  broker  is  not  of  acknowl- 
edged standing,  they  should  insist  on  col- 
lecting the  premiums  directly  from  the  in- 
sured. 


The  National  Life  Insurance  Com- 
pany of  the  United  States 
of  America. 

The  man  who  invented  Iheterm  "  wreck- 
er" in  its  application  to  life  insurance  de- 
serves well  of  mankind.  If  his  name  could 
be  found,  it  should  receive  honorable  men- 
tion in  the  records  of  the  profession.  He 
had  that  i)ropcr  conception  of  the  fitness  of 
words  that  belongs  to  genius.  There  can 
hardly  be  a  juslcr  analogy  than  that  which 
exists  between  the  act  of  a  captain  who  de- 
stroys his  ship,  in  order  to  share  in  the 
plunder  of  the  cargo,  and  the  proceeding  of 
an  insurance  officer,  who  depreciates  tlie 
property  of  a  policy-holder  by  a  peculating 
amalgamation.  The  combination  that  was 
effected  between  the  now  insolvent  Republic 
Life  Ins.  Co.  and  the  National  Life  we  do 
not  like  to  characterize  as  dishonest,  but 
there  is  hardly  any  other  term  that  will  ap- 
ply so  well.  The  facts  have  been  narrated 
in  an  article  on  the  Roi)ublic  Life  Ins.  Co. 
in  another  part  of  this  number,  and  they 
are  now  recapitulated  as  follows  : 

The  available  assets  of  the  Republic  were 
used  to  purchase  at  a  premium  the  un- 
marketable stock  of  the  National,  a  stock 
that,  according  to  the  report  of  the  Illinois 
Insurance  Department,  is  unmarketable  at 
the  present  time.  The  management  of  the 
two  companies  was  then  virtually  amalgam- 
ated in  the  manner  described  in  the  article 
referred  to,  and  one  of  the  wrecking  man- 
agers of  the  Republic  is  still  in  the  manage- 
ment of  the  National  Life.  The  National, 
a  paper  published  in  Washington  by  the 
National  Life,  notifies  the  public  that  .the 
affairs  of  the  two  companies  are  entirely 
distinct,  and  seems  anxious  tliat  the  former 


connection  should  not  be  remembered.  The 
National  Life  may  well  desire  to  obliterate 
this  portion  of  its  record,  which  cannot  fail 
to  shake  its  standing  in  public  confidence. 
The  right  to  profit  by  the  malversation  of 
the  Republic's  managers  may,  under  a  very 
loose  code  of  honor,  be  open  to  question, 
but  the  admission  of  those  managers,  or 
any  one  of  them,  into  the  National's  man- 
agement, is  condemned  by  the  comn.  .• 
rules  of  the  lowest  morality.        ^ 

The  annual  statement  of  the  National 
Life  for  187(),  which  is  found  in  their  afore- 
said paper,  exhibits  assets  to  the  amount  of 
§4,017,101.54.  Tiiis  item  is  reduced  by 
the  report  of  the  New  York  Department  to 
?3,782,G28.72,  the  difference,  consisting  of 
loans,  furniture,  agents'  balances,  commuted 
commissions,  and  bills  receivable,  not  hav- 
ing been  allowed.  There  is  certainly,  how- 
ever, some  value  in  these  rejected  assets. 
The  liabilities  by  the  National's  account  are, 
exclusive  of  §1,000,000  capital,  §2,698, 
2(>S.19,  and  they  are  increased  by  the  N(!W 
York  report  to  §3,123,008.19.  The  policy- 
holders' surplus,  therefore,  is  by  the  Na- 
tional's (statement  §1,418,833.35,  and  by  the 
more  rigid  valuation  of  the  New  York  De- 
partment only  §659,620.53,  which  sum,  in 
relation  to  the  capital  of  §1,000,000,  shows 
a  deficiency  of  §340,379.47 — an  impairment 
of  about  34  per  cent.  The  valuation  on  a 
6  per  cent,  reserve,  which  is  allowed  by  the 
insurance  departments  of  some  Western 
States,  and  which  has  been  used  by  the  Na- 
tional to  bring  out  the  larger  surplus,  is  not 
admissible  in  the  present  day  of  low  and 
decreasing  interest,  and  is  properly  rejected 
by  the  New  York  and  Massachusetts  De- 
partments, the  valuation  in  the  former  being 
4^  per  cent.,  and  in  the  latter  4  per  cent. 
Under  the  insurance  law  of  California, 
which  stands  on  the  basis  of  4A  i)er  cent., 
the  capital  of  the  National  is  not  impaired 
to  such  an  extent  as  to  cause  a  revocation  of 
its  license  ;  but  should  the  future  exhaus- 
tion of  such  capital  continue  in  the  previous 
ratio  of  decadence,  the  company  cannot  long 
continue  its  agency  on  this  coast. 

The  National  Life  was  organized  in  1868, 
and  is  still  in  its  early  days  of  experimental 
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probation.  It  doe?  not  seem  that  the  state- 
ment of  prosperity  put  forth  by  the  National 
Life  is  endorsed  by  the  shrewd  and  far-see- 
ing financiers  of  the  country.  The  stock  of 
that  institution,  which  now  constitutes  near- 
ly the  entire  assets  of  the  insolvent  Kepub- 
lic,  is  being  offered  in  the  market  with  "  no 
takers."  Capital,  which  is  very  sagacious, 
has  decided  to  let  it  alone,  evidently  refusing 
to  rely  on  the  $1,400,000  surplus  which  the 
National  claims  to  possess.  "We  think  that 
the  statement  of  the  National,  put  forward 
as  it  is  without  the  exceptions  and  limita- 
tions which  we  have  urged  against  it,  is  not 
calculated  to  give  the  public  a  fair  idea  of 
the  company's  situation.  The  suppression 
of  a  truth  which  it  is  essential  to  know,  is 
as  unjustifiable  as  the  fabrication  of  a  false- 
hood. The  learned  and  i-everend  doctor 
who  presides  over  the  National's  interests 
on  the  Pacific  Coast  is,  of  course,  aware  of 
this  common  canon  of  morality,  and  he  is 
entreated  to  give  it  practical  eflect  with  as 
little  delay  as  possible. 


Santa  Rosa  Fire  Department. 

The  City  of  Koses  is  well  provided  with 
the  appliances  for  preventing  and  extin- 
guishing fires.  The  fire  department,  which 
is  a  volunteer  force,  numbers  fifty  well-dis- 
ciplined men,  who  can  be  relied  on  in  case 
of  emergency.  There  is  also  a  hose  com- 
pany. The  machinery  and  gear  consist  of 
one  Hunneman  hand  engine  and  1,000  feet 
3-inch  hose,  in  serviceable  order.  The  water 
supply,  which  is  ample  for  all  purposes,  is 
from  the  creek  and  springs  of  Santa  Eosa. 
The  reservoir  is  about  two  miles  from  the 
business  centre.  The  pressure  is  55  lbs,  to 
the  square  inch,  and  the  size  of  the  mains 
in  the  principal  streets  is  9  inches.  The  are 
also  twelve  hydrants  in  the  main  streets, 
placed  apart  at  convenient  distances.  Santa 
Rosa  is  a  well-built  city,  with  spacious 
thoroughfares,  and  contains  about  6,000 
people.  The  fire  ordinances  prohibit  the 
erection  of  stove-pipe  chimneys,  but  have 
not  yet  established  any  fire  limits  excluding 
wooden  buildings.  The  provisions  of  the 
fire  ordinances  are  strictly  enforced. 


The  Imperial,  Northern  and  Queen. 

The  agency  of  the  Pacific  department  of 
these  three  substantial  companies  has  been 
consolidated  in  the  hands  of  Mr.  Wm.  Lane 
Booker,  Messrs.  Palkner,  Bell  &  Co.,  the 
late  managers  of  the  Imperial  and  the  Queen, 
having  resigned  their  position.  Mr.  Booker, 
as  is  well  known,  was  formerly  agent  of  the 
Northern  Assurance  alone,  and  has  suc- 
ceeded in  placing  that  company  to  the  best 
advantage  before  the  public  of  the  Pacific 
Coast.  In  Great  Britain  it  occupies  a  fore- 
most place  among  the  institutions  of  similar 
character.  From  a  statement  published  in 
San  Francisco,  showing  its  condition  on  the 
31st  of  December  last,  pursuant  to  the  law 
of  California,  we  find  that  its  capital  is 
^15,000, 000  ;  paid-up  capital,  $750,000; 
and  its  assets  $10,975,596,  part  of  which  is 
applicable  to  its  life  insurance  business.  The 
liabilities  on  fire  and  life  together  were 
$7,406,812,  of  which  $6,219,076  is  stated  as 
on  account  of  life;  thus  showing  a  net  sur- 
plus over  all  liabilities  of  $?,718,784.  The 
net  amoutft  of  fire  risks  written  in  1876  is 
$656,943,000,  and  the  corresponding  pre- 
miums $2,017,888. 

Referring  to  a  notice  of  the  Imperial  and 
the  Queen,  published  in  our  May  number, 
we  find  that  the  available  assets  of  the  Im- 
perial are  $7,770,090,  against  which  are  $1,- 
768,991  for  unpaid  losses, reinsurance  reserve, 
bills  payable,  and  $3,500,000  paid-up  capi- 
tal, showing  a  net  surplus  of  $2,501,099, 
The  assets  of  the  Queen  are  $2,843,826,  and 
the  liabilities,  including  $900,175  paid-up- 
capital,  $1,631,077,  thus  leaving  a  net  sur- 
plus of  $1,212,749.  It  will  be  seen  by  the 
above  that  the  combined  net  surplus  over 
capital  and  all  liabilities  of  the  companies 
is  $6,432,622. 

Insurers  in  the  combined  agency  of  Mr. 
Booker  will  receive  a  joint  policy  of  the 
three  companies,  which  is  as  good  an  instru- 
ment as  could  possibly  be  desired.  It  is  an 
element  of  additional  advantage  to  tho 
agency  of  the  three  companies  that  it  has 
been  placed  under  the  immediate  manage- 
ment of  Mr.  Robert  Dickson,  formerly 
the  manager  of  the  Pacific  branch   of  tho 
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London  Assurance  Corporation,  of  which 
Cross  &  Co  are  the  agants.  Both  Mr.  Lane 
and  Mr.  Diclison  have  ingratiated  them- 
selves with  the  community  by  a  uniform 
courtesy  of  manner,  and  the  companies  rep- 
resented could  not  have  a  hetier  personnel 
than  is  presented  by  Uiese  two  gentlemen. 

We  trust  the  sub-agents  of  the  Imperial 
and  Queen  will  still  continue  to  act  for  the 
three  combined  companies. 

There  is  no  need  to  follow  the  late  man- 
agers of  the  Imperial  and  Queen  to  the  new 
companies  now  represented  by  them,  and 
there  could  be  no  advantage  in  doing  so,  as 
agents  would  find  it  diflBcult  to  introduce 
companies  not  known  to  their  customers, 
and  especially  to  those  who  have  for  many 
years  been  insuring  with  the  Imperial,  a 
company  well  and  favorably  known  through- 
out this  coast.  Agents  will,  therefore,  con- 
sult their  own  as  well  as  the  customer's  in- 
terest by  avoiding  any  attempt  to  substitute 
policies  of  companies  entirely  unknown  to 
their  customers,  for  those  of  the  Imperial 
and  the  Queen. 

The  Pacific  branch  of  the  above  com- 
panies is  at  317  California  Street,  where 
Mr.  Dixon,  the  manager,  has  fitted  up  very 
commodious,  comfortable,  and  neat  quar- 
ters. 


Obituary. 

The  profession  of  insurance  journalism 
and  the  insurance  interests  ,in  general  have 
sustained  a  heavy  loss  by  the  death  of  Mr. 
E.  A.  Hewitt,  one  of  the  editors  and  pro- 
prietors of  the  Insurance  Chronicle.  This 
event  occurred  on  the  2d  of  June  last,  at  the 
St.  Nicholas  Hotel,  in  the  City  of  New  York. 
This  gentleman,  at  the  time  of  his  death, 
was  only  in  his  thirty-ninth  year,  and  had 
given  promise,  which  was  in  part  performed, 
of  a  useful  and  brilliant  life.  His  malady, 
we  believe,  was  consumi)tion,  from  which 
he  had  suffered  during  many  years.  Mr. 
Hewitt  was  one  of  the  ablest  writers  con- 
nected with  the  insurance  press,  and  his 
well-written  articles  have  placed  his  paper, 
the  Cfironiclc,  in  the  foremost  rank  of  the 
journalistic  profus.-ion.     He  was  also  an  ac-  I 


complished  scholar  and  a  fluent  and  grace- 
ful speaker.  Only  a  few  weeks  before  his 
death  he  delivered,  by  special  invitation,  a 
brilliant  address  before  the  Underwriters' 
Convention  of  the  South.  His  funeral, 
which  took  place  on  the  4th  of  June,  was 
largely  attended  by  the  insurance  interests 
in  New  York  and  the  vicinity,  and  also  by 
a  numerous  circle  of  friends  from  the  com- 
munity in  general. 


The  Oakland  Arson  Case. 

Samuel  Walter  and  Sarah,  his  wife,  may 
properly  be  classed  as  specially  hazardous. 
On  the  night  of  Wednesday,  the  6th  of 
May,  a  fire  was  discovered  in  the  basement 
of  a  building  on  Fifth  Street,  owned  and  oc- 
cupied by  the  parties  aforesaid.  The  fire 
was  extinguished,  and  an  examination  of 
the  premises  led  to  the  belief  that  it  was  the 
work  of  an  incendiary.  Mrs.  Walter  being 
the  person  suspected,  was  arrested  the  same 
night  and  placed  in  the  City  Prison. 

At  the  time  of  the  fire  the  Walters  and 
every  member  of  the  household  were  absent, 
and  it  is  stated  that  all  the  movables  had 
been  taken  away,  except  a  few  articles 
worth  altogether  about  $20.  It  seems  that 
the  family,  consisting  of  seven  or  eight  per- 
sons, had  for  some  time  past  being  sleeping 
upon  an  old  bedstead,  the  only  piece  of 
furniture  of  that  description  in  the  house. 
The  furniture  was  insured  for  ?G0O,  and  the 
house  for  §1,200. 

Shortly  after  the  discovery  of  the  fire, 
Mrs.  Walter  appeared  at  the  house,  and 
stated  that  she  had  just  arrived  from  San 
Francisco.  It  is  alleged  that  her  hands  and 
part  of  her  dross  were  besmeared  with  kero- 
sene oil,  and  on  further  search  it  was  found 
that  some  of  the  articles  in  the  house  had 
been  saturated  with  this  inflammable  ma- 
terial. There  were^  also  other  allegations 
against  her  of  a  corroborating  character. 

Mrs.  Walter  has  been  held  to  appear  be- 
for  the  Grand  Jury,  under  bail  of  ?3,000. 

The  Walters,  wo  are  told,  were  indicted 
for  grand  larceny  in  December,  1875,  but 
the  Grand  Jury  ignored  the  charge.  Let 
right  be  done  ! 
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Mr.  Jones,  Insurance  Manager  of 
Falkner,   Bell  &  Co. 

Were  the  underwriting  abilities  of  this 
individual  in  the  direct  ratio  of  his  insolence 
and  vulgarity,  the  Imperial  and  the  Queen 
would  have  lost  the  services  of  an  efficient 
officer  by  the  recent  change  that  has  been 
effected  in  their  Pacific  agency.  It  may 
be  admitted,  however,  on  a  careful  survey 
of  that  person's  professional  antecedents, 
that  the  transfer  is  likely  to  prove  advanta- 
geous to  all  the  parties  in  interest.  The 
genius  of  Jones  is  eminently  Peter  Eunkian 
and  would  shine  more  brilliantly  amid  the 
strategies  of  a  cheap  auction  store  than  in 
representing  the  interests  of  an  insurance 
company.  His  mind,  so  to  speak,  is  essen- 
tially of  the  retail  order,  and  why  he  should 
have  been  permitted  to  occupy  a  position 
requiring  large  and  liberal  conceptions,  is 
one  of  those  perversities  of  destiny  that  can 
never  be  explained.  It  is  true  that  for  bull- 
dosing  a  broker  and  bilking  him  of  his 
commission,  Jones  has  shown  an  ingenuity 
of  resource  almost  unrivalled,  but  such  a 
practice  inures  perhaps  not  at  all  to  the 
pecuniary  profit  of  his  principals,  and  cer- 
tainly detracts  from  their  respectable  repu- 
tation. Our  charge  against  Jones,  which 
we  make  on  information  and  belief,  is  that 
he  throws  off  the  brokers  who  bring  business 
to  his  companies  and  patters  round  among 
their  customers  in  order  to  obtain  the  risks 
directly.  On  one  occasion,  when  silver  was 
oflTered  him  by  a  broker  in  payment  of  part 
of  a  premium  which  the  broker  himself  had 
received  in  the  same  coin,  Jones  declined  to 
receive  it,  but  afterwards  offered  to  take  it 
from  the  policy-holder  on  condition  that  the 
risk  should  be  placed  without  the  broker's 
intervention.  Such  meanness  as  this  should 
cause  all  who  practice  it  to  be  taboed  not 
only  by  the  brokers,  but  by  property  owners 
in  general,  for  what  security  is  there  that  a 
breach  of  faith  to  one  party  in  the  contract 
may  not  be  extended  to  all  the  others  ? 

We  are  satisfied  that  the  Imperial  and 
the  Queen  would  have  reprobated  such 
practices,  had  those  companies  been  aware 
of  them,  and  if  these  tactics  have  been  im-  I 


ported  into  the  agency  which  now  has  the 
good  fortune  to  be  managed  by  Mr.  Jones  it 
must  share  in  the  odium  that  will  be  cast 
upon  him. 

Our  specific  accusation  against  the  object 
of  this  notice  is  a  matter  of  commercial 
morality  ;  the  charge  against  his  manner  is 
of  course  a  matter  of  taste.  According  to 
our  conception,  Mr.  Jones  is  a  type  of  the 
underbred,  bouncing  Briton,  whom  the  ridi- 
cule of  such  papers  as  the  London  Punch  is 
trying  to  imbue  with  a  decent  regard  for 
the  feelings  of  others.  Under  this  process 
the  type  is  refining  away,  and  probably  in 
time  will  become  extinct,  or  Mr.  Jones 
will  be  left  lingering  as  a  solitary  specimen. 
In  the  latter  case,  we  recommend  that  he 
should  be  secured  in  a  museum  as  a  study 
for  the  natural  historian,  or  the  moral  ana- 
tomist. 


The  Insurance  Agency  of  Hutchin- 
son &  Mann. 

This  lon_g  established  agency,  formerly 
known  as  the  agency  of  Hutchinson,  Mann 
&  Smith,  comprises  the  following  com- 
panies, some  of  which  are  among  the  old 
institutions  of  the  Eastern  States  :  The  Gir- 
ard  Insurance  Company,  of  Philadelphia  ; 
St.  Paul  of  St.  Paul,  Minnesota;  Home  of 
Columbus,  O.;  New  Orleans  Association  of 
New  Orleans,  La.;  People's  Insurance  Co. 
of  Newark,  N.  J.;  Pwevere,  of  Boston; 
Atlas  of  Hartford,  Conn.;  and  Union  Fire 
and  Marine  Insurance  Company  of  Galves- 
ton, Texas.  The  united  cash  capital  held 
by  the  companies  whose  agencies  on  the 
Pacific  Coast  are  conducted  by  Messrs.  Hut- 
chinson &  Mann,  as  will  be  seen  in  detail 
by  a  statement  in  another  part  of  this  num- 
ber, amounts  to  $2,045,650.  Their  aggre- 
gate cash  assets  are  $4,409,079,  and  the  com- 
bined surplus  as  to  policy-holdsrs  $2,962,522. 
The  business  of  Messrs.  Hutchinson  &  Mann 
in  1876  made  a  good  showing  for  the  com- 
panies represented  by  their  agency.  We 
find  by  a  tabular  statement  compiled  from 
the  official  records,  and  published  in  the 
February  number  of  the  Coast  Revibw, 
that  the  percentage  of  losses  to  prenxLuais  in 
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regard  to  all  these  companies,  with  one  ex- 
ception, was  considerably  below  the  average 
of  the  companies  in  general.  The  showing 
for  the  companies  of  Hutchinson  &  Mann's 
agency  are  in  respect  to  such  percentage  as 
follows  : 

Girard,  15.94  ;  St.  Paul,  27.40  ;  Home, 
22.84;  New  Orleans,  55.95;  People's,  15.95; 
Eevere,  0.08  ;  Atlas,  18.97  ;  Union,  27.04  ; 
making  a  total  average  of  23.03.  The  total 
average  for  all  the  Eastern  companies  is 
33.52,  and  the  grand  total  for  all  the  com- 
panies doing  business  in  California  is  34.06. 

It  affords  us  much  pleasure  to  say  that  the 
agency  business  of  the  gentlemen  before 
mentioned  has  always  been  conducted  with 
satisfaction  both  to  their  principals  and  the 
insuring  public  in  general.  Messrs.  Hut- 
chinson &  Mann  have  just  been  appointed 
to  the  agency  of  the  Trade  Insurance  Co.  of 
Camden,  New  Jersey.  The  capital  of  this 
company  is  $200,000,  and  its  assets  §316,- 
231.46.  Its  surplus  as  to  policy-holders,  on 
the  1st  of  January  last,  was  §232,902.67. 


"W.  E.  Burr,  Insurance  Broker  and 
President  of  the  Clay  St.  Bank. 

It  is  to  be  hoped  that  the  Directors  of  the 
Clay  St.  Savings  Bank,  notwithstanding 
their  losses  by  the  Pinney  peculations,  will 
reserve  a  small  portion  of  the  depositors' 
dividends  for  the  purpose  of  increasing  the 
president's  salary.  It  is  not  seemly  that 
that  venerable  and  acute  financier  should  be 
compelled  to  eke  out  a  scanty  subsistence  by 
shinning  round  for  commissions  as  a  profes- 
sional insurance  broker.  Besides,  this  pro- 
fession being  considerably  overstocked  and 
demoralized,  Mr.  Burr's  retraction  would 
be  an  element  of  improvement  to  it  both  as 
regards  quality  and  quantity. 

It  is  reported  that  Mr.  Burr  refuses  loans 
to  all  borrowers  who  will  not  insure  their  pro- 
perty in  companies  of  his  selection,  and  that 
these  companies  are  under  arrangements  to 
allow  him  a  brokerage  of  15  per  cent.  The 
brokers  naturally  resent  this  intrusion  on 
their  feeding  ground,  of  which  the  pasturage 
at  the  present  time  is  sufficiently  scanty. 
Mr.  Burr  has  the  right  to  insist  that  the 


bank's  insurable  securities  shall  be  further 
protected  by  companies  of  acknowledged 
stability,  but  when  this  condition  is  com- 
plied with,  his  dictatorial  interference  is 
impolitic  and  oppressive.  The  borrowers 
properly  wish  to  give  the  brokerage  to  their 
friends,  and  the  prevention  of  their  purpose 
by  Mr.  Burr  is  small  business  on  his  part, 
and  an  unjustificabletax  on  their  necessities. 
We  hope  the  companies  selected  by  Mr. 
Burr  will  refuse  to  allow  him  any  further 
commission.  Their  practice  hitherto  in  this 
respect  is  unjust  to  the  recognized  brokers, 
and  tends  to  demoralize  the  business  of  in- 
surance in  general. 


The  Scottish  Commercial  Ins.  Co. 

The  Scottish  Commercial  is  a  product  of 
the  good  old  city  of  Glasgow,  a  place  not 
only  renowned  in  Scottish  story,  but  cele- 
brated also,  from  an  early  period  of  its  his- 
tory, for  the  thrift  and  enterprise  of  its  citi- 
zens. The  prestige  that  naturally  attaches 
to  an  institution  connected  with  a  commer- 
cial centre  of  such  favorable  antecedents, 
has  been  fully  maintained  bi'  the  operations 
of  the  company.  In  looking  through  the 
reports  that  have  been  published  from 
1870  inclusive,  we  find  the  evidences  of  a 
steadily  progressing  business,  and  every  in- 
dication that  the  company  is  destined  to  a 
long  and  prosperous  existence.  The  pre- 
miums written  in  the  fire  department  have 
increased  from  $267,445  in  1870  to  ?1,117,- 
002  in  1876,  the  latter  sum  representing  a 
total  risk  of  §226,419,603. 

The  Scottish  Commercial  has  adopted  the 
very  prudent  plan  of  separating  its  fire  bus- 
iness entire  from  the  life  business,  the  assets 
in  each  department  being  kept  distinctli'  in 
the  hands  of  separate  trustees.  Accordingly', 
the  figures  to  which  we  call  attention,  repre- 
sent only  the  fire  business,  and  we  have  no 
doubt  that  they  will  be  deemed  by  our  read- 
ers to  bo  of  a  very  encouraging  character. 
The  Scottish  Commercial  has  a  subscribed 
capital  of  36,250,000,  of  which  ?fi2o,000  is 
paid  up.  The  statement  of  the  company, 
according  to  official  records  made  up  to 
December  31st,  1876,  shows  assets  amount- 
ing to  §1,306,296,  and  liabilities,  excluding 
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capital,  of  $349,921.  There  is  consequently 
a  surplus  as  regards  policy-holders  of  |1,- 
016,375.  The  total  income  in  1876  was  f  1,- 
095,452,  and  the  total  expenditure  $913,353, 
The  net  amount  of  risks  in  force  on  the  31st  of 
December  last,  was$171,662,3S6,  represented 
by  premiums  of  $732,177.  The  risks  written 
in  California  for  last  year  amount  to  $2,- 
191,834,  and  indicate  that  the  company  has 
a  fair  share  of  the  business  of  the  coast.  In 
Scotland  also,  and  in  Great  Britain  gen- 
erally, the  Scottish  Commercial  is  j-egarded 
as  among  the  safest  and  most  prosperous  of 
insurance  institutions,  the  market  value  of 
its  stock  being  on  the  2d  of  June  last  £S  Is  6d 
(ex-div.)  for  a  £1  share  paid  up. 

It  is  not  too  much  to  say  that  for  careful 
and  economical  management,  the  company 
has  made  one  of  the  best  of  lecords,  and 
that  the  operations  of  Messrs.  Hart  &  Blair, 
the  joint  agents  for  the  Pacific  Coast,  have 
always  been  conducted  satisfactorily  to  their 
constituents  and  to  the  policy-holders  in 
general.  "May  Glasgow  flourish"  is,  we 
believe  the  legend  attached  to  the  armorial 
bearings  of  that  ansient  city,  and  we  heartily 
extend  the  wish  to  the  company  by  which 
her  worthy  characteristics  are  so  worthily 
represented. 


Memorable  Fires  in  June,  1877. 

Galveston,  St.  John's,  Marblehead,  are 
the  records  written  in  letters  of  flame  on  the 
tablet  of  elemental  disasters  for  the  month 
that  has  just  passed  over  us.  This  montn 
has  been  memorable,  also,  for  other  disas- 
ters, not  only  by  fire,  but  by  flood  and  hur- 
ricane, but  the  interest  in  the  details  of  all 
these  has  been  overwhelmed  by  the  greater 
calamities  that  have  befallen  those  Eastern 
cities.  The  fire  at  Galveston,  Texas,  pre- 
ceded that  of  St.  John's,  N.  B.,  by  about 
twelve  days,  and  five  days  later  than  this 
came  the  intelligence  of  the  conflagration  at 
Maablehead,  Massachusetts.  The  dates  re- 
spectively are  the  8th,  20th  and  25th.  The 
St.  John's  fire  is  the  most  destructive  of 
the  three,  and  has  entailed  the  greatest 
amount  of  personal  suffering.  A  dispatch 
from  Portland,  Me.,  stated  that  women  and 


children  were  crying  in  the  streets  for  bread, 
and  that  the  scene  was  one  that  beggared 
description.  Of  course,  everything  was  done 
that  humanity  could  do  to  alleviate  the  im- 
mediate misery  of  the  distressed,  but  the 
great  destruction  of  property  has  left  a 
legacy  of  suffering  which  is  beyond  the  re- 
sources of  charitable  aid. 

The  San  Francisco  Chronicle  reported 
forty  blocks  laid  in  ashes  and  an  estimated 
loss  of  about  twenty  millions ;  also  a  great 
sacrifice  of  human  life.  The  statistical 
particulars  of  all  these  disasters  have  hardly 
been  authentically  compiled,  but  in  another 
part  of  this  number  we  will  present  a  record 
of  them  from  such  information  as  can  be 
obtained.  This  fire,  which  in  proportion  to 
the  population  and  their  means  of  recupera- 
tion, has  probably  been  more  disastrous  than 
that  of  Chicago  or  Boston,  broke  out  in  a 
small  building  about  2  o'clock  in  the  morn- 
ing. A  strong  North  wind  was  blowing  at 
the  time  which  rendered  useless  all  attempts 
to  keep  it  within  bounds.  Many  of  the 
buildings  were  very  old  and  of  a  most  com- 
bustible nature,  but  even  structures  of  brick 
and  granite  were  compelled  to  succumb  to 
the  fierceness  of  the  flames. 

The  Galveston  Fire,  the  details  of  which 
have  in  a  measure  passed  away  from  public 
attention  under  the  absorbing  interest  of  the 
greater  catastrophe  at  St.  John's,  resulted  in 
a  loss  of  from  two  to  three  millions.  The 
insurance  interests  have  been  seriously  af- 
fected, as  will  be  seen  in  the  list  which  is 
published  in  another  part  of  this  number. 

The  fire  at  Marblehead  began  in  a  stable 
of  a  hotel,  the  Hathaway  House,  on  the 
mornirig  of  the  25th  of  June,  The  hotel 
was  speedily  destroyed,  and  the  fire  spread 
with  alarming  rapidity  to  a  block  of  wooden 
buildings.  Seventy-two  buildings,  includ- 
ing forty  dwellings,  are  said  to  have  been 
consumed,  also  the  Eastern  Kailroad 
depot.  This  road  lost  also  six  or  seven 
passenger  cars  and  a  numoer  of  freight  cars. 
The  total  loss  by  this  fire  is  estimated  at 
$550,000, 

At  this  time  of  great  demoralization  ia 
rates  among  the  fire  insurance  companies  in 
general,  the  loss  by  these  three  extensive 
fires  comes  upon  the  underwriters  with  ag- 
gravated force,  and  will  probably  lead  to 
many  suspensions  and  failures. 
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The  Comraercial  Union  Insurance 
Company,  of  London,  England. 

This  substantial  Company  is  entitled  to 
stand  in  the  foremost  rank  of  insurance  in- 
stitutions, and  this  position  has  been  con- 
ceded to  it  both  in  England  and  America. 
The  figures,  which  wo  abstract  from  its 
official  statement  to  the  31st  of  December, 
1876,  contain  elements  of  great  strength. 
The  capital  stock  paid  up  was  $1,250,000. 
The  assets,  §8,101,671,02.  The  liabilities, 
$4,692,948.15;  and  the  surplus  as  regards 
policy-holders,  $3,408,722.87.  The  income 
in  1876  was  $4,503,151.80,  and  the  expendi- 
ture, $3,647,423.90,  showing  a  surplus  of 
income  over  expenditure  of  $915,727.90. 
The  net  cash  received  for  fire  premiums  was 
$3,791,495.10,  and  the  amount  paid  for  fire 
losses,  $2,302,040.57.  The  Pacific  depart- 
ment is,  and  has  been  for  a  long  time, 
under  the  efficient  management  of  Mr.  .John 
Rae  Hamilton,  whose  office  is  at  No.  221 
Sansome  Street. 


Failure  of  the  Sacramento  "Water 
"Works. 

The  recent  failure  of  the  Sacramento 
(known  as  the  Holly)  Water  Works,  is 
creating  intense  excitement  among  the  in- 
habitants of  that  city,  and  considerable  an- 
xiety on  the  part  of  underwriters.  A  tem- 
porary stoppage  occurred  on  the  night  of 
Sunday,  the  24  of  June,  and  Mr.  H.  H.  Mc- 
Williams,  the  assistant  engineer  of  the 
Holly  Works,  has  stated  to  an  interviewer 
of  the  Record- Union,  that  at  present  he 
would  not  dare  to  run  tlio  works  to  their 
full  capacity  for  even  domestic  purposes. 
The  other  statements  of  Mr.  McWilliams 
are  also  of  a  startling  character,  and,  with 
every  allowance  for  the  excitement  under 
which  they  were  made,  reveal  a  condition 
of  affiiirs  that  is  sufficiently  alarming.  He 
tliinks  that  under  the  present  disabled  state 
of  the  works,  an  ordinary  fire  could  be  ex- 
tinguished, and  we  are  therefore  led  to  infer, 
that  beyond  this,  the  machinery  of  the 
city's  water  supply  is  utterly   inadequate. 


The  break  in  the  machinery  which  caused 
the  stoppage  referred  to,  was  caused  by  run- 
ning the  works  at  too  great  a  speed,  from 
which  there  resultefl  a  crystalization  of  the 
iron.  This  rate  of  speed,  which  is  de- 
scribed as  too  great,  is,  it  seems,  necessary  to 
keep  up  the  proper  pressure  for  domestic 
purposes,  the  pumps  in  use  being  defoctive, 
and  unable  to  give  that  pressure  at  an  ordi- 
nary rate  of  velocity.  For  fire  purposes,  of 
course,  this  velocity  has  to  be  increased  still 
further,  and  the  liability  of  breakage,  as  Mr. 
McWilliams  says,  "increases  in  the  same 
ratio,"  the  greatest  danger  of  rendering  the 
machinery  useless  occurring  at  the  time 
when  it  is  most  vitally  required. 

Without  following  the  assistant  engineer 
through  all  his  technicalities,  we  read  en- 
ough to  believe  that  the  water  resources  of 
Sacramento  could  not  have  been,  and  can- 
not now  be  relied  upon  in  the  event  of  an 
extraordinary  fire.  This  is  a  dan>aging  re- 
cord for  Sacramento,  and  tells  more  forcibly 
when  it  is  remembered  that  only  a  few 
months  back,  the  authorities  of  that  city 
denounced  the  rates  of  insurance  as  extor- 
tionate in  view  of  the  superior  facilities  for 
extinguishing  fires,  which  they  claimed  to 
possess.  The  underwriters  might  have  point- 
ed out  to  the  authorities  the  weak  points  that 
now  have  been  developed,  but  so  far  from 
being  invited  to  do  so,  they  were  repelled  bv 
the  antagonistic  tone  that  had  been  taken 
in  regard  to  them.  When  underwriters  of- 
fer suggestions  on  subjects  like  that  in  the 
premises,  they  are  generally  taunted  with 
endeavoring,  without  expense  to  themselves, 
to  diminish  a  risk  which  they  are  fully  paid 
to  cover.  It  is  not  remembered  that  a  fire 
loss,  although  paid  for  by  the  underwriter,  is 
a  waste  of  the  general  wealth  of  the  country, 
and  that  therefore  it  should  be  guarded 
against  as  much  as  possible  by  public  policy 
and  legislation. 

It  is  the  interest  of  all  property  owners 
to  urge  this  consideration  on  the  attention  of 
their  municipal  authorities.  A  fire  loss  in 
a  community  detracts  from  every  man's 
share  of  the  general  wealth,  both  by  destruc- 
tion of  the  property,  and  by  increase  in  the 
rates  of  insurance. 
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The   London  Assurance  Corpora- 
tion, of  London,  England,  and 
the     Western     Assurance 
Company,    of    Toronto, 
Canada. 


The  London  Assurance  Corporation  is 
one  of  the  oldest  and  most  substantial  com- 
panies in  the  world.  The  date  of  its  estab- 
lishment, 1720,  carries  us  back  to  the  earli- 
est annals  of  insurance,  and  to  one  of  the 
most  eventful  periods  of  English  history. 
Through  all  the  vicissitudes  of  more  than  a 
century  and  a  half,  it  has  maintained  a  rep- 
utation for  skillful  underwriting  and  for 
equity  in  the  adjustment  and  satisfaction  of 
its  liabilities.  The  amount  of  capital  stock 
subscribed  is  |4,482,750,  of  which  $2, 241, 375 
is  paid  up.  Its  total  assets  are  $15,146,094, 
from  which,  if  t.:ere  be  deducted  $8,54!i,227 
on  accouni  of  the  life  and  marine  depart- 
ments, there  will  remain  a  balance  of  $6,- 
596,867  applicable  to  fire  risks.  The  liabil- 
ities on  the  last-named  account  are,  exclu- 
sive of  capital,  $1,028,118.  The  fire  risks 
written  in  1876  were  $345,979,375,  and  the 
corresponding  premiums,  $1,149,008.  The 
net  amount  of  fire  risks  in  force  on  the  3ist 
of  December  last  was  $293,707,350,  which 
is  represented  by  $1,121,201  of  premiums. 
The  general  agency  for  the  Pacific  Coast  is 
in  the  hands  of  Messrs.  Cross  &  Co.,  who 
have  recently  engaged  Mr.  G.  E.  Butler  to 
manage  the  fire  department  of  their  agency, 
which  comprises  also  the  Western  Assur- 
ance Co.,  of  Toronto.  Mr,  Butler,  who 
succeeds  Mr.  Eobert  Dickson  in  that  man- 
agement, was  for  many  years  connected 
with  the  Union  Insurance  Company,  of  this 
city,  and  is  well  and  favorably  known  to 
the  insurance  interests  and  to  the  communi- 
ty in  general.  The  office  of  the  Pacific  De- 
partnaent  of  the  London  Assurance  Corpor- 
ation and  the  Western  Assurance  Company 
is  at  No.  316  California  Street. 

THE   WESTERN   ASSURANCE   COMPANY, 

Which  is  referred  to  in  the  foregoing  notice, 
was  established  in  1851.  Its  capital  is  $856,- 
000,  of  which  $427,518  is  paid  up.  Its  total 
assets  on  the  31st  of  December  last  were 


$1,200,764,  and  its  liabilities,  exclusive  of 
capital,  $430,955.  The  fire  risks  and  pre- 
miums written  in  1876  were  respectively 
$61,674,092  and  $716,617.  The  net  amount 
of  the  fire  risks  in  force  on  the  31&t  of  De- 
cember last  v/as  $44,029,478,  and  of  pre- 
miums applicable  to  the  same,  $683,521. 
This  company  has  an  excellent  reputation, 
not  only  in  the  city  of  its  organization,  but 
throughout  the  Dominion  of  Canada  and 
the  United  States.  It  has  $100,000  depos- 
ited  with  our  Insurance  Department  for  the 
security  of  California  policy-holders. 


Correspondence. 


San  Eranisco,  July  2d,  1877. 

Editor  Coast  Review : — Inasmuch  as  my 
queries,  as  published  in  your  May  number, 
brought  out  a  partial  reply  from  "Arbiters"  ^ 
I  trust  you  will  not  think  the  matter  worn 
threadbare,  if  I  again  tresspass  upon  your 
valuable  space. 

Your  correspondent  says:  first,  "  owing 
to  a  contrariety  of  judgment  between  the 
companies  a  settlement  had  not  been  reached 
with  the  insured;"  as  we  understand  the 
case,  it  had  been  adjusted,  proofs  made  and 
accepted,  and  at  the  eleventh  hour  exception 
was  taken  to  the  apporlionme7it,  thereby  ren- 
dering it  a  dispute  among  the  companies 
as  to  who  should  pay  the  loss.  If  I  am  not 
correct,  will  "Arbiter  "  please  state  who  rep- 
resented "  Callahan  &  Co."  in  the  arbitra- 
tion ? 

Again,  he  says,  "  the  expunging  of  the 
word  unmanufactured  was  metaphorical," 
I  submit  that  it  was  anything  but  metaphor- 
ical ;  it  was  literal  most  decidedly,  for  the 
party  would  have  failed  to  collect  for  his 
flour  and  other  articles  thrown  out  by  the 
arbiters,  if  their  decision  had  been  binding 
upon  the  assured  in  case  of  no  other  insur- 
ance; the  "similitude"  which  he  says  had 
been  agreed  upon,  would  not  stand  the  test 
of  any  court  of  ever  so  humble  a  jurisdiction. 

Further,  the  coolness  with  which  j^our  cor- 
respondent claims  to  have  construed  the  two 
stages  mentioned  in  the  policy,  to  wit:  ''un- 
manufactured," and  "in  process  of  manu- 
facture,"   as    synonymous   terms,    without 
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quoting  any  other  authority  than  as  he  says 
"common  sense  avoidance  of  a  construction 
calculated  to  injurious  effects  "  is  refreshing. 
The  policy  clearly  contemplated  three 
stages  "  materials,"  "  in  process,"  "  manu- 
factured articles,"  and  any  other  arbitration 
than  one  of  adjusters  would  have  so  ren- 
dered it. 

The  whole  matter  turns  on  two  points, 
and  without  going  further  with  the  specific 
statements  of  arbiters,  I  will  give  my  au- 
thority for  disagreeing  with  them. 

First,  I  claim  the  contract  is  to  be  sup- 
ported rather  than  defeated  ;  that  all  of  its 
contents  are  to  be  construed  most  liberally 
towards  the  assured,  and  in  no  event  can 
any  part  of  it  be  expunged.  In  support  of 
the  above,  permit  me  to  add  the  following : 

B^ackstone  in  writing  on  the  coiistrution 
•      or  interpretation  of  written  contracts,  says  : 

"That  the  construction  be  favorable,  and 
"as  near  the  minds  and  apparent  intents  of  the 
"partiesastherulesof  law  will  admit.  It  must 
"be  reasonable  and  agreeable  to  common  un- 
"derstanding;  wheretheintention  is  clear,  too 
"minute  a  stress  be  not  laid  on  the  strict  and 
"precise  signification  of  words;  and,  there- 
"fore,  that  every  part  of  it  be,  if  possible, 
•'made  to  take  effect,  and  no  word  but  what 
•'should  operate  in  some  shape  or  other." 

Kent  says,  "The  words  are  to  be  taken 
•'in  their  popular  and  ordinary  meaning,  and 
"all  are,  if  possible,  to  be  given  some  effect. 
•'It  must  be  a  reasonable  construction  and 
"according  to  the  subject-matter  and  motive. 
"The  whole  instrument  is  to  be  viewed  and 
"compared  in  all  its  parts  so  that  every  part 
"of  it  may  be  made  consistent  and  effectual; 
•'to  give  the  contract  the  sense  in  which  the 
*'per.-on  making  it  believed  the  other  party  to 
"have  accepted  it." 

Parsons  says,  "The  words  which  describe 
"the  property  insured  are  to  be  construed  ac- 
• 'cording  to  the  common  meaning  of  such 
"words  as  they  are  commonly  used;  a  party 
"will  b(!  held  to  that  meaning  which  he  knew 
"the  other  party  supposed  the  words  to  bear. 
"The  whole  contract  should  be  considered  in 
•'delermining  the  meaning  of  any  or  of  all  its 
♦•parts.  The  reason  is  obvious,  the  same 
"parlies  make  all  the  contract,  and  may  bo 


'  'supposed  to  have  had  the  same  purpose  and 
"object  in  view  in  all  of  it,  and  if  this  pur- 
"pose  is  more  clear  and  certain  in  some  parts 
''than  in  others,  those  that  are  obscure  may 
"bo  illustrated  by  the  light  of  others;  the 
"contract  should  be  supported  rather  than 
'  'defeated.  All  the  parts  of  the  contract  will 
"be  construed  in  such  a  way  as  to  give  force 
"and  validity  to  all  of  them,  and  to  all  the 
"language  used." 

In  case  of  Hoff'man  vs.  -^tna  Ins.  Co.,  32 
N.  Y.,  405,  held  "ix>Iicie3  of  insurance  are  to 
be  construed  strictly  against  the  underwrit- 
ers." Merrill  vs.  Germania  Ins.  Co.,  54 
Penn.  St.,  277,  "where  underwriters  have  left 
their  design  doubtful  b3'  using  obscure  lan- 
guage, the  construction  will  be  most  unfav- 
orable to  them." 

From  the  above  it  ought  to  appear  to  any 
one,  that  in  this  case,  the  intent  of  the  par- 
ties, upon  a  liberal  interpretation  of  the  con- 
tract should  have  been  the  basis  of  the  deci- 
sion, rather  than  a  narrow,  precise  and  par- 
tial one. 

I  can't  think  the  arbiters  or  any  one  can 
have  any  doubt  what  the  assured  intended 
to  cover  by  the  terms  used. 

The  SECOND  point  is  the  literal  and  legal 
meaning  of  tiie  word  una^anuflcturcd. 

I  agree  with  Arbiters  in  part  in  his  views 
and  will  copy  a  portion  of  his  reply,  '•  Man- 
ufactured is  made  or  fabricated  from  raw 
materials,  by  hand,  art  or  machinery." 
"  The  prefix  'un'  is  the  absence  of  the  con- 
dition or  state  expressed  by  the  jMirticiple." 
If  ho  had  stopped  there  we  would  have 
agreed  fully  ;  but  h«  adds,  "  in  other  words, 
the  made  article  is  unfinished,  the  step  has 
been  taken  but  not  finished.  Where  does 
he  get  his  authority  for  the  latter,  a  sort  of 
compromise  position,  between  the  two  pro- 
positions, stat:;d  in  his  first  rendering  of  the 
effect  of  adding  •'«».''  Would  he  pay'any- 
thingthat  svasun-constitutional  was  constitu- 
tional "in  part,"  un-accQptable  to  be  accept- 
ablo  in  part ;  un-brokon,  broken  in  part, 
un-married,  married  in  part  ;  and  so  on. 

As  to  the  legal  mt'aning  of  the  term  un- 
manufiicturod,  I  hesitate  to  quote  a  decision 
before  mo,  lost  it  may  be  called  a  "pop-in- 
jay  court"  decision,  but  if  our   friends  the 
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arbiters  ever  get  into  the  clutches  of  the 
court  whose  decision  I  quote,  I  trust  they 
may  find  it  as  easy  to  get  out  of  as  the"pop- 
in-jay."  I  will  only  burden  you  with  one 
case,  as  I  think  it  so  completely  covers  the 
point,  as  to  render  others  unnecessary. 

In  Sprately  I's.  the  Hartford  Insurance 
Co.,  1  Dillon,  United  States  Circuit  Court, 
392,  the  Court  used  the  following: 

"Insurance  on  stock  manufactured,  or  in 
process  of  manufacture,  covers  raw  or  un- 
manufactured stock." 

In  the  above,  the  Court  not  only  held  the 
words  "unmanufactured"or  "materials"  en- 
tirely unnecessary,  but  at  the  same  time  put  a 
legal  meaning  upon  the  word  z«7imanufac- 
tured,  claiming  it  to  mean  "raw  stock," 
rather  than  stock  in  "process  of  manufac- 
ture," as  held  by  our  arbiters. 

"With  the  above  before  me  when  I  wrote 
my  queries  for  your  May  number,  I  was 
clearly  of  the  opinion  that  if  Callahan  had 
been  represented  in  the  arbitration  by  an  able 
attorney,  the  decision  would  have  been  ren-, 
dered  very  differently  from  what  it  was; 
that  the  policies  would  have  been  treated  as 
concurrent  so  far  as  their  terms  were  con- 
cerned. Quiz. 


Oakland  Letter. 


Oakland,  June  30th,  1877. 

Dkar  Keview, — The  raid  on  our  school- 
house  insurances  recently  made  by  the  non- 
board  element  of  this  classic  little  burg, 
and  headed  by  the  undignified  general 
agent  of  the  Connecticut  Fire,  (a  Board 
member,  as  we  are  informed)  prompts  this 
cursory  review  of  the  action. 

The  tariflT  rates  for  these  risks  detached  in 
Oakland,  is  IJ  per  annum,  whether  for  one, 
two  or  three  years,  and  now  glance  at  the 
bids  presented  as  follows  : 

Connecticut  Fire  of  Hartford,  on  authority 
of  General  Agent,  as  stated  by  Sub-agent 
Littlejohn,  rates  for  three  years 1'47J^ 

Royal  Canadian  of  Montreal,  State  Invest- 
ment and  Insurance  Co.,  California,  Am- 
azon, Northwestern  National,  for  3  years  2.00 

Farmer's  Mutual,  Kinsley  &  Go's.  Com- 
panies, for  3  years 1.45 

Home  Mutual  of  S.  F.,  Hutchinson  & 
Mann's  Cos.,  POttor&Jacobs'Cos,  for  3yrs  1.75 


Now,  our  school-houses  are  not  all  de- 
tached, and  this  indiscriminate  general  rat- 
ing, we  submit,  is  a  piece  of  folly  and  fool- 
hardiness,  only  equalled  by  the  insignifi- 
cant figures  made  by  some  of  these  impe- 
cunious bidders. 

"  Art  thou  a  man  ?  and  sham'st  thou  not  to  beg  t 
To  praotice  such  a  servile  kind  of  life  ?  " 

Be  it  said  to  the  credit  of  the  Board  agen- 
cies, (with  the  single  exception  of  the  Con- 
necticut Fire)  none  of  this  crawling,  creep- 
ing, unbecoming  bidding  was  indulged  in  ; 
there  might  be  some  excuse  for  agents  of 
companies  outside  the  S.  F.  Board  in  nam- 
ing figures  "  low  down;"  but  when  one  of  the 
insiders  can  under-bid  the  lowest  and  walk' 
oflF  with  the  prize  (?)  it  is  high  time  the 
Connecticut  Fire  knew  their  man,  and  the 
Board  did  its  whole  duty  by  ousting  the 
parasite. 

For  the  benefit  of  agents  interested  in  the 
Oakland  school-house  insurances,  we  state, 
as  we  are  advised,  that  the  contract  has  been 
awarded  to  the  Connecticut,  Manufacturers 
of  N.  J.  and  Security  of  New  Haven,  at 
1.45  for  three  years,  and  the  companies  at 
present  carrying  lines  at  the  tarift",  (1.25  per 
annum)  can  compute  at  short  rates  for  early 
cancellations.  Bo^^rd  Agent. 


The  Hamburg-Bremen  Fire  Insur- 
ance Company  and  Swiss 
Lloyd  Marine  Ins.  Co. 

The  Hamburg-Bremen  which  is  located  in 
Hamburg,  Germany,  has  published  its  state- 
ments as  made  to  the  Insurance  Commis- 
sioneroftheStateof  California, on  the  Slstof 
December  last.  Its  paid  up  capital  is  $286,- 
194.69,  and  its  assets  $1,257,271.41,  The 
total  liabilities  were  on  the  day  referred  to 
$681,280.25  exclusive  of  capital,  conse- 
quently there  was  a  surplus  as  regards 
policy-holders  of  $575,991.16.  The  net  cash 
actually  received  for  fire  premiums,  in  1876, 
is  $359,627.91,  and  the  amount  paid  for 
losses  for  the  same  period  were  $114,207.75.. 
The  Pacific  department  of  this  institution, 
which  is  under  the  management  of  Messrs. 
Morris,  Speyer  &  Co.,  has  contributed  in 
no  small  proportion  to  the  general  prosper- 
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— Alluding  to  the  promise  contained  in  the 
editorial  on  the  St.  Johns'  fire,  etc.,  in  this 
number,  we  beg  to  say  that  we  have  beea 
unable  to  obtain  an  accurate  list  of  the  in- 
surance. 

— At  Bakersfield,  Cal.,  June  6th,  an  incen- 
diary fire  destroyed  the  public  sciiool  build- 
ing. 
Union,  of  S.F S4,500 

— June  14th,  a  dwelling  at  Virginia  City 

was  destroyed  by  fire. 

St.  Paul S400 

— June  9th,  the  City  Hotel  on  First  Street, 
in  this  city,   was   damaged   by  fire,   which 
was  settled  by  the 
Now  Orleans  Association $.500 

— On  the    13th  of  June  a  fire  destrovcd  the 

contents  of  a  dwelling  at  No.  834  Vallejo 

Street. 

Now  Zealand 8700 

— June  13th,  the  residence  of  J.  M.  Johns, 
in    Marion    County',    Oregon,   was  burned. 
Origin  of  the  fire  unknown. 
Phoenix  of  Hartford 81,500 

— On  the  10th  of  June  a  fire  destroyed  the 
fiounng  mill  and   contents  owned    by  one 
Brugger,  near  Hillsboro,  Washington  Co., 
Oregon.     Insured  in 
State  Investment 83,000 

— On  the  12th  of  June,  a  coal-oil  lamp  ex- 
ploded in  the  ante-room  of  the  Odd  Fel- 
lows Ilall  at  Williams,  CuUisa  Co.,  and  be- 
fore the  flames  could  be  checked  about  §30,- 
000  worth  of  property  had  to  succumb. 

The  only  insurance  was  on  the  store  and 
stock  of  Hyman  &  Sussman  and  Boardmnn 
&  Hudson,  the  former  for  §11,000,  and  the 
latter  fur  §800.  The  companies  have  set- 
tled, and  are  as  follows  : 

Royal  Canadian §3,000 

Now  Zealand 3.000 

Homo  Mutual 5,000 

Commercial  Union 800 

— June  11th,  the  Axel  Grease  Factory  on 
Natoma  Street,  in  this  citj',  wds  damaged 
by  fire  to  the  extent  of  §(ifiO,  which  was 
paid   by   the  Lycoming,  People's  of  New 


ity  of  the  company.  The  record  of  this 
agency  has  always  been  satisfactory  to  the 
California  policy-holders.  The  Hamburg- 
Bremen  was  among  the  heaviest  under- 
writers on  the  Harpendmg  Block  burnt  in 
1871,  and  on  this  occasion,  and  as  on  all 
others,  the  agents  were  prompt  and  equit- 
able in  furnishing  the  proi>er  indemnity,  j 

THE    SWISS   LLOYD    MARINE  INSURANCE  CO. 

The  Pacific  department  of  this  company 
is  also  under  the.  management  of  Messrs. 
Morris,  Speyer  &  Co.  The  home  office  is 
at  Winterthur,  in  the  Canton  of  Zurich,  in 
Switzerland.  From  its  oflScial  statement  we 
find  that  its  paid-up  capital  on  the  31st  of 
December  last,  was  §200,000.  Assets,  §1,- 
497,543.03.  Liabilities  not  including  capital 
§1,172,453.63.  Consequent  surplus  as  regards 
policy-holders,  §325,000.  The  net  cash  ac- 
tually received  for  marine  premiums  after 
deducting  §1,345,155.75  for  reinsurance,  was 
§1,167,738.22,  and  the  net  amount  paid  for 
marine  losses  was  §515,874.87.  The  follow- 
ing item  included  in  the  assets,  viz:  §882,- 
711.05  as  premiums  in  due  course  cf  collec- 
tion and  in  hands  of  agencies,  represents 
principally  monies  kept  at  those  agencies  for 
the  payment  of  losses.  This  is  the  explana- 
tion that  is  given  of  it  by  the  local  agents. 
We  suggest,  however,  that  the  sum  so 
appropriated  should  be  segregated  from  the 
uncollected  premiums  in  the  next  filing  of 
their  accounts.  Such  a  separation  would 
render  them  more  intelligible  to  the  Amer- 
ican parties  in  interest. 


— Policy-holders  in  the  life  insurance  com- 
panies that  have  been  placed  in  receivership, 
should  present  their  claims  without  delay. 
Information  in  regard  to  time  and  form 
may  be  had  on  application  to  Mr.  James 
Munsell,  Jr.,  224  Sansome  Street,  who 
makes  a  specialty  of  attending  to  all  bus- 
iness of  this  description.  Mr.  Munsell, 
formerly  agent  of  the  Mutual  Benefit  Life 
Insurance  Co.,  is  thoroughly  conversant 
with  the  details  of  the  business  he  had  as- 
sumed. In  every  respect  he  can  bo  confi- 
dently relied  upon. 
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Jersey,  Manufacturers'  of  New  Jersey,  and 
Mississippi  Valley  of  Tennessee. 

— The  furniture  in  a  brick  dwelling  in  Marys- 
ville,  Cal.,  was  burned  last  month. 
Comuicrcial S500 

— The  dwelling  of  Henry  Malcom,  at  Los 
Angeles,  was  destroyed  by  tire  on  the  4th  of 
June. 

St.  Paul um 

— A  fire  in  Oakland  on  the  17th  ult.  destroyed 
a  stock  of  lime,  etc.,  and  a  dwelling  and 
contents  adjoining. 

Home  Mutual $1,«00 

Neiv  Zealand lUti 

— June  11th,  a  fire  broke  out  in  a  barn 
owned  by  J.  C.  Williams,  at  Plymouth, 
Cal.,  and  destroyed  about  half  of  the  town. 
Loss  about  |;35,000,  with  the  following  in- 
surances, which  have  been  settled  : 

Liverpool  and  L.  &G Sj.OOO 

Imperial  and  Queen 2,000 

German  American, 2,000 

Citizens,  St.  Louis 1,000 

Commercial  Union 337 

Scottish  Commercial 150 

Svea 107 

Now  Zealand 107 

— A  fire  broke  out  in  a  saloon,  in  Astoria, 
on  the  3d  of -June,  and  owing  to  the  absence 
of  fire  apparatus,  the  flames  swept  over  nearly 
two  blocks,  destroying  about  $20,000  worth 
of  property.  The  insurance  losses,  as  far  as 
we  could  learn,  were  : 

Home  Mutual Sl,000 

Liverpool  and  L.  &  G 500 

State  Investment 500 

— On  the  4th  of  June  a  fire  broke  out  in  a 
barn  owned  by  a  Mrs.  Wilson,  at  Vacaville, 
Cal.,  and  a  stitf  breeze  from  the  Southwest 
caused  the  flames  to  spread  very  rapidly, 
and  in  a  remarkable  short  time  tKe  adjoin- 
ing buildings  were  enveloped  in  flames,  and 
before  the  fire  was  checked  about  |50,000 
damage  was  done.  The  insurance  paid,  as 
far  as  we  could  learn,  were  as  follows  : 

California  Farmers $(3,432 

Homo,  New  York 3,701 

Homo  Mutual,  San  Francisco 2,450 

Phamix,  Hartford 3,000 

Lis'erpool  and  L.  &  G 1,279 

Imperial  and  Queen 93 
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— A  dwelling  at  Tulare,  Cal,  was  burned  on 

the •  day  of  June. 

Western,  Toronto SoOO 

— The  residence  of  A.  Silver,  at  Jackson, 
Cal.,  was  burned  on  the  Cth  of  June. 
Liverpool  and  L.  &G Sl,385 

— On  the  —  of  June,  a  dwelling  was  burned 

at  Napa. 

Home  Mutual S400 

— A  dwelling  at  Virginia  City  was  burned 

last  month. 

St.  Paul $400 

— June  1,  a  dwelling  on  Hayes  Street  in  this 
city  was  destroyed  by  fire. 

Northwestern  National $250 

— June  1,  the  furniture  in  a  dwelling  on 
Oak  Street,  in  this  city,  was  burned. 

Hamburg-Bremen $350 

— On  the  22d  ult.,  a  broom  factory  at  Los 
Angeles  was  burned. 

Western  of  Toronto $900 

— June  3,  a  barn  and  contents  in  Ormsby 
Co.,  Nevada,  were  destroyed  by  fire. 

Phoenix,  of  Cartford $450 

Homo,  New  York „ 400 

— June  15th,  the  buildings  belonging  to  the 
Southern  District  Agricultural  Park,  at  Los 
Angeles,  were  destroyed  by  fire.  Insured 
in  the  North  British  and  Mercantile  for 

—On  the  5th  ult.,  a  dwelling  on  Guerrero 
St.  in  this  city  was  burned. 

Liverpool  and  L.  &G $1,100 

London  Assurance 000 

— The  annual  statements  of  the  companies 
represented  by  Messrs.  Farnsworth  &  Clark 
and  Henry  Balzer  &  Co.,  will  receive  our 
attention  in  the  next  issue. 

— On  the  19th  of  June,  the  dwelling  of  Mrs. 
Catherine  Burk,in  Canada  Eaymundo,  San 
Mateo  County,  was  entirely  destroyed  by 
fire,  with  all  its  contents.  Loss  on  house 
and  furniture,  §1,400  ;  insured  for  §900. 

— On  the  18th  ult.,  the  Union  Hotel  at 
Somerville,  Contra  Costa  Co.,  Cal.,  with 
contents,  were  destroyed  by  fire. 

Manhattan  (on  building) $1,000. 

Underwriters  Agency  (on  building) 1,000 

State  Investment  (on  furniture) 1,800 
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— On  the  8lh  iilt.,  a  small  dwelling  at  Sac- 
ramento was  destroyed  by  firo. 
Liverpool  and  L.  &  G 3400 

-— On  the  17th  ult.,  a  fire  totally  destroyed 

the  Soiiora  Uotel  and  contents,  at  Sonora, 

California. 

Liverpool  and  L.  &  G S'>,506 

— On  June  27lli,  a  grain  warehouse,  fourteen 
miles  from  Salinas  City,  with  360  tons  of 
grain,  were  destroyed  by  fire.  The  building 
was  owned  by  I.  Friedlander,  and  the  grain 
belonged  to  the  farmers  of  that  section. 

Imperial  and  Queen  (on  building) 81,000 

Fireman's  Fund  (on  grain) 520 

— June  22,  a  fire  destroyed  a  stock  of  paints, 
oils,  etc.,  on  Fourth  Street  in  this  city. 
State  Invoitment SI, 000 

— On  the  27lh  ult.,  a  fire  at  Jackson,  Cal. 
destroyed  a  stock  of  wines  in  basement, 
^tna $1,800 

— The  Paterson  Insurance  Co.  of  New  Jer- 
sey has  withdrawn  from  this  coast,  and  pro- 
poses to  cancel  all  its  business  in  this  field 
^y  Pfiyi'ig  back  unearned  premiums.  This 
company  did  business  here  about  one  year, 
and  was  used  by  shyster  brokers  as  a  sort  of 
slop-shop. 

— The  insurances  on  cargo  of  the  City  of 
San  Francisco,  which  was  lost  on  the  Mex- 
ican Coast  last  month,  in  offices  in  this  city, 
were  as  follows : 

Transatlantic  Marino SI5,35if 

Swiss  Lloyd lii.dOO 

Union,  S.  F 4,iit>0 

Fireman's  Fund l,">i)5 

British  and  Firo  Marino 1,502 

Stato  InvestmonL !I00 

California 500 

— June  Lith,  a  fire  destroyed  the  mill  and 
machinery  of  the  Newark  Silver  Mining 
Company,  located  at  Hullionville,  Lincoln 
Co.,  Nevada.  W.  L.  Chalmers,  special  to 
Hutchinson  &  Mann,  with  expert  machin- 
ists from  this  city,  are  on  the  ground  making 
the  adjustment,  and  it  is  believed  consider- 
able salvage  will  be  made  on  the  machinery. 
The  insurance  is  as  follows  : 

California,  .S.  F _ $.5,000 

State  Investment 2^100 

Aniuzou „ 2,0OU 


Home  Mutual,  S.  F .^OOO 

St.  Paul 2,500 

Homo  Columbus 2,000 

Franklin  Indianapolis - 2,000 

Revere  IJoston 2,000 

Union  Fire  and  Marine,  Texas .3,500 

New  Orleans  Association 3,500 

People's,  New  Jersey 2,000 

Total 830,000 

— June  19th,  a  coal-oil  lamp  explosion  set 
fire  to  a  dwelling  in  San  Jose,  which  with 
contents  were  destroyed. 

Liverpool  and  L.  &  G 8480 

— In  this  city,  June  27th,  a  dwelling  and 
furniture  on  Green  Street  were  burned. 

Liverpool  and  L.  &  G 8400 

— A  fire  at  Gilroy,  June  19,  damaged  three 
frame  buildings  with  contents  and  one  brick. 
The  buildings  were  owned  by  H.  M.  New- 
hall  of  this  city. 
Commercial  Union,  Imperial  and  Queen  (on 

building) 82.700 

Homo  Mutual  (on  stock) 1,035 

— The  following  are  the  insurances  aflxjcted 
in  ofl&ces  at  Boston  on  the  ship  Daniel  Marcy, 
(from  Manila,  April  20th,  for  New  York), 
freight,  and  cargo. 

China,  of  Boston    (on  ship) 810,000 

New  Kngland,      "  "     "      3,500 

Boylston,  "  "     "      7,500 

India,  "  "     "      5,000 

Manufacturers',  "  "     "      5,500 

Boston  Marine,    "  "     "      15,000 

American,  "  "     "      5,000 

Delaware  Mutual,  Phil.,  "      "      7,000 

Total $."iM,000 

China,  of  Boston  (on  freight  money)...  85,000 

India.  "  "  "       ...    2,fX)0 

Delaware  Mutual,  Phil.,       "  "       ...    2,500 

Total 81V500 

Boston  Marino 820,000 

China,  of  Boston 1,000 

Ncrth  America,  of  Boston 20,000 

Saiura  Marino 5.000 


Total 8i5.000 

Grand  total 81i3,50O 

— The  Pacific  Coast  agency  of  the  Ameri- 
can Central  and  St.  .Joseph  Insurance  Com- 
panies has  been  placed  in  the  hands  of  Mr. 
John  R.  Hamilton,  who  is  also  the  general 
agent  of  the  Commercial  Union  and  the 
Merchants'  of  Newark.  The  American 
Central  and  St.  Joseph  are  good  companies, 
and  will  add  materially  to  Mr.  Hamilton's 
already  extensive  business. 
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— The  Home  Fire  Ins.  Co.,  of  Texas,  has 
concluded  to  wind  up  its  business.  -' 

.   — The  rumor  that  the  Mutual  Life  intended 
to  reduce  its  rates  is  denied. 

— The  local  board  of  Cincinnati  has  given 
up  the  ghost. 

— Nearly  all  the  officers  of  the  American 
Popular,  Continental,  Security  and  New 
Jersey  Life  have  been  indicted. 

— The  receiver  of  the  Security  Life  Ins.  Co. 
is  ready  to  make  his  report.  Claimants 
should  file  their  claims  without  delay. 

— Baggage  insurance  mentioned  in  another 
"  chip,"  is  done  by  the  Arctic  F\re  of  New 
York. 

— James  E.  Stevenson,  Fire  Marshal  of 
Pittsburg,  Pa.,  is  thanked  for  his  report  for 
the  year  ending  March  26,  1877. 
— Both  the  Palace  and  the  Baldwin  hotels 
are  uninsured.  The  former  had  insurance 
last  year  for  about  :g600,000.  The  latter 
has  always  been  at  the  risk  oif  the  owner, 
the  rate  demanded  being  more  than  he  is 
inclined  to  pay. 

— The  American  Popular  Life  will  probably 
go  into  receivership.  The  creditors  will 
probably  receive  about  40  cents  on  the 
dollar.  Superintendent  Smyth  is  urging 
the  prosecution  of  the  president.  Dr.  Lam- 
bert. 

— A  New  York  Baggage  Insurance  Com- 
pany is  among  the  latest  inventions.  Bag- 
gage  is  insured  from  the  time  it  leaves  the 
house  until  its  ultimate  delivery.  The  policy 
covers  hotel,  steamboat,  railroad,  and  coach 
risks,  of  both  fire  and  accident.  Rates  on 
$100  are  from  5  cents  per  day  to  ?1  for  three 
months.  To  Europe  the  rate  is  50  cents  on 
the  $100.  The  public  are  patronizing  the 
company  to  a  considerable  extent. 

— In  New  York  city,  during  the  month  of 
April,  there  were  120  fires,  involving  an  esti- 
mated loss  of  §124,755,  of  which  §52,020  was 
on  buildings,  and  $72,735  on  stock.  The 
amount  of  uninsured  loss  was  $7,760  on 
buildings,  and  on  contents  $6,935;  insurance 
on  buildings,  $459,450,  and  on  contents, 
$162,340. 


— There  was  a  fire  at  the  cathedral  of  Metz, 
caused  by  fire-works.  - — -^ 

— The  Union  Insurance  Company  of  Jersey 
City  has  "passed  in  its  checks"  to  a  re- 
ceiver. 

— The  Glens  Falls  Insurance  Co.,  of  Glens 
Falls,  N.  Y.,  has  signified  its  intention  to 
adopt  the  Safety  Fund  Law  of  New  York. 

— The  5vh  annual  meeting  of  the  Life  Un- 
derwriters Association  of  Ohio,  met  at 
the  office  of  J.  McVey,  Columbus,  on  the  19 
of  June. 

— The  National  Burglar  Insurance  Co.,  of 
New  York,  has  commenced  business.  Cap- 
ital $500,000.  It  has  deposited  $100,000 
with  the  Insurance  Department. 

— The  affairs  of  the  New  York  Life  Ins. 
Co.  are  being  examined  by  the  Department. 
No  fears  are  entertained  of  the  result.  This 
institution  is  among  the  best  in  the  United 
States. 

— By  the  courtesy  of  the  respective  com- 
missioners^ we  have  received  the  insurance 
reports  for  1876,  from  the  following  States  : 
Pennsylvania,  Maine,  New  Hampshire, 
Michigan,  and  Minnesota. 

—The  First  National  Fire  Insurance  Co., 
of  Worcester,  Mass.,  has  obtained  permis- 
sion from  the  Legislature  of  that  State  to 
increase  its  capital  stock  to  $200,000.  "We 
believe  that  the  additional  $50,000  has  been 
subscribed  and  paid  in. 

—The  Farmers'  and  Drovers'  Insurance  Co. 
of  LouisvilTe,  Ky.,  has  closed  up  business. 
This  company  was  about  three  years  eld, 
and  Md  a  paid-up'  capital  of  $200,000. 
There  have  been  about  seventeen  such  small 
fry  "  closed  up  "  within  the  past  four  months, 
and  a  good  prospect  of  about  three  times  that 
number  closing  up  before  January,  1878. 

— When  the  intelligence  of  the  death  of  E. 
A.  Hewitt,  Esq.,  editor  of  the  Chronicle,  N. 
Y.,  reached  Philadelphia,  a  meeting  of  the 
insurance  press  of  that  city  was  called,  at 
which  resolutions  were  adopted,  expressing 
respect  for  the  memory  of  the  deceased  and 
sympathies  for  his  family  in  their  affliction. 
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— A  railway  accident  insurance  company 
has  been  organized  in  Spain. 

— Edward  Z.  Lawrenco  is  the  receiver  of 
the  American  Popular  Life  Ins.  Co. 

— The  average  fire  rate  on  sugar  refineries 
in  Brussels  is  18  cents  per  §100.  The 
United  Refineries  Ins.  Co.  of  that  city  in- 
sures only  on  sugar  refineries. 

— The  Amazon  Firo  Ins.  Co.  of  Cincinnati 
is  reinsuring  its  Eastern  risks,  and  intends 
to  confine  its  business  to  the  "Western  States 
and  the  Pacific  Coast. 

— The  State  of  Connecticut  has  adopted  the 
4^  per  cent,  valuation  on  life-policies.  The 
4  per  cent,  remains  for  the  division  of  sur- 
plus. 

— The  policy  liabilities  of  the  St.  Louis 
Mutual  Life  were  on  March  1st,  §2,037,- 
282,  and  of  the  Columbia  Life  (formerly  St. 
Louis)  §1,961,020.84. 

—The  Residence  Fire  Insurance  Company, 
of  Cleveland,  Ohio,  which  did  strictly  a 
dwelling-house  business,  has  reinsured  its 
risks  with  the  Scottish  Commercial. 

— Kate  Claxton  had  another  fire  experience 
at  the  Opera  House  at  La  Crosse.  We 
promised  not  to  mention  her  name  again, 
otherwise  we  would  tell  the  story.  Tiie 
United  Slates  Revieiv  says,  she  "  prefers  the 
fire  fiend  to  the  newspaper  fiend." 

— Tlie  old  St.  Louis  Mutual  Life  is  seeking 
to  withdraw  its  assets  from  the  Columbia 
Life,  by  which  it  had  been  absorbed.  The 
first  §10,000  has  been  turned  over  and  has 
been  used  up  by  the  receivers  of  the  St. 
Louis  for  expenses.  Another  §10,000  is 
shortly  to  bo  paid  over,  which,  it  is  to  be 
hoped,  will  be  used  for  the  policy-holders. 

— Dr.  C.  C.  Bombaugh,  one  of  the  editors 
of  the  I^altimore  Underwriters,  has  delivered 
an  address  before  the  Life  Underwriters' 
Association  of  Ohio.  The  subject  is  •'  Frauds 
upon  Life  Insurance  Companies."  The  ad- 
dress in  full  will  be  found  in  the  Under- 
writer, and  is  well  worthy  of  perusal  and 
careful  attention.  The  doctor's  oratory  is 
of  the  best  order. 


— It  is  said  that  the  Southern  Hotel  is  to  be 
rebuilt  in  the  grandest  style. 

— No.  5  of  the  Insurance  Watchman  comes 
to  us  from  Raleigh,  N.  0.  It  has  our  best 
wishes. 

— The  Paterson  Fire  Ins.  Co.  of  Paterson, 
New  Jersey,  has  been  ejected  from  New 
York.  "^- 

— Antoine  Prieur  de  la  Comble,  the  aristo- 
cratic and  sensational  incendiary  of  Paris, 
has  been  sentenced  to  hard  labor  for  ten 
years. 

— Conflagrations  in  Canada  have  been  fre- 
quent. At  Walkerton,  Brace  County,  On- 
tario, twenty  places  of  business,  including 
the  office  of  the  Montreal  Telegraph  Co., 
were  destroyed.    Loss  estimated  at  §250,000. 

— The  yEtna  Fire  Insurance  Company,  of 
Hartford,  has  resolved  to  increase  its  capital 
stock  to  §5,000,000.  This  resolution  is  in 
accordance  with  the  privilege  granted  to  it 
by  the  last  Legislature  of  Connecticut. 

— Tliere  are  three  things,  it  is  said,  which 
every  man  thinks  he  can  do  without  practice, 
the  first  is  driving  a  fast  trotter,  the  second 

is  writing  an  editorial,  and  the  third  is  

well  .he  third  is  forgotten,  but  presumption 
cannot  go  further  than  the  second. 

— The  Superintendent  of  the  Insurance  De- 
partment of  N.  Y.  is  examining  the  affairs 
of  the  Knickerbrocker  Life  Insurance  Co. 
This  investigation  is  by  request  of  the  com- 
pany, and  implies  nolliing  to  its  disadvan- 
tage. 

—The  Fire  Marshal  of  Brooklyn,  N,  Y., 
reports  the  principal  causes  of  fire  for  the 
month  of  May,  as  follows:  "  Children  play- 
ing with  matches,  careless  use  of  matches, 
explosion  of  kerosene  lamps,  careless  use  •£ 
lights,  and  overheated  stoves." 

— The  Atlantic  Mutual  Life  Insurance  Co. 
is  likely  to  come  out  all  right.  Judge  West- 
brook  requires  the  stock-holders  only  to  re- 
place the  §118,000  deposited  with  the  Hope 
Banking  Companj',  which  was  insolvent. 
This  will  probably  be  done  within  the  time 
required  by  the  Court. 
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— Dr.  J.  C.  Dewey,  President  of  the  Na- 
tional Life  Insurance  Co.  of  Montpelier, 
Vermont,  died  last  month,  aged  76. 

— Complaints  against  the  restrictions  of  the 
Spring  Valley  Water  Company  still  appear 
in  the  daily  papers. 

— It  is  calculated,  says  the  Sanitarian,  that 
as  a  result  of  life  insurance  600  fomilies  are 
relieved  from  distress  every  month,  "and 
that  30,000  children  per  year  obtain  the 
opportunity  of  a  good  education  and  a  start 
in  the  world." 

— The  rate  of  mortality  among  butchers, 
fishmongers,  and  .liquor-dealers,  is  said  to 
be  excessive.  The  high  mortality  is  among 
clerks,  railroad  emploj'ees,  and  tailors. 
Toolmakers,  carpenters,  and  farmers  are 
among  the  most  favorable  occupations.  All 
this  is  the  English  experience  ;  the  condi- 
tions may  differ  in  the  United  States. 

— Judge  Hilton  has  invented  a  new  ethno- 
logical distinction,  a  "  Seligman  Jew."  In 
Henry  the  Fourth,  or  in  the  Merry  Wives  of 
Windsor,  Falstaff  protests  something  or 
other  under  the  penalty  of  being  considered 
a  "Jew,  an  Ebrew  Jew."  In  these  days 
he  would  have  said  "a  Jew,  a  Seligman 
Jew." 

— The  San  Francisco  Chronicle  of  June  11th 
publishes  the  assessor's  list  of  "  moneyed 
men."  Flood  &  O'Brien  are  in  for?601,500; 
Wm.  Sharon  for  §260,000;  Michael  Keese 
gets  along  with  $500  worth  of  furniture  and 
a  buggy  and  harness  worth  $200.  It  is 
among  the  hardships  of  his  condition  that 
he  is  compelled  to  tell  the  time  of  day  by  a 
watch  worth  no  more  than  §80. 

— A  correspondent  of  the  Bulletin  attacks 
the  underwriters  for  using  their  influence 
against  the  fire-works  demonstrations  on  the 
4th  of  July.  The  underwriters,  he  says,  in 
effect,  are  paid  for  the  burning  of  the  city, 
and  he  thinks  it  hard,  that  they  will  not  let 
it  burn.  His  imbecility  also  conceives  that 
fire-works  are  necessary  to  promote  the 
patriotism  of  the  people.  The  dunce  has 
been  demolished  already  by  the  BuUetin^s 
comment. 


— The  National  Capital  Life  has  assigned  its 
buildings  at  New  Haven,  which  cost  §450,- 
000  as  security  for  the  clai#ns  of  policy- 
holders. 

— The  election  of  Trustees  of  the  Mutual 
Life  of  New  York,  was  held  on  the  14th  of 
June.  Nine  Trustees  were  elected  to  serve 
for  four  years.  At  a  subsequent  meeting 
Mr.  Frederick  S.  Winston  was  unanimously 
re-elected  president  of  the  company. 

— William  Allen  Butler,  referee  in  the 
matter  of  the  American  Popular  Life,  has 
made  his  report.  There  is  a  d  !ficiency  of 
$167,936.  Mr.  Edward  G.  Lawrence  has 
been  appointed  receiver. 

— The  receivership  of  the  Continental  Life, 
lately  in  contest,  now  remains  with  Mr. 
O'Neil,  the  appointee  of  Judge  Westbrook 
under  the  recent  decision.  Mr.  Grace,  the 
rival  receiver  under  .Judge  Pratt's  appoint- 
ment, having  withdrawn. 

— The  Executive  Committee  of  Chico  citi- 
zens has  offered  a  reward  of  $250  for  the 
detection  of  the  party  burning  the  Bidwell 
Soap  Factory  building  on  the  night  of  the 
22d  instant.  The  offer  of  $250  for  the  de- 
tection of  the  parties  burning  it  last  month 
still  stands  also,  making  a  sum  of  $500. — 
Bulletin. 

— Henry  Boileau  had  policies  in  the  Con- 
necticut Mutual  Life  for  $10,000,  $5,000  of 
which  ho  procured  the  day  before  his  sui- 
cide, which  was  effected  in  a  deliberate 
manner.  Administrators  obtained  verdict 
against  the  company,  but  this  has  been  re- 
versed by  the  Supreme  Court  of  Pennsyl- 
vania. 

— The  San  Francisco  Bulletin  publishes  the 
following  extract  :  "Value  of  imported 
Chinese  crackers  since  1866,  $1,500,000. 
Property  consumed  in  two  fire-cracker  fires 
—one  in  Portland,  Me.,  July  4th,  1866— 
$15,000,000;  value  of  all  fires,  the  work  of 
fireworks,  $100,000,000;  expense  to  fire  de- 
partments, $250,000;  number  of  persons 
killed  by  Fourth  of  July  explosions  within 
ten  years,  320;  maimed  and  wounded, 
90,000. 
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— The  Irish  Insurance  Journal  is  the  latest 
birth.  Its  head-quarters  are  in  the  glorious 
city  of  Dublin. 

— The  receiver  of  the  Fulton  Fire  Insurance 
Company  announces  ii  final  dividend  of  2^ 
per  cent.,  payable  on  July  2d  next.  The 
liabilities  of  the  company,  which  was  bank- 
rupted by  the  Chicago  fire,  amounted  to 
§887,000. 

— The  Troi/  Times  gives  the  following  lon- 
gevity stor3' :  Dr.  Henry  Parker  Ulackwcll 
died  in  Troy,  on  Sunday  evening,  age  107 
years.  His  lather  and  mother  both  lived  to 
be  117,  grandfather  127.  He  has  a  brother 
now  living  aged  115. 

— In  proportion  to  population,  more  fire 
alarms  are  given  in  Chicago  than  in  any 
other  city  in  the  world.  The  proportion  in 
Chicago  is  1  to  every  780  inhabitants.  In 
San  Francisco  it  is  1  to  2,000.  London  is  1 
to  52,925,  and  the  minimum  is  in  Birming- 
ham, England,  which  records  only  1  to 
79,215.  These  figures  are  quoted  from  a 
paper  read  before  the  Society  of  Telegraph 
Engineers  in  London. 

— The  Western  Review  excepts  to  our  critic- 
ism on  one  of  its  articles.  This  criticism, 
if  so  it  can  be  called,  appears  in  a  notice  of 
the  Insurance  Journal  of  Hartford,  in  our 
May  number.  We  therein  simvly  stated 
that  the  Reriew  was  in  turn  reviewed  by  the 
Journal  for  its  obsolete  idea  that  the  burn- 
ing of  property  fully  insured  is  no  loss  to 
the  country.  That  idea  is  certainly  criti- 
cised by.  the  Journal,  and  in  attributing  it 
to  the  Review,  wo  relied  on  the  Journal's 
accuracy.  That  reliance  is  not  shaken  by 
reading  the  article  in  question,  according  to 
the  Rcvicw^s  suggestions. 

The  "second  hand"  impeachment  we 
plead  guilty  to,  and  shall  have  to  make  a 
similar  plea  very  often,  as  in  order  to  keep 
our  California  readers  informed  of  Eastern 
events,  we  have  to  borrow  materials  for  our 
•'Chips"  from  our  Eastern  exchanges. 
We  cannot  make  special  acknowledgment 
in  every  case.  We  take  this  opportunity  of 
thanking  the  Review  for  much  interesting 
matter  that  has  been  culled  from  its  columns. 


— E.  A.  Ferris,  convicted  of  settmg  fire  to 
his  wife's  house,  has  been  sentenced  at  Los 
Angeles  to  three  years  in  the  State  Prison. 

— The  Finance  Chronicle  and  Insurance  Cir" 
cular  of  London,  England,  is  i)leased  to 
speak  of  the  Coast  K«viow  as  "  an  excellent 
insurance  journal."  We  commend  the  good 
taste  and  judgment  of  our  contemporary  in 
this  as  in  other  particulars. 

— Dog  shows  are  now  in  fashion  in  New 
York,  and  fabulous  prices  have  been  paid 
for  some  of  the  specimens  exhibited.  Man- 
kind there  seems  to  be  a  failure,  and  the 
hope  of  animated  nature  is  in  the  canine 
species. 

— The  Pennsylvania  Insurance  Commis- 
sioner's report,  just  issued,  says,  relative  to 
the  Central,  People's,  Safeguard  and  Penn 
Fire  Companies  :  "  These  companies  are  all 
more  or  less  fraudulent,  and  the  best  the  re- 
ceivers could  do  was  to  pick  up  the  little 
odds  and  ends  of  valuable  material  for  the 
day  of  final  settlement  and  distribution. 
This  difficult  and  embarrassing  duty  they 
have  all  endeavored  to  perform  with  fidelity 
and  in  the  interest  of  the  creditors." 

— By  way  of  demonstrating  the  practicabil- 
ity of  suppli'ing  Sacramento  City  with 
water  from  wells,  one  Mr.  Rose  bored  a 
well  ten  inches  in  diameter  to  the  depth  of 
sixty  feet,  and  found  an  apparently  inex- 
haustible su))ply  of  water.  By  means  of  a 
large  pump  operated  by  steam,  which  was 
operated  for  ten  hours  as  rapidly  as  possi- 
ble, and  at  the  end  of  that  time  the  well 
was  apparently  as  full  as  ever.  Another 
test  was  subsequently  made  with  a  fire  en- 
gine, and  with  the  same  result.  The  well 
is  on  the  premises  of  Mr.  Rose,  Ninth  and 
K  Streets,  and  he  has  invited  the  Fire  Com- 
missioners to  order  one  of  the  steamers  to 
test  it.  Wo  also  learn  from  the  Record- 
Union  that  ]\lr.  Rose  has  invented  a  combi- 
nation of  valves  for  the  well,  by  means  of 
which  the  latter  is  always  kept  full  to  the 
top,  and  an  engine  taking  suction  from  it 
will  not  have  to  encounter  the  delay  of 
"jiriming,"  or  expelling  the  air  from  the 
well,  previous  to  commencing  operations. 
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— T.  Walton  Thomson,  Esq.,  of  the  Queen 
Insurance  Company,  of  Liverpool,  is  spend- 
ing a  few  weeks  in  California,  looking  after 
the  Pacific  Coast  business  of  his  company, 
and  that  of  the  Imperial,  of  London. 

— In  New  York  City,  during  the  month  of 
May,  there  were  134  fire?,  involving  an 
estimated  loss  of  §71,216;  loss  on  buildings, 
?14,705;  on  contents,  §56,511;  insurance  on 
buildings,  §309,000;  oh  contents,  §302,800; 
uninsured  loss  on  buildings,  §1,270;  on  con- 
tents, §4,460.  During  th^  corresponding 
month  of  1876  there  wore  114  fires;  losses, 
$128,300;  aggregate  insurance,  §653,800. 

— Mr.  J.  A.  Melcher,  for  several  years  con- 
nected with  the  Northwestern  Mutual  Life 
Insurance  Co.  as  general  agent  in  Alabama 
and  on  this  coast,  but  more  recently  special 
agent  for  Union  Mutual  in  California,  has 
been  appointed  general  agont  for  the  North- 
western Mutual  for  the  State  of  Kentucky, 
with  head-quarters  at  Louisville.  Mr.  M.  is 
a  genial  and  courteous  gentleman  and  an 
energetic  agent,  making  hosts  of  friends 
wherever  he  goes.  The  Revikw,  with  many 
California  friends,  wishes  him  success  in  his 
new  field. 

— The  Bankers^  Magazine,  for  June,  pre- 
sents the  following  interesting  decision:  On 
the  9th  of  March,  1867,  F.  E.  Spinner, 
Treasurer  of  the  United  States,  made  a 
check  on  the  First  National  Bank  of  Wash- 
ington in  favor  of  a  Mrs.  Kimbro.  This 
check  was  endorsed  without  her  authority, 
and  the  bank  paid  it  to  the  unauthorized 
holder.  It  is  not  stated  what  further  rela- 
tions between  the  drawer  and  the  rightful 
payee  rendered  it  necessary  for  her  to  take 
legal  proceedings,  but  she  sued  the  bank  for 
the  amount  of  the  check,  and  obtained  judg- 
ment. This  judgment  has  now  been  re- 
versed by  the  Supreme  Court  of  the  United 
States.  It  was  held  that  there  was  no 
privity  of  contract  between  the  rightful 
payee  and  the  bank,  and  that  no  action 
could  lie  against  the  latter.  Authorities, 
however,  arc  divided  on  this  point.  The 
Coast  Review  will  notice  the  case  editor- 
ially in  the  next  number. 


— The  insurance  companies  interested  in  the 
recent  fire  at  the  Jessup  &  Laflin  paper 
mill,  at  Salmon  Falls,  N.  H.,  have  adjusted 
their  loss,  paying  §23,000  damages  on  the 
builling,  and  §11,500  on  the  stock. 

— Vice- Chancellor  Van  Fleet  has  signed  an 
order  for  suits  to  be  brought  against  the 
stock-holders  of  the  New  Jersey  Mutual  for 
the  §200,000  alleged  to  have  been  drawn  by 
them  from  the  assets  of  the  company.  Sev- 
eral of  the  books  of  the  company  are  miss- 
ing. 

— The  following  little  note  to  the  Chronicle, 
N.  Y.,  will  give  our  Pacific  Coast  under- 
writers an  idea  of  the  extent  of  the  demoral- 
ization in  rates  in  the  East,  which  demoral- 
ization, by  the  way,  is  causing  a  suspension 
of  about  one  company  each  week : 

Lynn,  Mass.,  June  9th,  1877. 
Editors  Chronicle: 

"We  can  beat  your  last  entry  on  page 
346  {Chronicle)  aboutrate  whittling;  moroc- 
co stock,  rate  (tariff;  §1.25.  Taken  by 
'Koger  WUliams'  at  §1.25  for  five  years. 

Yours  truly,  <'Fact." 

— The  suspension  of  the  Commercial  Insur- 
ance Company,  of  St.  Louis,  the  largest 
but  one  of  the  St.  Louis  fire  companies,  is 
creating  great  excitement  and  indignation 
among  the  stockholders.  On  tb(^  lst*of 
January  last,  its  assets  amounted  to  §603,- 
000.  It  is  said  that  there  will  be  sufBcient 
to  re-insure  the  outstanding  policies,  but 
that  there  is  little  shjw  for  the  stockholders. 
United  States  Senator  Bogy  and  his  son 
Joseph  Bogy  are  reported  as  being  financial- 
ly ruined  by  this  disaster.  The  latter  was 
President  of  the  company,  and  the  former 
one  of  its  heaviest  stockholders.  The  Com- 
mercial was  a  non-board  company,  and  it 
is  alleged  that  ever  since  the  Chicago  fire, 
by  which  it  suffjred  terribly,  it  has  been 
doing  a  desperate  business.  The  thirteen 
or  fourteen  companies  that  have  failed  since 
the  1st  of  January  were  all  operating  out- 
side of  the  Board  regulations.  This  is  not 
said  for  the  purpose  of  impeaching  the  Non- 
Board  companies  in  general,  but  simply  as 
a  matter  of  history. 
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— The  Chicago  Herald  furnishes  the  follow- 
ing copy  of  a  policy  from  a  "Western  agency: 
"On  her  two-story  brick  building,  occupied 
by  the  assured,  with  a  slate  roof,  and  she 
has  all  the  modern  improvements." 

— There  is  a  fraud  of  the  first  water  in  North 
Carolina,  called  the  Southern  Underwriters 
A.ssocintion.  Is  not  somebody  placing  its 
policies  in  Illinois  ? — Western  Ins.  Review. 

We  know  somebody  placed  its  policies  in 
Nevada  about  five  or  six  months  ago. 

— Messrs.  Woodward  &  Taggart  have  been 
appointed  resident  agents  for  the  Home  Ins. 
Co.,  of  New  York,  and  Phoei;ix  Ins.  Co., 
of  Hartford,  at  Oakland,  California.  Messrs. 
W.  &  T.  are  large  real  estate  dealers,  with 
a  very  extensive  acquaintance,  and  with 
their  energy  and  business  abilities  we  pre- 
dict for  them  and  their  companies  a  pros- 
perous business  in  that  field. 

— The  Bankers'  Almanac  and  Register  for 
1877,  edited  by  B.  Ilomans,  Junior,  New 
York  Cit3',  contains  full  and  carefillly  cor- 
rected lists  of  all  the  banks,  private  bankers, 
savings  banks,  trust  and  safe  deposit  com- 
panies, in  the  United  States  ;  also  of  banks 
and  bankers  in  every  part  of  the  civilized 
world.  Its  callendar  of  important  events 
in  the  financial  world  and  its  monetary 
tables,  form,  together  with  the  other  matters, 
a  valuable  work  of  reference. 

The  following,  in  regard  to  the  Galveston 

fire, is  clipped  from  our  Eastern  exchanges  : 
As  near  as  we  can  learn  at  present  writ- 
ing  the   insurance  involved  in    the   fire   at 
Galveston,  on  the  8th  inst.,  is  as  follows : 

Homo,  Now  York 8^7,530 

Oemiiin  American,  Now  York .>!,000 

Niagara  I'iro,  Now  York 2'>,')00 

St.  Paul  Firo  and  iMarino,  Jit.  Paul 3.'),.t00 

.Scottish  C'oiniiiorcial K.WO 

Liverpool  i  Jjomlon  and  (Jlobo GO.DfHJ 

In.s.  Co.  North  Ami;rica 27,  UK) 

HamburK-Bromon 20,(VH) 

London  Assurance  Cor|>oration V!,M) 

St.  Loais  Insurunco  Co 10,000 

llaitlord  Fire  Ins.  Co..~. ir.'.^OO 

I'hoinix  of  Brooklyn ll,'>tW 

North  British  nnd  .Mercantile ;«,500 

iEtna  of  Hnrtlord H'.OOO 

Continontiil,  Now  York l.'),.'>00 

Fireman's  Fund.  California 20,000 

Kogor  Williams 5.0OO 


Homo  of  Columbus,  0 7.500 

Traders'  of  Chicago 7,.)00 

riiUitors'  of  Houston 2,500 

(rforgia  Homo 1,500 

Merchants,  Galveston .32,000 

Ti'xas  Banking  and  Ins.  Co.,  Ualvoston 25,000 

(Jalvoston  Ins.  Co 10,500 

Huuio  Ins.  and  Banking  Co.,  Galveston 12,000 

Union  F.  and  .M .3,000 

Quoon,  of  Liverpool 3«,000 

Phfcnix,  Hartford 50,000 

Koyal  Canndian 2J,000 

Amazon 10,000 

Mobile  Underwriters 12,500 

Imperial  and  Northern 20,000 

Commercial  Union 15,000 

Lancashire 5,000 

Manhattan 5,000 

St.  Joseph,  of  Missouri 8,000 

Franklin,  (St.  Louis) 12,000 

E.iuitiiblc,  (Louisville) , 10,000 

British  American 17,500 

Fire  Association,  St.  Louis. 15,000 

Commercial,  St.  Louis .5.000 

Miliviilu,  (New  Jersey) „ 5,000 

East  Toxas 3.000 

Citizens'  St.  Louis 5.000 

Planters'  Ac  Merchants' 3,500 

Western 2,500 

Williamsburg  City 3,000 

Westchester 3,000 

United  States 2,000 

—The  JE'.na  of  Hartford,  Hartford  of  Hart- 
ford, and  Phcenix  of  IJrooklyn  are  the  only 
American  companies  doing  business  in  New 
Brunswick.  The  Royal  Canadian  and  the 
Stadacona  are  the  heaviest  losers  among  the 
Canadian  companies.  The  Stadacona  has 
gone  into  liquidation  in  consequence.  The 
following  are  the  latest  figures  received, 
which  is  staled  to  be  the  amount  at  risk  in 
the  burnt  district  by  the  companies  named  : 

yEtna 3220,000 

Hartford 200.000 

PhuJnix,  of  Brooklyn (JO.OOO 

Imi.erial 310,000 

Commercial  Union 300,000 

Royal  Ins.  Co 500,000 

Stadacona 300,000 

Lnncnshiro 500,000 

Queen 500,000 

North  British  and  .Mercantile 000,000 

(Juardian 400,000 

Livcr|)ool  and  London  and  iJlobe l.)0,000 

Northern 2»0,»H)() 

Koval  Canadian .'JOO.OOO 

Provincial 200,000 

Cili/.ens'  Firo  and  Marino 'iiK>,0(X) 

National 12."),00i) 

St.  John  Mutual 75,000 

Central  of  Frodoricton 70,000 

British  America 22,000 

Total 55,732,000 
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— Kollins,  publisher  of  the  Herald,  Chicago, 
has  changed  the  name  of  his  paper,  and 
calls  the  May  issue  The  Argus,  which,  we 
presume,  will  be  the  name  of  future  issues 
of  his  journal. 

— "  Money  to  loan  upon  Consolidated  Virginia  and 
California.  H.  H.  BLAKE  k  CO., 

,     No.  302  Montgomery  Street." 

We  usually  charge  for  advertisements.  In- 
deed, it  is  a  rule  rarely  deviated  from.  But 
the  above  announcement,  clipped  from  a 
daily  paper  in  this  city,  is  so  suggestive  that 
we  cannot  forbear  giving  Bro.  Blake  a  lift. 
In  return  we  shall  only  ask  that  he  inform 
us  whether  these  ducats,  for  which  he  seeks 
usance,  are  the  §10,000  bonus,  or  the  com- 
missions on  reserve  "  run  off,"  and  "  patent 
policies  "  in  the  late  lamented  Continental 
Life  of  New  York.  We  should  be  startled 
to  learn  that  it  was  the  profit  on  the  San 
Kafael  parson's  investment  in  stocks. 

— In  the  recent  address  of  the  lamented 
Hewitt,  before  the  Underwriters'  Associa- 
tion of  the  South,  there  occurred  the  fol- 
lowing : 

"  The  present  chaos  of  uncertainties  in 
finance,  in  politics,  in  legislation,  in  trade 
and  in  manufactures,  is  to  be  made  the 
arena  of  a  wild  struggle  for  business  between 
existing  fire  insurance  companies.  How 
long  it  will  last  cannot  be  foretold  ;  but  this 
generation  will  not  again  witness  so  com- 
pact and  efficient  an  alliance  between  the 
stronger  companies  as  was  the  National 
Board  in  the  days  of  its  unshorn  power." 

— The  Superintendent  of  the  New  York  In- 
surance Department  is  still  at  work  with  the 
examination  of  the  Universal  Life  Insurance 
Company  of  New  York,  and  the  present 
prospects  are,  that  it  will  show  a  deficiency, 
if  we  are  to  believe  reports.  It  is  stated  that 
the  Superintendent  has  thrown  out  $354,554 
of  its  assets,  and  of  this  §29,300  is  money 
loaned  upon  second  mortgages,  and  §81,875 
interest  partly  due.  It  appears  that  this 
company's  mortgage  investments  have  not 
realized  a  dollar  during  the  year.  $1,792,- 
890  for  surrendered  policies  was  paid  during 
last  year,  or  three  times  the  amount  paid  for 
legitimate  losses. 


— Concerning  the  French  Insurance  Corpor- 
ation and  its  recent  troubles  with  the  insur- 
ance commissioners,  or  rather  the  deputy  of 
the  New  York  Insurance  Department,  we 
republish  the  following  extract  from  the  edi- 
torial column  of  the  Insurance  Monitor  of 
New  York,  and  express  the  belief  that  this 
explanation  will  be  entirely  satisfactory  to 
parties  interested  on  this  coast  concerning 
this  matter:  "  The  French  Insurance  Cor- 
poration has  been  re-instated  by  the  Insur- 
ance Department  of  New  York.  No  change 
has  occured  in  the  condition  of  the  company 
since  its  first  admission;  the  whole  trouble 
being  of  a  purely  technical  nature,  and  grow- 
ing out  of  the  opposition  of  the  Deputy- 
Superintendent  to  the  structure  of  the  com- 
pany's assets — not  as  regarded  their  loss- 
paying  power,  or  as  touching  the  true  finan- 
cial soundness  of  the  company,  but  in  regard 
to  the  way  in  which  the  re-insurance  reserve 
ought  to  be  computed.  It  was  a  legal  rather 
than  a  financial  question,  and  was  passed  on 
by  the  Attorney-General,  and  the  company 
admitted  upon  his  sanction.  After  Mr. 
William  Smyth  was  superseded  by  Mr.  John 
Smyth,  Mr.McCall  renewed  his  hostile  atti- 
tude towards  the  company,  successfully,  and 
its  certificate  of  authority  to  do  business  in 
this  State  was  revoked.  The  Attorney- 
General  has  again  passed  upon  the  matter, 
maintaining  his  former  view,  over-ruling 
Mr.  McCall.  The  company,  a  fter  a  most 
vexatious  and  needless  interruption  of  its 
business,  will  now  proceed  upon  what  we 
may  trust  may  result  in  a  long  and  prosper- 
ous career. 

TO  LIFE  AGENTS. 

Southern  California  offers  a  fresh  and  inviting 
field  in  Life  Insurance,  and  very  favorable  terms 
are  offered  by  the  undersigned  to  Agents  with 
good   records.     Correspondence  is  invited  from 
live  agents  who  desire  to  work  for  the  most  popu- 
lar company  represented  in  the  State.    Address 
A.  SIDNEY  SMITH. 
Manager  Southern  Department  Pacific 
Mutual  Life   Insurance  Company  of 
California. 

Los  Angeles,  Cal. 


GUARDIAN  ASSURANCE  CUMPANY 

OF  LONDON. 

Capital  paid  up r .$5,000,000  Gold 

Total  Cash  Assets,  (including  life  accunnulations) §14,291,020  Gold 

Cash  Assets  especially  available  for  Fire  Losses §0,738,100  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and.Nevada. 

BRITISH  &  FOREIGNMARINE  INS.  GO. 

Limited,  OF  LIVERPOOL. 

Capital  subscribed 85,000,000  Gold 

Capital  paid  up §1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital ?756,740  Gold 

BALFOUR,  GUTHRIE  &   CO. 

a-ElTEI?.-A.Ij    A.OEISITS, 

230  CALIFORNIA  STREET,  Near  Battery,  S.  F. 

Pacific  Insurance  Agency. 

313  CALIFORNIA  STREET, 

lf@aatla.ffi  Muffit  ^  ^@ffi^  Maaag©! 8e  : 


jLIST  OF  COMPANIES  INCLUDED  IN  AGENCY. 

Ins.  Co.  of  North  America,      -     -     Capital  and  ASSEtS,  $7,000,000 

American  Fire  Insurance  Co.        -       „           „  1,200,000 

Pennsylvania  Fire  Insurance  Co.  -       „           „  1,600,000 

London  &  Lancashire   Fire  Ins.  Co.     „           „  5,000,000 


Total  Capital  and  Assets,  $14,800,000 
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Virginia  City. 

Immediately  after  the  big  blaze  in  Vir- 
ginia City,  Oct.  26,  1875,  the  citizens  of 
that  town  took  active  measures  toward  the 
completion  of  a  system  of  water  works  which 
would  meet  the  requirements  of  any  emer- 
gency. Large  sums  of  money  were  voted 
and  spent;  city  bonds  were  issued,  and  other 
important  steps  were  taken  to  protect  the  city 
from  a  similar  conflagration.  The  volunteer 
fire  department  was  abolished,  and  a  paid 
department  substituted,  with  a  very  fat 
chief.  Additional  pipes  were  laid,  larger 
mains  took  the  place  of  thcJse  thought  to  be 
too  small  for  emergencies  ;  additional  hy- 
drants were  placed  at  numerous  crossings  and 
along  the  principal  streets,  and  many  other 
steps  were  taken  to  protect  that  unfortunate 
city  from  the  devouring  element.  All  this 
seemed  for  a  time  to  work  well,  and  insur- 
ance companies  that  paid  large  sums  for 
former  experience,  thought  the  prospects 
favorable  to  a  "gathering  in  "  of  some  of 
their  lost  fortunes  ;  and  perhaps  they  are. 
But  the  recent  little  blaze  at  204  South  C 
Street  does  not  furnish  very  refreshing  evi- 
dence of  a  bright  future  for  companies  writ- 
ing extensively  in  that  city. 

When  the  new  water-works  were  put  in 
running  order,  with  their  large  mains,  nu- 
merous hydrants,  and  strong  pressure,  the 
Review  gave  room  in  its  columns   to  its 


Virginia  correspondent,  who  gave  at  length 
a  detailed  statement  of  the  number  of  miles 
of  pipes,  pressure,  etc.,  telling  at  what  an 
enormous  distance  the  stream  could  be 
thrown,  with  many  other  wonderful  things 
that  the  new  department  with  the  new  water- 
works could  do.  Concerning  the  abundance 
of  water  which  we  supposed  Virginia  had  at 
its  command,  and  the  efliciency  of  the  fire 
department,  the  Chronicle  of  that  city,  in 
speaking  of  the  recent  fire  above  alluded  to, 
says  : 

"  The  fire  department  was  promptly  on 
the  ground,  and  a  hose  was  connected  with 
one  of  the  B  Street  hydrants,  but  the  stream 
was  insufficient,  and  the  nozzle  was  held  for 
at  least  fifteen  minutes  before  the  stream  was 
strong  enough  to  reach  the  building  below, 
during  which  time  the  flames  gained  full 
headway.  On  C  Street  an  attempt  was 
made  to  fight  the  flames  in  front,  but  in  such 
a  disorganized  way  that  efiforts  in  that  di- 
rection for  the  first  fifteen  minutes  were  more 
than  useless.  The  building  was  three  stories 
high,  with  a  high  porch  in  front.  To  suc- 
cessfully manage  this  fire,  this  vantage- 
ground  was  the  most  available,  but  there 
were  no  ladders  at  hand,  and  the  time  was 
lost  trying  to  throw  a  stream  over  the  porch 
into  the  windows,  through  which  the  flames 
could  have  been  seen  gaining  headway  every 
instant.  Here  the  want  of  a  hook-and-ladder 
company  was  decidedly  felt,  but  there  was. 
no  immediate  remedy,  and  the  work  of  sub- 
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duing  the  flames  continued,  with  the  de- 
partment getting  the  worst  of  it  all  round. 

Finally,  a  fireman  climbed  one  of  the 
posts  of  the  balcony,  and  cutting  a  clothes- 
line which  was  stretched  near,  threw  it  down 
to  have  it  fastened  upon  the  hose.  By  this 
time,  however,  a  ladder  was  procured  and 
put  up  against  the  next  building,  and  the 
hose  taken  up.  It  was  too  late,  however, 
to  do  much  with  No.  204,  as  the  flames 
were  bursting  from  half  a  dozen  portions  of 
the  building,  and  spreading  over  a  small 
boarding-house  adjoining. 

BAD   BREAKS. 

At  this  juncture  the  water  in  the  Savage 
tank  was  exhausted,  and,  soon  after,  the 
hose  of  No.  6  burst,  and  during  this  tem- 
porary delay  Lefevre's  drug-store,  at  No. 
208,  was  burning  rapidly,  the  chemicals 
sending  up  a  dense  volume  of  black  smoke. 
No.  6's  men,  however,  coupled  as  fast  as 
possible,  and  soon  got  a  stream  on,  playing 
alternately  upon  Burns'  and  the  drug-store. 
They  checked  the  fire  in  the  latter,  but  the 
other  was  too  far  gone,  and  every  effort  was 
now  made  to  save  the  Burlington  House, 
No.  202." 

It  appears  that  a  reporter  of  the  Chronicle 
interviewed  Captain  Ourton,  superintendent 
of  the  water  company,  who  said,  "that 
during  the  progress  of  the  fire,  three  tanks 
supplied  the  fire  department  with  water. 
One  was  lowered  two  feet,  one  two  feet  and 
a  half,  and  the  other  ten  inches.  There  was 
sufficient  water  to  have  kept  up  the  supply 
for  four  hours,  easily.  The  fire-supply 
pipes  and  service  pipes  are  entirely  separate. 
"We  have  never  turned  off  a  hydrant  since 
the  formation  of  the  company,  and  consider 
that  we  have  no  right  to  touch  them  with- 
out orders  from  the  Chief  Engineer."  If 
the  head  of  water  was  not  sufficient  to  throw 
a  good  stream,  it  was  simply  because  it  was 
NOT  6UFFICIKNTLY   TURNED   ON. 

The  tanks  were  full  at  the  start,  and  the 
water  supply  was  ample  in  every  i-espect. 
It  is  our  custom  when  a  fire  lasts  over  thirty 
minutes  to  shut  off"  the  service-pipes  in  Vir- 
ginia and  Gold  Hill,  and  turn  all  the  force 
on  for  the  benefit  of  the  fire  department." 


Galveston  Fire. 


Following  is  the  list  of  the  adjusted  losses 
to  insurance  companies  at  the  recent  Gal- 
veston fire,  as  reported  by  the  Chronicle, 
N.Y.,  of  July  12th: 

Amoricnn  Central.  St.  Louis,  Mo 831.43 

iRtna,  Hartford,  Conn 13.085.47 

Atlas  Hartford,  Conn 1,112.>J0 

Atlantic,  Now  York l,Oi)0.00 

Amazon,  Cincinnati,  Ohio i),2<)l.(J4 

British  America,  Canada 10,783.85 

Continental,  New  York 7,563.38 

Commercial  Union,  England 15,282.35 

Citizens',  St.  Louis.  Mo 4,214.11 

Commercial,  St.  Louis,  Mo 5,750.00 

Citizens',  Newark,  N.  J 432.15 

Ea?t  Texas.  Tyler,  Texas .3,500.00 

Equitable,  Nashville,  Tonn 4,732.64 

Fireman's  Fund,  California... 31,t64.28 

Franklin,  Philadelphia,  Pa 12,i>09.37 

Firo  Association,  Philadelphia,  Pa 9,'271.49 

Franklin,  St.  Louis,  Mo 8,226.21 

French  Ins.  Corporation 1,775.00 

Gorman-American,  Now  York 44,245..57 

Georgia  Homo,  Columbus,  Ga 1,531.43 

Galveston.  Galvoston,  Texas 17,239.70 

Home,  Now  York 00,152.08 

Hamburg-Bremen,  Germany 16,110.77 

Home,  Colnmbu.s,  0 5,726.21 

Hartford,  Hartford,  Conn 17.410.66 

Homo,  Galveston,  Texas 5.!)13.71 

Ins.  Co.  of  North  America,  Phil 22,892.89 

Imperial  and  Northern,  England 13,200.00 

London  Ass.  Corporation.  England 16,930.58 

Liverpool  and  London  and  Globo,  Engl..  47,902.00 

Lancashire,  England 4,500.00 

Mississippi  Valley,  Memphis,  Tenn 1,000.00 

Mobile  Underwriters',  Mobile,  Ala 10,928.39 

Manhattan,  Now  York 4,830.35 

Millville,  Millville,  N.  J 4,472.45 

Merchants',  Galveston.  Texas 34.488.80 

Niagara,  New  York 23.0:».93 

National,  Hartford 1,4*5.80 

North  British  and  Mercantile,  England.  24,925.07 

Orient,  Hartford,  Conn 56.80 

Pbcunix,  Hartford,  Conn 7,;344.1tf 

Phonix,  Brooklyn,  N.  Y^ 5,500.00 

Planters'  and  Merchants',  Mobile,  Ala...    S,U6.67 

Planters',  Houston,  Texas 2,222.22 

Queen,  England 29,649.92 

Royal,  England 21,752.fc0 

lloyal  Canadian,  Montreal 17,470.01 

Roger  Williams,  Providence.  R.  1 1,790.13 

Scottish  Commercial,  CJlasgow 40,440.03 

St.  Paul  Fire  and  Marino,  St.  Paul 30,ia<i.30 

St.  Louis,  St.  Louis,  Mo 6,063.71 

Shawinut,  Boston,  Mass 094.88 

Springfield  Firo  and  Murine,  Mass .56.80 

St.  Joseph  Firo  and  Marino,  St.  Jo.,  Mo.    5,755.14 
Traders'  Ins.  Co.,  Chicago 7,083.83 
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Texas  Banking  and  Ins.  Co.,  Galveston. ..$35,491.yt> 

Undorwriters'  Agency,  New  York.. 70,210.28 

United  States,  St.  Louis,  Mo 2,019.58 

Union  Marino  and  Fire,  Galveston 28,.t34.00 

Western,  Toronto,  Canada 2,500.00 

AVe^!tchostor,  New  York 2,30ij.88 

■Williamsburg  City,  New  York 7,o06.88 

New  Orleans  local  companies 85,577.15 

New  i'ork,  Boston.  Providence,  New 
Jersey,  and  other  local  companies  not 
represented  in  Galveston 193,1(59.6.3 

Total $l,120,370.ti3 

RECAPITULATION. 

Agency  companies $719,9.56.58 

Galveston  local  companies 121,667.27 

Northern,  Eastern  and  New  Orleans 
comrianies,  not  represented  in  Gal- 
veston      278,746.78 

Total 31,120,370.63 

Loss  to  assured,  as  shown  by  adjust- 
ment  81,218,774.03 

Loss  to  insurance  companies 1,120,370.63 

Excess  of  loss  over  insurance S98,4U3.40 


The  "Weakness  of  Anonymous 
Statements. 

"Give me  tho  avowed,  the  erect,  the  manly  foe, 
Bold  I  can  meet^perhaps  may  turn  his  blow  ; 

But  of  all  plagues,  good  Heaven,  thy  wrath  can 
send, 
Save,  save,  oh !  save  me  from  the  candid/riend.'' 

That  is,  the  wonld-be-thought  candid 
person,  whose  pretended  friendship  is  but  a 
cloak  to  conceal  his  enmity;  "whose  words 
are  smoother  than  oil,  but  the  poison  of 
asps  is  under  his  lips  ;"  who  speaks  of  you 
with  feigned  reluctance  :  •'  Clever  fellow, — 
pity  isn't  it,  he's  no  better  than  he  should 
be?"  And  then  he  adds,  "Don't  mention 
my  name  in  connection  with  it,"  and  goes 
his  way,  leaving  a  suspicion  to  work  against 
you,  but  without  having  made  himself  re- 
sponsible for  anything. 

These  reflections  are  suggested  by  the  ac- 
cumulation upon  our  desk,  of  a  large  pile 
of  anonymous  circulars,  each  covertly  at- 
tacking some  person  or  company,  affirming 
this  and  inferring  that,  and  giving  as  the 
only  security  for  the  truth  of  its  assertions 
and  the  sincerity  of  its  conclusions  the  bare 
signature  "  Jus,"  "  Lex,"  "  Pro  Bono  Pub- 
lico," or  "  One  Who  Knows."  There  is, 
of  course,  all  through  these  screeds  a  pre- 
tense  to  candor,   and  even  to  friendship. 


"  We  have  the  highest  respect  for  Mr. 
Blank,"  they  would  say,  "but  we  feel  it 
our  duty  to  inform  the  public  that  he  is  an 
inveterate  kleptomaniac,  with  a  weakness 
for  forgery,  and  a  general  falsification  of 
statement." 

An  anonymous  circular,  lil^  an  anonym- 
ous letter,  should  always  be  regarded  as 
an  ebullition  of  spite.  If  there  is  any  earth- 
ly reason  for  issuing  a  circular  at  all,  there 
is  no  earthly  reason  why  its  authorship 
should  be  concealed. 

That  which  has  no  author,  speaks  without 
authority.  This  certainly  is  a  legitimate 
conclusion  ;  for  one  of  the  strongest  checks 
upon  the  maligner  is  the  probability  that 
he  may  be  called  upon  to  substantiate  his 
assertions.  No  man,  we  venture  to  say, 
can  be  trusted  to  bring  charges  anonymous- 
ly ;  there  is  always  danger  of  his  overstat- 
ing the  case,  unless  restricted  by  the  reflec- 
tion, "What  proof  have  I  to  justify  this 
statement?  "  Por  most  people  believe  more 
than  they  can  safely  swear  toj  it  is  only 
under  the  pressure  of  responsibility  that  they 
distinguisfc  carefully  between  proven  facts 
and  conjectures. 

There  is  a  wide  difference  between  the 
anonymous  article  in  a  newspaper  and  the 
same  irresponsible  statement  in  the  form  of 
a  circular.  There  is  a  reason  why  the  editor 
should  hide  his  individuality  behind  the  im- 
penetrable "  we."  It  discourages  news- 
paper personality,  and,  moreover,  it  deceives 
no  one.  But  when  the  "three  tailors  of 
Tooley  Street  "  proclaim  that  "  we,  the  peo- 
ple of  Great  Britain,"  have  arrived  at  the 
following  conclusions,  there  is  an  apparent 
attempt  to  bolster  up  a  weak  conclusion  with 
an  unwarranted  authority'.  Besides,  a  news- 
paper has  usually  a  reputation  of  its  own  to 
sustain,  and  its  editor  feels  himself  respons- 
ible, not  only  to  the  person  attacked,  but  to 
public  opinion,  for  the  truth  of  his  journal's 
statements.  But  the  anonymous  circular  is 
a  single  issue,  by  an  unknown  author,  (who 
admits  an  unwillingness  to  substantiate  his 
charges,  even  with  his  own  signature)  of  a 
statement  which  would  often  be  refused  ad- 
mission to  the  columns  of  a  respectable  jour- 
nal. 
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When  the  people  thoroughly  learn  to 
think,  to  reason  ;  when  they  learn  to  reject 
current  rumor,  or  at  least  to  "consider  its 
source,"  when  they  begin  to  appreciate  that 
cowardice  is  akin  to  lying,  and  that  where 
there  is  an  evident  desire  to  escape  the  re- 
gponsibilitj'  of  authorship,  there  is  prima 
facie  cause  to  doubt,  if  not  wholly  reject, 
the  unfortified  statement;  then,  and  not  till 
then,  will  the  anonymous  circular  fiend  find 
his  occupation  gone.  Till  then,  we  can  only 
remind  our  readers  that  he  who  is  deceived 
is  wronged  ;  that  if  they  allow  themselves 
to  be  influenced  by  one  who  admits  an  un- 
willingness to  support  his  statement  in  his 
own  proper  person,  they  are  giving  way  to 
weakness  which  may  do  them  serious  in- 
jury. At  any  rate,  they  will  recognize  that 
the  anonymous  slanderer  is  a  public  enemy, 
and  do  their  utmost  to  crush  him. — Insur- 
ance Critic, 


The  Romance  of  Life  Assurance- 
Its  Trials,  Tribulations,  and 
Tragedies. 

[Continued  from  last  Number.] 

"Now,  by  the  two-headed  Janus. 
Nature  hath  fraiued  strange  follows  in  her 
time." — Mercliant  of  Venice. 
No  history  of  life  assurance  in  its  earliest 
days  could  be  coniplete  without  mentioning 
the  name  of  Abraham  de  Moivre,  a  Hugue- 
not, who  was  expelled  from  France  by 
the  revocation  of  the  Edict  of  Nantes, 
and  who  took  refuge  in  England  at  the 
period  of  that  decree.  His  fame  as  a 
mathematician  has  been  eclipsed  by  the 
greater  fame  of  Sir  Isaac  Newton,  his  con- 
temporary, but  the  latter  always  spoke  of 
De  Moivre  as  superior  to  himself.  "  Go  to 
De  Moivre,"  he  would  say,  when  asked  for 
mathematical  explanations ;  "  he  knows 
better  than  I  do."  This  deference  might 
have  arisen  from  the  generosity  of  one  man 
of  genius  to  another,  but  it  is  certain  that 
Do  Moivre  was  one  of  the  most  eminent 
authorities  of  his  day  in  the  highest  branch 
of  mathematics.  The  Royal  Society  selec'.cd 
him  as  arbitrator  in  the  well-known  contest 
between  Newton   and  Leibnitz;  and  Pope 


h*8   immortalized    him    in    the    following 
couplet  in  the  "  Essay  on  Man  " — 

"  Who  made  the  spiders  parallels  design. 
Sure  as  Do  Moivro,  without  rule  or  lino  ?" 

In  these  days  his  technical  abilities  direct- 
ed to  the  system  of  insurance  would  un- 
doubtedly have  secured  for  him  a  lucrative 
practice,  but  it  seems  that  he  lived  and  died 
poor,  and  that  he  was  compelled  tn  eke  out 
a  scanty  income  by  frequenting  the  gam- 
bling houses  and  calculating  for  the  game- 
sters the  chances  of  the  dice  and  cards. 

THE  DOCTRIKE  OF  CHANCES 
Applied  to  life  valuations  was  an  extension 
by  De  Moivre  of  the  theories  applied  by 
him  in  his  calculations  on  game  of  chance. 
A  book,  called  the  "  Doctrine  of  Chances," 
was  published  by  De  Moivre  in  the  early 
part  of  the  eighteenth  century,  and  is  spoken 
of  by  our  author  as  very  entertaining.  It 
is  composed  entirely  of  dissertations  and 
calculations  on  dice  throwing  and  games  of 
chance.  The  probabilities  of  throwing  a 
certain  number  of  aces  in  a  certain  number 
of  times  are  laid  down  with  what  is  supposed 
to  be  mathematical  precision,  and  the  cal- 
culations are  extended  to  the  chances  of 
lottery  tickets.  It  would  seem  to  a  super- 
ficial observer  that  the  more  tickets  ono 
might  take  in  a  lottery  the  more  probability 
there  would  be  of  loss,  because  if  he  were 
to  take  all  the  tickets,  he  would  lose  cer- 
tainly ;  but  De  Moivre's  calculation  curi- 
ously dispels  this  supposition,  and  demon- 
strates that  the  taking  of  a  certain  number 
of  chances  would  secure  the  probability  of 
gain.  It  is  not  known  to  the  writer  hereof 
whether  the  theories  of  Do  Moivre  in  regard 
to  gambling  have  been  sufficiently  tested, 
but  our  renders  are  advised  not  to  attempt 
the  solution  of  the  mathemacinn's  problems 
by  the  risk  of  any  considerable  sum  of 
money. 

THK    ECCENTRICITIES   OF   HUMAN    NATURE, 

Which  are  moralized  upon  in  the  Shak- 
spearean  couplet  at  the  head  of  this  article, 
have  enlivened  the  earlier  annals  of  life  as- 
surance with  a  fund  of  amusing  anecdote. 
What  may  bo  called  the  wager  period  of 
I  that  system   was  inaugurated  in  the  early 
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part  of  the  eighteenth  century,  and  existed 
for  about  fifty  years.  Policies  were  applied 
for  and  granted  on  all  prospective  events 
which  involved  an  element  of  uncertainty 
either  in  regard  to  their  occurrence  or  to  the 
time  at  which  they  might  occur.  The  lives 
of  kings,  statesmen,  generals,  and  other 
public  characters  were  made  the  subject  of 
"sporting  assurances,"  and  the  premiums 
were  increased  or  diminished  according  to 
the  circumstances  of  jeopardy  or  security  in 
which  these  dignitaries  might  be  placed.  At 
the  celebrated  trial  of  Admiral  Byng  for 
alleged  cowardly  conduct  in  the  presence  of 
the  enemy,  the  speculators  held  policies  to  a 
large  amount  on  the  result,  and  it  is  thought 
that  the  popular  outcry  which  led  to  his 
condemnation  and  execution  was  largely 
promoted  by  those  who  had  a  pecuniary  in- 
terest m  the  death  of  that  unfortunate  gen- 
tleman. When  Minorca  was  taken  by  the 
French,  the  loss  of  that  island  was  insured 
against  by  friends  of  the  English  Ministry, 
who  had  i)rivate  intelligence  of  the  event, 
and  similar  nefarious  transactions  were  of 
constant  occurrence.  Nor  was  the  system 
of  speculating  policies  confined  to  the  lives 
of  public  men,  or  to  the  contingencies  of 
public  proceedings.  The  aifairs  of  private 
life,  ordinary  and  extraordinary,  were  often 
registered  in  the  brokers'  books,  and  betted 
upon  with  the  companies  for  a  commensurate 
premium.  A  sporting  man  having  made  a 
bet  that  he  would  go  to  Lapland  and  return 
in  a  specified  time  with  two  women  of  that 
country  and  two  reindeer,  policies  were 
opened  on  the  probabilities  of  his  total  or 
partial  success  in  every  conceivable  phase 
of  the  ridiculous  adventure.  The  singu- 
larity of  the  enterprise  created  a  betting 
furore  among  all  classes  of  the  community, 
and  as  the  adventurer  returned  completely 
successful,  the  insurance  offices  raked  in  large 
sums  of  money  from  this  piece  of  absurdity. 

THK    SEX    01"    THE    CHEVALIER    D'eON, 

Like  the  mystery  of  the  "  man  with  the 
iron  mask," — a  mystery  even  to  this  day — 
was  a  subject  which  was  exercising  the  in- 
genuity of  conjecture  at  the  time  of  these 
wager  policies,  and  which  ultimate^'  led  to 
the  culminating  point  of  excitemeiit  and 


wagering  speculation.  The  Chevalier, 
whose  legal  designation  is  multitudinously 
set  forth  as  Charles  Genevieve  Louise  Au- 
guste  d'Eon  de  Beaumont,  began  his  career 
as  equerry  to  Louis  XV.  He  is  also  de- 
scribed as  a  doctor  of  law.  That  he  was  of 
noble  birth  and  some  diplomatic  skill  may 
be  inferred  from  his  appointment  as  ambas- 
sador to  the  Court  of  Russia,  and  that  nature 
had  bestowed  upon  him  a  handsome  person 
may  be  supposed  by  the  circumstance  of  his 
having  been  a  favorite  of  the  Empress 
Catherine,  the"Cleopatra  of  the  North, ' '  who 
was  remarkable  even  more  than  her  Egyp- 
tian prototype  for  an  enthusiastic  admiration 
of  masculine  perfection.  In  1777  we  find 
d'Eon  in  England  as  an  attach^  of  the 
French  embassy,  and  afterwards  in  a  quar- 
rel with  his  chief,  during  which  he  de- 
nounced the  English  Ministry  for  corrupt 
and  mercenary  practices  in  their  negotia- 
tions with  France.  The  people  of  England, 
it  seems,  resented  this  imputation  on  the 
national  probity,  and  d'Eon  was  threatened 
with  personal  violence. 

THE   DOtffeTS   AS   TO   THE   CHEVALIKB'S 

SEX 

Arose  about  this  time,  but  how  they  ori- 
ginated is  not  sufficiently  explained.  In 
later  days,  in  order  to  keep  up  the  curiosity 
of  the  public,  and  the  consequent  benefits  to 
himself,  he  appeared  in  female  attira ;  but 
this  does  not  seem  to  have  been  his  practice 
in  the  early  part  of  his  career.  The  inter- 
est of  the  public,  however,  having  been  ex- 
cited by  this  remarkable  discussion,  bets 
were  freely  laid  on  both  its  contingencies, 
and  it  was  decided  at  Lloyd's  that  policies 
should  be  opened  on  the  Chevalier's  sex. 
The  assurers  generally  took  the  side  of 
d'Eon's  masculinity,  and  insured  him  as  a 
man  for  15  per  cent,  premium.  But  the 
difficulty  was  in  obtaining  the  necessary 
disclosures  without  the  Chevalier's  consent. 
After  some  solicitation,  he  advertised  that 
he  would  appear  at  a  certain  time  and  place 
and  declare  the  result  of  the  large  specula- 
tions that  had  been  made  concerning  him. 
This  promise,  as  may  be  supposed,  stimu- 
lated the  excitement  and  curi<*ity  of  the 
public  to  the  point  of  delirium.     Bets  were 
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doubled  and  tripled,  and  the  clerical  force 
of  the  insurance  companies  was  not  ade- 
quate to  the  demands  for  additional  policies- 

THE   SCENE   OF   THE   CHEVALIER'S   AP- 
PEARANCE, 

"Who  came  at  the  Hour  appointed,  is  vividly 
described  by  Mr.  Francis.  The  place  was 
thronged  by  thousands  of  all  clasi^es,  from 
the  banker,  who  had  staked  his  thousands, 
to  the  small  tradesman,  who  had  risked  the 
whole  of  his  little  capital  on  the  disclosure 
that  was  expected.  D'Eon  was  dressed  in 
the  uniform  of  a  French  oflScer,  and  rose  to 
address  the  multitude.  The  anxiety  was 
intense.  A  million  of  pounds  sterling,  it  is 
said,  depended  upon  his  words.  He  declared 
himself  to  be  a  man,  and  offered  to  prove 
his  manhood  with  sword  or  cudgel  on 
whomsoever  might  doubt  it.  Sums  of  money 
equivalent  to  gl50,000  were  offered  to  him 
for  more  conclusive  evidence  ;  but  this  does 
not  seem  to  have  been  furnished.  The  in- 
surance companies  were  satisfied  to  leave 
the  matter  in  doubt ;  they  had  received 
large  premiums,  and  could  not  be  called 
upon  in  the  absence  of  affirmative  proof. 
Besides,  a  decision  would  have  stopped  the 
influx  of  premiums.  D'Eon  probably  was 
an  accomplice  of  the  companies,  and  must 
have  received  from  them  an  enormous  com- 
mission. He  fell  ultimately  into  poverty, 
and  obtained  a  scanty  living  as  a  fencing 
master. 

The  romance  of  his  history  is  imme- 
diately connected  with  the  tirst  legal  deci- 
sion on  the  subject  of  "  insurable  interest." 
This  will  be  reported  in  our  next  number. 


— The  remonetization  of  silver  by  Congress 
would  not  affect  the  new  4-per-cent.  bonds. 
The  Secretary  of  the  Treasury,  in  reply  to 
a  communication  on  this  subject,  says — 
"  The  essential  element  of  good  faith  in  pre- 
serving the  equality  in  value  between  the 
coinage  in  which  the  Government  receives 
and  that  in  which  it  pays  these  bonds,  will 
be  sacrodly  observed  by  the  Government 
and  the  people  of  the  United  States,  what- 
ever may  be  the  system  of  coinage  which 
the  general«policy  of  the  nation  may  at  any 
time  adopt." 


Reports    of    the     San    Francisco 
Savings  Banks. 

The  semi-annual  reports  of  the  San  Fran- 
cisco savings  banks  for  the  term  ending  the 
30th  of  June  last  will  be  found  in  a  tabular 
statement  presented  in  this  number.  The 
result  of  these  reports  is  very  gratifying, 
and  denotes  a  condition  of  thrift  and  economy 
among  the  population  of  San  Francisco 
which  perhaps  is  not  paralleled  by  any  other 
city  in  the  world.  Exclusive  of  the  Masonic 
Bank,  the  returns  of  which  are  not  ready, 
the  total  deposits  amount  to  over§GO,000,000 . 
Supposing — which,  of  course,  is  not  exactly 
the  case — that  all  the  depositors — who  num- 
ber about  75,000 — are  residents  of  San  Fran- 
cisco, there  would  be  an  average  deposit  of 
about  §200  for  every  man,  woman  and  child 
in  this  city,  or  about  31)000  for  every  family. 
The  deposit  account  shows  an  increase  over  j 
the  corresponding  term  in  1876  of  about  I 
$3,000,000.  The  outstanding  loans,  excluding 
the  Masonic  Bank,  are  35^)079,101;  the 
gross  earnings,  §2,806,592,  and  the  expenses, 
including  Federal  tax,  §280,444,  which  is  a 
very  small  percentage  to  the  large  amount 
of  business  transacted.  The  capital  and 
reserve  amount  to  §3,642,009,  and  the  divi- 
dends to  §2,407,021.  The  largest  rate  of 
dividends  on  term  deposits,  ten  per  cent.,  is 
paid  by  the  Pioneer,  the  Dime  and  the  Market 
Street  Banks,  and  the  smallest,  §7.75,  by  the 
Odd  Fellows'.  This  rate  is,  we  believe,  the 
lowest  ever  paid  by  any  savings  bank  in 
California.  The  oldest  institution  of  this 
kind  is  the  Savings  and  Loan,  which  was 
organized  in  1857,  and  the  youngest  is  the 
Franco- American,  which  commenced  oper- 
ations only  on  the  1st  of  May  of  the  present 
year.  The  exhibit  on  the  whole  is  very 
satisfactory  and  much  better  than  was  ex- 
pected. It  was  thought  that  the  depression 
of  business  and  agricultural  interest?,  which 
has  affected  California  in  common  with  the  I 
other  States,  would  have  caused  a  wih-  ^ 
drawal  of  deposits  to  a  considerable  extent; 
at  all  events,  we  did  not  look  for  the  large 
gain  in  this  line,  which  is  apparent  in  the 
reports. 
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The  Predatory  Presidents  of  Cer- 
tain Savings  Banks. 


Following  the  purpose  of  an  article  on  E. 
"W.  Burr,  president  of  the  Clay  Street  Bank, 
which  appeared  in  our  July  number,  we 
call  on  that  functionary,  on  Abram  Block, 
president  of  the  Odd  Fellows'  Bank,  and  on 
Adolph  "Weber,  president  of  the  Humboldt 
Bank,  to  show  cause  why  they  should  not 
be  presented  for  malfeasance  in  oflSce.  The 
allegations  that  were  made  against  the  first- 
named  person  in  this  trinity,  apply  equally 
to  both  the  others.  It  is  stated,  on  sufficient 
evidence,  that  it  is  their  practice  not  to  grant 
or  renew  a  loan  unless  the  applicant  will 
consent  to  insure  the  mortgagable  property 
in  companies  of  their  designation.  Such 
companies  allow  these  presidents  a  commis- 
sion of  from  10  to  15  per  cent.,  and  some 
concerns  whose  responsibilities  sit  very  light- 
ly on  their  conscience,  probably  pay  more. 
If  the  recipients  do  not  pass  these  commis- 
sions to  the  income  account  of  the  banks, 
they  are  guilty  of  what  in  regard  to  persons 
of  less  digiiity  would  be  called  "picking," 
which  is  generally  a  preliminary  of  a  greater 
offence,  and  is  so  suggestive  of  it  that  the 
two  terms  are  often  joined  together  by  the 
copulative  conjunction.  But  discarding  for 
the  present  the  idea  of  peculation,  the  pro- 
ceeding is  both  unjust  to  the  borrower  and 
dangerous  to  the  interests  of  the  bank.  The 
former  should  not  be  charged  with  a  larger 
amount  of  insurance  than  the  net  premium 
actually  paid  on  his  account,  and  his  inter- 
est in  the  property  entitles  him  to  a  voice  in 
the  selection  of  the  company.  The  danger 
to  the  bank  is  sufficiently  obvious.  The  in- 
ordinate hunger  for  commissions  on  the  part 
of  the  officials  throws  the  insuring  business 
of  the  bank  into  the  hands  of  a  class  of 
companies  which  pays  high  rates  of  broker- 
age, a  class  whose  prospects  of  solvency  are 
to  be  measured  by  their  liberality  in  an  in- 
verse proportion. 

As  an  illustration  of  how  far  the  commis- 
sion consideration  enters  into  the  essence  of 
these  transactions,  we  beg  leave  to  adorn  our 
tale  with  an  anecdote  of  Weber,  the  aforesaid, 
which  has  come  to  us  on  good  authority. 
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A  risk  placed  by  Weber  on  some  prop- 
erty of  one  of  his  borrowers  had  been  can- 
celed, and  as  it  had  been  running  only  a  few 
days,  the  company  waived  its  claim  to  the 
premium,  which  amounted  to  two  dollars. 
But  to  this  Weber  demurred,  as  the  con- 
cession would  cut  him  out  of  20  cents 
brokerage.  The  two  dollars,  therefore,  have 
been  collected,  and  the  soul  of  Weber  has 
been  appeased  by  the  payment  of  two  dimes. 

Our  purpose  in  calling  attention  to  these 
irregularities  was,  primarily,  to  prevent  a 
practice  which  is  demoralizing  to  the  inter- 
ests of  insurance.  But  that  purpose  has 
now  taken  a  wider  scope,  and  acquired  a 
larger  significance.  It  concerns  the  security 
of  the  people's  savings,  which  is  being  im- 
paired by  the  illegitimate  gains  of  the  banks 
or  their  officials.  We  advise  the  depositors 
in  the  banks  we  have  particularized  to  appoint 
a  committee  to  examine  this  matter  of  com- 
missions, and  to  scrutinize  the  policies  that 
are  supposed  to  protect  the  mortgaged  prop- 
erty. A  great  fire  in  San  Francisco  would 
probably  reveal  the  fact  that  the  parties 
complained  of  in  gratifying  their  appetite 
for  commissions  have  been  compiling  a  large 
volume  of  insurance  paper,  which,  to  say 
the  least  of  it,  is  inadequate  for  such  a  cata- 
strophe. 

On  careful  inquiry,  we  cannot  find  any 
other  savings  banks  than  those  named  which 
accept  commissions  on  insurance.  The 
banks  in  general,  as  we  understand,  leave 
the  matter  in  the  hands  of  the  borrower, 
reserving,  of  course,  the  right  to  except 
against  companies  of  doubtful  stability. 


S.  F.  Correspondence. 

San  FtiANcisco,  July  15,  1877. 
Editor  Coast  Review  :  Prclusively  to  this 
our  last  reply  to  your  correspondent  Quiz,  we 
deem  it  justice  to  ourselves  as  arbiters,  to 
notice  the  persistent  perversion  of  the  case 
in  controvor:jy,  as  well  as  the  stylo  of  our 
interlocutor's  last  communication.  None 
but  Mr.  Quiz  believe  our  answers  to  his 
queries  in  your  June  number  were  "par- 
tial ;"  they  were  in  detail  and  much  more 


replete  than  the  sense  of  most  of  his  ques- 
tions demanded. 

For  the  benefit  of  our  unknown  quizzer, 
we  again  state  that  Callahan  &  Co.  were 
represented  in  our  arbitrement;  we  held 
two  sessions  in  their  establishment,  and 
their  testimony  contributed  largely  to  the 
decision.  Instead  of  the  exception  be- 
ing taken,  at  the  "eleventh  hour,"  to  the 
apportionment  by  the  French  Company, 
they  were  not  represented  in  the  adjustment. 
All  of  this  stuft*,  however,  was  beyond  our 
jurisdiction.  Sufficient  for  our  purpose  was 
the  disagreement  between  the  parties  in  in- 
terest, and  the  submission  to  us  for  judg- 
ment. 

Now  as  to  Quiz's  far-fetched  point  in  this 
particular.  If  he  Avished  correct  informa- 
tion wherewith  to  attack  the  position  of  the 
arbitrators,  it  would  have  been  proper  for 
the  gentleman  to  have  consulted  some  of 
the  parties  on  the  other  side  of  the  question; 
not  having  done  this,  he  presumes  on  a  stale 
of  the  case  not  supported  by  facts.  The 
abortive  attempt  at  facetiousness  by  our 
critic  we  pardon  on  the  score  that  he 
needed  a  film  of  some  kind  to  obscure 
a  reasonable  view  of  the  matter  in  dis- 
pute ;  his  frequent  use  of  the  personal  pro- 
noun  "  I "  in  his  last  epistle  is  also  ex- 
cusable as  a  vegetation  of  a  mind  pro- 
bably over-matured  into  a  kind  of  "second 
sight ;"  his  shining  egotism  therefore  is  not 
so  distasteful,  if  our  hypothesis  is  correct. 
We  would  hardly  have  had  the  temerity  to 
again  take  up  this  controversy,  had  not 
Quiz  casually  admitted  with  strained  fa- 
cetiae, that  our  decision,  based  on  "com- 
mon sense,"  was  "cool  and  refreshing." 
With  such  a  diflFerence  at  the  outset  in  our 
comprehension^  of  course,  there  is  no  hope  of 
agreement,  but  in  defence  of  our  decision  in 
the  case  of  Callahan  vs.  Several  Ins.  Cos. 
we  will  say,  in  regard  to  the  French  policy: 

1st.  It  was  specific,  and  covered  items  of 
machinery,  tools,  etc.,  not  mentioned  in 
in  other  policies. 

2nd.  It  was  dated  subsequently  to  the 
other  policies. 

3rd.  It  was  procured  on  the  written  ap- 
plication of  assured,  through  a  broker. 
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Finally,  this  policy  was  not  represented 
in  the  adjustment,  nor  were  its  actual  con- 
tents known  to  the  adjusters  of  the  other 
connpanies  during  their  adjustment. 

The  policy  in  this  case  is  an  express  con- 
tract, and  if  a  mistake  appears,  it  must  be 
one  of  Zaw,  and  not  of  fact,  inasmuch  as 
the  assured  made  their  own  application 
through  their  own  agent  or  broker,  and  are, 
of  course,  responsible  for  its  expressions. 

"  Mistake  of  law  has  been  often  declared 
(and  in  fact  well  settled  in  this  State)  to  be 
no  ground  for  relief  at  law  or  in  equity." 
Smith  vs.  McDougal,  2  Cal.,  p.  586;  Gross 
vs,  Parrott,  16  Cal.,  p.  143;  Kenyon  vs. 
Welty,  20  Cal.,  p.  637;  Parsons  vs.  Fair- 
banks, 22  Cal.,  p.  343;  Civil  Code  Cal., 
Vol.  I. 

With  the  application  before  them,  the 
French  Corporation  had  the  strongest  reason 
for  believing  that  their  patrons  intended  ex- 
actly what  that  application  expressed,  and 
having  made  the  policy  accordingly,  its  ac- 
ceptance removes  all  doubt.  On  this  point 
we  quote  from  the  high  authority  of  Chan- 
cellor Kent : 

"The  true  principle  appears  to  be  to 
give  the  contract  the  sense  in  which  the 
person  making  the  promise  believes  the 
other  party  to  have  accepted  it,  if  he  in 
fact  did  so  understand  and  accept  it." 

Our'own  Code  Commissioners  have  bor- 
rowed this  same  idea  and  embodied  it  in 
the  Civil  Code.     Vol.  1,  Sec.  1649. 

Further,  in  support  of  this  doctrine  we 
have  the  following  : 

"  When  there  is  doubt  about  any  act  or 
expression,  it  reJeives  interpretation  from 
the  feelings  or  affections  of  the  actor  or 
writer."  Dig.  50,  17,  168,  1  ;  Dig,  50,  17, 
96;  Broom  Max.,  3d  Lond,  ed,,  506, 

"  Where  both  parties  are  equally  in  fault, 
the  condition  of  the  defendant  is  always 
preferable."  11  Mass.,  376  ;  1  Story  Cont., 
4d  ed.  591-2. 

If  it  was  necessary  for  the  arbiters  to 
have  further  considered  the  intention  and 
obligations  of  each  party  to  the  contract  in 
question,  it  is  most  reasonable  and  incon- 
trovertible that  the  assured,  having  at  a 
subsequent  date  to  effecting  the  general  in- 


surance, made  application  for  a  policy  cov- 
ering specific  items  not  covered  by  the  other 
insurance,  knowinyli/  and  prcmeditatedlij 
omitted  "  materials  "  as  already  fully  insured 
by  the  other  policies. 

The  Supreme  Court  of  the  United  States 
at  the  lajt  October  term,  in  passing  upon 
the  case  of  the  Home  Ins,  Co.  of  New 
York,  plaintiff  in  error,  vs.  Baltimore 
Warehouse  Co.,  uses  the  following  language: 
"The  subject  of  the  insurance,  its  nature 
and  its  extent  are  to  be  ascertained  from 
the  words  of  the  contract  which  the  parties 
have  made.  It  is  as  true  of  policies  of  in- 
surance as  it  is  of  other  contracts  that,  ex- 
cept when  the  language  is  ambiguous,  the 
intention  of  the  parties  is  to  be  gathered  from 
the  policies  alone.  Lord  Mansfield  said  long 
ago,  that  courts  are  always  reluctant  to  go 
out  of  a  policy  for  evidence  respecting  its 
meaning."  Loraine  vs.  Tomlinson,  Dou- 
glas, 564;  Astor  vs.  Union  Ins.  Co.,  7 
Cowen,  202;  Murray  vs.  Hatch,  6  Mass., 
465;  Levy  vs.  Merrill,  4  Greenleaf,  489; 
Greenleaf  on  Evidence,  Vol.  2,  377;  Balti- 
more Ins.  Co.  vs.  Loney,  20  Md.,  36. 

Now  as  !o  the  expression  used  by  the  ar- 
biters to  do  away  with  a  word  inconsistent 
with  the  nature  of  the  contract,  or  if  con- 
sidered in  connection  with  the  application , 
at  variance  with  the  intention  of  the  claimant, 
our  Civil  Code,  p,  496,  sec,  1653,  provides 
that  "  words  in  a  contract  which  are  wholly 
inconsistent  with  its  nature,  or  with  the 
main  intention  of  the  parties,  are  to  be  7-e- 
ycciec?,"  Hnd  supporting  this  excellent  legal 
doctrine  we  find  the  following  decisions 
cited  :  Mills  vs.  Wright,  1  Freem.,  p.  247; 
Simpson  vs.  Vaughan,  2  Atk.,  p,  32  ;  Ver- 
non vs.  Alsop,  T,  Kaym,,  p.  68 ;  Story 
Cont,,  sees,  635,  636,  660,  and  several 
others. 

Had  the  arbiters  followed  the  concise 
notions  of  Quiz,  with  his  California  Street 
supporters,  and  acted  the  metaphor,  without 
literally  carrying  it  out,  we  suppose  the  in- 
terests of  somebody  (we  don't  exactly  know 
who)  would  have  been  best  subserved  ;  but 
inasmuch  as  we  failed  in  our  answers  to 
make  any  quotations,  and  our  "  coolness  " 
and   "refreshing"  reliance  on  the  "com- 
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mon-sense "  of  the  critics  was  an  over- 
estimate of  the  opposing  timber,  we  take 
this  occasion  to  introduce  a  few  long-estab- 
lished legal  maxims  and  decisions  which 
actuated  the  arbiters  in  reaching  their  con- 
clusions. 

"In  uncertain  (or  ambiguous)  things, 
such  a  construction  should  be  made,  that 
what  is  inconvenient  and  absurd  may  be 
avoided."     Coke,  4th  Inst.,  328. 

"  Too  great  subtlety  is  disapproved  of  in 
law  ;  for  such  nice  pretence  of  certainty 
confounds  true  and  legal  certainty."  Broom 
Max.,  3d  ed.,  175;  4  Coke,  5. 

*'  Those  words  which  agree  in  sub- 
STAKCi:,  though  not  in  the  same 
words,  do  not  differ."  Jenk.  Cent. 
Cas.,  70. 

"  It  matters  not  what  becomes  of 
equipollent  expressions."  5  Coke, 
122. 

'*  Every  definition  in  law  is  perilous,  for 
it  is  within  an  ace  of  being  subverted."  2 
Woodeson,  sec.  196  ;  Dig.,  50,  17,  202. 

*•  Every  innovation  disturbs  more  by  its 
novelty  than  it  benefits  by  its  utility."  2 
Bulstr.;  1  Falk,  20. 

•'The  interpretation  of  instruments  is  to 
b»  made,  if  they  will  admit  of  it,  so  that  all 
contradictions  may  bo  removed."  Jenk. 
Cent.  Cas.,  'J6. 

*<  When  there  are  ambiguous  expressions, 
the  intention  of  him  who  uses  them  is 
especially  to  be  regarded.''  Dig.  50,  17, 
a6;  Broom  Max.,  3d  ed.,  506. 

»*  That  interpretation  is  to  be  accepted 
which  is  free  from  fault."  Bacon,  Max. 
Keg.  3,  p.  47. 

"  A  custom  introduced  against  reason 
ought  rather  to  be  called  an  usurpation  than 
a  custom."     Coke,  Lilt.  113. 

•'  The  rule,  that  a  policy  shall  be  con- 
Btrued  most  strongly  against  the  insurer  can 
be  resorted  to  only  when,  after  the  use  of 
proper  helps  to  arrive  at  the  intent  of  the 
parties,  the  language  is  of  doubtful  import." 
Toot  r«.  uEina,  N.  Y.,  Com.  A. 

»'The  word  "otherwise"  is  too  vague 
and  intangible  to  admit  of  practical  applica- 
tion, and  the  court  will  not  undertake  to 
enforce  a  provision  so  dangerous  and  uncer- 


tain." Jacobs  vs.  National  Ins.  Co.,  D.  C. 
S.  C. 

"  An  argument  drawn  from  what  is  in- 
convenient is  good  in  law,  because  the  law 
will  not  permit  any  inconvenience."  Coke 
Litt.,  66  and  258;  7  Tanst.,  527  ;  3  Barnew 
&  Co.,  131  ;  Clark  &  T.,  671. 

As  to  the  second  count  in  Mr.  Quiz's  in- 
dictment, wo  contend  that  the  terms  "un- 
constitutional "  and  others  ho  makes  use 
of,  are  not  parallel.  When  an  article  is 
manufactured,  it  is  finished,  and  when  it  is 
unfinished,  it  is  certainly  not  raw  materials. 
We  might  just  as  consistently  inquire  of 
Quiz,  whether  an  article  which  is  unfinished, 
is  not  finished  in  part,  or  the  step  taken 
towards  destroying  the  originality  of  the 
material.  This  same  point  is  also  well  il- 
lustrated by  the  word  in  (or  un)  complete. 
Those  words  are  fair  definitions,  as  well  as 
synonyms,  of  the  word  unmanufactured. 
If  we  needed  any  better  evidence  of  our 
position.  Quiz  furnishes  the  material  in  the 
decision  he  "burdens  "  us  with,  which  if  he 
had  correctly  quoted  same,  would  have  read 
as  follows  : 

''  On  blacksmith  and  carriage-maker's 
stock,  manufactured  and  in  process  of  manu- 
facture. Held,  unmanufacturid  or  raw  stock 
of  the  kind  mentioned  was  within  the 
policy."  Sprately  vs.  Hartford,  1  Dillon, 
U.  S.C.C.,392. 

If  the  decision  above  quoted  proves  any- 
thing, it  is  the  identity  of  the  two  expres- 
sions "  unmanufactured  "  and  "in  process 
of  manufacture."  The  "raw  stock  of  the 
kind  mentioned  "  may  have  been  patent 
hubs,  prepared  spokes  or  felloes,  or  even 
that  kind  of  material,  raw  or  in  process, 
which  under  the  cicumstaiices  would  come 
under  the  broad  term  of  ^^ blacksmith  and  car- 
riage-makerh  stock,"  Instead  of  the  court 
using  the  words  of  the  contract  "  in  process 
of  manufacture,"  it  economizes  language 
and  uses  the  s^'nonymous  term  of  "  unmanu- 
factured." "  Raw  stock  of  the  kind  men- 
tioned "  is  a  very  significant  expression 
when  considered  in  connection  with  a  black- 
smith and  carriage-maker's  stock  ;  most  of 
their  ' '  raw  stock  ' '  has  undergone  process 
of  manufacture  when  introduced  into  the 
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shop,  and  could  not  be  used  in  making 
'*  various  comnaodities."  The  court  in  this 
decision  clearly  introduces  a  word  which  in 
its  opinion  was  more  brief,  and  yet  identical 
with  "  in  process  of  manufacture,"  and 
that  word  was  unmanufactured.  "We 
regret  that  Quiz  deemed  it  necessary  to 
garble  and  misquote  the  text  of  this  decision 
to  secure  that  grain  of  comfort  which  must 
necessarily  be  temporary  when  application 
is  made  of  a  little  "cool,"  "refreshing" 
**  common-sense." 

In  future  adjustments  on  this  coast,  should 
a  case  like  the  following  ever  become  neces- 
sary for  arbitration,  by  all  means  let  the 
"material"  man  come  forth,  and  rob  our 
critic  of  his  nom-de-plume,  and  secure  his 
services.  The  business,  originally  carriage 
and  buggy  manufactory,  policy  of  $5,000 
secured,  applying  as  follows:  on  stock  of 
carriages  and  buggies,  manufactured,  un- 
manufactured, and  in  process  ;  busmess  is 
next  enlarged,  and  assured  introduces  the 
manufacture  of  agricultural  implements  and 
secures  a  second  policy  of  $5,000  on  stock 
of  agricultural  "implements,  manufactured, 
unmanufactured,  and  in  process.  But  his 
broker  now  hints  the  fact  that  his  ma- 
chinery, tools  and  materials  are  not  covered; 
whereupon  a  third  policy  is  secured,  read- 
ing, :^2,000  on  his  stock  of  machinery  and 
tools,  and  §3,000  on  his  raw  materials. 

Ordinarily  there  would  be  no  dispute  in 
apportioning  a  loss  as  follows  : 

On  buggies  and  carriages $2,000 

"   agricultural  implements 1 1,500 

"   materials 3,500 

*'   machinery  and  tools- 2,000 

But  Quiz,  if  he  represented  that  last  pol- 
icy would  quietl J' settle  down  on  h  s  garbled 
decision  of  Sprately  vs.  Hartford  Ins.  Co., 
and  insist  even  into  an  arbitration,  for  the 
residue  on  first  two  policies  for  contribution 
with  his  $3,000  on  materials,  because  un- 
manufactured means  raw  stock.  We  think 
the  above  case  abundantly  proves  the  in- 
convenience of  the  word,  and  inasmuch  as 
there  is  no  misconstruing  the  term  material, 
we  can  see  no  advantage  in  establishing  a 
custom  dependent  upon  the  intentions  of 
either  party  to  a  contract  for  construction 
and  application.  Arbitebs. 
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The  Universal  Life  Insurance  Oo. 
of  New  York. 

About  four  months  ago  the  Superintendent 
of  the  Insurance  Department  of  New  York 
instituted  an  examination  into  the  affairs  of 
this  company.  He  has  now  concluded  his 
researches,  and  reports  a  deficiency  of  about 
one  million.  The  Universal  was  organized 
in  1865  as  a  purely  stock  company,  with  a 
paid-up  capital  of  .|200,000 ;  but,  subse- 
quently, it  changed  its  contracts  with  such 
of  the  assured  as  would  consent  to  the  ar- 
rangement, and  for  a  consideration  admit- 
ted them  into  a  participation  of  profits.  It 
was  a  specialty  of  the  Universal  that  it  ad- 
vertised to  issue  policies  on  the  lives  of  per- 
sons in  impaired  health,  but  there  is  no 
reason  to  believe  that  this  part  of  its  business 
was  extensively  cultivated.  In  1874  it  con- 
tracted to  reinsure  80  per  cent,  of  the  risks 
in  the  Guardian  Life,  which  at  that  time 
exhibited  a  deficiency  of  $650,000.  An 
agreement  made  between  the  Universal  and 
its  vice-pr^ident,  H,  J.  Furber,  who  has 
figured  prominently  and  rather  questionably 
in  the  affairs  of  the  Charter  Oak,  gives  l^im 
a  commission  of  10  per  cfent.  on  all  pre- 
miums received  from  the  Guardian,  and  20 
per  cent,  on  the  reserve  of  all  policies  in 
that  company  which  might  become  for- 
feited. The  preamble  of  that  agreement 
recites  that  great  advantages  are  expected  to 
accrue  to  the  Universal  from  the  contract 
with  the  Guardian  ;  but  what  advantages 
could  accrue  from  shouldering  the  business 
of  an  insolvent  company,  except  to  Furber 
and  his  accomplices,  it  is  not  easy  to  con- 
ceive. As  an  element  of  ironical  humor, 
perhaps,  the  clause  recited  will  be  appre- 
ciated by  the  policy-holders,  but  otherwise 
there  is  little  to  laugh  at.  The  terms  made 
with  Furber  one  might  suppose  would  be  a 
sufficient  consideration  for  his  services  in 
effecting  the  transfer  of  the  Guardian's  in- 
solvent business,  but  he  did  not  think  so, 
and  to  increase  his  emoluments,  the  amount 
of  3639,358,36  reserve  on  the  Guardian  pol- 
icies surrendered,  to  be  exchanged  for  pol- 
icies in  the  Universal,  was  treated  as  pre- 
mium, so  that  Furber  got  his  commission  at 
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both  ends.  Secretary  John  H.  Bewley  and 
Actuary  G.  L.  Montague  have  also  earned 
a  place  in  the  story  by  consenting  to  receive 
Bome  $120,000  over  and  above  their  salaried 
compensation.  From  March,  1874,  to  De- 
cember, 1876,  the  one  received  on  account 
of  commission  §60,650.04,  and  the  other 
$60,896.96.  The  lion's  share,  however,  fell 
to  Furber,  who  received  during  the  time 
stated,  and  on  the  same  account,  §321 ,428.11. 
Besides,  $120,000  was  paid  for  worthless 
stock,  in  order  to  obtain  control  of  the 
Guardian,  and  $60,000  as  sinecure  salaries 
to  the  president  and  vice-president  of  that 
institution.  Some  §30,000  was  also  paid 
without  value  to  friends  of  the  concern. 

As  a  consummation  of  this  conspiracy  the 
Universal  now  repudiates  its  contract  with 
the  Guardian  on  the  ground  that  the  latter 
failed  to  perform  a  part  of  its  agreement, 
which  is  rather  cool,  considering  that  both 
organizations  were  controlled  by  the  same 
persons. 

The  affairs  of  the  North  America,  now  in 
receivership,  are  also  mixed  up  with  those 
of  the  Universal,  and  in  the  manipulations 
of  the  former  company  the  ubiquitous  Fur- 
ber again  comes  to  the  front.  This  gentle- 
man, who  seems  to  be  a  very  Monte  Christo 
for  abundant  resources,  and  for  the  pro- 
fusion with  which  he  bestows  them  on  the 
unfortunate,  is  sufficiently  visible  under  the 
cloak  of  his  brother-in-law,  Mr.  Hingman 
F.  Page,  from  whom  the  North  America, 
in  order  to  make  up  its  deficiency,  obtained 
the  sum  of  §525,000,  under  a  mortgage  of 
the  company's  prospective  profits,  or  a  part 
of  them.  The  contract  with  Pago  is  signed 
by  Furber  as  president  of  the  North  Amer- 
ica, and  it  is  not  too  great  a  strain  on  our 
charity  to  suppose  that  Furber  has  yanked 
the  larger  portion  of  the  gains.  Itdoes  not 
seem  that  the  Universal  made  any  contract 
to  reinsure  the  North  America's  risks;  but 
under  the  wrecking  process  of  the  ofiicers  of 
the  two  companies  they  must  have  done  a 
good  business  for  themselves  by  the  ex- 
change of  policies. 

The  facts  reported  from  the  Superintend- 
ent's examination,  on  which  we  have  based 
this   abstract,  have  been  communicated  to 


the  Attorney-General,  who  will  probably 
proceed  to  wind  up  the  affairs  of  the  so- 
called  delinquent  company.  The  officers 
contend  that  it  is  solvent,  and  that  the  real 
estate  and  other  assets  have  been  unjustly 
depreciated.  The  policies  of  the  company 
cover  16,000  lives,  and  an  insurance  of 
§33,000,000.  The  Universal  did  little 
business  on  this  coast,  buL  many  of  the 
North  America  and  the  Guardian  policies 
have  probably  found  their  way  to  that  in- 
stitution through  the  manipulations  of  Mr. 
J.  R.  Garniss,  who  has  figured  as  the  agent 
of  Furber  in  this  city,  and  who  assiduously 
carried  out  the  tactics  of  his  principal.  Mr. 
Furber's  connection  with  life  insurance  is 
among  its  most  unfortunate  incidents. 


The  Charter  Oak  Life  Insurance  Oo. 

It  is  a  subject  of  congratulation  not  only 
to  policy-holders  of  the  Charter  Oak,  but 
also  to  those  who  are  interested  in  the  gen- 
eral welfare  of  the  community,  that  the 
hostile  proceedings  against  this  company 
are  virtually  withdrawn.  It  was  always 
thought  by  the  insurance  press  and  by  tlje 
more  experienced  members  of  the  life  insur- 
ance interest,  that  the  depreciation  of  tho 
company's  real  estate  assets  by  the  special 
commission  appointed  to  examine  its  affairs, 
was  not  justified,  and  this  rosition  was  con- 
firmed by  the  opinion  of  the  most  experi- 
enced real  estate  agents  in  the  city  of  New 
York.  The  company,  no  doubt,  has  deviat- 
ed from  the  line  of  prudential  life  insurance 
in  making  some  of  its  mvestments,  but  that 
these  investments  are  likely  to  result  disas- 
trously, is  not  suflSciently  proven  by  the 
evidence  in  the  case.  Besides,  they  were  in 
a  measure  forced  upon  it  by  the  operations 
of  forn>er  managers  for  which  theoflicers  who 
have  recently  resigned  are  in  no  way  re- 
sponsible. 

Tho  committee  appointed  to  ascertain  the 
real  resources  of  the  company  and  to  devise 
a  plan  for  continuing  its  operations,  have 
*  reported  favorably.  They  state,  that  under 
economical  management  there  will  be  suffi- 
cient assets  to  pay  all  tho  liabilities  in  full. 
On  this  report,  it  was  decided  that  tho  man- 
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agement  of  the  company  should  be  re-or- 
ganized. Accordingly,  the  old  officers  have 
resigned,  and  a  new  Board  has  been  elected, 
as  follows  :  Marshall  Jewell,  W.  A.  Eaton, 
Colonel  George  P.  Bissett,  Eobert  E.  Day, 
and  Elisha  Johnson.  There  is  one  vacancy 
which  will  shortly  be  filled.  On  the  forma- 
tion of  the  new  Board,  Marshall  Jewell  was 
elected  president.  The  procedure  for  the 
•withdrawal  of  the  application  for  a  receiver, 
and  for  the  removal  of  the  injunction  will 
probably  be  instituted  in  a  few  days,  and  the 
company  will  then  continue  it?  business. 

According  to  the  report  of  the  New  York 
Insurance  Department  for  the  year  1876, 
the  Charter  Oak  had  in  force  25,138  polices, 
eovering  an  amount  of  §52,494,057.  Its  net 
assets  were  $12,970,753.99  and  its  surplus  as 
r^ards  policy-holders,  ?746,120.99.  The 
Charter  Oak  has  done  considerable  business 
on  this  coast,  and  policy-holders  here  will  be 
glad  to  learn  that  their  interests,  in  all  pro- 
bability will  be  fully  protected. 


Attempt  to  Burn  the  City  of  Oak- 
land. 

At  length,  the  untiring  efforts  of  the  un- 
derwriters and  the  municipal  authorities  to 
detect  the  incendiarism  which  is  nfe  through- 
out the  country,  have  met  with  some  success. 
By  good  fortune,  a  negro  in  Oakland,  over- 
heard some  remarks  which  led  him  to  suspect 
that  mischief  was  in  progress.  Following 
the  clue  with  considerable  tact,  he  discover- 
ed two  men  prowling  about  a  vacant  dwell- 
ing house,  which  shortly  afterwards  was  in 
flames.  The  information  conveyed  by  him 
to  the  police,  enabled  officers  McKay  and 
Somers  to  apprehend  those  two  men  in  the 
very  act  of  feeding  the  fire.  The  vacant 
dwelling  house,  which  was  partially  burnt, 
is  situated  in  the  rear  of  the  Mechanics' 
Hotel  on  Seventh  St.,  between  Broadway 
and  Franklin.  Many  houses  in  the  quarter 
were  occupied  by  Chinese,  and  notice  had 
been  sent  to  the  owners  to  expel  their  ten- 
ants under  penalty  of  being  burnt  out.  In 
.  one  of  the  rooms  of  the  dwelling  house 
where  the  incendiaries  were  captured,  it  was 
found  that  two  large  mattresses  had  been 


cut  open  and  the  straw  saturated  with  coal- 
oil.  But  for  the  celerity  with  which  the 
capture  was  eflected,  the  fire  would  soon 
have  got  headway  and  have  been  beyond 
control.  In  the  immediate  neighborhood, 
there  was  a  large  number  of  frame  buildings, 
and  a  wood  and  coal  yard. 

The  names  of  the  two  men  apprehended 
are,  Patrick  Mahoney  and  D.  T.  Shay. 
Both  are  about  25  years  of  age.  They  are 
not  known  in  Oakland,  and  it  is  supposed 
that  they  belong  to  a  gang  of  rowdies  that 
came  from  San  Francisco.  They  have  been 
held  for  appearance  before  the  Grand  Jury, 
and  it  is  fortunate  for  them  that  they  fell 
into  the  hands  of  the  authorities,  instead  of 
being  captured  by  the  indignant  citizens. 

The  name  of  the  negro  to  whom  Oakland 
probably  is  indebted  for  her  preservation, 
has  been  suppressed  for  prudential  reasoua. 

The  Oakland  Transcript,  from  whose  re- 
port we  have  compiled  this  notice,  calls  hi 
with  more  facetiousness  than  ethnologiCii* 
accuracy  a  "  Son  of  Ham,"  bu.  whoever  or 
whatever  he  may  be,  he  has  a  fair  chance  of 
obtaining  ttie  reward  of  §1,500,  which  was 
offered  by  the  City  of  Oakland  and  the 
Board  of  Underwriters. 


The  "  Monitor  "  and  the  Home  In- 
surance Company  of  New 
York. 

The  Monitor  fancies  that  it  has  got  a  whirl 
on  the  Home  Insurance  Company  of  New 
York.  The  complaint  of  the  journal  against 
the  company  is  in  this  wise  :  In  1876,  the 
average  premium  rate  of  all  the  board  com- 
panies doing  business  in  New  York  being 
1.07,  the  Home's  was  only  .85;  and  the  per- 
centage of  losses  on  premiums  for  all  these 
companies  being  50.77,  the  Home's  per- 
centage was  54.61.  Thereupon,  pointing 
out  that  the  Home  overpaid  the  average 
losses  nearly  4  per  cent,  on  a  rate  below  the 
aggregate  average  of  about  20  per  cent., 
the  Monitor  confers  on  it  the  title  of 
<•  rate-cutter,"  a  cognomen  indeed  cutting 
when  applied  to  a  company  which,  accord- 
ing to  the  Monitor^s  version,  has  always 
been  distinguished  by  an  ultra-conservative 
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opposition  to  a  concession  in  rates.  It  ap- 
pears, however,  by  the  Monitor's  &dm\ss\on, 
that  while  the  average  loss  of  all  the  board 
companies  on  fire  risks  written  was  .49,  the 
Home's  was  only  .42,  and  the  Monitor 
thinks  that,  although  this  point  is  not  suf- 
ficient, it  is  the  strongest  that  can  be  made 
in  any  answer  to  its  complaint.  The  com- 
pany, however,  may  not  think  so,  and  may 
decline  to  estimate  the  strength  of  its  de- 
fense on  the  opinion  of  its  attacking  ad- 
versary. 

It  was  said  by  a  very  celebrated  states- 
man that  the  two  things  he  most  distrusted 
were  facts  and  figures,  and  perhaps  the 
Monitor  has  got  hold  of  a  case  which  may 
in  some  measure  justify  this  paradoxical  as- 
sertion. If  the  figures  in  the  tables,  pub- 
lished in  the  Monitor's  National  Board  ar- 
ticle are  to  be  taken  as  a  test  of  the  com- 
panies' rate-cutting  proclivities,  the  position 
that  has  been  assigned  to  the  Home  in  re- 
gard to  all  the  companies  may  be  occupied 
by  many  another  company  in  relation  to 
some  other,  and  the  most  improbable  and 
ludicrous  circumstances  might  be  stated  as 
the  consequence.  The  -^tna,  of  which  the 
average  premium  rafe  is  1.21,  and  the  per- 
centage of  loss  .55,  would  be  a  more  rate- 
cutting  company  than  the  First  National, 
Mass.,  whose  figures  are  in  the  same  rela- 
tion 1.51  to  .55,  and  would  even  transcend 
in  enormity  of  aberration  the  insolvent 
Paterson  of  New  Jersey,  which  shows  a 
record  of  1.74  to  the  same  percentage  as  the 
^tna  and  National.  There  are,  doubtless, 
other  explanations  which  might  be  given  of 
the  Home's  exhibit,  but  as  we  are  in  no  wise 
acting  as  counsel  for  that  institution,  we 
leave  them  to  the  "power  of  Mr.  Heald's 
sophistry,"  of  which  the  Monitor,  notwith- 
standing its  air  of  triumph,  seems  to  enter- 
tain some  little  apprehension. 

The  Home  can,  should  it  so  please,  rely 
for  the  stability  of  its  position  on  the  ad- 
mission made  by  the  Monitor,  that  the 
"goodness  of  the  business  selected  is  best 
tested  by  the  percentage  of  loss  to  risks 
written  ;"  but  even  otherwise,  its  "unique 
record "  on.  the  transactions  of  one 
iiolated  year  would   argue   nothing  against 


the  soundness  of  its  principles.  The  non- 
consequent  phenomena  which  attend  the  ex- 
perience of  a  particular  case  within  a  limited 
period  of  time  are  familiar  to  all  who  have 
studied  the  doctrine  of  probabilities  or  the 
laws  of  financial  science.  The  Monitor 
wants  no  instruction  on  this  point,  and  it  is 
to  be  regretted  that  the  something  like  per- 
sonal pique  against  Mr.  Heald,  which  peeps 
out  of  that  journal's  article,  should  have 
caused  it  to  overlook  the  ordinary  principles 
of  its  philosophy. 


The  Committee  of  Safety. 

San  Francisco  never  made  a  better  record 
than  in  the  remarkable  events  of  the  last  ten 
days.  There  must  be  sterling  qualities  in 
the  citizens  which  could  in  a  moment  trans- 
form them  into  such  an  organization  as  was 
seen  in  our  streets  on  the  nights  of  the  riots. 
A  body  of  men  better  fitted  by  temperament 
to  cope  with  the  emergency,  could  not  pos- 
sibly have  been  found.  Their  proceedings 
throughout  have  been  marked  not  only  by 
that  air  of  calm  determination  which  pres- 
ages success,  but  also  by  that  moderation 
which  is  the  characteristic  of  brave  men. 
There  was  no  desire  to  sacrifice  human  life, 
except  as  a  measure  of  the  last  resort,  and 
fortunately  this  measure  was  unnecessary. 
The  hoodlums  fought  against  the  clubs  of 
the  Committee  on  the  first  night  of  the 
patrol,  but  did  not  care  to  stand  before  thetr 
rifles  on  the  second,  and  the  victory  of  the 
law  and  order  men  is  the  more  precious  that 
it  was  obtained  with  little  or  no  bloodshed. 
The  ruflSans  of  San  Francisco  and  their  in- 
stigators know  with  whom  they  have  to  deal, 
and  it  is  safe  to  say  that  the  present  gone  ra- 
tion will  never  see  again  such  a^l  irruption 
as  was  witnessed  on  the  night  of  July  the 
25th.  Organized  rascality  haa  tried  its 
strength  against  the  repressive  element,  and 
has  been  signally  vanquished. 

The  rapidity  with  which  7,000  men  accus- 
tomed to  peaceful  pursuits,  were  transformed 
into  the  same  number  of  well-equipped  and 
descipllned  soldiers  is  a  circumstance  which 
is  attracting  the  attention  of  the  world.  The 
lossQn  that  h(\s  bgen  taught  to  other  cities, 
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expecially  to  cities  of  the  United  States,  will 
not  be  in  vain. 

The  maintenance  of  a  large  repressive 
force  is  against  the  genius  of  our  national 
system,  reliance  being  placed  on  that  spirit 
of  obedience  to  the  law  which  is  the  only 
safe-guard  of  Kepublican  institutions,  and  it 
is  well  to  know  that  such  a  force  can  be  ex- 
temporized in  the  hour  of  need.  Had  it 
been  necessary,  50j00.0  well-armed  men 
would  have  organized  themselves  in  San 
Francisco  for  the  defence  of  order.  It  is 
necessary  to  say  also  that  the  men  of  means 
contributed  liberally  towards  the  expense  of 
the  organization.  At  the  meeting  of  the 
Safety  Committee  on  the  second  day  of  the 
riots,  about  §40,000  was  subscribed  in  a  few 
hours.  It  gives  us  much  pleasure  to  state 
that  in  this  measure  the  underwriters  took  a 
prominent  part,  their  contribution  amount- 
ing to  311,000. 


That  Oakland  School-House 
Business  and  the  Con- 
necticut President. 

San  Francisco,  July  26,  1877. 
Coast  Review  :  In  a  letter  to  the  Spectator^ 
fromHartford,appearinginthe  July  number, 
the  president  of  one  of  the  leading  insur- 
ance companies  of  that  city  is  represented 
as  having  just  returned  from  the  Pacific 
Coast,  where  he  made  thorough  investiga- 
tion into  the  workings  of  our  Pacific  Coast 
Board,  and  paid  us  the  extraordinary  com- 
pliment of  being  the  best  managed  and  most 
harmonious  organization  of  the  kind  in  the 
United  States,  or  New  Jersey.  This  we 
know  to  be  in  some  respects  true  ;  for  of 
our  own  personal  knowledge  there  is  perfect 
uniformity  of  feeling,  adverse  to  payment 
of  fines  for  deviations  from  rates,  and,  with 
five  notable  exceptiqns,  a  similar  feeling 
against  "the  ring."  This  harmony  of  com- 
plaint and  denunciation  was  in  such  thor- 
ough accord  with  the  said  president's  "tone," 
that  he  was  led  to  believe  that  our  Board 
was  Allah,  and  Hawes  his  prophet.  But, 
unfortunately,  the  prophet  had  been  so  long 
moving  on  the  "  haw"  of  his  tangent,  that 
the  point  of  departure  from  the  circle  was 


about  reached,  and  was  not  long  delayed 
after  the  divergence  from  the  coast  of  Mr. 
"  President."  Like  other  phenomena  in 
human  nature,  these  two  singular  departures 
occurred  quite  simultaneously,  and  are 
marked  by  two  quite  dissimilar  and  amazing 
freaks — the  one  by  a  blood-thirsty  "  cut '' 
at  the  vitals  of  the  insurance  body,  the  other 
by  the  fulsome  letter  above  referred  to,  both 
radical  in  themselves,  and  diametrically  op- 
posed to  each  other. 

The  first  act  in  the  new  departure  was  an 
effort  to  swallow  all  the  Oakland  school- 
houses,  without  the  necessary  lubrication  ; 
but  the  "  president's  "  company  not  being 
noted  for  the  size  of  its  "  guzzle,"  spat  it 
up  with  an  electric  grimace,|  causing  the 
abdominal  region  of  the  hungry  wanderer 
to  rumble  with  indignation,  and  his  quon- 
dam confreres  to  shout  their  "  haw,  haws  !" 
with  (assumed)  pure  hearts  and  clean  hands, 
(The  Oakland  school-houses  are  now  pro- 
tected by  an  armed  force  @  $13  a  month 
and  rations.) 

The  president  says  to  the  Spectator  that, 
with  one  exception,  our  Board  is  harmonir 
ous,  and  strictly  adherent  to  rates."  This 
little  paragraph  spoiled  the  symmetry  and 
smoothness  of  the  article,  and  might  have 
been  dispensed  with,  and  would  no  doubt 
have  been,  had  it  been  written  a  few  days 
later — say,  after  his  company's  withdrawal. 

"What  excites  the  Board's  pulse  to  a  fever- 
ish activity,  is  the  allowing  by  National 
Board  corppanies  of  their  agents  to  sever 
their  connection  with  this  local  board,  and 
"go  for  biz "  without  regard  to  rate  or 
hazard.  "VVe  suppose  that  they  consider' 
what  would  appear  wrong  in  others  is  in 
them  a  virtue.  We  should  like  lo  see  the 
Connecticut,  the  Traders',  the  Home  of 
Columbus,  and  the  St.  Paul's  come  back 
into  the  fold. 

LICKIM  IN. 


— An  incendiary  machine,  containing  in- 
flammable and  combustible  materials,  and 
connected  with  a  fuse,  was  discovered  under 
a  Chinese  wash-house,  No.  47  Minna  Street. 
The  fuse  had  been  fired,  but  the  connection 
failed.  . 
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The  Riots. 

Attempts  to  settle  the  relative  standing  of 
labor  iind  capital  by  physical  violence  have 
been  often  made,  and  as  often  have  resulted 
in  unconditional  failure,  and  in  an  aggra- 
vation of  the  evils  they  were  designed  to 
cure.  A  sequence  so  invariable  excludes  the 
necessity  of  arguing  on  its  cause,  and  indi- 
cates the  existence  of  an  immutable  law 
that  cannot  be  evaded.  But  it  is  impossible 
for  any  man — not  a  mere  machine,  grind- 
ing out  the  truisms  of  political  economy — 
to  be  wanting  in  some  sort  of  sympathy  for 
the  unfortunate  workingmen  in  the  Eastern 
States,  who,  under  circumstances  of  priva- 
tion, and  under  the  apprehension  of  greater 
suffering,  allowed  themselves  to  enter  on  a 
course  of  desperation.  For  those  working- 
men  of  San  Francisco,  however,  who  took 
advantage  "of  a  time  of  national  trouble  to 
parade  fancied  grievances,  and  to  gratify 
antipathies  of  race,  there  are  no  extenuating 
circumstances.  Wages  may  be  compara- 
tively low  with  them,  and  emi)loyment  may 
be  irregular,  but  there  is  no  pressure  on 
their  means  of  existence  as  far  as  regards 
its  prime  necessities.  The  crowds  which 
Ihey  drew  together  to  listen  to  the  inane 
harangues  and  fallacious  platitudes  of  their 
professional  spokesmen  were  used  as  a  cover 
for  the  ruffians  who  attempted  the  plunder 
and  destruction  of  the  city. 

These  calamities  have  been  averted  by 
the  calmness  and  determination  of  the  Safe- 
ty Committee  which  was  organized  by  the 
citizens  in  general.  But  the  responsibility 
of  having  placed  these  calamities  within  the 
pale  of  probability,  and  of  having  to  some 
extent  inaugurated  them,  remains  with  the 
foolish  or  designing  men  who  got  up  the 
unseasonable  and  inflammatory  meetings. 

The  San  Francisco  riots,  though  actually 
of  small  proportion  in  their  consequences, 
presented  for  a  short  time  a  most  formidable 
appearance.  On  Monday,  the  23d  of  Julj^ 
the  workingmen 's  mass  meeting  called  to- 
gether a  crowd  of  about  seven  thousand  per- 
sons, aiid  during  the  proceedings  of  this 
meeting  the  hoodlums  commenced  their 
operations.    The  destruction  of  this  night 


is  represented  by  Chinese  wash-houses  de- 
molished to  the  value  of  about  §20,000,  a 
liquor  store  broken  open  and  robbed,  and 
the  burning  of  two  houses  belonging  to  the 
Blumenbcrg  estate.  The  companies  in 
which  these  houses  were  insured  have  thrown 
the  responsibility  on  the  city,  which  will 
probably  have  to  pay  the  loss,  together  with 
the  value  of  the  other  property  damaged. 
The  owner  of  the  liqu6r  store  has  already 
brought  a  suit  in  this  direction.  No  lives 
were  lost  in  the  riot  of  Monday  night,  but 
three  persons  were  wounded  by  a  man 
named  Griffin,  who  fired  into  the  crowd. 
Griffin  was  arrested  on  a  charge  of  assault 
to  murder. 

On  the  night  of  Tuesday,  the  2r)th  of  July, 
the  riotous  demonstrations  were  renewed. 
Several  incendiary  fires  were  started  by  the 
rioters,  and  some  Chinese  wash-houses  were 
plundered  and  demolished.  It  is  said  that 
two  Chinamen  were  murdered  and  their 
bodies  burned.  The  police  did  good  service, 
but  it  was  impossible  that  they  could  pro- 
tect the  city  at  every  point.  The  Commit- 
tee of  Safety,  which  was  organized  on  Tuesday 
afternoon,  were  hardly  ready  at  this  time  for 
effective  operations.  Wednesday  night,  the 
26th  of  July,  will  long  be  remembered  in 
the  annals  of  San  Francisco.  The  hood- 
lums, encouraged  by  their  success  on  the 
two  previous  evenings,  assembled  in  great 
force.  Many  fights  took  place  between  them 
and  the  police,  which  resulted  in  loss  of  life. 
The  Committee  of  Safety  now  fully  organ- 
ized and  equipped,  did  gallant  service  and 
routed  the  hoodlums  wherever  they  appear- 
ed in  force.  Much  property,  however,  was 
destroyed,  and  many  were  killed  and  wound- 
ed. Twenty  Chinese  wash-l-.ouses  were 
sacked  and  demolished,  but  the  culminating 
disaster  of  the  night  was  the  burning  of  the 
California  warehouses  and  lumber  yards  on 
Beale  St.  Wharf.  This  fire  is  said  to  havo 
been  started  by  an  incendiary.  The  total 
loss  of  property  on  the  burned  premises 
amounts  to  about  $80,000.  Of  this  sum, 
$10,000  is  insured  in  the  Hartford  Insurance 
Co.,  but  under  the  usual  riot  clause  in  its 
policy,  the  company  is  not  liable.  The  re- 
mainder of  the  property  is  uninsured,  and 
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the  whole  of  it  will  constitute  a  claim  against 
the  city,  and  be  shouldered  by  the  tax- 
payers. A  large  pile  of  cedar  was  stored 
south  of  the  fire  ;  had  this  caught,  the  Mail 
docks  would  have  been  destroyed.  Full 
particulars  of  this  fire  will  be  found  in  our 
fire  record  in  aTiother  part  of  this  number. 
The  value  of  all  the  Chinese  wash-houses 
destroyed  by  the  mob,  is  about  $50,000. 
From  this  point,  the  power  of  the  hoodlums 
waned  and  became  extinct.  The  prepara- 
tions made  by  the  Committee  of  Safety  and 
the  municipal  and  national  authorities,  had 
awed  the  rioters  into  inaction. 

On  Thursday  night,  3,000  armed  citizens 
were  on  guard  in  the  streets,  but  they  en- 
countered no  antagonism.  There  were  some 
uncombined  demonstrations  of  disorder,  but 
these  were  soon  suppressed  by  the  ordinary 
police.  The  services  of  the  Committee  of 
Safety  throughout  these  riotous  proceed- 
ings cannot  be  appreciated  too  largely. 


The  Guardian  Assurance  Com- 
pany of  London,  England. 

This  company,  which  has  only  recently 
extended  its  operations  to  the  Pacific  Coast, 
stands  high  in  the  record  of  English  com- 
panies for  length  of  experience  Though 
not  among  the  oldest  of  English  fire  com- 
panies, its  antiquity  is  considerable,  the  date 
of  its  establishment  being  earlier  than  a 
half  century  ago.  For  careful  underwriting 
its  character  is  not  surpassed  by  any  institu- 
tion in  Great  Britain. 

We  find  by  the  oflficial  statement  to  the 
Insurance  Department  of  California  that  it 
has  a  subscribed  capital  of  $10,000,000,  of 
which  one  half  is  paid  up.  The  assets  of 
the  fire  department  (the  company  doing  also 
a  life  business  in  Great  Britain)  were  on  the 
31st  of  December  last  $7,590,720.07,  and 
the  liabilities  in  the  same  department  at  the 
same  period  having  been  $743,161.20,  there 
was  a  surplus  as  regards  fire  policy-holders 
of  $6,847,558.87.  The  net  cash  actually 
received  for  premiums  in  1876  was  $1,046,- 
302.93,  and  the  net  amount  paid  for  losses, 
$526,049. 


The  agents  for  the  department  of  the 
Pacific  Coast  are  Messrs.  Balfour,  Guthrie 
&  Co.,  and  the  manager  of  the  agency  is 
Mr.  William  J.  Landers. 

The  figures  exhibited  by  the  Guardian  in 
the  ofiicial  statement  before  referred  to  show 
strength  throughout,  and  we  consider  its 
establishment  among  us  as  an  important 
advantage  to  our  insurance  interests. 


The  Connecticut  Fire  Insurance 

Company  and  its  General 

Agent. 

The  energetic  and  intelligent  action  of 
this  company's  San  Francisco  agent  in  ob- 
taining the  risk  on  the  Oakland  school- 
houses,  at  1.47^,  for  three  years,  is  another 
instance  of  unappreciated  zeal.  That  action 
was  promptly  repudiated  by  his  principals, 
who  ordered  bj'  telegraph  that  the  risk 
should  be  canceled.  The  anxiety  of  Mr. 
Hawes  to  obtain  a  prize,  which  was  con- 
temptuously rejected  by  almost  all  the  non- 
board  companies,  is  ludicrous  in  the  ex- 
treme. To  make  assurance  doubly  sure, 
this  gentleman  put  in  two  bids — one  through 
a  non-board  agent  at  1.45,  and  another 
through  his  Oakland  agent  at  1.47^.  These 
bids  were  put  in  on  the  26th  of  June,  but 
by  arrangement  with  the  School  Board  the 
policies  were  not  to  issue  until  the  20th  of 
July,  in  order  that  their  date  might  not  be 
in  too  close  proximity  to  that  of  Mr.  Hawes' 
resignation  from  the  Board  of  Underwriters, 
which  had  been  resolved  upon  and  was  car- 
ried into  eflFect  on  the  10th  of  July.  The 
secession  of  a  company  so  conservative  as 
the  Connecticut  might  have  been  looked 
upon  as  a  puzzle  of  a  portentous  nature, 
but  by  the  light  of  the  company's  subse- 
quent proceedings,  and  the  letter  written  by 
its  president,  Mr.  Bennett  (per  Simmons, 
in  the  July  Spectator),  the  anomaly  is  ex- 
plained by  the  inconsequence  of  the  gen- 
eral agent.  The  withdrawal  of  a  con- 
servative company  from  the  Board  would, 
of  course,  be  regrettable  in  its  moral 
aspect  ;  but  the  material  interests  of 
the  remaining  members  would  not  be  in- 
jured  by   the    amount   of   the    competing 
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business  that  could  be  effected  under  the 
present  feeble  representation  of  the  Con- 
necticut in  San  Francisco.  The  president 
of  the  Connecticut  (for  intruding  on  whose 
incognito  we  must  plead  the  exigency  of 
our  subject)  writes  to  the  Spectator  as  fol- 
lows: 

"  The  president  of  one  of  our  companies, 
who  has  recently  spent  some  time  in  inves- 
tigating matters  in  San  Francisco,  and  on 
the  Pacific  Coast,  reports  that  in  spite  of  the 
present  condition  of  the  National  Board, 
the  local  board  of  that  city  is  exceptionally 
harmonious,  having  accomplished  a  great 
amount  of  good  to  the  underwriting  frater- 
nity and  the  general  public,  not  only  in 
San  Francisco,  but  throughout  the  Pacific 
Coast.  It  has  maintained  a  tarifl'  of  rates 
continuously  for  five  years  ;  and  in  the 
maintenance  of  equitable  lates  and  correct 
practice,  in  the  promotion  of  wise  legislation 
in  the  State  and  city  government,  and  in 
the  procurement  of  punishment  for  incen- 
diarism, there  is  no  board  in  the  United 
States  which  has  accomplished  more  than 
the  Board  of  Underwriters  of  San  Francisco. 
Moreover,  the  North  British  and  Koyal,  the 
two  leading  companies  which  have  been  out 
of  the  National  Board,  are  thoroughly  loyal 
members  of  the  organization  in  that  city, 
which  of  course  is  a  great  element  of 
strength  to  the  board.  Considering  these 
facts,  it  is  a  matter  of  great  regret  with  the 
San  Francisco  board  that  two  companies, 
whose  presidents  are  represented  on  the  exe- 
cutive committee  of  the  National  Board, 
permit  their  agents  to  remain  outside  of  the 
organization.  There  is  no  excuse  for  a 
sound  company  cutting  rates  or  retiring 
from  that  board.  All  the  members  of  the 
board  agree  that  with  one  exception  the 
present  members  of  that  organization  are 
loyal  " 

Although  the  associations  of  Mr.  Bennett, 
while  he  was  in  this  city,  were  more  with 
members  of  the  non-board  companies  than 
with  his  own  fraternity,  he  has  made  in  the 
main  a  correct  survey  of  the  situation.  He 
is,  however,  incorrect  in  stating  that  there 
was  any  exception  to  the  unanimity  of  the 
board,  and  the  only  exception  that  has  been 


recorded  since  his  departure  is  the  intelligent 
enterprise  of  this  general  agent  in  endeavor- 
ing to  cut  the  rates  on  the  Oakland  school- 
houses  to  the  figure  that  has  been  mentioned, 
a.  figure  almost  as  ridiculous  as  that  which 
is  cut  by  the  general  agent  himself  in  the 
transactions  that  have  been  here  recorded. 
It  is  necessary  to  mention  that  the  Con- 
necticut was  the  only  board  company  that 
tendered  for  the  school-house  insurance, 
the  others  properly  standing  on  their  dig- 
nity and  refusing  to  recognize  the  system  of 
bidding  for  business.  The  action  of  the 
general  agents  of  the  non-board  companies, 
viz:  the  Manufacturers  of  Newark  and  the 
Security  of  New  Heaven — who  wrote  on  the 
school-houses  concurrently  with  the  Con- 
necticut at  1.45,  has  also  been  repudiated  by 
those  companies. 

In  view  of  the  opinions  on  the  San  Fran- 
cisco Board,  expressed  by  the  president  of 
the  Connecticut  in  the  quoted  extract  of 
his  letter,  it  will  be  interesting  to  note 
whether  the  general  agent  of  that  company 
will  be  permitted  to  continue  independent 
of  board  restrictions.  The  withdrawal  of 
that  agent  immediately  after  Mr.  Bennett's 
departure  from  this  coast  is  curious,  not  to 
say,  suspicious. 


Henry  Balzer  &  Oo.'s  Insxirance 
Agency. 

The  history  of  fire  insurance  in  regard  to 
those  Eastern  cities  which  have  been  des- 
stroyed  by  fire  during  the  present  decade 
demonstrates  the  propriety  of  encouraging 
the  representation  of  such  foreign  companies 
as  are  supported  on  a  substantial  basis.  In 
this  category  we  have  no  hesitation  in  plac- 
ing the  Swiss  companies  and  the  Swedish 
company,  which  by  the  enterprise  of  Messrs- 
Balzer  &  Co.  have  established  departments 
on  the  Pacific  Coast.  The  names  of  these 
are  respectively  the  Helvetia  Swiss  and  the 
Svea.  The  gentlemen  before  named  are 
also  agents  for  the  Helvetia  General,  the 
Baloise,  and  the  Switzerland,  wliich  do  only 
the  business  of  marine  insurance. 
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THE   HKLVETIA   SWISS   FIRE   INS.    CO. 

Hails  from  St.  Gall,  in  Switzerland,  and 
has  a  paid-up  capital  of  §474,652,  the  bal- 
ance of  its  subscribed  capital  of  §2,000,000 
being  represented  by  endorsed  notes.  The 
assets  on  the  31st  of  December,  1876,  were 
$746,277.96,  and  the  liabilities,  §205,201.37, 
showing  a  surplus  of  §541,076.59.  The 
premiums  written  in  that  year  were  §548,- 
872.63. 

THE   SVEA   FIRE   INS.   CO. 

Is  from  Gothenburg,  in  the  kingdom  of 
Sweden.  The  figures  which  are  presented 
in  the  statement  made  to  the  California  In- 
surance Department  on  the  31st  of  Decem- 
ber last  constitute  a  very  satisfactory  ex- 
hibit. The  paid-up  capital  is  §600,000  ; 
assets,  §1,592,439.29;  liabilities,  §298,- 
862.04  ;  surplus,  1,293,577.25 ;  the  pre- 
miums written  in  1876  were  $748,584.44. 

THE   HELVETIA   GENERAL   INS.    CO. 

Is  also  of  St.  Gall.  It  has  a  cash  capital  of 
§672,210;  assets,  §1,226,516.57;  liabilities, 
§431,766.60 ;  surplus,  §794,749.97.  Pre- 
miums on  marine  risks  written  in  1876  were 
§1,007,360.53. 

THE   BALOISE   MARINE   INS.    CO. 

Is  located  at  Basle,  in  Switzerland.  Though 
comparatively  a  small  company,  its  financial 
exhibit  is  indicative  of  sufllcient  stability. 
The  capital  paid  up  is  §200,000 ;  assets, 
§476,421.10  ;  liabilities,  §123,724.54 ;  sur- 
plus §352,696.56.  Premiums  written  in 
1876,  §591,809.17. 

THE   S"WITZHRLAND   MARINE  INS.   CO. 

Is  from  Zurich,  Switzerland,  In  proportion 
to  its  paid-up  capital — §200,000— it  has  suc- 
ceeded in  transacting  an  extensive  business 
and  in  accumulating  large  assets.  These 
aiLOunt  to  §800,448.37,  and  the  liabilities 
be.ng  §325,579.87,  ihere  is  a  surplus  of 
§474,86S.50.  The  business  of  the  year  1876 
is  represented  by  a  premium  total  of  §945,- 
041.47.  The  risks  written  in  California  in 
that  year  were  §2,085,752.36. 

The  operations  of  Messrs.  Balzer  &  Co. 
on  this  coast  have  evinced  that  the  com- 
panies represented  by  them  occupy  a  favor- 
able place  in  the  public  estimation. 


Pamsworth  &  Clark's  Insurance 
Agency. 

These  gentlemen  have  been  instrumental 
in  introducing  to  the  insuring  public  of  the 
Pacific  Coast  some  of  the  best  companies 
from  the  Eastern  States,  and  they  have 
also  under  their  management  the  agency  of 
a  British  company  in  first-class  standing. 
The  following  information  in  regard  to  all 
the  companies  of  which  Messrs.  Farnsworth 
&  Clark  are  the  managing  agents  is  com- 
piled from  the  official  record  made  by  the 
Insurance  Commissioner  of  the  State  of  Cal- 
ifornia for  the  year  ending  December  31, 
1876. 

FANEtriL  HALL, 

Located  in  Boston,  Mass.,  has  a  capital  of 
§100,000,  all  paid  up.  Its  assets  at  the  date 
before  mentioned  were  $519,902.41,  and  its 
liabilities,  §123,429.85  ;  consequently  there 
is  a  surplus  as  regards  policy-holders  of 
§396,472.56.  The  net  amount  of  fire  risks 
written  during  the  last  year  was  §16,368,170, 
corresponding  to  a  premium  total  of  §245,- 
774.37.  A»fair  proportion  of  this  business 
was  effected  by  the  Pacific  Department.  The 
fire  losses  incurred  'during  the  year  were 
§116,024.16. 

THE   GERMAN-AMERICaN 

Is  a  New  York  company,  which  was  organ- 
ized and  is  supported  by  some  of  the  wealth- 
iest importers  of  that  city,  both  German 
and  American.  Its  paid-up  capital  is 
§1,000,000;  assets,  §2,226,552.97;  liabilities, 
§554,862.13;  surplus  therefore,  §1,671,690.84. 
Premiums  written  during  the  year,  §992,- 
807.48  ;  losses  in  regard  thereto,  §400,206.04. 
It  will  be  seen  from  the  foregoing  exhibit 
that  the  experience  of  this  company  in  re- 
gard to  percentage  of  losses  to  premiums  re- 
ceived is  very  favorable.  That  percentage 
is  considerably  below  the  aggregate  average 
of  all  the  companies  doing  business  in  New 
York.  The  capital  stock  of  this  company 
is  invested  entirely  in  United  States  secur- 
ities. 

THE   citizens'   INSURANCE   COMPANY 

Is  of  St.  Louis,  Mo.,  and  though  of  small 
calibre,  comparatively,  as  regards  capital, 
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presents  an  exhibit  of  satisfactory  solidity. 
The  cash  capital  is  §200,000  ;  assets,  §423,- 
146.29  ;  liabilities,  ?111,068  ;  consequent 
surplus,  ?312,078.29.  The  premiums  writ- 
ten on  fire  risks  in  1876  were  §184,070.87. 
The  Citizens  is  one  of  the  old  companies  of 
the  United  States,  having  been  established 
in  1827. 

THE   LANCASHIRE  INSURANCE  COMPANY, 

Of  Manchester,  in  England,  has  an  author- 
ized capital  of  §10,000,000,  of  which  §1,000,- 
000  is  paid  up.  The  assets  at  the  end  of 
1876  were  §4,205,632.20,  and  the  liabilities 
§2,452,681.41;  there  is,  therefore,  a  surplus 
as  regards  policy-holders  of  §1,812,950.79. 
The  net  amount  received  for  fire  premiums 
in  1876  was  §1,501,490.56.  This  company 
has  a  very  good  record  both  in  Great  Britain 
and  in  the  United  States. 

Messrs.  Farnsworth  &  Clark  are  deserved- 
ly popular  on  this  coast,  and  have  always 
managed  the  business  of  their  agencies  with 
advantage  to  their  principals. 


The  Fire  Department  of  Port- 
land, Oregon. 

Portland  is  a  thriving  and  progressing 
city  of  14,000  inhabitants,  and  should 
stand  well  on  the  underwriters'  record  in 
regard  to  its  appliances  for  the  prevention 
and  the  extinguishment  of  fires.  The  fire 
department,  which  is  volunteer  and  under 
the  direction  of  J.  H.  Lyon,  chief  engineer, 
comprises  350  disciplined  men,  who  can  be 
relied  upon  in  case  of  emergency,  and  a  well 
organized  police  for  night  watching.  The 
machinery  and  gear,  which  are  in  effective 
condition,  consist  of  one  hand  and  five  steam 
engines,  6,000  feet  of  hose,  2^  in.  opening, 
and  four  Babcock  extinguishers.  The  river 
on  which  the  city  is  situated,  and  the  con- 
tiguous streams,  form  a  source  of  water 
supply  which  is  ample  for  all  purposes. 
The  reservoirs,  two  in  number,  are  about  a 
quarter  of  a  mile  from  the  business  centre, 
and  their  respective  capacity  is  3i  million 
and  1  million  gallons.  The  size  of  the 
•water  mains  in  the  principal  streets  is  from 
3  to  8  inches.     Connected  with  the  water 


mains  are  48  cisterns,  capable  of  containing 
from  8,000  to  40,000  gallons.  There  are 
also  20  hydrants  placed  in  the  principal 
streets,  at  convenient  distances.  The  fire 
ordinances  prohibit  the  erection  of  frame 
buildings  within  certain  limits,  and  stove- 
pipe chimneys  are  not  allowed  except  for 
temporary  purposes,  and  by  the  special  per- 
mit of  the  Fire  Warden.  In  view  of  these 
ordinances,  which  are  well  enforced,  and  of 
the  other  conditions  which  have  been  de- 
tailed, we  can  reasonably  recommend  the 
city  of  Portland  as  a  favorable  field  for  the 
operations  of  the  underwriters. 


Over-Insurance. 


The  following  bit  of  news,  from  the  San 
Jos6  Mercury  of  recent  date,  must  be  re- 
freshing reading  to  some  of  our  under- 
writers, and  for  that  reason  we  reprint,  with 
a  further  statement  that  it  is  generally  un- 
derstood, that  there  is  a  firm  in  that  city  rep- 
resenting several  first-class  companies  who 
never  object  to  the  amount  of  insurance  on 
any  property  offered.     The  Mercury  says  : 

"  Many  there  are  who  imagine  that  cor- 
porations having  no  souls,  those  of  the  in- 
surance typo  are  simply  created  to  fleece 
and  be  fleeced.  If  other  cities  are  as  un- 
fortunate in  the  latter  respect  as  is  San  Jos6 
we  pity  the  companies.  It  is  unnecessary 
to  minutely  specify  and  single  out  the  fires 
which  have  occurred  in  this  city  within  a 
few  months,  where  the  amount  of  the  in- 
surance upon  the  property  was,  to  say  the 
least,  a  surprise  to  the  public.  And  strange 
it  is  that  the  houses  with  the  greatest  pro- 
portionate insurance  upon  either  them  or  the 
furniture  within  are  the  ones  to  burn  down. 
There  is  not  half  the  danger  of  living  in 
uninsured  houses  that  there  is  after  a  policy 
upon  them  is  obtained.  It  is  thus  we  infer 
that  our  insurance  companies  are  altogether 
too  liberal  in  placing  any  amount  of  in- 
surance upon  property  that  may  be  desired. 
The  practice  is  not  conducive  to  morality. 
Many  people  would  like  to  sell  out  for  their 
insurance  money  ;  and  when  such  a  state  of 
aftairs  exists  how  nicely  arranged  are  the 
ways   of  Providence   when   the  devouring 
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element  comes  to  the  rescue  just  in  time,  and 
the  insurance  company  squares  the  account. 
We  would  not  be  enigmatical.  There  are 
some  things  we  never  could  find  out ;  and 
one  of  them  is  how  among  some  classes, of 
people  the  insurance  business  can  be  made 
to  pay." 


The  Royal  Canadian  and  the  In- 
surance Department  of  New 
York. 

The  procedure  of  Mr.  Smyth,  the  Super- 
intendent of  the  New  York  Insurance  De- 
partment, in  restraining  the  Royal  Canadian 
from  continuing  its  business  in  that  State, 
is  generally  denounced  by  the  insurance 
press.  There  was  nothing  in  the  company's 
position  that  called  for  this  exercise  of  au- 
thority, although  it  may  be  justified  by  the 
technicalities  of  the  law.  The  Royal  Cana- 
dian has  done  a  successful  business  in  the 
United  States,  and  has  available  assets  among 
the  States  (principally  in  the  State  of  New 
York,)  to  double  the  amount  of  its  liabilities. 

Its  Canadian  business  has  not  been  so  for- 
tunate, but  prompt  measures  were  taken  by 
the  directors  for  the  repair  of  losses  and  for 
placing  the  company  on  a  basis  of  undoubted 
stability.  A  call  of  5  per  cent,  on  its  sub- 
scribed capital  of  §6,000,000  had  been  read- 
ily responded  to.  One  third  of  this  assess- 
ment had  been  paid  in,  and  the  remainder 
was  in  course  of  collection.  After  the  fire 
at  St.  John's,  and  indeed  while  that  fire  was 
still  in  progress,  another  call  had  been  made 
on  the  stock-holders  for  an  additional  5  per 
cent.,  making,  with  the  previous  call,  §600,- 
000,  a  sum  suflicient  to  pay  its  losses  at  St. 
John's  and  all  other  liabilities,  and  to  leave 
also  a  large  surplus.  Its  loss  by  the  burn- 
ing of  that  city  was  §340,06o. 

A  few  days  after  that  fire,  while  the  direc- 
tors were  providing  for  the  result  of  this 
emergency,  and  were  making  arrangements 
to  fortify  the  position  of  the  company  gen- 
erally, Mr.  Smyth  appeared  at  the  office  in 
Montreal  and  commenced  an  examination 
of  its  affairs.  On  the  ground  of  impair- 
ment of  capital,  which  was  in  course  of  be- 
ing made  good,  and  by  excluding  certain 


assets  which  are  spoken  of  as  being  fairly 
allowable,  the  superintendent  decided  on 
revoking  the  license  of  the  company  to  con- 
tinue its  business  in  New  York.  By  a  re- 
duction of  its  capital,  the  company  has  placed 
it  beyond  the  legal  power  of  Mr.  Smyth  to 
compel  its  exclusion,  and  this  shows  the 
absurdity  of  a  law  which  makes  the  impair- 
ment of  capital  a  test  of  safety  under  every 
variety  of  circumstances.  Of  course  an  im- 
pairment of  capital  is  an  indication  of  un- 
profitable business,  but  why  a  certain  com- 
pany with  a  million,  under  an  impairment 
of  say  20  per  cent.,  should  not  have  as  fair 
a  probability  of  future  solvency  as  a  §200,- 
000  company  with  an  impairment  of  10  per 
cent.,  or  without  any  impairment  at  all,  is 
not  to  be  ascertained  by  the  ordinary  rules 
of  financial  logic. 

The  Royal  Canadian  has  been  re-instated 
in  New  York,  to  the  satisfaction  of  the  in- 
surance interests  and  the  public  in  general. 
The  action  of  Mr.  Smyth  in  the  affairs  of 
this  company,  like  his  suspension  of  the 
French  Corporation,  may  be  within  the 
scope  of  his  legal  power,  but  in  both  cases 
he  has  used  that  power  harshly  and  unwisely. 
Summum  jus,  summa  injuria. 


A  Satisfactory  Return. 

[From  tho  Insurance  Journal,  Hartford.] 
We  print  elsewhere  the  table  which  ap- 
peared first  in  1874,  in  the  "Insurance  Year 
Book,"  and  which  we  have  since  continued 
in  t\vQ  Journal,  and  which  gives,  in  carefully 
prepared  figures,  what  can  nowhere  else  be 
found,  the  premium  receipts  of  companies, 
the  amounts  paid  by  companies  to  the  insur- 
ed, and  the  present  assets,  less  capital  stock, 
which  these  same  companies  now  hold  in 
trust  for  the  insured,  to  meet  fu.ure  losses. 
It  is  much  to  be  desired  at  the  present  time, 
when  so  many  seem  disposed  to  indulge  in 
unfriendly  criticism,  and  to  make  the  most 
of  the  errors  and  shortcomings  of  life  insur- 
ance corporations,  that  agents  should  have 
before  them  for  use  these  figures,  and  that 
the  general  public,  also,  should  be  told  of 
some  of  the  actual  achievements  of  life  in- 
surance, and  should  be  put  in  possession  of 
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the  facts  upon  which  the  advocates  of  the 
business  rely  when  they  urge  its  claims  upon 
that  public. 

Life  insurance  is  not,  and  does  not  claim 
to  be,  a  creator  of  wealth.  It  receives,  to 
return  agaiq,  as  the  earth  receives  sunlight 
and  showers  and  dew,  to  return  them  all 
again  in  tree  and  grass  and  flowers  and 
golden  grain.  It  is  proper  to  inquire  what 
has  been  received  and  what  returned,  and  it 
is  no  more  than  justice  to  the  companies  that 
this  information  should  bo  put  in  the  hande 
of  every  man  holding  their  policies. 

The  companies  included  in  this  table  had 
received,  up  to  December  31,  1876,  a  totaj 
of  J792, 252,005  in  premiums.  This  sum  in- 
cludes all  the  premium  receipts  from  the 
first  day  of  organization,  and  so  represents 
to  the  nearly  six  hundred  and  fifty  thousand 
policy-holders  then  existing,  and  to  those 
thousands  who  have  gone  before  and  who 
have  abandoned  their  position  as  policy- 
holders, all  that  life  insurance  has  cost  them. 

There  has  been  returned  to  these  same 
policy-holders,  first  and  last,  in  dividends, 
death  claims  and  matured  endowments,  the 
sum  of  §477,850,554.  That  much  is  safe. 
That  four  hundred  and  seventy-eight  millions 
of  dollars  has  not  been  squandered  upon 
princely  buildings  or  still  more  princely 
salaries.  It  has  gone  back  to  those  who 
contributed  it. 

But  there  are  still  §314,701,451  to  be  ac- 
counted for,  and  it  is  these  odd  millions, 
doubtless,  which  have  gone  to  the  bad  along 
with  those  who  had  the  charge  of  them. 
Not  at  all.  These  companies  can  pay  off 
that  sum  from  the  amounts  invested  by  them 
to  meet  future  claims*,  can  pay  off  their 
stock-holders,  too,  and  still  have  the  snug 
sum  of  §51,781,582.  Where,  then,  have 
they  got  the  money  which  writers  are  so 
fond  just  now  of  charging  as  havmg  been 
spent  with  reckless  prodigality  ?  It  has 
come  from  the  interest  account,  and  the 
nearly  fifty-two  millions  which  are  still  left, 
after  paying  back  what  has  been  received, 
represents  the  interest  that  remains  after 
paying  all  expenses. 

Perhaps  we  cannot  better  illustrate  to  each 
xnaa  the  cost  to  him  of  the  management  of 


this  receipt  and  expenditure  business,  than 
by  assuming  that  his  money  in  the  hands  of 
the  companies,  and  invested  by  them,  has 
paid  an  average  of  seven  per  cent,  interest, 
and  that  it  is  worth  that  much  to  him. 
We  have  at  hand  the  full  statement  of  one 
of  these  companies,  and  therefore  use  it  as 
an  example.  It  has  received  in  interest 
§24,070,000,  and  has  paid  out  in  expenses  of 
all  kinds,  excluding  taxes,  §10,058,37ti.  If 
this  interest,  therefore,  was  equal  to  seven 
per  cent.,  the  expense  of  the  business  has 
been  to  each  policy-holder  nearly  three  per 
cent,  on  his  premiums,  while  the  company 
has  returned  him,  or  has  in  hand,  all  the 
premiums  paid  with  interest  at  four  per  cent. 
Surely,  if  this  business  can  be  transacted 
so  as  to  return  us  four  per  cent,  interest 
upon  our  money,  we  need  not  complain 
bitterly  of  extravagance.  That  is  all  gov- 
ernment will  pay  on  its  bonds,  and  the  in- 
surance is  worth  something.  We  do  not 
wish  to  be  understood  as  saying  that  each 
individual  who  insures  will  realize  any  such 
result.  Many  will  lose,  others  will  pay 
much  more  than  they  receive.  That  is  one 
of  the  necessities  of  the  distribution.  We 
have  massed  these  figures  simply  to  show 
the  general  result,  and  not  to  illustrate  par- 
ticular companies  or  particular  cases.  The 
man  who  dies  early  gets  for  his  heirs  a  large 
return  for  his  investment  ;  he  who  lives  long 
helps  to  pay  it.  But  what  we  desire  to  em- 
phasize is  the  fact  that  in  this  general  distri- 
bution, life  insurance  companies,  as  corpo- 
rations, have  taken  but  a  very  small  fraction 
of  what  has  been  entrusted  to  them  for  the 
expense  of  managing  the  trust.  And  for 
proof  of  this  we  appeal  to  the  figures  in  this 
table  which  we  have  thus  briefly  reviewed: 


— Mr.  Edward  Brown,  of  the  firm  of  Brown 
&  Desmond,  general  agents  for  the  French 
Corporation  and  the  Lycoming,  is  on  a  visit 
to  the  Eastern  States. 

— The  report  of  the  Fire-Marshal  for  the 
fiscal  year  ending  Juno,  1876,  has  been  pub- 
lished, but  not  in  time  for  our  present  issue. 
Tabular  statements  of  all  the  statistics  in 
the  report  will  appear  in  our  next  number. 
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The  Paterson  Fire  Insurance 
Oonapany. 

The  directors  of  this  concern  have  re- 
solved to  wind  it  up,  and  to  npply  for  the 
appointment  of  a  receiver.  It  is  reported 
that  all  the  capital  has  been  dissipated  by 
reckless  underwriting,  and  that  the  assets 
will  be  far  from  sufficient  to  reinsure  the 
outstanding  policies.  The  records  of  this 
institution  tell  a  story  of  incompetency  and 
dishonesty,  disgraceful  not  only  to  the  man- 
ager and  officers,  but  to  the  legislative  sys- 
tem under  which  it  was  permitted  to  exist. 
"What  was  not  squandered  by  the  ignorance 
or  carelessness  of  the  management  seems  to 
have  been  purloined  by  the  agents  in  gen- 
eral. The  general  agent  on  this  coast,  C. 
H.  Denison,  helped  himself  to  from  ?10,000 
to  ?12,000;  and  about  510,000  was  appro- 
priated by  the  New  York  agents  ;  and  per- 
haps as  much  more  has  been  lost  in  a  general 
scramble  in  other  parts  of  the  country. 
The  agency  in  San  Francisco  was  used 
principally  by  brokers  of  the  shyster  and 
scalping  sort. 


July  Fires  on  the  Pacific  Coast. 

The  fires  on  this  coast  during  the  month 
of  July  this  3'ear  were  quite  numerous,  and 
some  of  them  of  considerable  magnitude. 
"With  the  drouth  and  general  depression  in 
business  before  them,  the  insurance  compa- 
nies expected  at  least  an  average  monthly 
outlay  for  losses  this  year,  but  we  are  inclin- 
ed to  the  opinion  that  July  has  rather  over- 
reached their  expectations.  It  is  true  that 
there  has  been  nothing  approximating  a 
general  conflagration,  the  Lick  House  in 
this  city  furnishing  the  largest  blaze  during 
the  month. 

The  losses  by  fire  throughout  the  interior 
of  this  coast  are  on  the  increase,  and  while 
we  do  not  wish  to  charge,  in  any  particular 
case,  dishonesty  on  the  i)art  of  the  insured, 
yet  there  is  one  fact  which  cannot  be  denied, 
vi7-:  that  there  is  a  disposition  on  the  part  of 
many  to  dispone  of  depreciated  stock  or 
building  for  c««/i,  and  coal-oil  lamp  explo- 


sions, defective  stove-pipes  and  "  cause  un- 
known" are  quite  frequent.  "With  these  facts 
before  them,  the  companies  might  do  well 
by  "pushing"  the  country  business  a  litte 
slow,  for  a  couple  of  months  at  least. 

Below  we  give  the  fire  record  for  July  and 
a  careful  perusal  of  the  same  is  quite  suffi- 
cient evidence  to  prove  the  truth  of  the  state- 
ments above  made. 

THE  LICK  HOUSE  FIRE. 

On  the  22d  of  July  a  fire  broke  out  In 
the  roof  of  that   portion    of   the  building 
fronting    on    Sutter    Street,    and    is    sup- 
posed to  have  originated  from  a  defective        * 
flue,  as  the  point  where  the  fire  was  first 
discovered  is  immediately  over  the  kitchen.        J 
The   Lick   House   comprises   two   separate        ^ 
buildings,  connected  bj'  bridges,  and  it  was 
the  roar  division  fronting  on  Suiter  which 
was  damaged.     The  most  elegant  as  well  as 
commodious  dining-room  on  this  coast,  was 
that  of  the  Lick  House,  and  it  was  this  por- 
tion which  received  the  principal  damage. 

The  Fire  Patrol  did  excellent  service  in 
covering  goods  in  stores  below  and  furniture 
in  the  rooms  above,  spreading  168  covers 
where  thoy  did  the  most  good. 

The  damage  to  the  Lick  House  property 
is  estimated  by  those  interested  at  abont 
§50,000. 

On  the  day  following  the  fire,  the  under- 
writers fnterested  met  and  each  one  named 
a  representative  adjuster.  This  course,  it 
was  thought,  would  give  more  general  satis- 
faction than  the  plan  heretofore  practiced 
in  case  of  large  losses,  of  appointing  a  com- 
mittee of  three  to  represent  all  the  companies. 
The  representative  adjusters  subsequently 
held  a  meeting  and  appointed  sub-com- 
mittees to  adjust  the  several  dei>artments,  as 
follows:  on  building,  Messrs.  Bromwell, 
Staples  and  Ferry;  on  furniture,  etc.,  Messrs. 
Clark,  Callingham  and  Siiow;  on  pictures, 
Messrs.  Dornin  and  Hart.  The  committees 
are  now  engaged  in  the  adjustment,  and 
while  it  is  true  we  could  approximate  the 
loss  to  the  companies,  yet  wo  shall  withhold 
any  comments  till  the  final  adjustment  is 
made.  Following  is  the  insurance  on  the 
damaged  wing  of  the  building  and  contents: 
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Boiler 

Build'g.  Furn.    &  Eng. 
Khodo  Island  Ins.  Ass., 

R.  1 81,280  S280          S40 

Phoenix  of  Hartford 1,280  280            40 

Home,  New  York 1,280  280            40 

Fireman's  Fund,  3.  F 1,920  420            60 

Hamburg-Bremen 3,840  9(30 

German- American 2,560  640 

Lancashire 2.560  640 

Scottish  Commercial 2,560  640 

Royal  Canadian 2,560  640 

Phceni.'c  of  Brooklyn 1,920  480 

British  America,  Toronto    1,920  480 
.Underwriters'     Agency, 

New  York 1,920  480 

Commercial  Union 1,280  320 

New  Zealand 2,530  640 

Commercial  Union 2,560  640 

Total S32,000  7,820  180 

In  addition  to  the  Lick  House  damage, 
the  stock  of  cloths  and  trimmings  of  Eeiss 
Bros.,  the  stock  of  A.  Koman,  stationer,  and 
a  confectionery  stock  under  the  Lick  House 
were  damaged  and  settled  for  bythe  following 
companies: 

Keiss  Bros. 

Liverpool  &  London  &  Globe $800 

Commercial  Union 300 

North  British  &  Mercantile 240 

Imperial  and  Quean 320 

French  Corporation _    120 

Royal  Canadian 140 

Syea 280 

A.  Eoman'  8  Stock. 

Franklin,  St.  Louis 81,182 

Confectioners.' 
Home,  New  York 3250 

COSMOPOLITAN    HOTEL   AT   PORTLAND. 

On  the  28th  ult.,  a  fire,  originating  from 
some  defect  in  the  kitchen  of  a  restaurant 
in  the  hotel  building,  caused  the  destruction 
of  this  favorite  and  popular  hotel  and  con- 
tents. 

The  proprietor  of  this  establishment,  Mr. 
Dan  Halon,  has  a  wide  acquaintance,  and  by 
his  genial  welcome  always  extended  to  the  in- 
surance fraternity,  has  so  ingratiated  him- 
self into  the  good-will  of  this  class  of  travel- 
ers as  to  almost  entirely  monopolize,  the 
trade ;  his  loss  consequent  by  the  fire,  must 
be  as  serious  as  the  loss  of  his  property,  and 
insurance  men  generally  express  for  "Dan" 
a  lively  sympathy  and  regret  that  this  mis- 
fortune has  overtaken  him. 


Messrs  Geo.  Woodward,  cf  the  Phoenix, 
and  Geo.  Grant,  of  N.  B.  and  M.,  are  al- 
ready engaged  in  the  adjustment.  The  loss 
on  building  is  unquestionably  total,  with  a 
very  slim  chance  for  salvage  on  contents. 
The  insurance  is  as  follows  : 

Liverpool  and  L.  &  Q.  (building) S4,000 

Phoenix,  Hartford  (contents) 3,000 

North  B.  and  M.  "       1,500 

Commercial  Union         "       2,000 

Union,  S.  F.  "       2,000 

Insurance  Co.  of  N.  A,   " 1,500 

Continental,  N.  Y.  "       1,000 

Royal,  Liverpool  (restaurant) 2,000 

Total $17,000 

SACRAMENTO. 

On  the  14th  of  July  a  fire  broke  out  in  the 
winery  of  the  Orleans  Hills  Yinicultural 
Association,  located  on  B  Street,  between 
Tenth  and  Eleventh.  The  building  con- 
tained about  600  tons  of  hay,  belonging  to 
different  parties,  and  10,000  gallons  of.wine, 
belonging  to  Carroll  &  Co.  The  fire  was 
caused,  it  is  supposed,  by  fire  from  the  pipes 
of  tramps,  and  the  total  loss  was  about 
$20,000. 

The  insurance  loeses  on  building,  hay  and 
wine  were  ?14,300,  in  the  following  com- 
panies : 

Imperial  and  Queen 85,000 

Union,  S.  F 2,500 

Insurance  Co.  ofN.  A 1,000 

Pennsylvania 1,000 

American,  Philadelphia 1,000 

Home,  Columbus 1,000 

JEtna,  Hartford 1.000 

St.  Paul,  Minn 1.000 

People's,  N.  J 800 

Total 814,300 

VIRGINIA  CITY. 

July  19,  a  fire  destroyed  the  Washoe 
House,  204  South  C  Street,  and  contents,  the 
building'adjoining,  and  damaged  a  drug  store 
and  stock.  Total  loss,  about  $23,000.  In- 
surance was  paid  as  follows: 

Manufacturers',  N.  J 81,500 

Security,  New  Haven 81,500 

State  Investment,  S.  F 1,575 

Jefferson,  St.  Louis 1,000 

Home  Mutual,  S.  F 1,333 

Amazon,  Cincinnati 666 

Commercial,  S.  F 666 

French  Corporation 862 

Lycoming,  Pa 8^ 

Total 89,964 
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MARYSVILLE. 
July  16,  the  warehouse  of  W.H.  Knight, 
the  Denton  House  with  contents,  andsevera] 
smaller  buildings,  with  about  ?50,000  worth 
of  property  belonging  to  the  railroad  com- 
pany, were  burned;  cause,  incendiary.  In- 
surance paid. 

Imperial  and  Quoen  (warehouse  and  con- 
tents)   8,2400 

State  Investment  (Denton  Ilouso  and  contents)  878 

California "  "  "  1,200 

French  Corporation "  "  "  878 

Lycoming "  "  •'  246 

Total $5,002 

On  the  4th  of  July,  a  fire  destroyed  the 
residence  building  of  a  Mr.  Norton  and  its 
contents,  which  belonged  to  J.  B.  Wheeler, 
at  Los  Angeles,  Cal. 

Liverpool  &  London  &  Globe...  (building)  §3,250 
Hartford (contents)    l,fl90 

July  5,  the  carriage  factory  and  contents 
of  S.  Mock  at  San  Jose,  were  burned. 
Royal  Canadian $1,400 

On  same  day,  at  same  place,  a  fire  des- 
troyed a  wine  depot  and  factory  for  boxing 
fruits. 
Commercial  Lnion $700 

July  5th,  a  defective  flue  caused  the  des- 
truction of  a  two-story  frame   building  in 
Virginia  City. 
■\Vatertown.  N.  Y $900 

On  the  27th  of  June,  a  residence  at  Sutter 
Creek  was  burned, 
^tna $2,800 

July  2d,  a  fire  at  San  Jos6  destroyed  a 
boarding  house  and  contents. 
Hamburg-Mngdoburg. $1,445 

A  fire  destroyed  a  residence  about  six 
miles  from  Stockton,  but  we  are  unable  to 
learn  the  company  which  had  ?600  insur- 
ance on  it. 

On  the  13th  of  July  an  incendiary  fire 
destroyed  a  barn  with  two  tons  of  hay,  be- 
longing to  Mr.  Towne,  at  Point  St.  Pedro, 
Marin  Co.,  Cal. 

I^orth  Briti.sh  and  Mercantile. 81,025 

Phoenix,  Hartford 1,(525 

July  19th,  a  fire  destroyed  the  Pomona 
Hotel ,  at  Pomona,  causing  a  loss  of  about 
912,000. 
UomoMutuaL ...83,000 


At  San  Josd,  July  22J,  a  fire  destroyed  a 
large  stock  of  goods  belonging  to  Mendel 
Isaacs.     Loss  about  ?10,000. 
Liverpool  and  L.  &,  G 85,000 

At  Eureka,  Nevada,  on  the  6th  of  July,  a 
fire  destroyed  a  saloon,  dwelling  and  black- 
smith shop. 

Homo  Mutual,  S.  F 81,200 

Commercial  Union .  000 

Merchant's,  N.  J 550 

Amoriciin  Central,  St.  Louis 300 

July  20,  a  dwelling  at  Los  Angeles  was 
burned. 

Hartford  (building) 8400 

Now  Zealand  (furniture) 357 

July  19,  a  brick  saloon  and  contents  were 
burned  at  Ventura,  Cal. 

Royal  Canadian $786 

New  Zealand 558 

Berlin-Cologne 558 

The  residence  and  furniture  of  P.  O'Don- 
nel  at  Santa  Cruz  were  burned  on  the  15th 
of  July, 
^tnn 8275 

On  the  14th  of  July,  a  fire  caused  by  the 
explosion  of  a  barrel  of  bad  whisky, 
damaged  a  stock  of  general  merchandise 
belonging  to  Walter  &  Co.,  at  Silver  City, 
Nevada. 

Liverpool  and  London  and  Globe 81,372 

London  Assurance 499 

Continental 299 

Insurance  Co.  of  North  America 399 

Pennsylvania 299 

Commercial  Union 551 

July  20,  a  dwelling  at  Los  Angeles  was 
burned. 

Hartford  (building) S800 

Royal  Canadian  (furniture) 1,100 

July  5,  the  dwelling  of  Architect  Ball 
and  furniture  on  Adeline  Street,  Oakland, 
were  burned. 

Homo  Mutual,  S.F 81,300 

French  Corporation 5.57 

A  fire  at  Winnemucca,  Nevada,  on  the 
10th  of  July,  destroyed  the  Odd  Fellows' 
Hall  building  and  regalia  in  Hall. 

Security,  New  Haven 81,500 

Homo  Mutual,  S.F 1,956 

July  4,  a  fire,  caused  by  defective  stove- 
pipe in  this  city,  destroyed  a  dwelling. 
California  Farmers 81,150 

On  the  6th  of  July  a  quart/,  mill  at  Kenu, 
Nevada,  was  damaged  by  fire. 
California  Farmers $1,300 
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A  fire  caused  by  tallow  boiling  over  on 
kitchen  stove  destroyed  a  dwelling  atVallejo. 
Commercial,  S.  P §500 

Jvily  2d,  a  barn  and  contents  at  Blacks 
Station,  were  entirely  destroyed, carelessnes, 
with  matches  the  cause. 
California  Farmers 81,25« 

July  31st,  Mayfield,  California,  barn  and 
contents.     Incendiarism  supposed. 
Commercial  Union 82,437 

July  — ,  near  Honcut  Station,  dwelling. 
Commercial  Union 8750 

July  17,  334  and  336  Sixth  Street,  city, 
frame  building. 

State  Investment 81,000 

Hamburg-Bremen 1,100 

California  farmers 600 

July  28,  San  Pablo,  nine  buildings  and 
contents.     Fire  originated  in  a  barber  shop. 

State  Investment $045 

Home  Mutual 800 

Royal  Canadian 300 

Paneuil  Hall 1,000 

Amazon 170 

July  5,  Visalia,  dwelling,  caused  by  a 
defective  chimney. 

Liverpool  and  L.  &  G 81,000 

lioyal  Canadian 500 

July  18,  Sonora,  Cal.,  a  small  building. 
Liverpool  and  L.  &.G ; 81,201 

July  26,  Colusa,  dwelling. 
Lirerpool  and  L.  &  G 8500 

July  25,  Yuba  City,  barn  and  contents. 
Liverpool  and  L.&G 82,100 

July  22,  Mendocino,  dwelling. 
Liverpool  and  L.  &  G $500 

July  31,  San  Jose,  dwelling. 

London  and  L.  &  Globe $400 

Commercial  Union 400 

July  23,  Tehema,  dwelling. 
Home  Mutual .' 81,100 

July  26,   l)el   Norte,    Colorado,    hotel, 
caused  by  explosion  of  coal-oil  lamp. 
California 81,000 

July  5,  Stockton,  dwelling. 
Royal  Canadian 81,435 

June  28,  Portland,  Oregon,  furniture. 
Royal  Canadian 8540 

July  13,  Sonora,  Cal.,  saloon. 
Home,  N.  Y 8318 

July  24,  Carson,  Nev.,  dwelling. 
Home,  N.  Y 8050 


July   31,   Telegraph   Avenue,   Oakland, 
grocery,  kept  by  Fernandez. 
N.  Br.  and  Mercantile,  (on  building 81,800 

"         "  "  (on  stock) 750 

Royal  Canadian,  "       "    500 

July  25,  at  Fiddletown,  a  house,  barn, 
and  contents  of  each. 

California  Farmers' 81,061 

— The  total  loss  by  the  recent  fire  at  Marble- 
head,  Mass.,  is  said  to  be  §500,000.  About 
one  half  is  covered  by  insurance,  as  fellows: 

Holyoke,  of  Salem 815,000 

Firemen's 5,000 

Commonwealth 20,000 

Shoe  and  Leather 7,000 

Manufacturers' 4,000 

Elliott 1,400 

Traders'  and  Mechanics',  of  Lowell 8,000 

American 1,500 

Scottish  Commercial 3,500 

Manhattan 8,500 

Amazon 7,500 

Washington 4,200 

Franklin 2,500 

Prescott r. 2,500 

Morrimae,  of  Andover 5,000 

^tna 10,500 

Connecticut 10,000 

National,  of  Now  York 2,000 

Sun : 4,000 

Buffalo 7,000 

Philadelphia 1,000 

Shawmut 5,000 

Home 5,000 

Meriden 1,500 

Union 1,500 

Imperial  and  Northern,  of  London 4,000 

Atlas 3,000 

North  British 500 

Phcenix 10,000 

Commercial  Union,  of  London 1,500 

Germania 2,500 

First  National,  of  Worcester 2,500 

Guaranty,  of  New  York 2,500 


— Dave  Rorick,  Esq.,  for  the  past  few 
months  general  agent  on  this  coast  for  the 
American  Central  and  St.  Joseph  Ins.  Co's, 
has  placed  the  agency  of  the  two  companies 
in  the  hands  of  Mr.  J.  R.  Hamilton,  and 
returned  with  his  family  to  St.  Louis,  where 
he  will  engage  in  special  work  for  the 
American  Central.  Mr.  Rorick  is  a  genial 
and  courteous  gentleman,  and  altogether  a 
clever  fellow.  He  leaves  many  warm 
friends  in  Frisco' and  elsewhere  on  this  coast, 
whose  best  wishes  for  his  success  go,  with 
him  to  his  old  home  in  the  States. 
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CHIPS. 

— A  referee  has  been  appointed  to  determine 
the  question  of  the  Universal's  solvency. 

— Lawyers'  bills  in  the  Continental  receiver 
matter,  as  jav  as  they  have  been  heard  of, 
amount  to  835,000. 

— A  life  insurance  company  has  been  or- 
ganized in  Bombay,  India.  It  is  proprie- 
tored  by  native  Hindoos. 

— The  fire  brigade  of  Edinburgh,  Scotland, 
use  a  newly-invented  respirator,  which  averts 
the  danger  of  suffocation  from  smoke  and 
ncftcious  gases. 

— A  new  fire  escape  has  been  invented.  It 
is  said  that  it  will  sustain  a  weight  of  four 
hundred  pounds,  and  can  be  folded  into  a 
compass  not  too  large  for  an  ordinary  coat- 
pocket. 

— Ihe  Chicagp  Packing  and  Provision  Com. 
pany  keep  up  §1,500,000  insurance;  Field, 
Leiter  &  Co.  about  the  same  amount;  Far- 
well  &  Co.,  §1,000,000;  Potter  Palmer's 
hotel,  §750,000. 

— The  Canada  Fire  and  Marine  Ins.  Co'. 
declined  to  pay  a  reinsurance  loss  to  the 
Northern  Assurance  Company,  on  the 
ground  of  misrepresentation  of  rates  charged 
and  amount  carried  by  the  latter.  Verdict 
for  the  Canada  company. 

— Receiver  Henry  R.  Pierson,  of  the  Guard- 
ian Life  Ins.  Co.,  has  brought  suit  against 
Furber  and  his  accomplices,  to  compel  the 
disgorgement  of  plunder  referred  to  in  our 
editorial  on  the  Universal  Life,  which  ap- 
pears in  another  part  of  this  number. 

— The  Mutual  Benefit  Association  of  Spring- 
field, the  Centennial  Mutual  Relief  Associa- 
tion, and  the  Mutual  Benefit  Life  Associa- 
tion, all  of  Ohio,  and  all  co-operative,  have 
died  of  inanition.     Verdict,   "  I  told  you 

BO." 

— The  receiver  of  the  North  America  Life 
seeks  to  recover  from  the  Insurance  De- 
partment of  New  York  §1,150,980  amount 
of  reserve,  deposited  there  to  secure  regis- 
tered policies.  This  amount,  wo  believe, 
was  a  special  reservation  for  the  security  of 


certain  policies,  and  it  is  doubtful  whether 
it  can  be  merged  in  the  general  assets. 

— The  loss  by  the  St.  John's  fire  is  said  to 

be  about  §15,000,000.    Insurance,  §6,000,- 

000. 

— Josephine  Veith  sues  Shrok  &  Palmer  for 

§5,000  value  of  her  husband's  life,  which 

was  lost  in  the  fire  at  the  Bf-ooklyn  theater. 

— Alfred  Perry,  founder  and  manager  of 
the  Royal  Canadian  Insurance  Company, 
has  retired  from  the  management.  Ill- 
health  is  reported  as  the  cause. 

— From  1867  to  1876  the  railroad  mileage 
of  the  United.  States  has  nearly  doubled, 
^hile  the  population  has  increased  only  23 
per  cent. 

— The  hundredth  anniversary  of  Adam 
Smith's  publication  of  the  "  Wealth  of 
Nations  "  was  celebrated  last  year  by  the 
Political  Economy  Club  of  London. 

— The  forty-seven  National  Banks  of  New 
York  City  have  an  aggregate  capital  of  §06,- 
400,000.  The  largest  capital,  §10,000,000, 
is  held  by  the  Bank  of  Commerce. 

— The  Banker^ s  Magazine  for  July  estimates 
the  population  of  the  Pacific  Coast  at 
1,280,000,  and  the  population  of  the  United 
States  at  44,730,850.  These  figures  are  for 
1876. 

— The  New  York  Underwriler  says  that 
"  Dame  Rumor  "  hints  at  a  transfer  of  the 
business  of  the  Life  Association  of  America 
to  some  reputed  golden  dustmen  of  the 
Pacific  Slope. 

— Mr.  G.  E.  Butler,  manager  of  the  Pacific 
Department  of  the  London  Assurance  Co. 
and  of  the  Western  Assurance  Co.,  has  re- 
ceived a  testimonial  from  the  Union  In- 
surance Co.,  with  which  he  had  been  con- 
nected for  many  years.  This  testimonial  is 
in  the  form  of  a  printed  resolution  expressive 
of  high  regard  for  the  recipient,  and  regret 
at  his  having  loft  the  service  of  that  com- 
pany. The  resolution  is  bound  up  in  a 
morocco-bound  silk-lined  book,  which  is 
one  of  the  most  elegant  specimens  of  the 
binder's  and  decorator's  art  that  we  remem- 
ber to  have  seen. 
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— The  Mutual  Life  Insurance  Company  of 
New  York  has  reduced  the  rate  of  interest 
on  loans  to  6  per  cent. 

— The  New  York  Insurance  Department 
"will  cause  an  examination  into  the  affairs  of 
all  the  life  companies  in  that  State. 

— K.  H.  Orton  has  connected  himself  with 
Mr.  Belden  in  the  city  agency  of  the  Hart- 
ford Ins.  Co.,  the  firm-name  being  Belden 
&  Orton. 

— The  firm  of  Jennens  &  Grant,  general  in- 
surance agents  at  Salt  Lake  City,  has  been 
dissolved,  Mr.  H.  J.  Grant  continuing  the 
business.  The  agency  represents  several  of 
the  leading  companies  of  the  country. 

— The  action  of  the  New  York  Department 
in  excluding  the  Royal  Canadian  Insurance 
Company  from  business  in  that  State  is 
considered  unjust.  The  Chronicle  hopes 
that  the  Superintendent  will  reinstate  that 
company  without  delay. 

— The  Mutual  Life  Insurance  Company  of 
New  York  has  declared  that  all  policy- 
holders in  that  company  are  permitted  to 
serve  as  special  constables,  or  in  any  other 
capacity  for  the  maintenance  of  civic  order, 
without  prejudice  to  their  policies. 

— A  dispatch  from  Hartford  dat^d  August 
5th,  states  that  the  adjusters  have  completed 
the  settlements  of  losses  at  the  St.  John  fire. 
The  total  amount  to  be  paid  by  insurance 
companies  is  §6,736,000.  Of  this,  English 
companies  will  pay  §4,822,000 ;  Canada, 
?1,469,000  ;  American,  §445,000.  The  lat- 
ter amount  is  divided  between  the  ^tna  of 
Hartford,  §240,000;  Hartford,  of  Hartford, 
$140,000,  andPhcenix  of  Brooklyn, §65, 000. 

— Since  going  to  press  with  the  form  which 
contains  a  notice  concerning  the  action  of 
the  S.  F.  agent  of  the  Connecticut  and  its 
president,  Mr.  Bennett,  we  have,  we  are 
glad  to  say,  received  reliable  information  to 
the  eflect,  that  the  Connecticut  has,  in  de- 
cided terms,  ordered  the  S.  F.  agent  to  re- 
turn to  the  Board.  This  is  as  it  should  be, 
and  no  more  than  we  anticipated,  in  view  of 
the  former  practices  of  that  old  and  thor- 
oughly conservative  institution. 


— The  first  suit  against  the  city  for  damage 
sustained  during  the  late  riots  was  com- 
menced on  the  27th  of  June.  The  plaintiff 
keeps  a  grocery  store  on  corner  of  Turk  and 
Leavenworth  Streets.  Damages  claimed, 
§700. 

— The  Auditor  of  Public  Accounts  for  the 
State  of  Illinois  will  please  accept  our  thanks 
for  his  annual  report  on  fire  and  marine  in- 
surance for  1876.  The  number  of  companies 
authorized  to  do  business  in  that  State  was 
200,  of  which  11  were  home,  174  from  other 
States,  and  15  foreign. 

— W.  H.  Wickham,  receiver  of  the  Secur- 
ity Life  Insurance  Company,  states  in  a 
circular  that  the  3rd  of  September  next  will 
be  the  last  day  for  the  presentation  of  claims. 
The  liabilities  of  that  company  are  §4,101,- 
536.64,  and  the  assets,  §1,877,208.15.  More 
than  four-fifths  of  this  item  are  premium 
notes  and  loans  on  policies. 

— "Will  the  presidents  of  the  Clay  Street 
Bank,  Humboldt  Bank  and  Odd  Fellows' 
inform  their  directors  the  number  and 
amount  of  policies  in  the  "busted"  Paterson 
Insurance  Co.  held  by  their  respective  in- 
stitutions as  collaterals?  This  company 
not  only  paid  larr/e  brokerages,  but  gave 
their  agents  unlimited  power,  and  the  officers 
can  now  safely  advertise  "unlimited  liabili- 
ties." 

— The  following  question  which  was  sent  to 
the  secretary  of  the  Underwriters'  Associa- 
tion of  the  Pacific,  is  published  in  the  Re- 
YiEW,  in  order  that  members  who  desire  to 
take  part  in  the  discussion  may  have  time 
to  "  digest"  the  subject  before  the  day  of 
meeting  : 

San  Francisco,  July  27,  1877. 
J.  W.  Staples  J  Esq., 

Sec.  of  the  F.  U.  Ass.  of  the  P. 

Dear  Sir  :  Please  take  notice  that  I  shall 
propose  the  following  question  at  the  next 
meeting  of  the  Association,  to  be  argued 
upon  by  those  who  "chews,"  viz: 

If  the  underwriters  rate  raw  tobacco  stocks 
as  low  as  one  per  cent.,  how  high  can  they 
expec-to-rate  extracts  of  tobacco  produced 
in  the  ordinary  way  ? 

Respectfully  yours,  A  Mkmber. 
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— Tho  Fire  Ee-Insurance  Corporation  of 
London  received  in  1876  net  premiums 
amounting  to  §360, 000.  Tlio  losses  were 
something  less  than  50  per  cent.  After 
paying  the  stockholders  a  dividend  of  6  per 
cent,  on  the  year,  there  was  a  reserve  of 
?48,750. 

— The  National  Burglar  and  Theft  Ins.  Co., 
located  in  the  City  of  New  York,  sends  us 
a  form  of  policy.  One  of  the  conditions 
excludes  tho  insurance  of  money,  bullion, 
jewelry,  precious  stones,  gold,  silver,  stocks, 
bonds,  and  other  evidences  of  debt.  The 
other  conditions  also  are  sufficiently  strin- 
gent, but  not  inequitable. 

— The  Ridgely  National  Bank  of  Illinois 
was  "  stuck  "  with  a  counterfeit  31,000  bill. 
It  was  so  well  executed  that  it  deceived 
many  city  bank  experts,  and  was  only  de- 
tected by  the  Department  at  "Washington. 
The  holders  believed  that  they  received  it 
from  the  State  National  Bank  in  clearance, 
and  brought  suit  against  the  latter  to  re- 
cover. The  evidence,  however,  was  not 
clear,  and  the  jury  disagreed. 

— Mr.  Ferry,  special  agent  of  the  New 
Zealand  Insurance  Company,  has  gone  to 
Oregon  for  the  purpose  of  organizing  an 
agency  in  that  State;  §50,000,  as  required 
by  law,  will  be  dev>osited  with  the  State 
Department.  Tho  New  Zealand  has  made 
a  good  record  in  California,  and  we  recom- 
mend it  to  our  web-foot  brethren.  Its  paid- 
up  capital  is  §1,000,000;  assets,  §1,590,163; 
surplus,  §1,190,556. 

— U Argus,  a  useful  and  well-written  in- 
surance journal  published  in  Paris,  furnishes 
the  following  decision:  "One  Pern  ey  had 
an  accident  policy  in  La  Seine  Insurance 
Company,  and  was  pitched  out  of  his  cart 
by  collision  with  an  omnibus.  The  latter 
was  in  fault.  The  company  paid  Perney 
his  indemnity,  but  claimed  the  right  of  sub- 
rogation against  tho  omnibus  company, 
which  owned  the  aggressive  vehicle.  The 
claim  was  heard  by  the  Tribunal  of  Com- 
merce, which  gave  damages  for  the  insur- 
ance company.  On  an  appeal  to  a  higher 
court,  the  Tribunal's  decision  was  affirmed. 


— UArgua  furnishes  tables  of  insurance 
companies  of  every  description  doing  business 
in  Europe.  France  has  107  companies ; 
Great  Britain  and  Ireland,  111  ;  Germany, 
83;  Austria  and  Hungary,  21;  Switzerland, 
17;  Russia,  18;  Belgium,  13.  The  list  of 
miscellaneous  companies, fwhich  probably  is 
not  complete,  reports,  Italy,  6  ;  Spain,  1; 
Roumania,  2;  Norway,  2;  Sweden,  2;  Den- 
mark, 2,  and  Greece,  1. 

— Our  friends  "manufactured,  unmanu- 
factured, and  in  process,"  who  have  been 
conducting  their  controversy  in  the  columns 
of  the  CoABT  Review,  will  please  bear  in 
mind  that  the  life  of  man  is  of  short  dura- 
tion, and  that  the  business  to  be  transacted 
■within  that  limited  period  is  vast  and  vari- 
ous. We  therefore  urge  them  to  consider 
that  a  fair  share  of  our  existence  has  been 
devoted  to  tho  matter  in  question  ;  and  they 
are  requested  to  favor  us  with  communica- 
tions on  some  other  subject. 

— On  the  16th  of  May,  1875,  the  saloon 
building  and  lodging-house  furniture  of  one 
Julia  Picot,  of  North  Bloomfiold,  Nevada 
Co.,  Cal.,  were  destroyed  by  fire.  There 
was  insurance  in  the  Scottish  Commercial 
for  §1,500.  There  were  suspicious  circum- 
stances attending  the  origin  of  the  fire,  and 
the  company  disputed  the  claim,  on  the 
ground  of  change  of  possession  and  fraudu- 
lent representation  of  value.  Judgment  has 
been  given  in  the  Twelfth  District  Court  for 
§500,  without  interest.  The  company  had 
oflfered  to  settle  for  this  amount  out  of  court. 
— The  Trust  Fund  Insurance  Association  of 
this  city — general  agents  for  the  New  York 
Life  Insurance  Co. — has  recently  extended 
its  operations  into  Colorado,  where  a  very 
large  business  has  already  been  done,  and 
the  initiatory  steps  taken  by  which  that 
field  will  be  most  successfully  worked.  Ar- 
rangements have  been  completed  with  tho 
German  National  Bank,  of  Denver,  one  of 
the  strongest  financial  institutions  of  tho 
State,  by  which  it  receives  all  tho  Trust 
Fund  deposits  in  Colorado,  and  tho  officers 
of  that  bank  have  taken  special  interest  in 
forwarding  the  enterprise  by  issuing  a  cir- 
cular to  its  stock-holders,  in  which  the  ad- 
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vantages  of  the  Trust  Fund  system  are  fully 
set  forth,  and  asking  the  co-operation  of  all 
the  stock-holders.  With  the  New  York 
Life  Insurance  Co.  to  furnish  the  policy 
contract  and  the  German  National  Bank  to 
receive  and  issue  certificates  cf  the  deposit, 
the  Trust  Fund  system  is  rapidly  becoming 
popular  with  the  citizens  of  Colorado. 

— The  following  dispatch  we  clip  from  the 
New  York  Herald  of  July  24: 
''EoYAL    Canadian    Ins.   Co.    Claims. 
Montreal,  July  23,  1S77. 

The  directors  of  the  Hoyal  Canadian  In- 
surance Co.  to-day  issued  instructions  to  its 
agents  in  the  United  States  and  Canada  to 
pay  every  adjusted  claim  against  the  Co,  at 
once." 

It  is  sufBcient  to  state  that  every  dollar  of 
losses  on  this  coast  of  this  company  has  been 
paid  promptly  on  the  filing  of  proofs. 

— The  editor  of  the  Coast  Keview  ac- 
knowledges the  receipt  of  a  ''hearty  and  cor- 
dial invitation"  from  the  secretary  to  attend 
the  eight  annual  meeting  of  the  Fire  Under- 
writers' Association  of  the  Northwest,  to  oe 
held  in  Chicago  on  the  third  Wednesday  in 
September,  and  hereby  tenders  thanks  for 
the  invitation,  and  expresses  regrets  that 
on  account  of  the  great  distance  and  the 
"stringency  of  the  money  market,"  caused 
by  the  destruction  of  railroad  property  in 
East  and  Chinese  wash-houses  in  this  city, 
it  will  be  impossible  for  him  to  be  present  at 
said  meeting.  His  best  wishes,  however, 
for  an  interesting  and  profitable  gathering 
are  with  you,  gentlemen. 
— The  general  agent  of  the  Koyal  Canadian 
Insurance  Co.  for  this  coast,  Mr.  W.  J.  Cal- 
lingham,  handed  to  the  editor  of  this  paper 
a  letter  from  the  home  office  of  this  company, 
under  date  of  July  27th,  in  which  it  is  stat- 
ed that  the  St.  John  losses  have  been  paid  in 
full. 

The  present  financial  standing  of  the  com- 
pany may  be  stated  as  follows  :  The  orig- 
inal subscribed  capital  was  §6,000,000,  of 
which  10  per  cent.,  §600,000,  was  paid  up  in 
cash.  In  May,  1877,  the  subscribed  capital 
was  reduced  to  §2,000,000.  To  meet  liabil- 
ities and  losses,  a  call  of  5  per  cent,  on  the 


original  §6,000,000  was  made;  and  subse- 
quently, immediately  after  the  St.  John 
fire,  and  to  meet  the  heavy  losses  sustained 
there  an  additional  5  per  cent,  call  on  the 
original  §6,000,000  subscribed  capital  was 
made,  making  in  all  §1,200,000  paid  in  by 
the  stock-holders.  In  order  to  meet  the  re- 
quirements of  the  New  York  law  and  avoid 
technical  impairment,  the  capital  stock  paid 
up  has  been  reduced  to  §300,000.  Taking 
this  view  of  the  situation,  the  companies' 
liabilities,^'ncZMc?/n^the§300,000 paid  capital, 
are  §810,000,  leaving  a  net  surplus  over  paid 
capital  of  §390,000,  or  a  surplus  to  policy- 
holders of  §690,000. 

— The  world's  stock  of  silver  money 
amounts,  it'is  said,  to  §3,000,000,000. 

— We  clip  this  from  the  New  York  Mail: 
H.  J.  Furber  says  that  the  Associated  Press 
telegram  forwarded  from  this  city,  that  he 
"had  fled  to  Europe,"  is  fixlse,  and  that  he 
does  not  now  contemplate  and  never  did 
contemplate  any  such  trip.  He  said  he  in- 
tends to  "  remain  on  the  ground  and  to  fight 
to  the  bittei^end  all  the  suits  that  are  pend- 
ing or  may  be  brought  against  him." 

— The  life  insurance  fraternity  will  miss 
from  their  ranks  the  genial  face  and  kindly 
smile  of  Daniel  B.  Arrowsmith,  who  died  at 
Napa,  on  the  8th  ultimo.  He  was  for  many 
years  connected  with  the  agency  of  the  New 
York  Life  Insurance  Company  in  this  city, 
and  had  a  large  circle  of  friends  and  ac- 
quaintances among  old  Californians.  He 
was  buried  from  the  Masonic  Temple,  having 
been  a  member  of  Occidental  Lodge  of  that 
fraternity. 

— By  the  courtesy  of  Orwin  T.  Welch,  Su- 
perintendent of  the  Insurance  Department 
of  the  State  of  Kansas,  we  have  his  report 
on  fire  and  marine  insurance  for  the  fiscal 
year  ending  July  28,  1877.  At  that 
date  the  number  of  companies  authorized  to 
do  business  in  that  State  was  sixty-two — 
viz:  two  home  companies,  forty-eight  from 
other  States,  and  twelve  foreign.  The  re- 
port is  well  written,  and  contains  some 
valuable  suggestions  under  the  head  of 
"  Policy-holders'  Interest." 
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— The  St.  John's  fire  destroyed  totally  and 
partially  39  streets  and  pquares,  extending 
over  an  area  of  two  hundred  and  ninety  acreji. 
— Issaac  J.  French,  of  New  York,  has  been 
appointed  referee,  to  take  testimony  for  ap- 
praising the  securities  of  the  Universal  Life 
Insurance  Co. 

— The  life  insurance  companies  of  Pennsyl- 
vania, at  the  end  of  1876,  had  in  force  31,- 
128  policies,  insuring  579,420,774;  the  pre- 
mium income  is  §2,801,407. 

— In  the  case  of  the  Connecticut  Mutual 
Life  Ins.  Co.,  in  error,  vs.  Schwenk,  the 
U.  S.  Supreme  Court  has  decided  that  the 
claimant  for  death  loss  i^not  bound  to  fur- 
nish proof  of  age  unless  it  is  so  stipulated  in 
the  policy. 

— "  Dutch  "William,"  as  Carlyle  calls  him, 
took  for  his  motto,  alluding  to  the  crown 
which  the  English  Revolution  had  placed 
on  his  head,  "  I  did  not  steal  it,  I  received 
it;"  on  which  Dean  Swift  remarked  "the 
receiver's  as  bad  as  the  thief."  Policy- 
holders in  the  Continental,  Security  and 
their  congeners,  please  make  the  application. 

— The  vice-chancellor  at  Newark,  N.  J., 
has  granted  an  injunction  to  prevent  the 
Citizens  Fire  Insurance  Co.,  of  that  city, 
from  doing  further  business,  and  ordered 
the  company  to  show  cause  wh^'  the  injunc- 
tion should  not  be  made  permanent.  The 
assets  are  stated  at  §301,976  with  liabilities 
of  §362,444,  which  last  item  includes  §200,- 
000  paid-up  capital.  The  policy-holders  are 
protected  and  will  be  re-insured. 

— At  a  meeting  of  the  gentlemen  represent- 
ing the  several  life  insurance  companies  in 
Hartford,  a  sub-committee,  consisting  of  J. 
L.  Greene,  Secretary  Connecticut  Mutual  ; 
Thomas  O.  Enders,  President  yEtna  Life  ; 
and  Gustave  T.  Davis,  Vice-President  of 
the  Travelers,  was  appointed  to  conduct  the 
proposed  examination  into  the  affairs  and 
assets  of  the  Charter  Oak  Life.  This  is  a 
capable  committee,  and  the  policy-holders 
will  have  confidence  in  the  report  which 
these  gentlemen  may  submit.  The  policy- 
holders' meeting  appointed  as  their  com- 
mittee, Elisha  Johnson,  D.  W.  C.  Skillton, 


Secretary  of  the  Phrenix  Fire,  and  J.  M. 
Allen,  President  of  the  Steam  Boiler  Insur- 
ance Company. — N.  V.  Mail. 

— The  City  of  Cheyenne  is  to  have  water- 
works, they  are  expected  to  be  in  operatioa 
about  the  15th  instant. 

— Mr.  James  .Jakson  is  the  receiver  of  the 
Paterson  Fire  Insurance  Company.  The 
assets  of  that  company  are  reported  at  §190,- 
000,  and  the  liabilities  §200,000. 

— The  Insurance  Age  say?  that  "a  monu- 
ment to  the  late  Edgar  A.  Uewitt  is  to  be 
erected  in  Cedar  Grove  Cemetery,  New 
London,  Conn.,  by  the  insurance  journalists 
of  this  country. 

— Mark  A.  King  has  been  recently  appointed 
agent  at  Portland,  Oregon,  for  the  Queen 
and  the  Imperial  insurance  companies.  la 
addition  to  these,  he  represents  the  Northern, 
and  the  Liverpool  and  London  and  Globe. 

— Counsellor  Averill,  whoever  he  may  be, 
has  a  claim  against  the  Continental  Life  In- 
surance Co.  Application  was  made  to  re- 
strain Receiver  Grace  from  paying  over  the 
funds  of  this  company  to  his  successor,  Mr. 
O'Niel,  until  the  counsellor's  claim  was 
satisfied.  Judge  Barnard  denied  the  appli- 
cation. 

— Wreckers  of  life  insurance  companies  are 
to  be  found  where  least  expected.  State 
supervision — that  sweet  little  cherub  that 
sits  up  aloft — more  than  any  other  influence 
or  cause  is  responsible  for  the  doubt  and 
want  of  confidence  in  the  institution  of  life 
insurance  now  so  wide  spread  and  disastrous 
to  the  interests  of  policy-holders.  Inscruta- 
ble are  the  ways  of  State  supervision.  A 
law  unto  itself,  it  fulminates  its  orders  and 
makos  its  valuations  regardless  of  conse- 
quences. Ordinary  methods  of  valuation 
are  discarded  and  arbitrary  ones  adopted. 
An  instance  will  illustrate.  The  Life  As- 
sociation of  St.  Louis  has  a  mortgage  of 
§25,000  on  a  church  in  Buffalo;  the  church 
cost,  and  is  valued  at,  §75,000;  an  appraiser 
of  an  insurance  department  set  it  down 
worth  §2,500,  just  ten  per  cent,  of  the  face 
of  the  loan.     Further  comment  is  needless. 
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— The  United  States  Fire  Insurance  Co.,  of 
St.  Louis,  has  re-insured  all  its  risks  in  the 
Scottish  Commercial. 

— E.  R.  "Wiggin,  late  president  of  the 
Charter  Oak  Life  Insurance  Co.,  has  sued 
the  Hartford  Dmly  Courant  for  libel; 
damages  claimed,  $100,000. 

— The  total  debt  of  the  United  States  was, 
on  the  30th  of  June,  1877,  $2,060,158,013, 
a  decrease  of  about  thirty-nine  millions  from 
the  same  term  last  year. 

— The  amount  of  greenbacks  in  circulation 
on  the  30lh  of  June  last  was  $359,818,294. 
— The  traffic  and  toll  receipts  of  the  Suez 
Canal  for  1876,  were  $5,994,399. 

— Samuel  D.  "Ward,  the  receiver  of  the 
Republic  Life  Ins.  Co.,  of  Chicago,  offers 
for  sale  and  invites  for  thirty  days  proposals 
for  the  purchase,  in  lots  of  any  amount,  of 
the  10,000  shares  of  the  capital  stock  of  the 
National  Life  Ins.  Co.  of  the  United  States 
of  America,  par  value  $100  per  share,  being 
held  by  the  Republic  Life  as  one  of  its  prin- 
cipal assets. —  Chronicle, 
— Senator  Eaton,  of  Connecticut,  has  under- 
taken voluntarily  and  without  recompense 
to  act  as  attorney  to  policy-holders  in  the 
Charter  Oak  Life  Ins.  Co.,  living  in  the 
various  parts  of  the  country,  and  has  publicly 
promised  to  protect  their  rights  and  assist  in 
saving  the  company. 

— It  is  hardly  necessary  to  state  that  the 
local  authorities,  and  not  the  insurance  com- 
panies, will  have  to  meet  the  losses  occa- 
sioned by  the  recent  incendiary  fires  started 
by  the  riotous  strikers  at  Baltimore,  Pitts- 
burg, San  Francisco,  and  other  large  cities 
■where  the  mob  fire  fiends  operated, 

— The  Chronicle  of  New  York  furnishes  for 
the  month  of  June  last  its  monthly  list  of 
fire  losses  throughout  the  United  States. 
The  recapitulation  is  as  follows: 

Juno.  1877.  1876. 

Aggregate  losses •. S6,958,100       $6,098,900 

"     to  Ins.  Cos..  4,280,400         2,9.51,100 

"  "     byS pedals.  4,370,200         3,486,800 

"  "     to  Ins.  Cos. 

by  Spec'?..  2,573,200         1,846,500 

Number  of  fires 840  573 

Number  of  Specials  burned 455  292 


— The  Glens  Falls  Insurance  Co.  sends  us 
its  fifty-fifth  semi-annual  report,  showing 
assets,  July  1,  $839,313,  of  which,  $339,- 
899  is  net  surplus  over  capital  and  all  liabili- 
ties. 

— The  latest  quotations  of  insurance  stocks 
are  asf  oUows: 

HARTFOED. 

Life  Insurance. 

Bid.      Asked. 

^tna 450      @  500 

Continental  (par  $25) 23     @    25 

General  Life 91      @    9234 

Hartford  Life  and  Annuity CO      @    62 

Travelers' 165     @  170 

Fire  Insurance. 

Mtna. , 208     @  210 

Atlas 60      @    62 

Hartford 208      @  210 

Phoenix 178      @  180 

National 1373^  @  138 

Orient 97      @    98 

Connecticut 103     @  105 

Steam  Boiler  (par  $40) 54      @    60 

NEW   ORLEANS. 

Crescent  Mutual,  p  v  100 76^  @    79}^ 

Factors'  and  Traders',  p  v  100 98J^  @    — 

Germania  p  v  100 48      @    55 

Home,  p  V  4(i. WA  @    2\}A 

Hope,  pv  100 48      @    53J^ 

Merchants' Mutual,  p  V  100 37     @    — 

New  Orleans  Ins.  Ass'n,  p  v  30 21%  @    — 

People's  Ins.  Co.,  p  V  25 12      (®    — 

Sun  Mutual,  p  v  100 99      @  100 

Union,  p  V 39J^  @    45 

SAN    FRANCISCO. 

Union 112  @  113 

Fireman's  Fund 102  @  105 

California llO  @  115 

HomeMutual 90  @  100 

Commercial 90  @  100 

State  Investment 95  @  100 

— On  the  18th  of  June,  a  fire  at  Burlington, 
Iowa,  came  near  getting  the  better  of  the 
department,  as  at  one  time  the  prospects 
were  favorable  for  a  million  dollars'  fire. 
As  it  was,  we  have  to  record  only  a  $200,- 
000  loss,  with  the  following  insurances  : 

American  Central $1,500 

^tna 7,000 

American,  Philadelphia 5,000 

British-American 2, .500 

Commercial  Union 5,000 

Continental 5,000 

Commonwealth 5,000 

Citizens,  N.  J 2,000 

Franklin,  Mo 3,000 

Faneuilllall 5,000 

French  Corporation 2,500 
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Firo  Association 10,000 

Girard 2,000 

Gorman,  Hamburg 2,500  x  500 

Homo,  Now  Yook 5,500-9,500 

Hartford 2,500-5,090 

Homo,  California 1.500 

Imperial 5,000 

Insurance  Company  of  North  America 5,000 

Liverpool  and  L.  &G 10,000 

Lancashire 5,000 

Merchants,  Now  Jersey 5,000 

Molwaukio,  Wisconsin 2,000x5,000 

Now  York  National 2,000x5,000 

North  British  and  M 2,500x5,000 

Niagara 5,000 

Patorson 1,500 

Peoplo's,  New  Jersey 2,500x2,500 

Pennsylvania 4,000 

Phoenix 5,000 

Revere 4,700 

Royal 1.000 

St.  Louis 2,100 

Springfield 5,000 

Western  Association 2,500 

Westchester 2,500 

— The  list  of  insurance  on  Hartupel  &  Go's 
machine  shops,  engines  and  boilers,  which 
were  destroyed  at  Pittsburg,  on  the  17th  of 
July,  as  reported  by  Fire  Marshal  Stevenson, 
is  as  follows : 

OS  BDILDINO  AND  MACHINERT. 

Star,  N.  Y 83,000 

Allemannia,  Pa 5,000 

Lancaster,  Pa 5,000 

Reading,  Pa 2,500 

Farmers',  Y'ork,  Pa 2,500 

French  Corporation 5,000 

Cash,  Pittsburg,  Pa 5.000 

Rochester  German,  N.  Y 5,000 

BulTalo  German.  N.  Y 5,000 

Merchants,  Newark 5,000 

Pennsylvania,  Pittsburg 5,000 

Brewers,  Milwaukee 2,500 

Citizens,  Mo 3,000 

Fairflcld,  Conn 3,000 

Girard,  Phihidolphia 2,500 

Commonwealth,  Boston 3,000 

Germania,  Newark 2,500 

Delaware  Mutual,  Pa 2,500 

Northwestern  National,  Wis 3,000 

Total 570,000 

ox  I'ATTKESS,  TOOLS,  ETC. 

Phoenix,  of  Hartford S3,7.50 

Scottiph  Commercial 4,250 

Springfield  F.  and  M.,  Mass. 3,750 

Providence,  11.  1 4,250 

Manayunk,  Philadelphia 4,000 

Homo.  N.  Y 4,000 

Firemen's,  Dayton 2,500 

Total 826,500 

Loss  nearly  total. 


— The  losses  by  fire  in  St.  L(juis  during  the 
six  months  ending  June  30,  1877,  were  as 
follows  : 


Loss. 

Insurance. 

Loss  to  In 
Co'8. 

January... 

..851,'!40.53 

8180,0.-10.00 

8  49. 192.-53 

February. 

...    9,53t!.31 

91)  ,550.00 

7,')4li,3I 

March 

...408,750.00 

890,850.00 

462,208.00 

April 

...45«,70:i.58 

513,iHK).00 

45?.403.58 

May 

..  12,247.11 

73,S00.00 

9,717.11 

...  lt),25^.85 

120.125.00 

0,060.88 

Total...81.015,130.38     81,880,475.00     8989,136.91 

— The  following  list  shows  the  number  of 
establishments,  in  the  several  lines  of  bus- 
ness  designated,  which  were  destroyed  by 
the  St.  John  fire  on  the  20th  of  June: 

Architects 4 

Auctioneers 7 

Bakers 11 

Banks 5 

Bankers  (private) 4 

Barristers 80 

Blacksmiths 10 

Block  and  pump  makers 8 

Boarding  houses. 55 

Boat  builders 3 

Bookbinders 5 

Book  stores 7 

Boot  and  shoemakers 38 

Boot  and  shoo  stores 14 

Brass  founders 6 

Builders 27 

Cabinetmakers 9 

Clothiers 9 

Commission  merchants 93 

Confectioners 6 

Dentist? 9 

Druggists 8 

Dry  goods  (wholesale) 14 

Dry  goods  (retail) 22 

Dining  and  oyster  saloous 10 

Flour  dealers 32 

Fruit  dealers 7 

Grocers  (wholesale) 40 

Grocers  (retail) 102 

(lasfittors  and  plumbers 6 

Hair  dressers 13 

Hardware  stores 8 

Hotels 14 

Insarance  agents '. 29 

Iron  merchants 8 

Liquor  dealers  (wholesale) 27 

Litiuor  doalors  (retail) 116 

Livery  stablos , 8 

Lumber  merchants 12 

Marble  work." 6 

Merchant  tailors Si 

New.«papors 7 

Painters 13 

Photographers 6 

Pliysicians  and  surgeons 15 

Printers  (job  work) 10 

Rigger? 7 

isuilmakctrs ~    5 

Ship  chandlers .' 14 

Sliipsuiiths , ii,    8 

.Stovo  dealers 8 

Tobacconists 7 

Undertake) 8 4 

Watchmakers  and  jowolora 12 
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— Mrs.  Kebecca  L.  Miller  puts  in  a  pre- 
ferential claim  against  the  Security  Life  for 
§6,000,  amount  of  a  policy  on  the  life  of  her 
husband,  deceased.  Judge  Daniels,  at  the 
General  Term,  decided  that  the  claim  is 
not  entitled  to  preference.  The  case  has 
been  taken  to  the  New  York  Court  of  Ap- 
peals. 

— The  Banker's  Magazine  for  July  gives  the 
following  railroad  statistics.  The  extent  of 
railroads  in  the  United  States  is  77,470 
miles,  and  in  Great  Britain  and  her  colonies, 
.30,315  miles.  Germany  has  17,372  miles  ; 
France,  13,414;  Kussia,  12,148;  Austria, 
10,792,  and  Italy,  4,777.  The  capital  and 
debt  of  the  railroads  in  the  United  States 
was  in  1876  $4,468,591,935;  gross  earnings, 
$497,257,959;  net  earnings,  $186,452;  divi- 
dends, $68,039,668. 

— The  Insurance  Critic  says,  "the  rumor  of 
an  impending  investigation  into  the  affairs 
of  the  North- Western  Fire  Insurance  Com- 
pany is  unfounded.  The  mistake  probably 
arose  from  the  similarity  of  the  name  of 
the  company  to  that  of  the  North-Western 
Life  of  the  same  city,  which  is  to  be  inves- 
tigated immediately  by  the  Commissioners 
from  Illinois  and  other  States."  The 
fact,  that  a  company's  aflairs  are  be- 
ing investigated  argues  nothing  against  its 
standing.  Investigations  are  often  made  by 
request  of  the  companies. 
— The  Bulletin,  in  an  editorial,  gives  a  list 
of  the  more  ihan  millionaire  men  of  San 
Francisco,  with  an  estimate  of  their  capital 
and  income.  Flood  &  O'Brien's  crowd  are 
down  for  $100,000,000  capital  and  $20,000,. 
000  income  ;  and  the  Stanford  party  for 
$50,000,000,  with  an  annual  revenue  of 
$6,000,000.  There  is  one  twenty-million 
firm,  and  five  parties,  including  two  indi- 
viduals, viz:  Michael  Reese  andD.  O.  Mills, 
of  $10,000,000  each.  The  eighi-million 
men  are  two  in  number ;  the  six  and  seven, 
one  each.  Those  who  have  quadrupled  and 
quintupled  the  pristine  million  are  quite 
numerous.  The  Bulletin's  list  has  fixed  the 
pecuniary  point  at  which  a  man  becomes 
rich  and  notable.  To  have  less  than  four 
millions  is  to  be  "to  fortune  and  to  fame 
unknown." 


— The  annual  statement  of  the  ^tna  Life 
Insurance  Co.,  of  Hartford,  for  the  year 
1876  is  before  us,  from  which  we  learn  that 
the  company  hold  assets,  gross,  amounting 
to  $23,357,648.95,  with  total  liabilities  of 
$20,897,401.70,  which  includes  $150,000 
paid-up  capital.  According  to  the  showing, 
the  company  shows  a  net  surplus,  by  the 
Massachusetts  standard,  of  $2,460,247.25,  or 
$3,878,508.43  by  the  New  York  standard. 
The  ^tna  commenced  business  in  1850, 
and  has,  by  its  economical  management, 
and  a  proper  regard  for  the  insured's  inter- 
ests, won  for  itself  an  enviable  reputation, 
and  stands  to-day  a  monument  of  strength, 
ranking  among  the  leading  financial  institu- 
tions of  the  country,  well  deserving  of  the 
liberal  patronage  bestowed  upon  it.  The 
total  premium  income  in  1876  was  $3,588,- 
758.24,  and  the  total  paid  policy-holders 
dunng  the  same  year,  for  death  losses,  ma- 
tured endowments,  surrendered  policies,  and 
dividends,  was  $3,353,635.83. 

The  number  of  policies  issued  in  1876  by 
the  ^tna  was  3,678,  covering  $5,575,975.00 
insurance.  The  total  number  of  policies  in 
force  December  31st,  1876,  was  56,987,  insur- 
ing $87,385,555.00. 


J\  MB  JBj  nv  is  not  easily  earned  in  these 
|8  I  i  I  7  I  7  times, but  it  can  be  made  in  three 
paonths  by  any  one  of  either  sex, 
in  any  part  ot  the  country  who  is 
willing  to  work  steadily  at  the 
oaiploymeut  we  furnish.  $66 
\\1  W  M  ■  per  week  in  your  own  town.  You 
[I*  n  M  H  need  not  be  away  from  home 
over  night.  You  can  give  j-our  whole  time  to  the 
work,  or  only  your  spare  moments.  We  have 
agents  who  are  makingover:620  perday.  All  who 
engage  at  once  can  make  monoy  fast.  At  the 
present  time  money  cannot  bo  made  so  easily  and 
rapidly  at  any  other  business.  It  costs  nothing  to 
try  the  business.  Terms  and  $5  Outfit  free.  Ad- 
dress at  once,  H.  Hallktt  &  Co.,  Portland,  Maine. 

,         TO  LIFE  AGENTS. 

Southern  California  offers  a  fresh  and  inviting 
field  in  Life  Insurance,  and  very  favorable  terms 
are  offered  by  the  undersigned  to  Agents  with 
good  records.     Correspondence  is  invited  from 
live  agents  who  desire  to  work  for  the  most  popu- 
lar company  represented  in  the  State.    Address 
A.  SIDNEY  SMITH, 
Manager  Southern  Department  Pacific 
Mutual  Life   Insurance  Company  of 
^California. 

Lo3  Angeles,  Cal. 


GUARDIAN  ASSURANCE  COMPANY 

OF  LOlSTDOlSr. 

Capital  paid  up §5,000,000  Gold 

Total  Cash  Assets,  (including  life  accumulations) §14,291,620  Gold 

Cash  Assets  especially  available  for  Fire  Losses §0,738,100  Gold 

Pire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 

BRITISH  &  FOReIcNMARINE  INS.  CO. 

Limited,  OF  LIVERPOOL. 

Capital  subscribed §5,000,000  Gold 

Capital  paid  up §1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital §750,740  Gold 

BALFOUR,  GUTHRIE  &   CO. 

230  CALIFORNIA  STREET,  Near  Battery,  S.  F. 


Pacific  Insurance  Agency. 

313  CALIFORNIA  STREET, 


ILIST  OF  COMPANIES  INCLUDED  IN  AGENCY. 

• 

Ins.  Co.  of  North  America,      -     -     Capital  M  ASSetS,  87,000,000 

American  Fire  Insurance  Co.        -       „           „  1,200,000 

Pennsylvania  Fire  Insurance  Co.  -       „           „  1,600,000 

London  &  Lancashire  Fire  Ins.  Co.     „          „  5,000,000 


Total  Capital  and  Assets,  $14,800,000 
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Extensive  Fire  in  San  Francisco. 

(From  Coast  Revikw  Extra,  Aug.  9, 1877.) 
Since  the  so-called  Brannan  Street  fire  in 
August,  1876,  which  destroyed  property  to 
the  amount  of  about  §700,000,  there  has  not 
been  a  more  extensive  conflagration  in  San 
Francisco  than  that  which  occured  last  even- 
ing, about  8  o'clock,  in  the  lower  part  of  the 
city.  The  area  of  the  district  which  was 
ravaged  by  this  disaster  is  bounded  by 
Drumm,  Merchant,  Washington  and  East 
streets.  The  particular  point  at  which  the 
fire  originated  cannot  be  precisely  determ- 
ined, but  it  is  supposed  that  it  began  between 
the  old  market  building  which  extended 
from  Washington  to  Merchant  streets  along 
Drumm  and  the  wood  and  coal  yard  of  Kol- 
ber  Bros,,  which  was  situated  about  the 
middle  of  the  block.  It  was  in  the  rear  of 
the  stable  of  McKenna  &  Greany,  adjoining 
the  coal  yard  that  the  fire  was  first  discovered. 
A  corner  grocery  and  saloon  formed  part  of 
the  old  market  building,  and  next  to  it  in 
the  order  here  set  down  was  a  blacksmith 
and  wheelwright  shop,  and  the  stable  before 
mentioned.  The  upper  part  of  the  market 
building  was  used  as  a  box  factory  and  for 
the  shop  of  a  harnessmaker.  Those  parts  of 
Merchant  Street,  East  Street  and  Washing- 
ton Street  which  were  destroyed,  were  oc- 
cupied by  a  coal  yard,  saloons,  boarding 
houses,  coopers'  shops,  a  sail  loft,  soap  fac- 
tory and  stables ;  and  except  the  old  market 


building,  all  these  buildings  were  small  and 
constructed  of  wood.  There  were  only  fov;r 
brick  buildings  in  the  whole  of  the  burnt 
district.  Three  of  those  are  badly  damaged. 
Before  the  alarm  was  sounded,  the  fire  had 
got  considerable  headway,  and  a  light  west- 
eHy  breeze  that  was  blowing  at  the  time  gave 
additional  fury  to  the  flames.  The  Depart- 
ment behaved  with  their  usual  promptitude, 
but  before  the  engines  could  arrive  on  the 
ground,  the  fire  had  extended  over  the 
whole  of  the  block,  A  large  police  force 
was  detailed  to  keep  back  the  crowds  of 
people  which  came  from  all  quarters  of  the 
city  to  the  scene  of  the  disaster. 

The  Committee  of  Safety,  also,  were 
quickly  at  hand,  and  rendered  effective  ser- 
vice in  the  preservation  of  order.  At  one 
time  it  was  thought  that  the  shipping  was  in 
considerable  danger,  as  the  fire  was  advanc- 
ing to  the  wharves.  Several  tugs  steamed 
up  at  this  juncture,  and  by  means  of  their 
hose  threw  continuous  streams  upon  the  ap- 
proaching flames.  The  tug  Anasha  towed 
several  vessels  from  the  wharves  into  the 
bay.  The  fen-y-boats  and  the  bay  and  river 
steamers  kept  their  steam  up,  and  were  pre- 
pared for  the  emergencj',  in  case  the  wharves 
should  take  fire.  The  clouds  of  sparks 
which  were  flying  all  round  added  to  the 
dangers  of  the  situation.  The  ferry  landing 
was  in  imminent  danger,  and  the  Washing- 
ton Street  Wharf  was  discovered  t6  be  on 
fire;  but  the  incipient  blaze  was  soon  ex- 
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tinguished  by  the  hose  companies,  who 
■worked  with  untiring  zeal.  To  add  to  their 
difficulties,  the  pressure  at  the  h^'drants  was 
80  weak,  that  only  a  short  stream  of  water 
could  be  got  from  them.  The  heat  was  so 
intense  that  firemen  who  endeavoured  to 
enter  Iilerchant  Street  were  several  times 
driven  back.  A  little  after  9  P.  M.,  the 
flames  seem  to  have  been  concentrated  on 
the  South  side.  There  was  a  stiff  wind 
blowing  at  this  time.  At  10  P.  M.,  the 
flames  were  being  speedily  subdued,  and  at 
midnight  they  had  exhausted  their  force, 
after  having  destroyed  four  blocks  in  this 
thickly  populated  portion  of  the  city. 

It  is  fortunate  that  the  fire  did  not  occur 
at  a  later  part  of  the  evening,  otherwise  the 
calamity  would  have  been  aggravated  by  a 
great  loss  of  life. 

As  a  natural  consequence  of  the  recent 
riotous  experiences  in  San  Francisco,  it  is 
rumored  from  some  quarters  that  this  con- 
flagration is  the  work  of  an  incendiary;  but 
there  is  no  evidence  to  give  reasonable 
color  to  this  assumption. 

It  is  one  of  those  disasters  which  period- 
ically overtake  those  quartersof  great  cities, 
where  wooden  buildings  are  huddled  up  to- 
gether. 

The  total  loss  is  §250,000. 

The  total  insurance  amounts  to  $114,950. 
There  will  b(ia  considerable  salvage  on  the 
brick  buildings,  but  the  frame  portion  of 
tlie  burnt  district,  with  its  contents,  "svill 
prove  undoubtedly  a  total  loss. 

The  loss  to  the  comi)anies  will  probably 
exceed  the  figures  given  below,  as  there  are 
many  small  damages  on  the  South  side  of 
Clay  Street  and  the  East  side  of  Drumm, 
which  are  not  included  in  our  list. 

The  following  are  the  insurances  in  the 
burnt  district : 

Californin,  S.  F 32,000 

Commercial,  8.  F l.'iOO 

Laraiir,  X.  Y 1.000 

French  Corporation,  Paris 2,000 

Lycoming,  I'a - l>li> 

Homo  Mutunl,  S.  F „ 7.050 

Union,  S.  K i^OOO 

London  Assurance  Corp.,  London 4,000 

llanibiirK-Hroinen- '. - 0,000 

I'ironian'rt  Fund. 2.000 

Hoffmann,  N.  Y „ 1,000 


Fairfiold,  Conn 1,000 

Commercial  Union,  London SOO 

Berlin-Cologne,  Berlin 1,200 

Svoa,  Gotfienbarg _ - 1,000 

Underwritors  Agoncy,  N.  Y 4,100 

Manhattan,  N.  Y 300 

British  America,  Toronto 2,000 

Northern,  N.  Y -.  2,000 

Jefferson,  St.  Louis 1,500 

Citizens',  Now  Jersey 1,800 

Traders',  Chicago 7'>0 

State  Invostmont,  S.  F 12,000 

.^tnn,  Hartford 5,000 

Now  Zealand,  Auckland _ 7,000 

California  Farmers',  S.  F 6,275 

Royal  Canadian,  Montreal 4,''00 

New  Orleans.  N,  0 3.100 

Union  F.  &  M.,  Texas 4,850 

St.  Paul.  Minn 2,500 

Homo,  Columbus 2,-500 

People's.  N.  J 3,200 

Atlas,  Hartford 1,000 

Trade,  N.  J 1,000 

Revere,  Boston 1,000 

Citizens'.  St.  Loui3 _ - 1,000 

Transatlantic,  Hamburg IS.OOO 

Of  the  above  amounts,  about  ?iSO,000  was 
on  the  brick  portion,  of  which  the  Tr^ans- 
atlantic  had  g8,000  and  the  ^tna  $5,000. 


The  Disorganization  of  Fire 
Business  in  America. 

The  above  is  the  heading  of  an  article 
which  we  copy  entirely  from  the  Finance 
Chronicle  and  Insurance  Circular  of  London . 
The  graphic  picture  of  the  situation  has 
been  transferred  from  the  correspondence  of 
the  New  York  Chronicle  to  the  columns  of 
its  London  namesake.  Our  English  cousin 
seems  much  tickled  by  the  fun  of  the  "live- 
ly and  sprightly  Yankee."  All  Americans 
not  from  the  Southern  States  are  generally 
called  Yankees  by  the  foreign  papers: 

"  With  the  dissolution  of 'the  National 
Board  of  Fire  Underwriters  in  the  States 
has  come  something  like  anarchy  and  dis- 
organization between  the  competing  com- 
panies. Each  company  and  agent  is  a  law 
unto  himself  in  the  matter  of  rating;  and 
the  Empire  City  is  described  by  a  corres- 
pondent of  the  New  York  Chronicle  as  "the 
Glory  Hole  of  Insurance  Competition.'* 
Kuin  and  desolation  among  the  fire  offices  is 
sure  to  follow.  But  we  will  allow  our  live- 
ly- and  sprightly  Yankee  to  describe  tho 
situation  in  his  own  delightful  fashion: 
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An  imaginative  writer  has  described  the 
City  of  Pittsburg,  Pennsylvania,  as  "  Hell 
with  the  cover  off"."  The  same  metaphor 
aptly  describes  the  condition  of  the  fire  in- 
surance business  in  New  York  City,  with 
the  single  qualification,  that  the  cover  has 
been  thrown  away.  Yes,  things  are  hot  in 
this  little  town.  The  brokers  are  the  cocks 
of  the  walk.  Here  are  the  latest  quota- 
tions : 

Conservative  and  high-toned  (oflBces)..15  per  cent. 

Conservative  and  on  the  make 20        " 

Wide  awake  and  greedy 25        " 

Full  developed  cheek  alias  manager...30        " 

These  are  the  ruling  prices,  and  the 
market  is  shaky. 

How  shall  we  more  particularly  describe 
the  •condition  of  the  fire  insurance  business? 
"We  will  attempt  to  sift  it. 

I. — THE    COMPETITORS. 

A.  Sixteen  foreign  companies,  hungry 
for  business,  with  a  special  predilection  for 
first-class  business. 

B.  The  local  com'panies,  vexed  and  irri- 
tated by  the  falling  off  in  their  premium 
income,  and  the  consequent  heavier  ratio 
of  expense  "that  will  not  down,"  and  goad- 
ed almost  to  desperation  by  depreciated  assets 
and  the  reduction  of  interest  income.  These 
companies  are  frantic  for  business,  and 
many  are  loading  themselves  heavily  in 
crowded  sections,  and  with  a  class  of  bus- 
iness heretofore  avoided.  Many  managers 
seem  determined  to  take  the  broad  guage  to 
ruin  in  preference  to  a  slow  death  from  dry 
rot. 

C.  The  agents  of  companies  of  other 
States — premiums  reduced,  sacrifice  of  com- 
mission to  brokers,  to  compete  with  local 
companies;  dissatisfied  principals  to  humor, 
and  bankruptcy  dead  ahead. 

II. — WHAT   IS   BEING  COMPETED   FOR. 

A.  Dwellings,  30  cents  for  five  years, 

B.  Churches,  50  cents  for  three  years. 

C.  Lumber  yards,  90  cents. 

D.  Hides  and  leather,  25  cents  per  an- 
num. 

E.  Flour  and  grain,  30  cents  per  annum. 

F.  Dry  goods  at  rates  insufficient  to  pay 
ordinary  losses,  to  say  nothing  of  reserve  for 


a  larger  conflagration  that  high  buildings 
and  narrow  streets  invite. 

G.  Special  hazards,  at  .  Astrol- 
ogers, clairvoyants,  seventh  sons  of  seventh 
sons,  assist  us.  "We  give  it  up,  we  cannot 
tell  the  rates  at  which  the  special  hazards 
are  finally  taken.  Now,  then,  if  there  is  a 
company  in  Alaska  or  Peru  that  would  share 
this  bonanza,  come  on.  The  Cromwellian 
superintendent  of  insurance  will  accept  the 
examination  fee  with  a  smile  ;  the  gentle- 
manly agent  will  give  you  a  cordial  wel- 
come, and  you  will  have  an  agent  in  New 
York — come  on;  Claflin  now  efl^ects  a  portion 
of  his  insurance  in  Europe — come  on;  A.  T. 
Stewart  &  Co.  want  more  insurance  on  their 
stock  at  30  cents — come  on.  The  choice 
business  carried  by  the  Morris,  Home  of 
New  Haven,  Croton  Indemnity,  and  Andes 
successfully,  awaits  you.  This  is  the  con- 
dition of  fire  insurance  in  New  York  City 
at  a  time  when  commercial  and  manufac- 
turing interests  stagnate — rates  ruinous,  un- 
derwriters crazy,  brokers  triumphant.  What 
of  the  future?  No  human  wisdom  can 
avert  the  disaster  now  impending  a  score  of 
companies. 

Expense  account,  50,  60,  70  per  [cent,  of 
premium  income  means  bankruptcy.  In 
vain  to  fly  to  the  agency  fleld  for  succor. 
The  large  cities  of  the  country  are  all  full 
of  local  companies  in  their  death  throes. 
It  is  a  struggle  against  fate.  The  depletion 
must  go  on  until  90  per  cent,  of  the  insur- 
ance capital  of  the  country  can  be  united 
on  a  tariff.  The  stronger  companies,  if 
they  would  weather  the  storm,  must  reduce 
expenses  to  the  minimum,  and  stand  firm 
for  correct  practice,  and  for  rates  that  will 
at  least  pay  current  losses. 

The  tariff  of  the  future  will  afford  but  a 
slight  margin  for  profit.  "Decayed  mer- 
chants" will  not  be  invited  to  oflBcial  chairs; 
for  men  trained  in  the  business  must  take 
the  helm.  The  underwriling  of  the  future 
will  be  done  by  fewer  companies.  This  is 
not  vague  prophecy — it  is  the  inexorable 
logic  of  arithmetic — the  certain  outcome  of 
the  present  craze.  We  offer  cold  sympathy; 
but  we  think  we  tell  the  truth." 

As  an  appendage  to  the  foregoing  de- 
scription, we  subjoin  a  list  of  the  killed  and 
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wounded  einco  January  1st.  It  is  taken 
from  the  Monitor: 

Metropolitan,  New  York,  receiver. 

Farmers  Joint  Stock, New  York,  receiver. 

Citizens,  West  Virginia,  receiver. 

Builders,  West  Virginia,  receiver. 

Southern  Underwriters,  North  Carolina, 
receiver. 

Frankland,  Tennessee,  receiver. 

Commercial,  Missouri,  assignee. 

Patterson,  New  Jersey,  receiver. 

Lumbermen's  and  Mechanics',  Missouri, 
reinsured. 

Builders',  Massachusetts,  receiver. 

Suffolk  Mutual,  Massachusetts,  receiver. 

Mutual  Protection,  Pennsylvania,  re- 
ceiver. 

Farmers'  Mutual,  Connecticut,  receiver. 

Oswego  Co.  Mutual,  New  York,  receiver. 

Columbia  Mutual , Pennsylvania,  receiver. 

Conway  Mutual,  Massachusetts,  receiver. 

Coos  Mutual,   New  Hampshire,  receiver. 

Sunbury  Mutual,  Pennsylvania,  receiver. 

Lehigh  Valley  Mutual,  Pennsylvania, 
receiver. 

Oswego  and  Onondaga,  New  York,  re- 
insured. 

Brewers',  Wisconsin,  reinsured. 

Farmers',  Merchants'  and  Manufactur- 
ers', Ohio,  reinsured. 

Albemarle,  Virginia,  reinsured. 

Bangor,  Maine,  reinsured. 

Globe,  Massachusetts,  reinsured. 

Residence,  Ohio,  reinsured. 

United  States,  Missouri,  reinsured. 

Citizens',  New  Jersey,  New  York  li- 
cense revoked. 

Defiance,  Ohio,  winds  up. 

Stad'acona,  Canada,  winds  up. 

Provincial,  Canada,  winds  up. 

People's  Mutual,  Ohio,  assessment. 

Delaware  Mutual,  Ohio,  assessment. 

Forrest  City  Mutual,  Ohio,  assessment. 

Niagara  Mutual,  Canada,  assessment. 

Brunswick,  West  Virginia,  failure. 

State,  Indiana,  faihire. 

Capital  City,  Alabama,  failure. 

Central  City,  Alabama,  failure. 

Hernando,  Tennessee,  failure. 

Iliburnia,  Louisiana,  failure. 

Iron  City,  West  Virginia,  failure. 


Peabody,  West  Virginia,  failure. 
People's,  West  Virginia,  failure. 
Bluff  City,  Tennessee,  failjare. 
Hope,  Louisiana,  failure. 
Delaware  State,  Delaware,  failure. 
Federal,  District  Columbia,  failure. 


President  'WinBton's  Opinion  on 
the  Chinese  Question. 

On  the  authority  of  the  United  States  Re- 
view, we  report  the  following  as  the  views 
expressed  on  this  subject  by  Mr.  Winston, 
President  of  the  Mutual  Life  Insurance 
Company  of  New  York.  This  gentleman 
a  few  months  ago  visited  San  Frnncisco, 
and  traveled  through  the  Southern  portion 
of  the  State.  His  opinion  on  this  vexed 
question  we  neither  sustain  nor  deny  at  pres- 
ent, but  coming  from  the  chief  executive 
officer  of  one  of  the  largest  financial  insti- 
tutions in  the  United  States,  it  is  entitled  to 
great  consideration: 

"An  extended  personal  observation  of  the 
results  of  Chinese  labor,  as  well  as  frequent 
conversations  with  many  of  the  most  intel- 
ligent men  in  different  portions  of  the  State 
of  California,  have  made  it  a  matter  of  sur- 
prise to  me,  and  I  doubt  not  to  many  others, 
that  public  opinion,  so  far  as  it  is  represented 
by  the  press  of  the  State,  with  onl3-  a  single 
exception,  has  done  much  to  decry  Chinese 
labor  and  foster  idleness  and  vice  on  the 
part  of  the  young  people  of  California.  I 
have  never  seen  the  subject  impartially  dis- 
cussed by  any  newspaper  in  California,  and 
have  never  seen  any  article  favorable  to  the 
Chinese,  except  in  a  single  paper  at  Santa 
Barbara,  which  had  the  courage  to  publish 
an  article  from  Colonel  Holiister,  an  emi- 
nent citizen  of  the  State,  in  which  the  labor 
question  was  fully  and  fairly  discussed. 
And  yet  I  have  never  conversed  with  an  in- 
telligent, independent,  fair  minded  man, 
who  had  a  knowledge  of  the  facts  and  could 
arrive  at  correct  conclusions  from  them,  who 
did  not  admit  that  the  introduction  of  Chi- 
nese labor  into  the  State  was  a  boon  and  a 
blessing,  and  that  without  it,  not  only  public 
improvements  would  never  have  been  made 
as  they  now  exist,  but  that  the  agricultural 
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and  mining  interests  of  the  State  could  not 
be  carried  on  at  the  present  time  without 
the  help  of  the  Chinese.  Persons  whose  in- 
terests led  them  to  profess  indifference,  or 
who  were  committed  to  political  parties, 
and  did  not  wish  to  alienate  votes,  occasion- 
ally expressed  other  views  to  me,  and  ignored 
the  true  state  of  affairs. 

"  It  cannot  be  denied,  however,  that  there 
are  valid  objections  to  the  introduction  of 
the  Chinese  in  any  considerable  numbers. 
They  do  nob  fraternize  with  our  people,  and 
probably  will  not.  It  is  true,  also,  that 
they  send  their  savings  to  another  country 
and  go  there  themselves  when  they  have  ac- 
cumulated sufficient  funds  to  permit  them  to 
live  in  comparative  ease  at  home.  They 
have  some  peculiar  views  as  a  people  which 
render  them  obnoxious  and  lay  them  open 
to  severe  criticism,  and  they  live  in  an  at- 
mosphere that  would  almost  stifle  us;  yet 
the  facts  still  exist  that  the  labor  of  that 
State  is  to  a  very  great  extent  in  their  hands; 
that  they  perform  it  faithfully  and  well,  and 
that  they  are  in  the  main  honest, industrious 
and  faithful  to  their  contracts.  They  require 
less  supervision  and  oversight  in  the  per- 
formance of  their  tasks  than  any  other  class 
of  laborers  that  comes  to  our  shores. 

"  In  discussing  these  facts  with  citizens 
there,  many  of  them  did  not  seem  to  have 
an  adequate  idea  of  the  peculiar  condition  of 
California,  so  far  as  the  relations  of  its  pro- 
ducts to  the  markets  of  the  world  are  con- 
cerned. "While  some  intelligent  minds  view 
the  matter  in  the  proper  light,  the  masses  of 
the  people  do  not  seem  to  realize  that  while 
they  possess  great  advantages  in  climate, 
richness  of  soil  and  variety  of  products,  yet 
they  are  nearly  or  quite  3,000  miles  further 
from  the  markets  of  the  world  than  the 
Eastern  coast.  In  these  markets  they  must 
compete,  and  unless  they  can,  by  some 
method,  make  so  great  a  reduction  in  the 
price  of  commodities  as  to  counterbalance 
the  heavy  freight  charges,  they  are  at  a  fear- 
ful disadvantage  when  compared  with  the 
producers  of  the  East.  The  only  method 
by  which  they  can  hope  to  overcome  the 
disadvantage,  after  making  a  proper  allow- 
ance for  the  richness  of  the  soil,  is  in  a  sav- 


ing in  the  cost  of  labor.  If  they  rely  upon 
their  own  people  only,  they  will  have  to 
meet  two  obstacles:  First,  They  have  not 
enough  native  labor  for  their  purposes,  nor 
anything  like  enough.  Second,  The  native 
labor  is  more  expensive  than  the  same  kind 
of  labor  in  other  parts  of  the  country.  They 
therefore  seem  to  be  shut  up  to  Chinese 
labor,  if  they  are  to  proceed  with  the  var- 
ious enterprises  and  industries  in  that  State.' 

Mr.  Winston,  in  referring  to  the  recent 
riots  in  San  Francisco,  said: 

"  What  I  have  stated  in  regard  to  the 
origin  of  the  hoodlum  class  and  its  relations 
to  the  Chinese  population  on  the  labor  ques- 
tion, will  furnish  an  insight  into  the  colli- 
sions between  the  hoodlums  and  Chinese 
which  occur  so  often  in  San  Francisco.  The 
quarters  of  the  Chinese  are  in  one  of  the 
most  desirable  parts  of  the  city,  on  elevated 
ground,  with  a  good  descent  for  drainage, 
and  close  to  the  residences  of  a  very  respect- 
able class  of  people. 

"  The  Chinese  are  peaceable  and  quiet  in 
their  demeanor,  and  no  population  could  be 
introduced  in  the  country  that  would  give 
the  authorities  less  trouble.  All  efforts  to 
drive  them  out  of  the  country  or  prevent 
their  coming  will  prove  futile.  The  Con- 
s.itution  guarantees  their  jarotection,  and 
until  that  instrument  is  amended  in  this  re- 
spect— an  altogether  unlikely  contingency 
— they  have  a  right  to  come  to  our  shores, 
and  must  be  protected  as  fully  as  other  for- 
eigners are.  At  present  they  are  awed  into 
subjection  by  the  persecutions  of  the  hood- 
lums; and  it  is  creditable  to  them  that  they 
suffer  injury  and  even  death  rather  than 
provoke  a  bloody  struggle  by  armed  resist- 
ance. They  know  that  resistance  would 
deprive  them  of  what  little  sympathy  exists 
among  the  better  class  of  Californians." 

In  reference  to  the  last  sentence  in  this 
extract,  we  have  to  remark,  that  by  the  bet- 
ter class  of  Californians  the  Chinese  would 
be  sustained  in  defending  their  persons  and 
property  against  violence  by  every  means  at 
their  command. 


— The  United  States  Insurance  Company  of 
St.  Louis  has  reinsured  its  risks  in  the  Scot- 
tish Commercial. 
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The  Romance  of  Life  Assurance — 

Its  Trials,  Tribulations,  and 

Tragedies. 

[Continued  from  last  Number.] 

"  Is  thiit  the  Itiw?" 

"  Thyself  i- hill  I  SCO  the  act." 

—  Merchant  of  Venice. 

One  of  the  most  important  legal  princi- 
ples laid  down  on  the  subject  of  insurance  in 
general  was  enunciated  amid  the  curious 
circumstances  of  the  d'Eon  mystery,  which 
were  alluded  to  in  our  last  number.  Among 
the  brokers  who  had  issued  or  negotiated 
for  policies  on  the  sex  of  that  notorious  ad- 
venturer, was  a  certain  Mr.  Jaques;  and, 
like  the  generality  of  the  insurers,  he  had 
taken  large  premiums  against  the  contin- 
gency of  d'Eon's  femininity.  As  d'Eon 
was  proved  to  be  a  man,  Mr.  Jaques  had  no 
reason  to  make  his  contracts  a  cause  of  legal 
or  other  complaint;  but  some  of  the  policy- 
holders were  not  satisfied,  and  sought  to  re- 
cover the  premiums  paid,  which  generally 
were  as  high  as  35  per  cent.  The  suit  was 
tried  before  Lord  Mansfield,  who  voided  the 
contract,  and  declared  that  all  policies  of 
assurance,  whether  on  life  or  other  events, 
entered  into  without  insurable  interest,  were 
contrary  to  public  policy,  and  therefore  il- 
legal. It  is  in  accordance  with  this  deci- 
sion, which  gave  the  death-blow  to  the  sys- 
tem of  wager  policies,  that  the  essential 
principles  of  all  insurance  are  determined  at 
the  present  day. 

THE   PRIME   MINISTER    AKD  HIS  CARRIAGE- 
MAKER. 

The  case  of  William  Pitt,  the  celebrated 
Prime  Minister  of  England,  furnishes  a 
ruling  almost  as  important  as  that  of  Lord 
Mansfield,  and  is  relied  upon  as  one  of  the 
great  precedents  for  establishing  the  status 
of  a  cre<litor,  who  may  have  insured  his 
debtor'slife,  in  relation  to  the  grantor  of  the 
policy.  In  18U3  Mr.  Pitt  was  indebted  to 
the  firm  of  GodsoU  &  Co.,  his  carriage- 
makers,  and  as  he  was  then  in  embarrassed 
circumstances,  they  insured  his  life  for  half 
the  amount  of  his  debt.  In  1806,  Pitt  died 
insolvent,  but,  as  a  recognition  of  his  emi- 
nent services,  it  was  enacted  by  Parliament 


that  his  debts  should  be  ^aid  from  the  na- 
tional treasurv.  The  claim  of  GodsoU  &  Co. 
was,  of  course,  liquidated  with  the  rest;  but 
not  satisfied  with  this,  they  made  a  demand 
on  the  Pelican,  the  company  which  had  in- 
sured Mr.  Pitt's  life,  for  the  amount  of  their 
policy.  As  their  insurable  interest  had 
ceased  on  the  payment  of  Mr.  Pitt's  debts 
by  the  nation,  the  company  refused  to  pay 
the  insurance,  but  very  libeially  offered  to 
refund  all  the  premiums  that  had  been  re- 
ceived. A  vast  amount  of  logiil  ingenuity 
was  used  in  the  pleading  of  this  case.  The 
counsel  for  Godsoll  &  Co.  evidently  refused 
to  recognize  the  decision  of  Lord  Mansfield, 
by  which  the  wager  element  had  been  elim- 
inated in  the  construction  of  policies,  and 
contended  that  the  insurers  having  received 
the  premiums  without  specific  stipulation 
for  mere  indemnity,  they  were  bound  to  pay 
the  insurance  without  regard  to  the  condi- 
tion of  gain  that  had  accrued  to  the  other 
party  in  interest.  Lord  Eilenborough,  be- 
fore  whom  the  case  was  tried,  decided  in 
favor  of  the  company,  which  was  not  even 
required  to  refund  the  premiums. 

THE  CAREER  OF  THE  DUKE  OF  8AXE- 
GOTHA 

Has  furnished  another  of  the  causes  cUSbres 
which  are  to  be  found  inthclcgal  historyof  life 
assurance.  In  1825  this  German  nobleman, 
by  a  dissolute  course  of  life,  had  fallen  into 
a  state  of  physical  debilitj-,  and  had  con- 
siderably impaired  the  faculties  of  his  mind, 
which  at  the  best  of  times  were  never  in  a 
condition  of  average  vigor.  Besides,  he 
had  lost  the  use  of  his  speech.  How  he  in- 
duced an  insurance  company  to  take  the 
risk  of  his  life  is  a  matter  for  amazement ; 
but  it  seems  that  he  was  successful  in  ob- 
taining a  policy.  After  the  payment  of 
only  one  year's  premium,  he  died  from  a 
tumor  on  the  brain  which  was  discovered  to 
have  been  in  existence  for  many  years. 
The  directors  of  the  company  refused  to 
pay  the  policy,  alleging  that  the  niontal 
condition  of  the  duke,  and  his  loss  of  fpcech 
had  not  been  made  known  to  them.  It  was 
not  pretended  that  the  written  questions  in 
the  application  for  insurance  were  untruth- 
fully answered.     Under  the  direction  of  Mr. 
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Justice  Littledale,  before  whom  the  case 
was  tried,  a  verdict  was  given  for  the  com- 
pany on  the  ground  that  the  assured  was 
bound  to  disclose  all  material  facts  within 
his  knowledge.  The  essential  portion  of 
the  Judge's  charge  is  condensed  as  follows  : 
"  In  cases  of  life  assurance,  certain  specific 
questions  are  proposed  as  to  points  affecting 
all  mankind.  But  there  may  also  be  cir- 
cumstances affecting  particular  individuals 
which  are  not  likely  to  be  known  to  the  in- 
surers, and  which,  had  they  been  known, 
would  have  been  made  the  subject  of  specific 
inquiries." 

The  decision,  however,  in  this  case,  is  dis- 
approved by  eminent  authority.  The  agents 
of  the  company  were  chargeable  with  gross 
negligence  in  prosecuting  their  inquiries,  or 
they  fraudulently  connived  at  the  conceal- 
ment of  facts  which  it  was  essential  to  dis- 
close. Of  course,  no  personal  communica- 
tion could  have  taken  place  between  the 
duke  and  the  directors,  otherwise  they  would 
have  discovered  the  mental  condition  of  the 
applicant;  at  all  events,  his  loss  of  speech 
could  not  have  been  concealed  from  them. 

THE    INSURABLE    INTEREST     OF    A    FATHER 
IX   HIS   son's   LIFE 

Was  also  the  subject  of  an  authoritative  rul- 
ing, about  the  period  of  the  Saxe-Gotha 
trial.  The  case  was  that  of  a  gentleman 
who  had  insured  his  son's  life  for  a  very 
large  amount  in  an  office  called  the  Asylum. 
After  the  payment  of  two  years'  premium 
the  son  died,  and  the  company  refused  to 
pay,  on  the  ground  that  there  was  no  in- 
surable interest.  It  was  contended  for  the 
plaintiff  that  he  had  expended  large  sums  of 
money  for  the  maintenance  and  education 
of  his  son,  and  that  the  expectation  of  be- 
ing reimbursed  therefore  by  the  son's  suc- 
cess in  life  was  of  such  a  nature  as  might 
be  protected  by  an  insurance  ;  but  the  chief 
reliance  of  the  plaintiff's  counsel  seems  to 
have  been  on  the  statute  of  Queen  Elizabeth, 
by  which  a  son,  if  capable  of  doing  so,  is 
legally  bound  to  support  his  father,  who 
might  have  become  poor  in  his  old  age,  and 
it  was  argued  that  the  death  of  the  person 
whose  insurance  was  in  litigation  had  de- 
creased the  chances  of  the  plaintiff  for  a 


support  in  his  old  age.  A  verdict  was  given 
for  the  company  under  the  direction  of  Mr. 
Justice  Bayley,  who  said,  "If  a  father 
wishing  to  give  his  son  some  property  to 
dispose  of  made  an  insurance  on  his  son's 
life,  not  for  the  father's  own  benefit,  but  for 
the  benefit  of  his  son,  there  was  no  law  to 
prevent  his  doing  do;  but  that  was  a  trans- 
action quite  different  from  the  present  ;  and 
if  the  notion  prevailed  that  such  an  insur- 
ance as  the  one  in  question  was  valid,  the 
sooner  it  was  corrected  the  better."  This 
decision  is  said  to  have  affected  insurances 
to  about  half  a  million  of  pounds  sterling, 
which  were  in  the  same  category  as  the 
claim  of  the  plaintiff  in  the  action.  The 
soundness  of  the  principle  involved  by  the 
judicial  ruling  does  not  seem  to  have  been 
disputed;  but  the  course  of  the  company  in 
resisting  the  claim  is  condemned  by  our 
historian.  The  company  understood  the 
business  relations  that  existed  between  the 
father  and  the  son  at  the  time  of  the  appli- 
cation for  insurance,  and  the  receipt  of  the 
premiums^under  these  circumstances  should 
have  bound  the  directors  to  an  equitable  set- 
tlement. 

(To  be  continued.) 

—  Several  days  ago  Secretary  of  State  Kel- 
sey  made  application  to  Vice- Chancellor 
Van  Fleet,  in  Newark,  for  the  appointment 
of  a  receiver  for  the  Citizens'  Insurance 
Company,  and  an  injunction  restraining  the 
company  from  doing  business.  Mr.  Joseph 
Coult  asked  the  Vice- Chancellor,  yesterday, 
to  dismiss  the  complaint  against  the  com- 
pany, and  to  dissolve  the  injunction.  The 
Vice-Chancellor"said  that  he  could  not  dis- 
miss the  proceedings,  except  upon  the  appli- 
cation of  the  complainant.  Mr.  Kelsey  then 
informed  the  Court  that  the  company  had 
reinsured  all  its  outstanding  risks  in  the 
People's  Insurance  Company  of  Newark, 
and  had  secured  the  payment  of  all  unpaid 
losses  by  the  deposit  in  trust  of  a  sufficient 
amount  of  security.  The  Vice-Chancellor, 
therefore,  granted  the  motion  to  dismiss  the 
proceedings.  The  liabilities  of  the  Citizens' 
Company  were  $362,444.79;  assets  §301,- 
978.92,  leaving  a  deficit  of  §61,367.87.— A^. 
Y.  Sun. 
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Reports   of  the    Interior  Savings 
Banks. 

As  a  supplement  to  the  reports  of  the 
San  Franciico  savings  banks,  which  wore 
tabulated  in  our  August  number,  we  pub- 
lish herewith  a  table  compiled  from  the  re- 
turns of  the  interior  savings  banks  of  this 
Slate,  for  the  term  ending  the  30th  of  June 
last.  Excluding  the  Dime  Savings  Bank  of 
Sacramento,  which  has  not  reported,  the 
deposit  column  shows  a  total  of  §14,191,952. 
Pive  other  banks  named  in  the  present  table 
have  failed  to  furnish  the  number  of  their 
depositors.  Allowing  about  6,000  for  this 
omission,  the  number  of  depositors  may  be 
set  down  as  25,000,  which  would  give  an 
average  of  about  ?570  for  each  depositor. 
This  average  for  San  Francisco  alone,  as 
may  be  computed  by  our  former  table, — 
which,  however,  excludes  one  bank  whose 
returns  were  not  ready — is  about  §820.  The 
average  for  the  whole  Slate,  on  the  basis  of 
the  tabular  figures  with  the  modifications 
before  particularized,  is  about  §750,  there 
being  about  100,000  depositors  to  about 
?75,000,000  of  deposits. 

The  increase  in  the  line  of  deposits  for 
both  city  and  interior  will  be  seen  by  the 
following  exhibit,  which  includes  the  bank 
that  was  not  ready  for  our  table  in  the  August 
number.  On  city  items  this  exhibit  varies 
slightly  from  our  Angust  table,  for  the 
reason  stated.  It  will  be  seen  that  the 
aggregate  deposits  have  increased  since 
June  30  of  last  year  about  §6,000,000. 

SAVINGS   BANKS   DEPOSITS. 

Term  ending              City.  Interior.  Stnto. 

January,  18.)7 810.:{.tS.!K)0    SlO,.{oS.".K)0 

July,  18i7 i:i,S.«,:W-    13,sai.300 

January.  18tj8...  ,  17,Hio,(m  $-2W,0W  I",:!i^),tjOO 

July,  18t>8 H).(iK7,:iOO  7r>i.(HX)  'M,iVVm 

January,  18(J'J 22,:i4v;,')00  l,47(i,0().J  2;<,HUs,tU<> 

July,  INW   24,77:^,100  l,!tSI,100  2<i,7.iiJ,20O 

January,  iKiO 2'>.(ii;!,.iO0  V>>'MW  2S,8;t;i,i}(jO 

July,  lh70 2!>.K4-.',100  1.0*1,200  :«,!SK1,;«I0 

January,  1671 :n,2.s:i,i)00  5,2<i<(,400  3«,.'iiiti,o00 

July,  |K71 .•(.•),.'>41,.i(>0  (i,:i.,7,2iK)  .lO.hT.S.hO) 

January,  1H72.....  :J7,0:W,WJ  7,201,700  44,2.^"),l(Mt 

July,l.'572 40,.{tll.i,4(XJ  7,4|.'.,000  47,784, KM) 

January,  1K7;! 42,474,IH)0  8,'.I.">0,4"X»  51,4:!l,-!00 

July,  187;l 4:<,7;i,400  !t,«14,'«W  5:t,:<l«,000 

January,  1874 4'>,!i70,ii<)0  10,8i2,800  57,k;«,400 

July,  1874 .'i0,8.i0,:»)0  ll,f»77,t>00  ()2,7;{7.!»00 

January,  187.) 5.i,Mtl,000  U,(»22,400  tm,8!«.400 

July,  1873 a),0-2'>,100  i:<,K"vS,4(K)  72,8f<2,'>00 

January,  1870 5»5,2t7,(J()0  lH,7ii.').000  70,0((2,IK)0 

July.  1870 .57,ii77,'2iX)  12.7>'«(.0O0  70,40t>,200 

January,  lifr7 6't,t>21,200  lo,02I,"i00  72,.V12,700 

July,  1877 02,2a0,'J00  14,1U2,000  70,422,1X10 


The  dividends  of  the  interior  banks  for 
the  term  ending  June  30th ,  last,  may  be  esti- 
mated at  an  average  of  between  9  and  10 
I)er  cent.  The  precise  rate  cannot  be  stated, 
as  many  of  the  banko  have  omitted  inform- 
ation on  this  point.  The  Marysville  Bank 
paid  10  per  cent.,  which  is  the  highest  rate 
we  have  heard  of. 

The  business  and  financial  situation  of  all 
the  savings  banks  in  the  State  will  be  seen 
by  the  subjoined  statement,  which  also  in- 
cludes the  San  Francisco  bank  that  failed  to 
report  in  time  for  our  first  table  : 

City.  Interior.  State. 

Deposits ?(i2,2:i'),W0  Sl4,lit2.<K)0  S7t),422,!MX) 

Loans Oa,4ii7,400  l().482,-_i>0  71i,!i7:i,ii<X) 

Earnings 2,8:'8,f;00  !KJ7,0O0  3,8<}ti,200 

Exiienses 2S!i,000  18'),«00  40!t.t)00 

Cash  Capital...    l,<).i7,:«K)  2,74'.l,7t)0  4,407.000 

Reserve 2,114,800  80(>,:<00  2,!t2l,100 

Cash  on   hand    3,o:iv>00  1.4:«..'i00  4.4t>!i,O0O 

Dividend? 2,482,100  007,700  3,14«,8O0 

Depositors 7U,:i00  20,000  SW,;«0 

Banks 15  17  32 

The  total  amount  of  dividends  paid  by 
all  the  California  savings  banks,  from  Janu- 
ary, 1868,  to  July,  1877,  is  §44,600,000,  and 
the  net  increase  of  their  deposits  from  July, 
1,  1867,  to  the  end  of  the  last  term,  was 
§62,600,000.  The  increments  have  been 
without  intermission,  except  in  1875-6,  when 
there  was  a  decrease  of  §2,400,000.  This  is 
attributable  to  the  memorable  bank  panic  in 
San  Francisco,  which  occured  in  August, 
1875. 

It  is  hardly  necessary  to  say  that  the  ex- 
hibit here  presented  denotes  in  all  its  features 
a  measure  of  great  prosperity  among  the 
people  in  general.  In  all  probability  there 
is  no  parallel  to  this  condition  of  our  affairs 
in  the  monetary  history  of  any  other  State 
or  country.  An  eminent  essa^Mst,  in  giving 
an  idea  of  the  wealth  of  Great  Britain,  said 
that  it  was  sufficient  to  maintain  all  the 
population  of  that  kingdom  in  idleness  for 
one  year.  Such  a  relaxation  to  an  almost 
equal  extent  might  be  furnished  to  the  peo- 
ple of  California,  by  distributing  among 
them  merely  the  deposits  of  their  savings 
banks:  §75,000,000  would  more  than  pur- 
chase one  year's  supply  of  food  for  a  million 

of  people. 

—  During  la.-^t  year  Italy  had  1487  suicides, 
England  409,  Prussia  556,  Sweden  126,  Bel- 
gium 92. 
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Receiverships. 

For  more  than  two  years  the  Monitor  has 
steadfastly  opposed  the  growing  tendency  to 
remorselessly  throw  into  the  hands  of  re- 
ceivers, companies  that  were  technically  in- 
solvent, or  for  any  reason  might  be  unable 
to  continue  business.  "We  have  insisted  on 
the  necessity  of  a  law  that  should  regulate 
the  transfer  of  contracts  and  funds  from  one 
company  to  another,  while  we  have  regarded 
a  receivership  as  the  last  refuge  of  a  bank- 
rupt concern.  But  aided  by  a  class  of  in- 
surance journals,  the  public  press  through- 
out the  country  has  taken  up  the  opposite 
cry.  Successive  defalcations  have  added 
fuel  to  the  flames  ;  a  public  demand  for  in-^ 
vestigations,  exposure  and  wholesale  con- 
demnation has  been  created.  The  results  of 
this  ill-starred  movement  are  now  evident. 
Not  an  insurance  corporation  to-day  is  safe 
against  the  assaults  of  professional  wreckers. 
Starting  from  small  corporations,  like  the 
Hope  and  Craftsmen's,  the  movement  has 
spread  until,  profiting  by  the  depressed  con- 
dition of  bfisiness,  some  of  the  largest  life 
companies  in  the  land  have  been  threatened 
with  proceedings  in  bankruptcy.  Policy- 
holders are  fortunately  beginning  to  dis- 
cover their  error,  and  it  will  take  a  few 
more  experiences  like  those  of  the  Charter 
Oak  to  make  this,  class  of  professional 
wrecking  more  dreaded  than  amalgamations 
or  reinsurance. 

A  receiver  has  ordinarily  no  place  in  life 
insurance.  His  functions  are  those  of  a 
court  officer,  to  secure  the  funds  of  a  bank- 
rupt debtor  against  dissipation,  in  the  inter- 
est of  creditors.  If  a  life  company  were  like 
an  ordinary  mercantile  concern,  whose  funds 
and  obligations  were  all  of  a  present  and 
definite  character,  it  might  properly  be 
thrown  into  bankruptcy  under  the  ordinary 
methods.  But  such  is  not  its  character. 
The  tangible  assets  of  a  life  company  repre- 
sent but  a  small  fraction  of  its  assumed 
funds.  To  realize  the  remainder,  it  must  be 
maintained  as  a  going  concern.  No  distri- 
bution can  be  made  of  those  assets  which 
will  adequately  represent  the  relative  claims 
of  the  creditors,  or  which  will  not  be  at- 


814 


COAST    REVIEW. 


[Sept., 


tondi'd  with  practical  injustice.  The  claims, 
like  the  funds,  are  matters  of  the  future.  The 
appointment  of  a  receiver  to  a  life  company 
is  simply  a  wholesale  cancellation  of  partly 
executed  contracts,  involving  the  return  of 
the  part  consideration  paid,  without  regard 
to  the  consequential  damages  resulting  from 
the  breach. 

Even  in  ordinary  mercantile  failures,  the 
law  recogni/.ing  the  practical  disadvantages 
of  a  receivership  will  permit  the  creditors, 
for  a  certain  amount,  to  protect  their  debtor; 
and  they,  taking  advantage  of  the  law,  will 
agree  upon  any  reasonable  compromise 
rather  than  force  him  into  bankruptcy.  Ev- 
ery business  man  knows  that  an  honest 
though  unfortunate  debtor  can  settle  his  own 
affairs  far  more  profitably  than  any  bank- 
ruptcy court.  The  whole  history  of  receiv- 
er-hips is  that  of  a  dissipation  of  funds,  in 
which  the  creditors  have  realized  but  slight 
returns.  What  is  true  of  ordinary  mercan- 
tile affairs  applies  with  infinitely  more  force 
to  life  insurance.  An  impairment  that  could 
more  than  bo  made  good  by  a  voluntary  re- 
duction of  ten  per  cent,  from  the  sum  in- 
sured, is  sufficient  in  bankruptcy  proceed- 
ings to  prevent  every  policy-holder  from 
realizing  any  appreciable  return  for  his  con- 
ti'act.  In  the  interest  of  policy-holders  as 
well  as  companies,  a  practice  so  inimical  to 
all  parties,  so  destructive  in  its  general  ef- 
ftects  upon  the  business,  cannot  be  too  se- 
verely censured  where  a  reasonable  hope  of 
recuperation  exists. — Monitor. 

— The  Merchants'  Exchange  Bank,  of  this 
city,  will  wind  up  its  atl'airs  and  retire  from 
business.  This  bank  was  incorporated  in 
1870,  and  has  paid  lifty-six  monthly  divi- 
dends of  1  per  cent.,  and  twelve  of  :{.  Lat- 
terly, its  line  of  depo.-its  has  been  small  in 
proportion  to  its  paid-up  capital,  which  is 
§5,000,000.  The  capital,  originally,  was 
only  §1,000,000.  The  present  liabilities, 
exclusive  of  capital,  are  about  $800,000, 
which  will  be  paid  on  demand.  The  total 
assets  are  stated  at  §.'),091, 336.28.  The 
stock,  for  some  time  past,  has  been  quoted 
at  07  to  70.  Excessive  competition,  taxa- 
tion, and  reduction  in  rat(js  of  interest,  are 
tbo  causes  of  this  bank's  withdrawal. 


Rather  Serious  Business. 

Although  the  average  property-owner  may 
not  give  the  matter  a  thought,  it  is  none  the 
less  true  that  considerable  apprehension  ex- 
ists in  insurance  circles  touching  the  proba- 
bilities of  our  having  in  New  York  one  of 
those  big  fires  which  make  epochs  in  a  city's 
history.  That  underwriters  are  exercised 
in  mind  is  seen  in  the  circumstance  that  at 
a  recent  meeting  of  the  New  York  Board 
of  Fire  Underwriters,  a  resolution  was 
adopted  to  the  effljct  that  it  is  unsafe  for  any 
insurance  company  to  put  at  risk  more  than 
the  amount  of  its  capital  and  net  surplus  in 
the  dry  goods  district,  so-called — that  is,  the 
area  bounded  by  Chambers  and  Canal 
Streets,  and  Broadwaj^  and  West  Broadway 
— -and  proportionate  amounts  in  adjacent 
districts.  A  request  was  also  made  that  the 
Superintendent  of  Rates  and  Surveys  should 
call  upon  all  the  companies  for  the  amounts 
held  by  them,  respectively,  at  risk  in  certain 
districts  to  be  specified  by  a  coinmittee  so 
constituted  as  to  represent  all  classes  of  com- 
panies doing  business  in  the  city.  This 
action  has  been  already  too  long  deferred, 
but  now  that  the  thing  is  proposed,  we 
would  urge  that  the  worJc  be  pushed  forward 
without  further  delay.  It  is  the  interest  of 
the  policy-holders  to  know  which  are  the 
companies  whose  recklessness  may  be  in 
danger  of  reacting  to  their  own  destruction 
and  the  ruin  of  those  who  have  trusted  them 
too  blindly.  That  there  are  offices  whoso 
very  existence  depends  upon  there  being  no 
large  fire  in  the  dry  goods  district,  is  no 
secret  in  insurance  circles.  When  a  single 
company  of  only  §500, 000  net  assets  is  found 
carrying  nearly  §40,000,000  of  risks  in  this 
cityof  ours,  more  than  half  of  which  amount 
is  presumably  at  risk  in  the  disirict  named, 
and  when  certain  of  the  foreign  companies 
are  believed  to  be  hopelessly  involving 
themselves  with  enormous  lines  in  the  same 
locality,  it  is  indeed  high  time  that  steps 
were  taken  to  enable  the  insured  and  in- 
surer alike  to  hedge  against  an  impending 
disaster.  For,  where  would  the  companies 
or  their  policy-holders  be  in  the  event  of  a 


1877.] 


COAST    REVIEW. 


815 


conflagration  like  that  of  Chicago,  Boston 
or  St.  John? 

The  indications  are  that  this  is  to  be  a 
hard  year  for  insurance  companies — even 
for  such  as  are  most  conservatively  managed. 
It  will  be  a  still  harder  one  for  the  reckless 
ones.  And  if  for  the  companies  the  lines 
do  not  fill!  in  pleasant  places,  the  average 
policy-bolder  has  no  right  to  presume  that 
for  him  everything  will  be  lovely,  however 
high  the  geese  may  seem  to  hang.  Already, 
according  to  the  Chroniclers  valuable  statis- 
tics, the  fire  record  of  the  United  States  and 
Canada  for  this  year  (leaving  out  St.  John) 
shows  twelve  hundred  more  fires  than  in  the 
first  six  months  of  1876,  with  nearly  $2,000,- 
000  increase  in  the  aggregate  loss,  or,  in- 
cluding the  St.  John  fire,  nearer  §20,000,000 
increase.  The  actual  figures  are  as  follows 
for  the  first  six  months  of  1876,  respectively: 

187ti.  1877. 

Aggregate  losses $38,721,100  $38,273,1)00 

InsLinuico  loss 20,357,100  21,yyo,I00 

Number  of  tires 4,013  5,228 

And  this  does  not  include  the  St.  John  fire, 
whose  statistics  cannot  yet  be  accurately 
given,  but  have  been  estimated  as  high  as 
$21, 000, 000,  with  an  insurance  loss  of  $6,- 
000,000  to  $7,000,000.  Figuring  upon  this 
basis,  we  have  burned  up  in  the  United 
States  and  Canada,  since  January,  $59,000,- 
000  worth  of  property,  as  against  $36,700,- 
000  during  the  corresponding  period  of  last 
year.  And  the  insurance  capital  perma- 
nently invested  in  all  this  ash-heap  amounts 
to  little  loss  than  $30,000,000!  Obviously, 
the  outlook  is  not  a  cheerful  one  as  respects 
tile  returns  to  be  made  up  at  the  end  of  a 
year  thus  disastrously  begun.  The  practi- 
cal question  compels  attention:  What  is  to 
be  the  upshot  of  all  this?  If  a  big  fire  in 
New  York  impends — and  there  are  serious 
fears  of  such  a  calamity — we  shall  see  a 
panic  of  an  agonizing  sort,  which  will  make 
the  life  insurance  and  savings  banks  scares 
seem  insipid  and  tame. — N,  Y.  Mail. 


— Mr.  H.  E.  Turner,  Secretary  of  the  Fair- 
field Fire  Insurance  Company,  of  Norwalk, 
Conn.,  was  among  the  visitors  to  our  oflace 
during  the  last  month.  This  is  the  first 
visit  of  this  gentleman  to  San  Francisco. 


The  Fire  Marshal's  Report  for  the 
Year  Ending  June  3Gth,  1877. 

By  the  courtesy  of  John  L.  Durkee,  Fire 
Marshal  of  San  Francisco,  we  have  obtained, 
in  advance  of  the  printer,  a  copy  of  his 
thirteenth  annual  report  submitted  to  the 
Board  of  Fire  Underwriters.  The  informa- 
tion contained  therein  is  very  comprehensive, 
and  ranges  over  thirty-seven  exhibits  com- 
piled v/ith  extreme  minuteness,  a  d  several 
pages  of  suggestive  matter.  We  have  con- 
densed such  subjects  of  the  report  as  are  of 
paramount  importance. 

CAUSES   OF   riRES   AND   ALARMS. 

These  number  359,  and  are  classified  as 
follows  :  Alcohol  lamps,  2;  ashes,  27;  bon- 
fires, 3 ;  carelessness  with  candies,  cigars, 
matches,  fire,  etc.,  46  ;  children  with  can- 
dles and  matches,  21;  chimnies,  15;  defective 
chimnies,  etc.,  60  ;  drunkenness,  1;  explo- 
sions of  coal  oil  and  gas  lumps  and  stoves, 
23;  fireworks,  20;  false  alarms,  21;  gas  lights 
and  stoves,  12;  incendiary,  16;  attempts,  10; 
rats  with  matches,  2;  sparks  from  chimnies, 
engines,  e^.,  27;  spontaneous  combustion, 
11;  upsetting  lamps,  9;  unknown,  18;  other 
causes,  15. 

LOSSES,  INSURANCE,  ANI>  AMOUNT  PAID. 

The  total  loss  of  the  year  is  alleged  to  be 
$1,055,776.35,  of  which  $707,646.35  was  not 
covered  by  insurance.  The  difiference,  $348,- 
130,  represents  the  amount  paid  by  the  un- 
derwriters. The  total  insurance  in  rela- 
tion to  the  insured  property  destroyed  was, 
$2,319,288.32.  The  heavest  monthly  loss 
was  in  August,  1876,  when  the  Brannan 
Street  fire  destroyed  142  buildings.  The 
loss  on  this  month  was,  $727,702.68.  Insur- 
ance, $477,500.  Amount  paid,  $166,548.65. 
The  loss  on  buildings  is  separated  from  that 
on  furniture,  stock,  etc.,  as  follows  : 

Loss.  Insurance.  Paid. 

Buildings $30tj,172.77  3l,010,014..w  $l(J2,23l).77 

Stock,  i'urni- 

ture,  etc 659,303.58  1,309,273.94  185,893.39 

The  number  of  actual  fires  is  304,  of  which, 

42,  the  greatest  monthly  number,  occured  in 

the  month  of  July. 

STYLE    OF    BUILDINGS    BURNED,     LARGEST 

LOSSES,  ETC. 

Of  478  buildings  totally  or  partially  des- 
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troyed,  42-t  were  fnime,  and  the  remainder 
of  britfk,  in  the  following  proportions  : 

1-Story.    2-Story.    3-Story.    4-Story. 

Frame 12)  5JJ6  «  U 

Brick 5  20  2-5  4 

Of  the  aggregate  number,  164  were  totally 
destroyed;  61  were  damaged  considerably; 
and  253  slightly.  Fires  confined  to  out- 
buildings were  194;  and  in  60  casus  no  dam- 
age was  done  to  buildings.  The  purposes 
for  which  the  buildings  were  used  are  set 
forth  in  a  lengthy  fxhibit,  and  the  follow- 
ing items  appeiir  therein:  Dwellings,  183; 
barns,  12;  boarding-houses,  11;  lodging- 
houses,  14  ;  stables,  28  ;  Chinese  stores,  10  ; 
tenement- houses,  11;  Chinese  wash-houses, 
8.  Next  to  the  Brannan  Street  loss,  which 
included  142  buildings,  as  belbre  mentioned, 
the  greatest  number  of  buildings  burned  at 
one  tire  was  13.  This  is  the  fire  of  July 
15th,  on  Jackson  St.,  between  Davis  and 
Drumm.  The  largest  losses  exclusive  of  the 
Brannan  St.  fire  are  as  follows  :  July  19th, 
No.  117  Pine  St.,  §49,022.97;  January  13th, 
Berry  and  Fifth  (lumber  yard)  §20,000; 
November  25th,  Nos.  119  and  121  Front  St., 
$14,092.94. 

INCENDIARY  FIRES. 

Of  the  16  fires  (exclusive  of  attempts), 
traceable  to  incendiarism,  15  occurred  on 
property  that  was  insured.  The  loss  on 
places  insured  was  §7,072.80,  and  on  places 
uninsured  §1,085.  The  loss  co'^ered  by  in- 
surance was  §5,910.30.  The  incendiary  fires 
in  the  last  five  years  have  been  as  follows: 
1872-73,  21;  1873-74,  16;  1874-75,  19;  1875- 
76,  13;  1870-77,  16.  The  attempts  in  the 
same  order  are  11;  12;  10;  7  and  10. 

ARRESTS  AND  TRIALS  FOR  ARSON. 

The  names  of  persons  arrested  and  the 
places  alleged  to  have  been  set  fire  to,  are 
as  follows  : 

Henry  Garland,  stable  of  Geo.  Dougherty, 
corner  of  Bay  and  Jones  Streets.  Sentenced 
to  7  years  i;i  State  Prison. 

Mary  Miller,  dwelling  house  38  First  St. 
Discharged  upon  preliminary  examination. 

Edward  O'llara  and  Frank  Perry  (aged 
12),  hay  barn  of  Dutton  &  Moore,  7  Stewart 
St.  Discharged  upon  preliminary  examina- 
tion. 


Rudolph  Tierner,  house  811  Battery  St., 
occupied  by  A.  Jackson.  Bill  ignored  by 
Grand  Jury. 

James  Mahoney,  house  15  Natoma  St. 
Discharged  on  preliminary  examination. 

DEATHS  CAUSED  BY  FIRE. 

Choy  Ah  In,  at  the  fire  117  Pine  St. 

Mrs.  Theodore  E.  Baugh  and  Jane  Mc- 
Carty  (aged  11),  from  kindling  fire  with 
coal  oil. 

Hay  Tong  (child),  and  Pat.  Morrison, 
from  explosion  of  coal  oil  lamps. 

Kate  Burk,  from  kindling  fire  with  coal       j 
oil. 

AVERAGK  LOSSES,  ETC. 

The  average  loss  by  each  of  the  304 
actual  fires  is  §3,472.94,  and  the  average 
loss  to  each  inhabitant  of  San  Francisco, 
estimating  the  population  at  295,020,  is 
§3.57.  The  proportion  of  loss,  in  relation 
to  all  the  buildings  in  the  city,  which  are 
set  down  as  27,000,  is  1  to  every  56.  The 
losses  under  §200  were  207 ;  between  §200 
and  §500,  22  ;  and  from  §500  to  §2,000,  42. 
Above  the  last-named  figures  there  are  33 
losses,  including  the  four  largest  losses  men- 
tioned in  another  part  of  this  report. 

THE  COMPARATIVE  TABLES 

Exhibit  the  statistics  of  all  the  subjects  be- 
fore mentioned  from  July  1st,  1872,  to  June 
30th,  1877.  The  average  loss  to  each  inhab- 
itant and  the  proportionate  loss  to  the  num- 
ber of  buildings  are  given  as  follows  : 

Average 

From  Loss.       Population.  loss. 

1872  to  1873  8383,3()0.10           ISiJZi  2.08 

IST.i  "  1874  323.277.58           200,770  l.OI 

1S74  "  1875  040,192.(57           22'),l32  2.81 

lH7o  "  187(J  705,131.22           2U7,;M5  2.«»3 

1870  "  1877  1,055,770.3.5           2i)5,020  8.57 

Actual      No.  of    BuildinM  Pop.  of 

From  Fires.   Buildings.  Burnud.  1  to  each 

1872  "  1873  189          20,Sh7           208  100 

1873  "  1874  225           21,tiOO           210  100 

1874  "  1875  234           2.},700           251  94 

1875  "  1870  255  25,500  201  97 
1870  '•  1877  304           27,000           478  56 

THE  FIRE  WARDEN  DUTIES, 

Performed  by  the  Fire  Marshal,  have  been 
very  onerous,  and  have  extended  over  1,240 
cases  which  came  within  the  scope  of  the 
fire  ordinances.  Under  these  ordinances 
100  arrests  were  made,   from   which   there 
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resulted  95  convictions.  Fifty  complaints 
also  were  preferred,  but  were  dismissed  on 
the  parties  complained  of  complying  with 
the  terms  of  notice.  During  the  year  there 
have  been  erected  by  this  department  594 
chimneys  of  various  descriptions.  Besides, 
it  has  caused  the  removal  of  150  stove-pipes. 

THE     CONSTRXJCTION     OF     OUR     PUBLIC 
BUILDINGS 

Is  severely  criticized  by  the  marshal,  who 
recommends  the  passage  of  a  very  stringent 
law,  compelling  the  owners  of  churches, 
schools,  theatres  and  public  halls  to  furnish 
more  facilities  for  egress.  Some  of  our 
churches,  he  says,  are  the  worst  constructed 
buildings  in  the  city,  and  should  a  panic 
occur  during  service,  the  loss  of  life,  he 
thinks,  would  be  fearful,  especially  among 
the  women  and  children.  It  is  recommend- 
ed, also,  that  managers  of  theatres  should 
be  compelled  to  keep  proper  fire  appliances 
and  a  sufficient  number  of  trained  men  to 
attend  to  them  during  the  time  of  the  per- 
formance. 

INSURAKCE  PATROL. 

In  conclusion,  the  Marshal  thanks  the  va- 
rious departments  that  have  assisted  him  in 
his  labors,  and  speaks  of  the  Insurance 
Patrol  as  follows  : 

"  It  is  unnecessary  to  say  anything  in 
regard  to  the  Fire  Patrol,  as  their  acts  and 
achievements,  under  Captain  "White,  for 
the  past  year,  speak  for  themselves." 


— In  a  recent  lecture  in  Edinburgh,  on  "  The 
Stars,"  Prof.  Grant  said  that  a  railway 
train  traveling  night  and  day  fifty  miles  an 
hour,  would  reach  the  moon  in  six  months, 
the  sun  in  200  years,  and  Alpha  Centauris, 
the  nearest  of  the  fixed  stars,  in  42,000,000  of 
years;  a  cannon-ball  traveling  900  miles  per 
second,  in  2,700,000  years.  Light  from  some 
of  the  telescopic  stars  takes  5,760  years  to 
reach  the  earth;  from  others,  500,000  years. 
These  stars,  therefore,  may  have  become 
extinct  thousands  of  years  ago,  though  their 
light  comes  to  our  eyes.  Alpha  Lyra  is 
100,000,000,000  miles  from  us,  and  its  mag- 
nitude and  splendor  are  as  twenty  to  one 
compared  with  our  sun.  The  sun  is  neither 
greater  nor  smaller  than  most  of  the  stars. 


Department  Reports. 

Sinee  the  issue  of  our  last  number,  we 
have  received  the  following  reports: 

WISCONSIN   FIRE    AND   MARINE. 

This  report  is  dated  June  1,  1877,  and 
furnishes  some  statistics  for  the  current  year, 
in   addition  to   the  tabular    statements   for 

1876.  The  number  of  companies  licensed 
in  1876,  including  those  of  the  State,  is  144. 
Since  Januarj^lst  last,  eight  companies  not 
in  last  year's  list  have  been  admitted  to  do 
business,  and  thirteen  that  were  in  that  list 
have  either  withdrawn  or  been  ejected  for 
not  complying  with  the  law.  At  the  date 
of  the  report  139  companies  were  in  opera- 
tion under  license.  Of  these,  nine  are  of 
Wisconsin,  110  of  other  States,  and  the  re- 
mainder of  foreign  countries.  The  fire 
business  done  in  Wisconsin  during  the  year 
1876  is  represented  to  be  as  follows:  Eisks 
written,  9116,806,019;  premiums  received, 
$1,767,625;  losses  paid,  $623,082.  In  marine 
business  the  premiums  were  $30,803,  and 
the  losseSkpaid,  $11,592. 

WISCONSIN   LIFE     AND    ACCIDENT   REPORT. 

Twenty-nine  life  and  accident  insurance 
companies  were  licensed  in  1876,  and  the 
number  of  the  companies  transacting  busi- 
ness at  the  date  of  the  report,  viz.:  June  1, 

1877,  was  twenty-four.  The  business  in 
Wisconsin  for  1876  is  stated  as  follows: 
Number  of  hfe  policies  issued,  3,096;  amount 
insured,  $9,017,686;  number  of  accident  pol- 
icies, 1,623;  amount  insured,  $5,087,150; 
life  policies  in  force  at  the  close  of  the  year, 
23,489;  amount  insured,  $39,332,798;  acci- 
dent policies  at  same  time,  1,412;  amount  in- 
sured, $4,425,821;  premiums  received  in 
1876,  $1,211,728;  losses  paid,  $408,939. 

THE        ILLINOIS        LIFE       AND       ACCIDENT 
REPORT 

Is  dated  July  6,  1877.  Thirty-eight  life 
companies  are  authorized  to  transact  busi- 
ness for  the  current  year.  Of  these  only 
one  company  is  of  the  State  of  Illinois — the 
Protection,  which  has  since  been  in  trouble. 
There  is  one  California  Company — the  Pa- 
cific Mutual.  There  are  three  accident  com- 
panies,   all  of   Connecticut.      The  aggre- 
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gate  life  business  for  1876  done  in  the  State, 
by  all  the  conapanies,  is  stated  as  follows: 
if  umber  of  policies  issued,  7,354  ;  amount 
insured  thereby,  $17,644,179;  premiums  re- 
ceived, ^,086,881;  losses  paid,  §1,593,214. 
The  policies  in  force  on  the  31st  of  Decem- 
ber last  were  49,437,  insuring  §103,963,146. 
Exact  information  in  regard  to  all  the  acci- 
dent companies  is  not  given.  The  companies 
in  receivership  are  the  Kepublic  Life  and  the 
Chicago  Life.  Particulars  in  regard  to  the 
former  will  be  found  in  prevtous  numbers  of 
The  Rkview. 

the  michigan  life  repokt 
Gives  the  names  of  thirty-four  companies 
authorized  to  do  business  in  that  State.  Of 
these  one  only  is  of  Michigan.  In  1876  the 
policies  issued  were  3,795,  insuring  §6,906,- 
513.  The  premiums  received  were  §1,433,- 
226;  losses  paid,  §608,269.  Ihe  Commis- 
sioner states  that  there  are  about  1,500 
Michigan  policy-holders  in  the  liquidating 
Continental.  The  other  insolvent  compa- 
nies did  little  business  in  that  State. 


The  South  British   Fire    and    Ma- 
rine Ins.  Co.,  of  Ne^w  Zealand. 

This  company,  whose  headquarters  are  at 
Auckland,  New  Zealand,  has  resolved  to 
try  the  fortunes  of  war  in  California  and 
the  tributary  States  and  Territories.  Ap- 
parently, it  has  sufficient  resources  for  all 
the  chances  of  success,  and  it  has  been 
placed  here  under  the  enterprising  general- 
ship of  W.  J.  Callingham  &  Co.,  who  are 
extensively  and  favorably  known  on  this 
coast  as  the  general  agents  of  the  Royal 
Canadian.  The  report  of  the  company, 
made  up  for  theninth  half  year  ending  Feb- 
ruary 28,  1877,  shows  a  paid-up  capital  of 
^75,000,  and  assets  to  the  amount  of  §688,- 
025.  The  liabilities,  exclusive  of  capital, 
and  including  §200,000  reserve  fund,  were 
1258,215,  thus  showing  a  surplus  as  regards 
policy-holders  of  §429,810.  The  fire  and 
marine  premiums  received  for  the  half  year 
■were  §289,540,  and  the  losses,  §143,485. 

We  have  much  pleasure  in  calling  atten- 
tion to  this  institution,  and  feel  confident 
that     the     advantages    it    may    have   for 


business  on  this  coast  will  be  made  the  most 
of  by  the  experienced  management  to  which 
it  has  been  confided. 


Fair  Play  for  Furber. 

Mr.  Furber,  formerly  Financial  Manager 
of  the  Charter  Oak,  and  under  whose  inspi- 
rations the  Universal  and  the  North  Ameri- 
ca have  been  involved  in  some  questionable 
transactions,  has  addressed  two  letters  to 
the  New  York  Times,  vindicating  his  pro- 
ceedings in  regard  to  the  company  that  has 
been  first  named.  As  this  gentleman  was 
made  the  subject  of  attack  in  our  article  on 
the  Universal,  which  appeared  in  the  Aug- 
ust number,  we  hasten  to  give  him  a  hear- 
ing through  these  columns,  and  condense 
from  his  communications  what  we  consider 
as  essential  and  interesting. 

Mr.  Furber  became  connected  with  the 
Charter  Oak  on  or  about  the  1st  day  of  De- 
cember, 1875,  and,  according  to  his  show- 
ing, that  company  was  then  deficient  in  the 
sum  of  §1,602,485.81.  Its  aflairs,  however, 
were  not  so  exhibited  in  the  Department's 
report  for  the  year  1875,  which  shows  a 
surplus  of  §487,316;  but  Mr.  Furber  claims 
that  there  was  an  over-estimate  in  the  pre- 
mium note  account  of  §960,000,  and  cred- 
its on  mortgages  contributed  by  him  to  the 
amount  of  §800,000,  on  which  ho  had  re- 
ceived only  §72,197.50.  He  also  adds  to 
the  liabilities  as  officially  reported,  the  sum 
of  §402,000,  for  omissions  in  the  schedule  of 
reserves  andjdeath  losses.  Reference  is  then 
made  by  Mr,  Furber  to  the  report  of  the 
committee  appointed  by  the  insurance  com- 
panies in  Hartford  to  examine  into  the  af- 
faiis  of  the  Charter  Oak,  and  the  result  of 
that  report  showing  a  deficiency  of  only 
§733,005.31,  he  triumphantly  claims  a  recu- 
peration under  his  management  of  §869,- 
480.50  in  twenty  months,  and  during  that 
time  he  says  the  company  paid  its  policy- 
holders in  dividends  more  than  §150,000. 
Ho  does  not  fail  to  point  out  that  assets 
classed  uncertain  by  the  committee  wore  in 
the  assets  when  he  took  charge  of  the  com- 
pany's aftairs,  and  that  if  they  are  uncertaia 
now,  they  were  uncertain  then. 

The  second  letter  of  Mr.  Furber  is  a  very 
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spirited  production,  and  is  a  reply  to  Gov- 
ernor Bross  and  others  who,  it  is  said,  un- 
dertook to  prosecute  Mr.  F.  on  criminal 
charges.  Mr.  Furber  calls  on  the  President 
of  the  Charter  Oak,  Mr.  Jewell,  to  take  le- 
gal measures  for  the  recovery  of  the  $1,000,- 
000  which  he  (Furber)  was  said  to  have 
stolen,  provided  that  there  is  any  evidence 
to  sustain  this  accusation.  A  clause  in  an 
agreement  is  also  transcribed  by  which  Fur- 
ber was  to  receive  from  the  new  manage- 
ment all  the  indebtedness  of  the  Connecticut 
Valley  Kailroad  Company,  provided  his  ac- 
counts were  found  correct.  He  declares  that 
on  examination  such  accounts  have  been  ap- 
proved, and  that  such  indebtedness  has  been 
assigned  to  him  by  vote  of  the  new  Board 
of  Directors. 

Mr.  Furber' s  protest  has  a  good  ring  about 
it,  and  without  further  evidence  we  decline 
to  pronounce  that  it  is  not  of  genuine  metal. 
He  is,  however,  yet  to  be  heard  from  in  re- 
gard to  his  transactions  with  the  Universal, 
the  Guardian  and  the  North  America.  We 
should  like  also  to  hear  from  him  the  history 
of  the  $727,802.50  balance  on  the  $800,000 
of  mortgages,  which  were  to  be  contributed 
by  him  to  the  funds  of  the  Charter  Oak. 


North  America  Life. 

An  attempt  is  being  made  to  galvanize 
this  moribund  corporation.  Mr.  Barnes, 
formerly  Superintendent  of  the  New  York 
Insurance  Department,  is  at  the  head  of 
the  movement,  and  says  that  the  company 
will  be  solvent  if  it  can  obtain  its  own. 
The  history  of  its  decline  and  fall  is  as 
follows  :  In  1874,  under  the  inspiration  of 
the  irrepressible  Furber,  the  Universal  Life 
Insurance  Company  gave  the  officers  of  the 
North  America  $400,000  to  resign  their 
positions.  The  former  company  then  as- 
sumed the  management  of  the  North  Ame- 
rica. In  1876,  under  what  is  known  as  the 
wrecking  process,  the  Universal  had  suc- 
ceeded in  gobbling  up  about  10,000  of  the 
North  America's  policy-holders  by  the  ex- 
change of  pdlicies.  A  refractory  policy- 
holder, not  being  satisfied,  and  threatening 
to  bring  suit,  Furber  himself  applied  for  a 
receiver. 


The  North  America  has  $1,150,000  de- 
posited in  Albany  to  secure  policies  which 
wore  issued  on  a  registration  system,  pecu- 
liar to  this  company.  The  registered  poli- 
cies will,  in  all  probability,  be  fully  pro- 
tected. It  is  said  that  there  are  few  of  the 
ordinary  policies  in  existence,  but  we  are 
induced  to  doubt  this  statement. 

Mr.  Barnes  is  confident  of  being  able  to 
remove  the  receiver,  and  he  has  induced 
many  of  the  policy-holders  to  join  in  an 
application  for  a  continuance  of  the  com- 
pany's business. 

Districting  Cities  for  Fire  Risks. 

"We  learn  from  the  New  York  Mail  that 
some  of  the  underwriters  of  that  citj'  are 
moving  for  the  preparation  of  a  law,  and 
for  its  passage  at  the  next  session  of  the 
Legislature,  in  order  to  restrain  the  reckless 
writing  of  large  lines  on  one  locality.  The 
extent  of  the  danger  to  be  guarded  against 
may  be  seen  in  the  MaiVs  editorial,  entitled 
"  Kather  Serious  Business,"  which  we  have 
transferred  to  these  columns.  It  is  proposed 
that  the  cities  and  towns  of  the  State  should 
be  divided  into  fire  districts,  and  that  no  in- 
surance company  shall  have  at  risk  in  any 
one  district  more  than  the  amount  of  its 
capital  and  net  surplus.  A  law  for  a  sim- 
ilar purpose  is  in  operation  in  Massachusetts. 
"VVe  subjoin  the  section  which  immediately 
relates  to  the  evil  complained  of: 

Section  18.  The  mayor  and  aldermen 
of  the  several  cities,  and  the  selectmen  of 
towns  having  more  than  four  thousand  in- 
habitants shall,  before  the  first  day  of  Octo- 
ber, in  the  year  eighteen  hundred  and 
seventy  -  three,  divide  their  respective 
cities  and  towns  into  fire-insurance  districts 
and  immediately  thereafter  file  plans  and 
specifications  thereof  with  the  Insurance 
Commissioner,  and  the  same  shall  be  sub- 
ject to  his  approval ;  and  if  he  disapproves 
the  same,  the  mayor  and  aldermen,  or  select- 
men, shall  forthwith  re-district  such  city  or 
town  in  conformity  to  his  requirements . 
And  no  company  or  association  transacting 
the  business  of  fire-insurance  in  this  Com- 
monwealth shall,  after  said  first  day  of 
October,  take  or  have  at  risk,  on  property 
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other  than  dwelling-houses,  farm  buildings 
and  their  contents,  in  any  town  or  such 
fiie-insurance  district  of  the  city  or  town 
therein,  an  amount  exceeding  its  net  assets 
available  for  the  payment  of  losses  in 
Massachusetts  ;  and  in  computing  the  as- 
sets of  such  company  or  association  in- 
suring property  upon  the  mutual  princi- 
ple, its  premium  notes  shall  be  included. 
"When  from  any  cause  the  net  assets,  as 
aforesaid,  of  any  such  company  or  associ- 
ation shall  be  reduced  to  a  sum  less  than 
the  amount  taken  or  held  at  risk  in  any 
town,  or  any  such  fire-insurance  district 
as  provided  in  this  section,  such  company 
or  association  shall  forthwith  either  cancel 
or  return  to  the  holder  the  unearned  por- 
tion of  the  premium  upon  policies  upon 
property  in  such  territory  to  an  amount 
equal  to  the  difference  between  the  net 
assets  and  the  amount  taken  or  held  at 
risk,  as  aforesaid,  or  effect  re-insurance 
upon  such  property  for  a  like  sum  ;  and 
no  such  cancellation  shall  take  place  ex- 
cept after  notice  to  the  holder  of  the  policy. 
Every  such  company  or  association  shall 
annually,  on  or  before  the  fifteenth  day  of 
January,  return  to  the  Insurance  Commis- 
sioner a  sworn  statement  of  the  amount 
taken  or  held  at  risk  in  each  town  or  fire  in- 
surance district  of  a  city  in  this  Common- 
wealth, on  the  thirty-first  day  of  December 
next  preceding.  The  Insurance  Commis- 
sioner may,  whenever  he  deems  expedient, 
reqflire  of  said  companies  or  associations 
such  a  statement,  or  any  part  thereof ;  he 
may  also  require  such  other  information, 
and  adopt  such  rules  and  regulations  as  he 
may  deem  proper  and  necessary  to  procure 
reliable  information  upon  this  subject.  For 
every  policy  issued  in  violation  of  the  pro- 
visions of  this  section  by  an  insurance  com- 
pany incorporated  under  the  laws  of  this 
Common  wealth,  the  President  and  Secre- 
tary thereof  shall,  severally,  upon  convic- 
tion, be  punished  by  a  fine  of  fifty  dollars. 
Any  agent  of  company  or  association  not  in- 
corporated under  the  laws  of  this  Common- 
wealth, but  duly  authorized  to  transact 
business  therein,  shall,  upon  conviction,  be 
punished  by  a  fine  of  fifty  dollars  for  each 


policy  issued  in  violation  of  the  provisions 
of  this  section,  and  upon  a  second  convic- 
tion, his  certificate  of  agency  or  license  shall 
be  revoked  by  the  Insurance  Commissioner 


OolumbuB  Letter. 


[From  our  Regular  Correspondent.] 
CoLUMBUB,  O.,  August  21,  1877. 
Editor  Ooast  Review : 

Dear  Sir  : — An  apology  is  quite  due 
you  for  my  apparent  neglect  during  the  last 
two  or  three  months,  but  "shust  you  just 
overlook  me  one  time  again,  and  I  don't  do 
him  any  more."  Since  last  writing  to  you 
everything  has  been  "  out  of  joint'"  and  at 
wrong  ends,  and  one  calamity  has  followed 
another  so  closely,  that  they  "seem  to  tread 
upon  each  other's  heels  so  fast  they  follow." 

The  strike  has  been  the  "  burden  of  our 
song,"  but  that  having  ended  in  a  grand 
shower  of  brick  bats,  we  peacefully  rest. 
But  there  has  grown  in  our  heart  the  feeling 
that,  li  they  strike  again,  we  will  strike  back, 
as  it  is  a  poor  rule  that  won't  work  both 
ways.  The  Life  Insurance  problem  is 
working  itself  out  ^rrac/uaWy  and  successfully  ^ 
and  is  cooling  down  to  a  solidity.  Old 
Smarty  isn't  going  to  insure  —  not  be- 
cause he  don't  want  the  insurance,  but 
because  all  companies  are  going  to  *'  bust 
up,"  even  the  chief  among  one  hundred, 
when  in  truth  he  could  now  insure  with 
more  safety  than  at  any  former  period  in 
the  history  of  American  Life  Insurance. 

Because  a  fellow  in  Gotham  tried  to  jerk 
the  pins  from  under  the  Charter  Oak  and 
failed  (thanks  to  the  shrewdness  of  the 
nutmeg  makers)  is  not  the  slightest  reason 
in  the  universe  that  the  whole  United 
States  and  part  of  the  Sandwich  Islands  are 
failing.  More  companies  however,  sailing 
under  the  banner  of  Life  Insurance,  have 
yet  to  be  captured,  after  which  we  have  rea- 
son to  look  for  peace  and  tranquility  in  this 
branch  of  the  business,  for  the  balance  of 
the  longest  lived  of  this  generation. 

Among  the  number^which  have  a  charter 
to  do  Life  business  is  the  Union  Central, 
who  is  still  defying  competition  for  the 
championship  in  deceiving  everybody  that 
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has  "dailin's"  with  them,  State  Commis- 
sioner with  the  rest. 

It  was  only  in  May  last,  that  the  Sheriff 
of  Hamilton  County  levied  upon  the  above 
Company's  home  office,  to  satisfy  a  judg- 
ment of  $5,000  and  costs,  that  had  been  ob- 
tained against  them  under  a  loss,  two  or 
tliree  years  ago;  but  while  they  had  the 
Sheriff  wait  an  hour  or  two,  they  procured 
the  little  signatures  of  some  of  the  directors 
and  their  friends  to  a  bond,  that  they  would 
"  certon^y  pay  it  in  fifty  days."  "What  a 
glorious  thing  to  be  "king  of  birds.  How- 
ever, they  may  be  in  better  shape  to  pay 
claimants  for  losses  than  heretofore,  from 
the  fact  that  they  have  added  to  the  "  she- 
bang," a  new  arrangement  for  taking  in 
dimes,  in  the  way  of  a  hildsig  ^bund,  viz: 
"  Pays  you  when  you  get  sick."  Ha!  ha! 
who  wouldn't  insure  in':the  Union  Central 
and  get  sick  these  bad  times.  Mr.  Harris 
also  advertises  to  furnish  valuable  informa- 
tion to  merchants  generally  throug?i  a  mer- 
cantile agency.  He  will  probably  take  in 
washing  and  scrubbing  by  Christmas,  where 
you  can  call  and  get  "done  up"  in  such 
shape  that  shall  cause  the  Heathen  Chinee 
to  cast  back  in  our  teeth  "  Euined  by 
American  cheek."  Perhaps  our  September 
letter  will  contain  some  statistics  concerning 
the  above  company.     Yours  truly, 

BUCKEYE. 


The  St.  Louis  Mutual  Life  Insur- 
ance Company. 

The  following  information  obtained  from 
the  report  of  the  referee  in  the  suit  of  the 
Insurance  Department  of  Missouri  vs.  the 
Columbia  Life  Insurance  Company  of  that 
State,  is  submitted  in  reply  to  the  many  in- 
quiries concerning  the  standing  of  the  St. 
Louis  Mutual.  In  the  Pall  of  1873,  this 
Company  was  found  to  be  deficient  on  its 
reserve,  and  proceedings  were  commenced 
for  the  purpose  of  placing  it  in  liquidation. 
Subsequently  those  proceedings  were  with- 
drawn, and  negotiations  were  entered  into 
with  a  view  to  re-insure  its  risks  in  the  Co- 
lumbia Life,  then  known  as  the  Mound 
City  Life  Insurance  Company.  In  Jan- 
uary, 1874,  a  contract  for  such  re-insurance, 


dated  December  13,  1873,  was  finally  exe- 
cuted between  the  two  companies,  and  the 
assets  of  the  St.  Louis  Mutual  were  trans- 
ferred to  the  Mound  City.  The  stock  of 
the  former — of  the  nominal  value  of  $1,- 
000,000 — was  redeemed  by  the  latter  at  par. 
This  stock,  it  is  alleged,  was  worthless.  As 
usual  in  such  cases,  a  considerable  sum  in  the 
guise  of  brokerage  was  paid  to  the  Presi- 
dent of  the  retiring  company  and  his 
friends.  Now  come  Von  Phul  and  others, 
receivers  of  the  St.  Louis  Mutual,  and  de- 
mand at  law  from  the  Columbia  an  account- 
ing, and  a  re-transfer  of  the  assets  before 
mentioned.  The  defendants  answer,  deny- 
ing all  liability,  but  the  merits  of  this  an- 
swer are  not  explained  in  the  referees'  re- 
port with  sufficient  lucidity.  "We  do  not 
understand  that  the  Columbia  denies  its  ob- 
ligation to  the  individual  policy-holders  of 
the  St.  Louis  Mutual  who  are  in  good 
standing  on  its  register.  The  St.  Louis 
Court  of  Appeals,  in  the  case  of  Celsus 
Price,  Superintendent,  vs.  The  St.  Louis 
Mutual  Life,  declared  that  the  contract  for 
re-insurance  was  void  as  against  non-assent- 
ing policy-holders.  No  rule,  however,  was 
established  by  which  such  non-assent  can 
be  determined.  The  case  is  one  of  consid- 
erable complication,  and  the  decision  can- 
not be  arrived  at  until  after  long  delay  and 
profuse  expenditure  of  assets.  It  may  be  in- 
teresting, as  an  abstract  ennunciation  of 
principle  and  practice,  but  to  us  it  appears 
like  a  realization  of  the  fable  in  which  each 
of  the  litigants  wa^  presented  with  a  shell, 
while  the  umpire  was  swallowing  the  oyster. 
It  seems  to  our  unlawyer-like  understand- 
ing that  the  policy-holders  of  the  St.  Louis 
Mutual,  who  are  reinsured  in  the  Columbia, 
will  not  be  benefitted  by  being  relegated  to 
the  treasury  of  their  original  company.  At 
present  this  is  empty,  all  the  assets  of  the  St.. 
Louis  Mutual  having  been  transferred  to  the 
Columbia  Life,  Even  should  the  corporate- 
demand  of  the  former  company  be  sustained^, 
it  is  not  likely  that  it  will  constitute  a  pre- 
ferential claim,  and  therefore  the  pro  rata 
of  the  policy-holders  would  be  the  same 
whether  they  stood  as  creditors  of  the  one 
company  or  the  other. 
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The  statement  published  by  the  referee 
shows  that  the  Ck»lumbia,  in  its  account 
with  the  St.  Louis  Mutual,  alone  is  deficient 
?1, 327,709,  the  total  liabilities  being  82,138,- 
438.92  and  the  offset  assets,  $810,729.67. 
Assuming  the  Columbia's  liability  in  re- 
gard to  all  the  companies  that  it  has  rein- 
sured, the  liabilities  exceed  its  assets  by 
§1,830,084.  The  situation  is  further  con- 
glomerated by  charges  and  recriminations 
among  the  officials  and  lawyers  directly 
or  collaterally  interested.  Altogether,  it  is 
"  a  very  pretty  quarrel  "  as  it  stands. 

The  St.  Louis  Mutual  must  not  be  con- 
founded with  the  St.  Louis  Life,  which  was 
one  of  the  names  by  which  the  Columbia 
was  formerly  designated.  This  company, 
before  assuming  its  present  name,  was 
known  successively  as  the  Mound  City  and 
the  St.  Louis. 


Loss  by  Riot,   Insurrection,  Oivil 

Commotion,    Military    or 

Usurped  Powers. 

[From  tho  Western  Insurance  Review.] 
The  loss  of  insured  property  at  Pittsburg, 
and  the  danger  to  property  at  other  points, 
has  caused  a  general  inquiry  as  to  the  liabil- 
ity of  insurance  companies.  In  some  of  the 
States,  the  counties  and  cities  where  loss 
arises  in  their  borders  from  civil  commo- 
tion, must  make  good  the  loss.  There  is  a 
general  statute  in  Missouri  to  that  effect.  In 
Pennsylvania  there  are  special  statutes  ap- 
plying to  the  counties  of  Philadelphia  and 
Allegheny.  In  the  last-named  county  is 
the  city  of  Pittsburg,  where  the  loss  has 
been  greatest.  In  case  the  damage  is  paid 
by  the  counties,  we  may  suppose  that  the  in- 
surance companies  will  have  the  benefit  of 
the  payment,  or  on  payment  of  the  loss  be 
subrogated  to  the  claim  of  the  insured 
against  the  county.  This  is  the  result  of  the 
reasoning  in  the  case  of  Murray^  vg.  Har- 
mony Fire  Insurance  Company,  58  Barb., 
9,  where  a  vessel  was  seized  and  sunk  by 
the  United  States  authorities.  The  insured 
claimed  of  the  United  States  Government, 
and  received  J16,000  or  317,000,  very  nearly 
her  whole  value.  The  Court  held  that  there 
was  neither  an  absolute  nor  a  technical  total 


loss,  because  the  Government  of  the  United 
States  had  made  good  nearly  the  whole 
of  it. 

Most  policies  provide  that  the  insurer 
shall  not  be  liable  to  make  good  any  loss  by 
fire  which  might  happen  by  means  of  inva- 
sion, insurrection,  riot  or  civil  commotion; 
and  some  use  also  the  terms,  military  or 
usurped  power.  These  terms  have  been  at 
various  times  construed.  Ordinary  mobs 
do  not  come  under  the  head  of  "usurped 
power."  "Usurped  power"  would  seem 
to  mean  that  of  an  armed  invasion  or  rebel- 
lion, where  armies  are  on  foot  in  their  sup- 
port; and  in  that  case  their  purpose  must  be 
treasonable,  while  in  the  case  of  an  ordinary 
mob  the  purpose  is  merely  criminal.  Drink- 
water  vs.  London  Assurance  Company,  2 
Wilso^,  363.  "Usurped  power,"  says 
Lord  Mansfield,  in  Langdale  vs.  Mason,  2 
Marsh.  Ins.  688,  "  is  rebellion  conducted  by 
authority,  got  to  such  a  head  as  to  be  under 
some  authority."  It  is  not  a  case  of  usurped 
power  when  the  authorities  of  a  city  blow  up 
a  building  for  the  purpose  of  arresting  a  con- 
flagration. City  Fire  Insurance  Company 
vs.  Corlies,  2  Wend.  367.  Where  the  pol- 
icy stipulated  "  no  insurance  against  loss  by 
fire  occasioned  by  mobs  or  riot,"  and  the 
property  was  burned  by  an  organized  mili- 
tary force  of  the  Southern  Confederacy, 
the  Court  held  that  the  Confederates  were 
not  a  mob  or  rioters,  but  a  regularly  organ- 
ized public  enemy;  that  the  act  of  burning 
the  bridge  was  an  act  of  sovereignty,  exe- 
cuted by  the  regularly  constituted  authori- 
ties, and  therefore  not  within  the  saving; 
clause  of  the  policy.  Harris  vs.  York,  Mu- 
tual Insurance  Companj',  50  Pennsylvania, 
341.  In  the  case  of  Boon  vs.  yEtna  Insur- 
ance Company,  40  Conn.  575,  the  policy 
contained  a  stipulation  on  all  tho  subjects 
mentioned  in  the  title  to  this  article.  The 
loss  occurred  by  the  command  of  tho  Uni- 
ted States  authorities,  who  caused  the  prop- 
erty to  be  destroyed  to  prevent  its  falling 
into  tho  hands  of  the  enemy.  This  was  hold 
not  to  bo  a  loss  by  means  of  the  unlawful  at- 
tack of  the  enemy,  nor  by  means  of  inva- 
sion, insurrection,  riot  or  civil  commotion, 
for  the  act  of  the  commander  was  lawful, 
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and  the  policy  did  not  except  loss 
caused  by  the  lawful  acts  of  the  mil- 
itary authorities  of  the  Government.  The 
exception  was  confined  to  unlawful  acts 
by  persons  acting  in  hostility  to  the  Gov- 
ernment or  in  subversion  of  it,  and  this  loss 
was  not  within  the  exception.  But  loss  oc- 
casioned by  the  rebels  during  the  late  war 
was  held  to  be  within  the  terms  of  the  pol- 
icy, although  it  was  not  shown  to  have  been 
commanded  by  the  leaders  of  the  Confeder- 
ate forces,  and  might  have  been  accidentally 
eommunicated  by  the  camp-fires  of  the 
troops. 

A  civil  commotion  is  a  long-continued, 
violent  and  tumultuous  riot — an  insurrec- 
tion of  the  people  for  general  purposes, 
though  it  may  not  amount  to  a  rebellion 
where  there  is  a  usurped  power.  Langdale 
vs.  Mason,  2  Marsh,  Ins.  688.  A  riot  is  es- 
tablished where  it  is  shown  that  three  per- 
sons congregated  together  and  set  fire  to  a 
building.  Dupin  vs.  Mutual  Insurance 
Company,  5  La.  An.  432  ;  and  the  fact  of 
the  riot  need  not  fir«t  be  established  by  the 
judgment  of  a  competent  court  in  a  crimi- 
nal proceeding,  nor  is  it  material  that  the 
riotous  assemblage  was  originally  gathered 
for  a  lawful  purpose. 

In  a  life  insurance  case — that  of  Spruill 
vs.  North  Carolina  Mutual  Life  Insurance 
Company,  I  Jones  Law.  1-6 — there  are 
given  several  definitions  of  the  terms  em- 
ployed. An  insurrection  is  defined  to  be 
"  a  seditious  rising  against  the  Government; 
a  rebellion;  a  revolt;"  and  a  riot  to  be 
*'  where  three  or  more  persons  actually  do 
an  unlawful  act,  either  with  or  without  a 
common  cause,  the  intention  with  which  the 
parties  assemble,  or  at  least  act,  being  un- 
lawful." A  commotion  was  defined  to  be 
"  a  tumult;  and  a  tumult  to  be  a  promiscu- 
ous commotion  in  a  multitude;  an  irregular 
violence — a  wild  commotion.  A  civil  com- 
motion, therefore,  requires  the  wild  or  ir- 
regular action  of  many  persons  assembled 
together. 

— The  recent  attempt  to  fire  the  new  rail- 
road depot  at  Marysville  has  been  traced  to 
China»tien.  Four  have  been  arrested,  and 
one^  it  is  said,  has  confessed. 


The  Oakland  Fire   Department  — 
Unfair  Criticism. 

Much  criticism  has  been  made  concerning 
the  action  of  the  Fire  Department  at  the 
recent  City  Hall  fire,  and  there  has  been, 
swift  haste  on  the  part  of  the  Oakland  press, 
and  some  portions  of  the  people,  to  con- 
demn Chief  Fuller  because  of  its  total  de- 
struction. 

We  do  not  desire  to  take  a  partisan  view 
of  the  controversy,  but  careful  inquiry  sat- 
isfies us  that  these  critics  do  the  Fire  De- 
partment great  injustice.  All  accounts 
agree,  that  when  the  fire  was  discovered, 
and  the  alarm  given,  the  entire  roof  was  in 
flames. 

The  records  of  fires  show,  that  when  the 
upper  portions  of  large  and  high  buildings 
are  ignited  the  chances  for  extinguishment 
are  very  largely  reduced. 

"We  know  that  Mr.  Fuller  has  made  per- 
sistent efforts  to  thoroughly  organize  his 
forces,  and  to  introduce  reform  into  the  De- 
partment and  water  supply.  As  an  insur- 
ance man  he  has  opportunity  to  appreciate 
the  importance  of  promptness,  and  to  secure 
this  he  has  had  the  mayor  and  councilmen, 
from  time  to  time,  to  visit)  the  Fire  Depart- 
ment and  Fire  Patrol  of  this  city,  in  order 
that  they  might  see  the  practical  workings 
and  the  advantages  of  saving  time  at  the 
outbreak  of  a  fire.  He  has  also  urged  the 
introduction  of  more  and  improved  hy- 
drants, and  the  abrogation  of  the  custom  of 
using  the  Department  horses  for^hauling  the 
sprinkling-carts. 

As  is  the  case  with  many  other  cities, 
Oakland's  water  facilities  and  its  Fire  De- 
partment have  not  kept  pace  with  its  rapid 
growth  and  the  expansion  of  its  territory. 
Many  of  its  largest  buildings  are  beyond 
the  limits  of  hydrants,  or  are  at  points  so 
remote  from  hydrants  as  to  cause  the  loss  of 
much  time  in  getting  water  on.  We  think  if 
the  people  and  press  of  Oakland  would 
support  Mr.  Fuller's  efforts  toward  reform 
instead  of  aiding  to  demoralize  the  Depart- 
ment by  unfair  criticism,  the  safety  of 
the  city  against  extensive  fires  would  be 
materially  enhancei. 
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The  Drumm- Street  Fire. 

So  far  as  Mashal  Durkee  is  at  present 
able  to  report,  the  insurance  on  the  property 
destroyed  by  the  Drumm-street  fire  foots  up 
$154,100.  It  is  said,  also,  that  many  poor 
people  who  held  policies  for  small  sums  on 
their  property,  have,  since  the  fire,  ascer- 
tained that  the  companies  in  which  they 
were  insured  have  failed  or  wound  up  their 
business.  This  is  the  old  story  over  again. 
Some  swindling  institution,  in  the  name  of 
an  insurance  company,  takes  the  money  of 
these  poor  people  under  false  pretences,  and 
when  the  inevitable  crop  of  losses  matures, 
managers  either  fail  or  decamp.  "We  have 
had  somewhat  too  much  of  this  kind  of 
financiering  in  the  past,  but  it  was  hoped 
the  appointment  of  Insurance  Commission- 
ers had  put  an  end  to  it. — S.  E.  Call,  August 
nth. 

Mr.  Commissioner  Foard  is,  we  believe, 
a  proteg^  of  the  Call  and  other  papers 
which  make  common  cause  with  it  on  the 
subject  of  insurance  legislation.  That  jour- 
nal therefore  is  advised  to  interview  that 
fungus-headed  functionary,  and  to  pro- 
pound to  him  the  following  queries: 

First — '•  On  what  evidence  of  solvency 
did  you  admit  into  the  State  these  swind- 
ling institutions  (if  such  there  were)  which 
have  cheated  the  sufferers  by  the  Drumm- 
street  lire?  " 

Second — "  When  it  was  known  to  you 
that  such  companies  were  insolvent,  why 
did  you  not  notify  all  the  policy-holders 
therein  in  order  that  they  might  cover  their 
property  in  other  companies?" 

His  answer  to  the  first  question  would 
probably  reveal  the  ineflBcacy  of  State  super- 
vision, and  the  inutility  of  his  own  official 
existence  would  be  instantly  apparent  in  his 
answer  to  the  second.  The  futility  of  in- 
surance legislation  as  it  exists  at  present,  is 
a  subject  that  has  been  worn  threadbare 
under  the  manipulations  of  insurance  journ- 
alism, and  wo  gladly  throw  it  into  the  rag- 
bags  of  the  Call  and  its  colleagues.  The 
conversion  of  Mr.  Commissioner  Foard  to 
anything  in  the  shnpe  of  rationalism  is  also 
despaired  of.     We  have  tried  against  him 


all  the  weapons  of  reason  and  ridicule  that 
lie  in  our  armory.  Perhaps  the  Call  may 
be  more  successful. 


Rule    for   the  Valuation    of  Life 
Policies   in  Insolvent  Comi>anies. 

Mr.  Raphael  J.  Moses,  Jr.,  counsel  of  the 
Insurance  Times,  in  reply  to  questions  sub- 
mitted to  him  by  that  journal,  has  given 
the  following  opinion  in  regard  to  the  rules 
of  valuation  that  will  probably  be  accepted 
by  the  liquidating  life  companies  in  settling 
the  claims  of  their  policy-holders.  That 
part  of  counsel's  opinion  which  relat  s  to 
the  valuation  question,  is  statcid  as  follows: 

No  rule  of  valuation  has  been  sufficiently 
generally  adopted  to  be  considered  settled. 

In  England,  in  the  Bell  case,  the  Chan- 
cellor adopted  the  v\i\e  oi special  replacement, 
taking  each  particular  case,  and  ascertaining 
what  it  would  cost  to  re-insure  the  assured, 
in  a  solvent  company,  at  his  then  age,  con- 
dition of  health,  etc.,  at  the  same  premium 
he  was  paying  in  the  old  company. 

The  United  States  Supreme  Court,  in  the 
Statham  v.  New  York  Life  Insurance  Com- 
pany case,  adopted  the  rule  of  general  re- 
placement;  that  is,  to  assume  the  assured 
life  is  exactly  the  same  as  at  age  of  issue, 
with  the  single  exception  of  lapse  of  time, 
and  give  him  a  sum  sufficient  at  his  then 
age,  added  to  the  premiums  he  is  obliged 
by  his  policy  to  pay,  to  purchase  a  like 
policy;  or,  in  other  words,  the  difJerenee 
between  the  gross  premiums  at  the  ago  of 
issue  and  on  the  day  of  the  appointment  of 
the  Receiver  is  capitalized  for  the  expecta- 
tions of  life  at  the  last  date. 

In  the  "  Albert  "  and  "  European  "  Ar- 
bitration Acts,  the  arbitrators.  Lords  Cairna 
and  Westbury,  each  adopted  a  general  val- 
uation, using  only  net  premiums.  This 
was  afterwards  embodied  in  an  Act  of  Par- 
liament of  Great  Britain,  and  adopted  by 
the  Court  of  Common  Pleas  of  this  city,  in 
the  Ecliclic  case.  Any  insurance  man  will 
understand  instantly  this  rule.  It  makes 
the  distribution  on  the  basis  of  the  reserve 
the  State  requires  the  company  to  keep 
against  each  policy.  « 

The  case  before  the  United  State*  Supreme 
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Court  was  not  contested  on  the  measure  of 
damages,  in  so  far  as  to  whether  the  rule 
should  be  that  of  a  general  or  speciaZ  replace- 
ment. 

In  the  Newland  case,  reported  in  9  Bank- 
ruptcy, Kep.  62,  Judge  Blatchford  at  the 
time  of  the  original  proof  of  claim  on  a  pol- 
icy of  insurance,  no  special  circumstances 
being  shown,  directed  it  to  b<i  valued  on  the 
general  tables  of  mortality  and  interest,  but 
afterwards,  prior  to  the  divid-^nd  being  act- 
ually paid,  the  assured  died,  and  he  directed 
a  re-valuation  on  the  basis  of  the  actual  ex- 
pectation of  life  as  shown  by  the  death. 

My  view  is  that  the  balance  of  authority 
is  gradually  settling  in  favor  of  the  Bell  de- 
cision, i.  e,,  special  replacement.  Theoretic- 
ally, it  is  admitted  to  be  perfect — the  diffi- 
culty lies  in  its  practical  application. 


San    Francisco    Correspondence. 

Dear  Coast  Review. — 

When  two  San  Francisco  insurance  men 
meet,  the  usual  salutation  is,  "  Well,  Smith, 
or  Jones,  or  Brown  "  (by  the  way,  we've 
got  all  three  of  them),  "  how's  business?" 
And  S.,  or  J.,  or  B.  as  invariably  replies, 
"  Awfully  dull;  never  knew  so  little  doing 
before!"  Now,  all  adjectives  are  matters 
of  comparison,  and  if  business  may  be  pro- 
nounced awfully  dull  here,  its  condition 
east  of  the  "Father  of  Waters"  is  most 
awfully  and  tremendously  gloomy.  The 
writer  has  but  lately  returned  from  an  East- 
ern trip,  and  knows  whereof  he  speaks. 

From  conversations  had  with  brother 
members  of  the  profession  in  Chicago,  Phil- 
adelphia, New  York  and  elsewhere,  I  found 
that,  from  the  Mississippi  Valley  to  the  At- 
lantic Coast,  three  features  were  commonly 
and  unpleasantly  prominent;  these  were,  a 
heavy  shrinkage  in  lines,  utter  demoraliza- 
tion in  rates,  and  largely  increased  losses. 
Either  one  of  these  conditious  usually  ends 
in  the  year's  expenditures  being  in  excess  of 
the  receipts;  but  when  the  three  happen  to- 
gether, but  one  result  is  possible,  viz.:  the 
bankruptcy  of  many  of  the  weaker  compa- 
nies, and  the  withdrawal  of  still  more  from 
the  general  agency  field.     When  that  baa 


been  accomplished  rates  will  again  advance, 
and  fire  underwriting  will  assume  its  nor- 
mal condition.  A  violent  remedy,  if  you 
please,  but  an  effectual  one. 

Since  my  return  I  have  heard  frequent 
predictions  that  we  shall  witness,  ere  long, 
a  similar  condition  of  things  in  California. 
I  think  not,  for  the  reason  that  before  we 
have  had  time  to  re^ich  such  a  stage  of  de- 
moralization, so  many  companies  will  have 
retired  from  the  field  that  a  reaction  will 
have  taken  place,  both  in  the  East  and  here. 

It  was  very  apparent  to  me  that  a  "  war 
to  the  knife  "  was  quietly  and  silently  being 
fought  by  the  larger  companies,  belonging 
to  the  practically  defunct  National  Board, 
against  their  weaker  competitors,  with  the 
object  of  making  the  business  so  unprofita- 
ble that  the  latter  would  soon  be  wiped  out 
of  existence.  Of  course  there  are  many  non- 
Board  companies  which  can  stand  a  fight  a3 
well  as  any,  but  the  effort  is  not  being  made 
so  much  against  them  as  against  the  small 
fry,  who  have  *'  waxed  fat  and  kicked  "  on 
the  good  things  they  were  able  to  pick  up 
by  being  sTble  to  write  loiv  down. 

Bitter  complaints  were  made  that  the 
leading  English,  Hartford,  Philadelphia  and 
New  York  companies  were  writing  even 
lower  than  the  most  of  the  rate-shavers;  and 
those  agents  who  have  been  lining  their  own 
pockets  by  going  for  business  at  a  "little 
less  than  tariff,"  find  themselves  check- 
mated, and  their  occupation,  like  Othello's, 
gone. 

It's  '*  a  very  pretty  fight  as  it  stands,  gen- 
tlemen," but  it  is  just  within  the  bounds  of 
possibility  that  when  it  is  over,  the  dead 
buried  and  the  wounded  cared  for,  that 
mighty  few  uninjured  ones  will  answer  to 
the  roll-call.  When  the  best  companies 
write  dwellings  for  five  years  at  forty  cents, 
retail  stores  and  dwellings  three  years  at 
forty-five  cents,  and  besides  pay  twenty  to 
twenty-five  per  cent,  brokerage,  as  I  am 
credibly  informed  they  are  doing,  and  when 
such  companies  as  the  L.,  L.,  and  G.  take 
Western  Railroad  property  (more  than  half 
the  line  being  on  shops  and  bridges)  at  sev- 
enty-five cents  per  annum,  the  end  is  not  far 
off. 


326 


COAST    KEVIEW, 


[Sept., 


It  is  devoutly  to  be  hoped  that  Pacific 
underwriters  will  never  fall  into  such  sui- 
cidal errors,  but  will,  by  their  forethought 
and  common  sense,  set  their  Eastern  breth- 
ren an  example  of  conservatism  they  would 
do  well  to  follow.  In  which  hope  I  sub- 
scribe myself,  Yours, 

HOMB  AOAIK. 


Death  of  a  Veteran  and  Pioneer. 

The  Irish  papers  report  the  death  of  the 
Rev.  Mathew  Magill,  aged  74,  at  Sligo,  in 
Ireland,  on  the  22d  of  June  last.  The  Rev- 
erend gentleman  was  formerly  connectgd 
■with  the  Phoenix  of  Hartford,  and  twenty 
years  ago  established  the  Western  Depart- 
ment of  that  company  in  Cincinnati.  After 
presiding  there,  for  many  years,  as  general 
manager,  he  was  succeeded  by  two  of  his 
sons.  The  Magills  are  an  insurance  family, 
and  two  of  them,  sons  of  the  subject  of  this 
article,  are  still  with  the  Phoenix,  Mr.  H. 
M.  Magill  being  the  general  agent  at  Cin- 
cinnati, and  Mr.  Arthur  E.  Magill  the  man- 
ager of  the  Pacific  Department.  Another 
Eon,  Mr.  R.  H.  Magill,  is  the  manager  of 
the  Alameda  branch  of  the  Home  Mutual. 
Mr.  Mathew  Magill  was,  we  believe,  a  pro- 
minent member  of  the  Masonic  order,  and 
■we  remember  to  have  read  some  poetic  lit- 
erature from  his  pen  on  subjects  connected 
■with  that  fraternity. 


How  Things  Burn  Up. 

The  report  of  the  Fire-Marshal  exhibits 
the  fact  that  a  considerable  portion  of  the 
property  burned  up  in  the  course  of  a  year 
is  the  result  of  downright  carelessness. 
There  is  a  vessel  in  every  house  for  the  re- 
ception of  the  ashes.  The  law  requires  that 
this  vessel  should  be  of  iron,  but  it  is  evaded 
in  a  great  many  cases.  People  put  live 
coals  in  a  wooden  barrel,  place  the  barrel 
alongside  a  wooden  house,  and  expect  that 
nothing  will  come  of  it.  But  the  live  coal 
or  two  sets  the  barrel  on  fire,  the  barrel  sets 
the  house  on  fire,  and  a  big  blaze  follows. 
The  amount  of  property  destroyed  last  year 
by  this  carelessness  reached  the  nice  little 
sum  of  ?3G ,880.74,  which  would  give  a  free 


library  a  very  good    start.     But  it  all  went 
to  smoke  and  useless  ashes. 

The  match  in  the  hand  .of  childhood 
figures  also  very  largely  in  this  business. 
Matches  are  not  exactly  the  proper  plaything 
for  children.  The  phosphorus  of  which 
they  are  made  is  a  deadly  poison.  One  of 
two  things  can  always  be  predicated  of  the 
infant  in  relation  to  anything  that  it  may 
get  into  its  hands.  If  it  does  not  bang  it 
about  and  break  it,  it  will  suck  it.  With 
matches  m  their  hands  the  children  of  this 
city  the  last  year  touched  off  §21,599,20  of 
property.  This  is  more  than  a  quarter 
apiece  for  every  child  in  San  Francisco 
under  seventeen  years  of  age.  There  are 
in  round  numbers  80,000  of  them.  But  it 
is  a  largo  amount  to  be  set  over  to  infantile 
destructiveness. 

Young  America,  the  boys  of  a  larger 
growth,  with  their  firecrackers,  also  have  a 
place  in  the  exhibit.  The  figures  set  oppo- 
site their  names  are  $6,460.25.  But  as  this 
was  for  the  centennial  year,  it  may  be  passed 
over  lightly.  Another  will  not  come  around 
till  three  generations  have  passed  away. 
Last  time  the  small-boy  was  restrained  in 
this  pastime,  and  there  is  little  or  no  dam- 
age chargeable  to  him.  Perhaps  ho  can 
finally  be  persuaded  to  give  it  up  altogether, 
not  only  as  destructive,  but  as  unbecoming 
and  barbarous.  He  is  credited  already  with 
havinsr  burned  down  the  best  part  of  two 
large  towns  in  the  fervor  of  his  youthful  pa- 
triotism. 

Kerosene  as  a  destructive  agent  comes 
next.  There  are  two  things  which  can  bo 
assumed  unhesitatingly  of  this  fluid.  It 
will  cause  explosions,  for  the  reason  that 
the  persons  using  it  will  insist  upon  filling 
lighted  lamps  or  pouring  it  over  the  kind- 
ling-wood in  the  stove.  The  number  of 
deaths  caused  by  this  ignorance  is  very 
large  every  year  ;  but  there  does  not  appear 
to  be  the  least  use  in  warning  people  about 
it.  They  will  do  it  to  the  end  of  the  chap- 
ter. The  amount  of  property  destroyed 
last  year  by  this  instrumentality  was  f  16,- 
827.50.  The  second  destructive  certainty 
about  coal  oil  is  that  people  using  it  will  up- 
set lamps.     If  the  fluid  were  not  infiamma- 
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ble,  very  few  of  these  accidents  would  occur. 
Being  excessively  dangerous,  over  they  go 
on  the  slightest  provocation.  In  this  way 
property  to  the  value  of  $13,014.33  went  up. 
The  other  causes  of  fire  are  stated  to  be 
defective  flues,  ovens,  ranges  and  sparks 
from  chimneys.  To  the  latter  is  set  down 
the  heavy  loss  of  $738,804.40.  The  great 
Brannan-street  fire  of  a  year  ago  ranges 
under  this  head.  The  losses  by  fire  from 
unknown  causes  are  set  down  at  171,347.49, 
in  which  are  included  incendiary  attempts. 
The  total  loss  by  fire  for  the  year  is  given 
by  the  Fire-Marshal  at  $1,055,776.35,  the 
greater  part  of  which  might  have  been  saved 
by  ordinary  carefulness.  But  it  is  not 
greater,  we  think,  than  the  average  in  other 
cities,  though  we  have  no  data  at  hand  to 
determine  the  fact.  —  San  Francisco  Bul- 
letin. 

Terrible  Fire  in  New  York. 

As  we  go  to  press,  there  comes  over  the 
wires  the  news  of  this  disaster,  the  terrific  fea- 
tures of  which  is  a  great  loss  of  human  life. 
"With  every  allowance  for  the  liveliness  of 
the  reportorial  imagination,  we  learn 
enough  to  know,  that  many  men,  women 
and  children  have  perished  under  circum- 
stances of  intense  agony.  The  loss  of  prop- 
erty is  also  great  ;  but  this  fades  into  insig- 
nificance beside  the  ether  details  of  the  ter- 
rible tale.  The  fire  originated  during  work 
hours  on  the  3d  of  September,  in  Hale's 
Piano  Factory,  on  West  Thirty-fifth  Street, 
between  Tenth  and  Eleventh  Avenues.  It 
is  said  it  was  caused  by  the  carelessness  of  a 
varnish  rubber,  who  was  heating  some  var- 
jilsh  over  a  stove.  As  may  be  supposed, 
from  the  nature  of  the  materials  contained 
in  the  factory,  the  flames  made  rapid  pro- 
gress. Several  buildings  were  reduced  to 
ruins  in  three-quarters  of  an  hour — among 
them  the  factory  itself,  which  was  a  struc- 
ture of  eight  stories. 

From  the  beginning  there  seemed  to  be  no 
chance  of  extinguishing  the  fire,  the  draughts 
in  the  building  acting  as  a  gigantic  bellows 
in  blowing  up  the  flames.  Also,  the  water 
supply  was  deficient,  and  there  was  a  crimi- 
nal lack  of  fire-escapes  and  other  means  for 


the  preservation  of  life.  The  killed  and 
wounded  are  variously  stated  at  from  forty 
to  one  hundred,  but  it  is  probable  that  after 
a  little  time  many  of  the  missing  will  repoi't 
themselves.  The  destruction  of  property 
extended  over  the  whole  block  bounded  by 
Thirty-fifth  and  Thirty-sixth  Streets  and 
Tenth  and  Eleventh  Avenues,  and  comprises 
about  fifty  buildings.  The  total  loss  is  esti- 
mated at  about  $500,000,  and  there  was 
probably  insurance  for  about  $200,000. 


Allowances  for  Appliances  for  the 
Extinction  of  Fires. 

The  practice  of  allowing  to  insurers  a  per- 
centage of  their  premiums  for  having  on  the 
premises  appliances  for  the  extinction  of 
fires,  is  deservedly  spreading.  The  evils  of 
fire  may  be  greatly  mitigated,  and  the  gen- 
eral interest  much  promoted  by  this  course. 
The  recognition  of  the  principle  in  tariffs, 
referring  to  extensive  classes,  will  naturally 
tend  to  the  establishment  of  the  system. 

A  reduction  equivalent,  it  may  be,  in 
some  instances  to  a  tenth  part  of  the  pre- 
mium, for  steam  fire-engines,  stationary 
fire-engines,  fire-pumps,  and  plugs,  or  a  less 
sum  for  manual  engines,  buckets,  or  cans, 
and  the  useful  little  apparatus  named  L^Ex- 
tincteur,  is  an  effectual  way  of  encouraging 
these  precautionary  measures. 

But  whether  a  saving  of  premium  can  be 
effected  or  not,  agents  should  always  recom- 
mend the  use  of  some  of  these  means  of  cop- 
ing with  fire  in  its  infancy  in  all  extensive 
establishments.  Honest  men  never  want 
fires,  although  they  may  be  heavily  insured; 
and  the  surest  way  of  preventing  destruction 
is  to  have  on  the  spot  the  means  of  disposing 
of  merely  incipient  conflagrations. 

We  have  on  more  than  one  occasion  al- 
luded to  this  subject;  but  it  is  important 
enough  to  warrant  a  good  deal  of  iteration, 
and  the  further  recognition  of  the  plan  of 
offerings  pecuniary  inducements  to  certain 
classes  of  insurers  on  a  large  scale  renders 
the  occasion  opportune. — Insurance  Agent 
and  Insurance  Review  {London.) 


— Cigar-smoking  in  a  barn  at  East  Oakland 
has  destroyed  $1,000  worth  of  property. 
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Indictment  of  J.  Q.  Edwards  for 
Libel. 

We  notice  that  the  Grand  Jury  has  found 
an  indictment  for  libel  against  J.  G.  Ed- 
wards, projjrietor  of  this  paper,  based  on  an 
article  which  appeared  in  our  last  issue,  re- 
flecting upon  the  management  of  the  Odd 
Fellows'  Savings  Bank. 

Mr.  John  Cammet,  Surveyor  of  that 
Bank,  is  reported  as  a  member  of  the  Grand 
Jury,  and  it  was  doubtless  at  his  instigation 
that  the  indictment  was  found.  The  impro- 
priety of  a  man  sitting  as  a  juror  in  a  matter 
in  which  he  is  personally  interested  is  man- 
ifest, and  will  probably  invalidate  the  in- 
dictment. 

Mr.  Edwards  is  now  absent  in  San  Diego, 
and  the  editor  pro  tern,  has  no  personal 
knowledge  of  the  matter.  When  Mr.  Ed- 
wards returns,  he  will  efther  promptly  sub- 
stantiate his  charges,  or  if  made  under  error, 
as  promptly  withdraw  them. 

The  invalidity  of  the  indictment  will  not 
prevent  a  full  retraction  if  injustice  has  been 
done,  as  it  is  the  policy  of  this  journal  to 
deal  fairly  by  every  one.  And  if  at  any 
time  it  commits  an  error,  which  is  not  often 
the  case,  the  error  will  bo  corrected,  because 
it  is  right  that  it  should  bo. 


Fireproof  Cities. 


While  numerous  fires  destroy  about  eighty 
cents  in  the  hundred  dollars,  annually,  of 
the  whole  combustible  property  of  the  Uni- 
ted States,  and  something  like  one-third  this 
ratio  in  Europe,  it  is  yet  a  curious  fact  that 
there  are  cities  and  towns  almost  absolutely 
fireproof;  that  is  to  say,  inflammability,  in- 
ternal hazard,  and  external  exposure  are  re- 
duced to  the  minimum.  Two  examples  of 
such  flame  exemptions  exist  in  Buenos  Ayres 
and  Montevideo,  two  South  American  capi- 
tals, about  one  hundred  miles  distant  from 
each  other,  the  former  of  which  is  still  des- 
titute of  anything  like  a  sufficient  water 
supply,  while  the  latter  was  similarly  defi- 
cient until  a  few  years  ago.  South  Ameri- 
can earthquakes  make  one-story  houses 
the  fashion  in  South  America,  and  ono-sto- 


ry  houses  are  poor  flame-sijreaders;  and  in 
addition  to  this,  the  country  around  the  two 
cities  named  is  poorly  supplied  with  timber. 
So  the  houses  have  been  built  with  a  view 
to  the  greatest  possible  economy  of  wood, 
and  there  is  an  absence  of  heat-expanding 
iron  and  heat-disintegrating  stone.  For 
joists,  rafters,  etc.,  the  people  of  Buenos 
Ayres  are  compelled  by  circumstances  to 
use  hard  woods.  The  rule  in  the  construc- 
tion of  buildings  is,  that  if  a  large  number 
of  small  wooden  rods,  like  canes,  be  placed, 
say  two  inches  apart,  like  a  gridiron,  over 
two  thin  brick  walls,  supporting  their 
ends,  a  fire  made  below  will  burn 
through  a  few  of  the  rods  that  are  di- 
rectly in  the  flame,  and  there  the  destruc- 
tion ends.  In  the  same  manner,  if  a  cart- 
load of  shavings  and  pine  wood  were  placed 
under  a  bed  in  a  Buenos  Ayres  house,  and 
other  furniture  piled  thereon,  and  the  whole 
set  on  fire,  four  or  five  of  the  joists  of  the 
floor  above  would  be  burned,  and  the  bricks 
and  tiles  would  fall  through,  but  there  the 
damage  would  end,  for  the  house  could  not 
be  set  on  fire.  The  mode  of  building  is  as 
follows,  the  material  of  the  walls  being 
brick:  Each  floor  and  the  roof — for  the  lat- 
ter is  quite  flat — is  supported  by  joists  of 
hard  wood,  laid  about  eighteen  inches  apart. 
Across  these  arc  placed  rails  of  the  same 
kind  of  wood,  3J  by  IJ  inches,  and  the 
space  between  the  latter  bridged  over  by 
thin  bricks,  13 J  inches  long;  another  layer 
of  bricks  is  then  put  on,  and  over  it  a  floor 
of  tiles.  The  roof  is  made  in  exactly  the 
same  manner,  except  that  it  is  laid  in  ce- 
ment, and  has  a  slant  of  one  foot  in  thirty 
or  thirty-five.  The  doors  and  windows  have 
no  boxes,  but  only  frames  lor  the  sash;  and 
there  is  no  lathing,  nor  wainscot,  nor  skirt- 
ing. The  doors  and  window  shutters  are  of 
cedar,  or  some  hard  wood  that  is  slow  to  ig- 
nite.— American  Exchangr  and  Review, 


I 


1 


— A  fire  at  Paris,  Texas,  has  destroyed  over 
a  million  dollars  worth  of  property.  Several 
lives  were  lost.  A  man  named  Taylor  sot 
fire  to  the  City  Saloon  by  pouring  oil  on  the 
floor.  He  remarked  that  ho  would  burn 
the  damnod  town.  Taylor  has  been  arrest- 
ed. 
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Olympia,  (W.  T.)  Fire  Department.     August  Fires  on  the  Pacific  Coast 


The  recent  fire  in  this  city,  which  is  said 
to  have  destroyed  $20,000  worth  of  proper- 
ty, will  naturally  lead  to  inquiries  concern- 
ing the  resources  of  the  Fire  Department 
for  meeting  or  preventing  a  similar  calamity 
in  the  future.  From  a  report  received  from 
that  place,  it  appears  that  the  Fire  Depart- 
ment is  composed  of  ninety-five  disciplined 
volunteers,  under  the  command  of  A.  Far- 
quhar,  Chief  Engineer.  Their  machinery 
and  gear  consist  of  one  hand-engine,  some 
fire-extinguishers,  and  600  feet  hose  (three- 
inch  coupling),  in  serviceable  order.  The 
department  is  assisted  also  by  one  hose  com- 
pany and  one  hook  and  ladder  company, 
both  well-equipped,  and  in  a  state  of  efil- 
ciency.  One  watchman  does  duty  as  a 
night  police.  The  source  of  the  water  sup- 
ply is  the  Deschutes  River,  which  is  consid- 
ered ample  for  fire  purposes.  There  are 
two  reservoirs,  one  large  and  one  small, 
about  a  mile  from  the  business  part  of  the 
city.  Their  capacity  is  not  given.  The 
public  cisterns  number  thirteen,  and  are  sit- 
uated near  the  business  center.  The  capac- 
ity of  these  is  as  follows  :  Three  of  8^  feet 
square;  five,  of  11  feet  square;  one,  7^  feet 
square;  three,  of  9  feet  square,  and  one  13 
feet  square.  Three  are  supplied  by  mains, 
and  ten  from  natural  springs.  There  are  no 
hydrants.  The  fire  ordinances,  which  are 
strictly  enforced,  prescribe  certain  fire  lim- 
its, in  which  the  erection  of  wooden  build- 
ings is  prohibited,  and  within  these  limits, 
no  stove-pipe  chimnies  are  allowed.  The 
population  of  Olympia  is  about  1,200. 

— The  Secretary  of  the  Lycoming  Insurance 
Company  explains,  in  a  circular  to  the 
agents  of  that  company,  that  the  assess- 
ments marked  against  its  name  in  the  list  of 
companies  winding  up,  etc.,  is  the  regular 
annual  assessment,  made  in  accordance 
with  its  system  of  business.  The  Baltimore 
Underwriter,  in  alluding  to  the  list  before 
mentioned,  says  it  has  been  copied  with 
great  gusto  by  the  malicious  portion  of  the 
press.  We  also  have  copied  it,  but  merely 
as  an  item  of  intelligence,  which  was  ob- 
tained on  good  authority. 


In  consequence  of  the  absence  of  our 
editor  -  in  -  chief,  who  is  in  the  Southern 
country  on  a  recuperating  expedition,  we 
are  unable  to  present  our  fire  record  with 
the  comprehensiveness  and  precision  that 
would  have  come  from  his  experience.  In 
some  cases  we  have  not  been  able  to  obtain 
the  information  that  is  generally  given  to 
him  by  the  insurance  companies.  Persons 
interested  are  requested  to  point  out  any 
errors  that  may  be  found  herein,  in  order 
that  corrections  may  be  made  in  our  next 
number. 

THE   DRUMM  STREET   FIRE. 

A  list  of  the  insurance,  as  it  was  reported 
at  the  time  of  the  fire,   will  be  found  on 

page  306.     The  losses   paid  are  here  sub- 
joined : 

California.  S.  F S2,000 

Commercial,  S.  F 1,400 

Lamar,  N.  Y 850 

French  Corporation,  Paris 143 

Lycoming,  Pa 406 

Home  Mutual,  S.  F 5,454 

Union,  S.  F 2,4-55 

London  ln3..Corp.,  London,  on  br'k  build'g  1,250 

Hamburg-Bremen 150 

Fireman's  Fur,d 1,813 

Fairfield,  Conn 813 

Commercial  Union,  London 500 

Berlin-Cologne,  Berlin 1,2(50 

Svoa,  Gothenburg 1,100 

Underwriters'  Agency,  N.  Y 4,000 

Manhattan,  N.  Y 260 

British  America,  Toronto 2,000 

Northern,  N.  Y 1,400 

Jefferson,  St.  Louis 1,400 

Citizens',  New  Jersey 1,800 

Traders',  Chicago 675 

State  Investment,  S.  F 10,000 

vEtna,  Hartford 3,144 

New  Zealand,  Auckland 5,600 

California  Farmers',  S.  F 8,200 

Royal  Canadian,  Montreal 3,500 

New  Orleans,  N.  0 5,251 

Union  F.  &.  M.,  Texas 5.050 

St.  Paul,  Minn , 753 

Home,  Columbus 2,900 

People's,  New  Jersey 4,084 

Atlas,  Hartford 1,425 

Trade,  New  Jersey 1,000 

Revere,  Boston 900 

Citizens',  St.  Louis,  (not  ascertained) 

Transatlantic,  Hamburg 6,772 

THE  CITY  HALL  OF  OAKLAND. 

On  the  night  of  the  26th  of  August,  the 
City  Hall  of  Oakland  was  completely  de- 
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etroyed  by  fire.  The  flames  were  discovered 
issuing  from  the  windows  of  the  fourth 
story  about  9:20  p.  m.,  and  an  alarm  was 
immediately  sent  in  to  the  engine-houses. 
The  crowd  which  had  collected  around  the 
building  then  made  several  attempts  to  ex- 
tinguish the  fire,  but  without  success,  and 
by  the  time  that  the  engines  arrived  the 
roof  was  in  flames.  At  this  point  the  bell 
in  the  cupola,  used  as  a  fire  alarm,  fell 
crashing.  The  streams  were  all  directed 
from  the  ground,  no  one  attempting  to  enter 
the  building  until  the  flames  had  reached 
the  second  story;  some  of  the  firemen  then 
climbed  on  the  top  of  the  old  Council  Cham- 
ber and  sent  in  a  well-directed  stream,  stay- 
ing at  their  posts  until  they  could  no  longer 
bear  the  intense  heat.  About  9:45  an  at- 
tempt was  made  to  play  the  hose  on  the 
building  from  the  front  porch,  but  it  was 
then  too  late  to  accomplish  any  good,  and 
the  hall  was  finally  burned  almost  to  the 
ground.  Of  the  contents  of  the  building, 
fortunately  nothing  of  any  value  was  de- 
stroyed. All  the  public  documents  were 
secured,  as  well  as  the  safe  in  the  Treas- 
urer's office,  which  contained  only  between 
two  and  three  hundred  dollars,  the  balance 
of  the  city  funds  being  deposited  in  the 
Oakland  Bank  of  Savings.  The  founda- 
tion of  the  City  Hall  was  laid  in  the  Spring 
of  1809.  The  entire  cost  of  the  building 
was  about  §70,000,  but  the  upper  story  was 
incomplete.  The  structure  occupied  a  por- 
tion of  the  block  bounded  by  Fourteenth 
Street,  San  Pablo  Avenue  and  Washington 
Street.  Its  dimensions  were,  including 
two  wings,  100  feet  front  by  125  feet  deep 
facing  on  Fourteenth  Street.  The  base- 
ment was  ten  feet  in  the  clear  and  was  built 
of  stone,  but  the  rest  of  the  building  was  of 
wood.  The  second  story  was  twenty-five 
feet,  the  third  twenty  feet,  and  the 
attic  roof  fifteen  feet.  The  cupola  thirty 
feet  high,  making  the  entire  height  from 
basement  to  apex  of  tower  one  hundred 
feet.  The  basement  was  used  for  a  City 
Prison,  and  a  front  apartment  therein  as  of- 
fices for  the  City  Physician,  Board  of 
Health  and  Fire  Warden.  On  the  first 
floor  were  the  offices  of  the  City  Assessor 


and  the  City  Clerk,  the  Police  Court,  the 
offices  of  the  Superintendent  of  Public 
Schools,  and  the  City  Council  Chamber ; 
also,  the  offices  of  the  Engineer  and  the  Mar- 
shal. 

All  the  prisoners  confined  in  the  base- 
ment were  removed  in  safety.  The  destruc- 
tion is  supposed  by  the  Oakland  people 
to  have  been  the  work  of  incendiaries,  and 
the  City  Council  has  oSered  a  reward  of 
§1,000  for  the  arrest  and  conviction  of  the 
guilty  parties  if  such  there  be,  but  there  is  a 
theory  among  experts  that  the  fire  was 
caused  by  spontaneous  combustion  of  the 
painter's  rags  (soiled  with  varnish  and  oth- 
er inflammable  stuffj  which  were  left  Ijiing 
on  the  floor  of  the  story  from  which  the 
flames  first  issued.  The  insurance  is  as  fol- 
lows: 

Homo  Mutual 810,000 

Stato  Investment 5,000 

Commercial 5,000 


Total SA).OUO 

It  was  said  that  some  demur  was  made  by 
the  companies  on  account  of  parts  of  the  build- 
ing having  been  worked  upon  by  mechanics 
without  permission.  We  learn,  howevei; 
that  they  do  not  now  make  this  objection, 
and  are  ready  to  pay  the  losses  on  receiving 
the  usual  proofs. 

MISCELLANEOUS. 

July  29. — San  Joso  ;  building  and  contents; 

Liverpool,  London  &.  (Jlobo 8100 

Aug.  1.— Santa  Cruz  ;   frame  dwelling  ;  in- 
cendiarism. 

Union,  S.  F 800 

Aug.  1. — Potroro  Av.  Soap  Factory. 

French  Corporation 883 

Aug.  1.— Portland,    Oregon  ;    residence    of 

Dr.  J.  H.  Thesing :  loss  8i,000  ; 

Union,  S.  F 1,800 

Aug.  3.— Oroville  ;  brick  store. 

L.  &  L.  &  G 445 

Aug.  3.— Carson  ;  frame  dwelling. 

Phoenix  &.  Homo 1,100 

Aug.  5. — Santo  Clara;  wngon-mukurs'  stock; 

Jonathan  Hunt's  Agencies 384 

Aug.  6.— Carson  City  ;  frame  dwelling. 

Imperialist  Quoon 750 

Aug.  0. — Oroville  ;   building  and  merchan- 
dise. 

IMow  Zealand— building... 300 

"  "  mcrch'diso 1,2Q0 

Aug.  G.— Napo  ;  frame  dwelling. 

Phoenix  &  Home. 473 
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Auk.  C.-^Santa  Clara  ;  barn,  150  tons  hay 
and   six    horses ;    loss    ?8,000 ; 

Homo  Mutual,  on  building 500 

Aug.  6.— Santa  Clara  ;  contents  of  William 
Patterson's  paint  shop  ;  Anti- 
Chinese  incendiarism ;  loss  SlOO; 
insurance,  if  any,  not  ascer- 
tained. 
Aug.  7— Nevada    City;     frame    dwelling; 

North  British 500 

Aug.  8.— Chico  ;   Chinese  store. 

Firomans'  Fund 2,000 

Aug.  9. — Car.'on,  Xev.;  dwelling  and  con- 
tents ; 

Fireman's  Fund. 1,375 

Imperial  &  Queen 600 

Liverpool  &  L.  &  (i 1,000 

Aug.  10.— Pescadoro  Sulphur  Springs  Hotel, 
insured  inFarnsworth  &  Clark's 
Agencies  for  S2,00J  ;  loss  not  yot 
adjusted. 
Aug.  11.— San  Bruno  Road  ;  barn. 

St.  Louis 400 

Aug.  12. — San  Francisco  ;  two  farm  build- 
ings of  F.  Tobin. 

Phcenix  &  Home 1,000 

Aug.  12.— Sutter  Co.;  Barn. 

L.  &  L.  &  G 200 

Aug.  12.— San  Bernardino  ;  dwelling. 

L.  &  L.  &G 400 

Aug.  12— Near  Marysville  ;  hay  stack  ;  in- 
cendiarism. 

Lycoming 1,*00 

Aug.  13.— Marysville  ;   barn  and  contents  ; 

L.  kL.  &.G 400 

Aug.  15. — Near  Xapa;  hay  insured  for  8500; 
further  particulars  not  ascer- 
tained. 
Aug.  16.— Oroville;  three  fires— the  only  one 
doing  any  damage  destroyed  to- 
tally the  residences  of  S.  W. 
Reese,  M.  Raymon  and  E.  Marks. 

Fireman's  Fund 1,25  0 

State  Investment 1,830 

Commercial  Union 1,000 

L.  &  L.  &  G 300 

Aug.  16.— Sonora,  Cal.;  dwelling  and  barn; 

L.  &  L.  &.G 485 

Aug.    17.— Chico ;    dwelling    and   contents; 

Fireman's  Fund 2,440 

Commercial  Union 123 

^tna  $1,250  insurance  (not  yet 
settled.; 
Aug.  18.— Los  Angeles ;  dwelling. 

L.  &  L.  &  G 1,170 

Aug.  21. — Near  Napa ;  barn,  mowing-ma- 
chine and  hay ;  loss,  S2,5U0. 

.Etna 1,500 

Aug.  23.— Virginia,  Nev.;  dwelling  and  con- 
tents. 

Fireman's  Fund 659 

Hartford 659 

Aug.  22.— Alamo,  Contra  Costa  Co.;  dwell- 
ing, merchandise,  etc.;  no  par- 
ticulars. 


Aug.  23.— Bear  Valley,  Nevada  Co.;  barn 
and  thirty  or  more  tons  hay; 
owner,  E.  0.  Tompkins;  hay  is 
worth  there  $10  per  ton:  loss, 
$2,000;  further  particulars  not 
ascertained. 

Aug.  26.— Mission  Street,  S.  F.,  between 
Howard  and  Beale;  building 
owned  by  A.  C.  Freeso;  estimated 
loss  Sl,500;stablo>nd  store-house 
in  rear  owned  by  H.  Cline;  dam- 
aged S500. 

California  Farmers  on  Freeso 500 

Other  particulars  not  ascertained. 

Aug.  29.— Oakland;  Harrison  Street;  build- 
ing and  furniture;  loss,  $000;  in- 
surance       300 

— Augusts. — At  Olympia,  W.  T.,  afire, 
originating  in  a  stable,  destroyed  about 
§20,000  worth  of  property.  The  insurance, 
of  which  we  have  not  yet  the  particulars, 
is  said  to  have  been  §7,000. 

— August  17.  — Tomales — a  case  of  incen- 
diarism. The  burnt  district  is  reported  to 
comprise  new  and  fine  buildings,  including 
the  Metropolitan  Hotel  and  the  Bank  of 
Tomales.  With  the  exception  of  the  Cali- 
fornia Farmer's,  §600,  there  was  no  insur- 
ance. The  loss  on  the  buildings  alone  is 
probably  §10,000.  An  attempt  to  burn  the 
lower  part  of  the  town  was  made  on  the 
night  of  the  iSth, 

— August  29. — Sacramento,  corner  Eighth 
and  Q — Two  small  frame  buildings  ;  explo- 
sion of  coal  oil  lamp;  also  house  adjoining 
partially  burned  and  injured  by  water. 
Loss  not  yet  reported  in  full. 

August  29. — Brannan  Street  near  Board- 
man  Place,  S.  F.;  destruction  as  follows: 
Three-story  house  on  the  N.  E.  corner  of 
Brannan  Street  and  Boardman  Place,  owned 
by  John  Donnelly;  partially  burned;  Han- 
over House  adjoining,  owned  by  I.  Cohill, 
almost  entirely  destroyed.  Two-story  house 
also  belonging  to  Cohill  partially  burned 
grocery  store  belonging  to  McDonald  injur- 
ed. The  occupants  lost  a  large  amount 
personal  effects.  Insurance  losses  not  yet 
reported  in  full. 

— August  30^— -Winnemucca — E.  Keinhart 
&  Co.'s  fire-proof  brick  building,  containing 
general  merchandise.  Loss  not  yet  ascer- 
tained. 
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— The  Equitable  Life  Insurance  Connpany 
has  an  agency  in  Paris. 

—"Wilbur  F.  Hitchcox  sues  B.  F.  Wallis 

for  slander.      Both  are  insurance  brokers  at 

Alameda. 

— The  Home  Mutual  Insurance   Company 

will  pay  its  usual   monthly  dividend  of  1 

per  cent,  on  the  10th  of  September. 

^Fire  Marshal  Durkee  says  that  many  of 
the  poor  people  who  were  burnt  out  by  the 
Drumm-street  fire  have  policies  of  insurance 
in  worthless  companies. 

— A  part  of  Angel  Island  has  been  seri- 
ously damaged  by  fire.  Much  of  the  under- 
growth has  been  consumed  and  the  live 
oaks  have  been  permanently  injured.  Pick- 
nicking  is  supposed  to  have  been  the  cause. 

— A  fire  at  Anoka,  Minn.,  on  the  21st  of 
August,  destroyed  800  yards  of  the  track  of 
the  St.  Paul  and  Pacific  Kailroad;  also 
twenty  dwellings  occupied  by  the  employees 
of  the  line.  The  Anoka  Lumber  Company 
lost  two  million  feet  of  lumber. 

— Ira  D.  Warren  is  the  referee  in  the  case 
of  the  American  Popular  Life.  He  is  tak- 
ing testimony  in  regard  to  policy-holders 
who  have  suffered  by  exchanging  old  poli- 
cies for  new.  Keceiver  Lawrence  claims 
that  the  former  and  not  the  latter  shall  be 
the  basis  of  settlement. 

— Fanner  &  Bingham's  building,  310  Clay 
Street,  caught  fire  on  the  evening  of  the  3d 
of  September — a  furnace  used  for  making 
solder  in  the  third  story  having  ignited  the 
wood  work.  The  flames  were  soon  subdued 
by  the  Fire  Patrol.  Little  damage  has  been 
done. 

— The  Central  Pacific  Railroad  will  estab- 
lish a  system  of  fire  alarms  along  a  portion 
of  their  line.  This  is  necessary,  in  order  to 
prevent  the  frequently  recurring  fires  in  the 
snow-sheds.  A  tower  of  observation  will  be 
erected  about  four  miles  frorp  Cisco,  at  an 
altitude  of  about  10,000  feet.  This  will 
command  a  view  of  the  entire  line  of  Bheds 
from  Blue  Canyon  to  the  Summit. 


— Texas  claims  to  have  1,750,000  inhabit- 
ants. 

— Gold  in  New  York,  on  the  1st  instant, 
was  at  3f  premium,  the  lowest  figure  it  has 
touched  since  1862. 

— Wm.  Fechmer's  crop  of  grain  in  Sonoma 
County  was  destroyed  by  incendiarism.  It 
is  estimated  that  the  stacks  would  have 
yielded  2,000  sacks  of  wheat,  and  they  were 
valued  at  §5,000. 

— The  Fire  Underwriters'  Association  of 
the  Northwest  will  hold  its  eighth  annual 
meeting  at  the  Grand  Pacific  Hotel,  Chi- 
cago, on  the  3d  Wednesday  of  the  current 
month.  Reports  will  be  read  on  the  most 
important  and  interesting  subjects  connect- 
ed with  fire-insurance.  An  address  on  the 
claims  of  fire-insurance  to  professional  rank 
win  be  delivered  by  Dr.  Bombaugh,  editor 
of  the  Baltimore  Undcncriler. 
— The  statistics  in  regard  to  the  Lick  House 
fire,  which  were  not  ready  in  time  for  our 
last  issue,  are  as  follows:  Insurance  on 
front  building,  §69,000;  personal  property 
i»  same,  §16,000;  rear  building,  §32,000; 
furniture,  paintings,  engravings,  fixtures, 
stores,  engine,  boiler,  etc.,  §8,000.  Total, 
§125,000.  The  payments  made  are,  oq 
fresco  work,  §620;  building,  §26,511;  fur- 
niture, etc.,  §7,000.  Total,  §34,131.  Sub- 
joined is  the  division  of  insurance  and  loss 

among  the  companies: 

Total  Total 

Name  of  Company.              Insurance.  Payment. 

Phoenix.  Hartford..: So.OOO.OO  $1,370.14 

Imporial.London) 14,200.00  2,740.28 

Quoon,   Liverpool)  '  * 

Now  Zealand,  Auckland 5.800.00  2,740.28 

Phonix,.Brooklyn 7,500.00  2,0.».21 

Underwriters'  Agoncy.N.Y.  7,500.00  2,05.5.21 
Hamburg  -  Bremen,    Ham- 
burg    1.5,000.00  4,110.41 

Home,  Now  York 5,000.00  l,a61.39 

Commercial  Union,  London  5,O0(J.00  1,.S61.39 

Lancashire,  Alnnchostor 10,000.00  2,722.78 

German-American,  N.  Y...  lO.OJO.OO  2,722.78 
Rhode  Island  Assn.,    Pro- 
vidence   5,000.00  1,.361.89 

Fireman's  Fund,  S.  F 7,500.00  2,012.09 

Uoyal  Canadian,  Montreal.  10,000.00  2,722.78 
Scottish  Commercial,  Glas- 
gow   10,000.00  2,722.78 

British  America,  Toronto...  7,500.00  2,042.09 

Insurance $125,000.00      

Payments 334,131.00 
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— L^ Argus  has  done  U3  the  honor  to  trans- 
late into  the  purest  Parisian  French  our  se- 
rial compilatioa  entitled,  "The  Romance  of 
Life  Insurance,  its  Trials,  Tribulations  and 
Tragedies." 

— In  the  United  States  Circuit  Court,  on 
the  29th,  the  jury  in  the  case  of  Isaac  "W. 
Lord  vs.  Goodall,  Nelson  «&  Perkins,  re- 
turned a  verdict  for  the  defendant.  This 
was  an  action  to  recover  for  goods  lost  by 
the  wreck  of  steamer  "Ventura."  The  al- 
legations were  carelessness  and  insuffi- 
ciency of  equipment,  etc.,  on  the  part  of  the 
owners. 
— This  false  statement  is  going  the  rounds: 

The  Missouri  Commissioner  has  debarred 
the  following  companies  from  the  further 
prosecution  of  business  in  that  State:  The 
Franklin,  of  Wheeling,  West  Virginia;  the 
Old  Dominion,  of  Richmond,  Virginia; 
the  Residence,  of  Cleveland,  Ohio;  the 
Homestead,  of  Watertown,  New  York;  the 
Atlas,  «f  Hartford,  Connecticut;  and  the 
Missouri  Valley  Life,  of  Leavenworth,  Kan- 
sas. 

The  truth  is,  as  stated  by  the  Commis- 
sioner himself,  that  the  foregoing  companies 
left  the  State  of  Missouri  voluntarily. — Bal- 
timore Underwriter. 

— An  abortive  attempt  was  recently  made  to 
extract  ^10,000  from  the  Travelers'  Life  In- 
surance Company  of  Hartford,  by  a  fraudu- 
lent death  claim.  The  principal  in  this 
enterprise  was  Frank  Kyte,  the  Treasurer  of 
Howard  County,  Iowa,  who  had  a  policy  in 
that  company  for  the  amount  above  named. 
It  was  payable  to  his  parents.  The  contri- 
vance was  neither  ingenious  nor  original. 
Kyte  and  another  man  named  Tryon,  went 
in  to  swim,  and  the  former  disappearei  be- 
neath the  water.  After  some  excitement 
and  search  for  the  body,  the  catastrophe 
passed  away  from  the  public  recollection. 
But  in  a  little  time  a  man  resembling  Kyte 
was  seen  in  an  adjacent  town.  He  was 
♦'reckoned  ud  "  by  the  detectives  and  found 
to  fill  the  bill.  Kyte's  cash  accounts  with 
the  county  proved  to  be  short,  and  this  cir- 
cumstance probably  induced  him  to  take 
the  desperate  chances.  Tryon,  who  report- 
ed the  drowning,  was  an  accomplice. 


— U Argus  has  been  duly  received.  Again 
we  have  to  thank  it  for  much  useful  and  in- 
teresting information,  which  we  have  trans- 
ferred to  our  columns. 

— J.  H.  Stedwell,  late  president  of  the  in- 
solvent New  Jersey  Mutual  Life  Insurance 
Company,  is  traveling  in  Europe.  Who 
let  him  out  ? 

— Allan  James  Simpson,  of  the  village  of 
Arnprior,  Canada,  fired  his  dwelling  as  an 
insurance  speculation.  Twenty-four  other 
dwellings  wore  destroyed  in  consequence. 
Becoming  alarmed,  he  fled  to  New  York. 
He  has  been  arrested  there,  and  returned  to 
Canada. 

—  Reec's  Automatic  FIre-Extinguisher  was 
tested  in  the  new  City  Hall  lot  on  the  after- 
noon of  the  23d  August,  The  invention  is 
intended  for  inflammable  material  on  which 
water  would  have  no  eflfect.  It  is  operated 
only  on  the  inside  of  houses.  The  experi- 
ment is  said  to  have  been  successful.  ' 

— The  certificate  of  the  Atlas  Fire  Insur- 
ance Co.,  of  Hartford,  has  been  revoked  by 
the  New  York  Superintendent.  The  capi- 
tal is  seriously  impaired,  but  a  new  Board 
of  Directors  has  been  elected,  and  a  vigor- 
ous effort  will  be  made  t  >  restore  the  com- 
pany to  a  sound  condition. —  Insurance 
Times, 

— N.  D.  Morgan,  formerly  president 'of  the 
North  America  Life  Insurance  Company, 
is  getting  it  "hot  and  heavy"  from  the 
paragraphers  of  the  insurance  press.  The 
following  scrap  of  morality  from  the  pen  of 
that  Pecksniffian  gentleman,  is  going  the 
rounds  of  the  insurance  journals:  "Life 
insurance  is  a  theme  that  should  be  ap- 
proached and  handled  reverently  and  dis- 
creetly, and  I  would  add  with  the  fear  of 
God,  for  it  is  little  less  than  holy  ground; 
hence,  carlessness  and  ignorance,  empiricism 
and  charlatanry  should  be  excluded  from  its 
high  places."  It  is  interesting  to  note  that 
for  the  exclusion  of  those  qualities  from  the 
presidency  of  the  North  America,  Mr. 
Morgan  was  paid  about  $250,000.  He  had 
previously,  it  is  said,  brought  the  company 
to  bankruptcy  by  gross  mismanagement. 
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—The  further  hearing  in  the  case  of  the  j  —A-  New  York  law,  which  went  'into  ope- 
Universal  Life  has  been  adjourned  until  th«     ration  on  the  8th   of  August,   requires  all 


3d  inet. 

— Octavia  Dutra,  of  Monterey,  is  "one 
more  unfortunate  "  gone  to  death  from  the 
effects  of  kindling  fire  with  coal  oil. 

— The  wreck  of  the  Pacific  Mail  Steamer 
City  of  San  Francitco,  has  been  examined 
by  divers,  wh>  report  that  she  cannot  be 
raised. 

— Mr.  Charlton  Lewis,  Secretary  of  the 
Chamber  of  Life  Insurance,  has  restored 
the  fees  which  he  received  for  negotiating 
the  contracts  in  the  Charter  Oak  Wiggin  & 
Furber  matter. 

— Farmers  along  the  upper  and  lower  Stock- 
ton ranches  employing  Chinamen  have  re- 
ceived notice  to  discharge  them.  The  no- 
tices were  as  follows  :     '•  Mr. you  may 

discharge  your  Chinamen  within  four  days, 
or  you  will  see  trouble." 

— Vanderbilt  is  urged  to  establish  a  life  in- 
surance system  among  his  men.  On  the 
Central  Eailroad,  of  New  York,  alone,  he 
has  12,000  employees.  The  workmen  of 
the  Hartford  Division,  of  the  New  York, 
New  Haven  and  Hartford  road,  have  an 
insurance  company  on  the  assessment  plan. 

— Martin  Bellinghausen,  formerly  a  soldier, 
has  been  swindling  the  North  Western  Life 
Insurance  Company  and  the  United  States 
government.  The  former  paid  a  policy  of 
insurance,  and  the  latter  a  pension,  to  a 
'Woman  who  passed  for  his  widow.  He  now 
turns  up,  and  has  been  arrested  by  the 
Glovernment. 

— The  invasion,  riot  and  civil  commotion 
clause  of  some  policies  reads  as  follows: 
*•  Nor  for  loss  or  damage  by  fire  happening 
during  the  existence  of  any  invasion,  *  * 
riot,  civil  commotion  *  *  within  the 
county  or  locality,  etc.,  etc."  The  onus  is 
thrown  on  policy-holders  to  show  that  the 
fire  was  not  caused  by  such  invasion,  riot, 
etc.,  etc.  The  Iruurance  Timet,  from  which 
we  took  the  language  of  the  form,  says  that 
insurance  questions  of  great  legal  nicety  will 
grow  out  of  the  late  riot?. 


msurance  companies  in  thoir  advertisements, 
policies,  and  other  documents,  to  distin- 
guish between  paid-up  capital  and  capital 
merely  authorized  or  subscribed. 
— It  is  reported  that  mutual  insurance  com- 
panies, against  the  risks  of  bombardment, 
are  in  active  operation  at  Odessa  and  other 
Russian  ports  of  the  Black  Sea.  The  regu- 
lar insurance  companies  having  declined  to 
run  the  risks  of  fire  caused  by  the  bombard- 
ment of  cities  by  the  Turks,  the  proprietors 
of  buildings,  etc.,  have  formed  a  society  for 
mutual  insurance  against  all  damage  caused 
by  the  Turkish  projectile?.  The  average 
rate  is  only  one  per  cent.  Either  the  Turk- 
ish artillery  is  very  ineffective,  or  the  com- 
pany will  burst  up. 

— The  report  of  the  New  Jersey  Commis- 
sioner on  the  affairs  of  the  Now  Jersey  Mu- 
tual, contains  the  following: 

Developments  made  subsequent  to  the 
date  of  my  special  report  on  the  examina- 
tion of  this  company,  have  fully  justified 
and  sustained  the  action  to  wind  it  up,  and 
disclosed  a  degree  of  corruption  and  crime 
in  connection  with  its  management  that  has 
rarely  been  paralleled.  For  years  the  an- 
nual statements  of  the  company  have  been 
deliberately  falsified;  worthless  and  fraudu- 
lent securities  reported  and  exhibited,  and 
the  moneys  which  they  represented  appro- 
priated by  those  in  control  to  their  own 
use.  Fictitious  balances  in  bank  had  been 
created  just  at  the  close  of  December,  and 
extinguished  at  the  very  beginning  of  Jan- 
uary. Stocks  and  bonds,  and  bonds  and 
mortgages  had  been  reported  as  owned  to 
which  the  company  had  no  claim;  and 
mortgages,  in  a  single  instance  to  the 
amount  of  :594,000,  reported  and  exhibited, 
which  not  only  had  no  value  whatever,  but 
were  created  and  carried  by  the  company  as 
a  cover  for  valuable  assets  abstracted  and 
misappropriated.  Securities  which  had  val- 
ue were  hypothecated  to  secure  loans,  the 
securities  being  reported  as  in  possession  of 
the  company,  and  no  record  or  report  made 
of  the  liability  for  the  loan.  Fraud  was 
the  rule;  honesty  the  exception. 
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— The  Protection  Life  Insurance  Company, 
of  Chicago,  is  in  the  hands  of  E.  D.  Cook, 
receiver. 

— The  insolvent  Eclectic  Life  Insurance 
Company  will  probably  pay  a  dividend  of 
12  per  cent. 

— McKay  and  Somers,  who  were  appre- 
hended last  month  in  Oakland  for  an  at- 
tempt to  burn  the  vacant  dwelling-house  on 
Seventh  Street,  have  been  held  to  appear 
before  the  Grand  Jury. 

— George  Augustus  Sala,  the  editor  of 
Temple  Bar,  and  the  author  of  "  A  Journey 
due  North,"  and  other  brilliant  contribu- 
tions to  the  periodical  literature  of  the  day, 
was,  it  is  said,  formerly  an  insurance  jour- 
nalist. 

— New  York  fires  for  July  were  184.  Loss 
on  buildings,  $12,775;  contents,  $26,345. 
Total,  $39,320.  The  insurance  on  build- 
ings was  $203,280,  and  on  contents,  $174,- 
750.  Total  insurance,  $378,030.  The  un- 
insured loss  was,  on  buildings,  $445;  on 
contents,  $1,840.  Total  uninsured  loss, 
$2,285. 

— The  Prodigal's  Return.  —  Hawes, 
general  agent  of  the  Connecticut,  being  sick 
of  the  swine-husks  furnished  by  the  Oak- 
land school-houses  at  $1.45  for  three  years, 
has  returned  to  the  paternal  Board  in  search 
of  more  nutritious  aliment.  The  calf  is  not 
yet  fat  enough  for  killing.  It  will  be  re- 
served for  a  general  feast,  to  be  given  lo  all 
the  truants  as  soon  _  as  they  shall  have  re- 
turned. 

— Some  of  the  policy-holders  in  the  insolv- 
ent Republic  Life,  of  Chicago,  express  an 
intention  of  proceeding  against  the  stock- 
holders to  recover  for  the  general  assets  the 
Bum  of  $4,000, 000,  the  difference  between  the 
subscribed  and  the  paid  up  capital  of  that 
concern.  Should  the  opinion  of  counsel  be 
favorable  to  their  prospects,  we  advise  a 
combined  action  on  the  part  of  all  the  pol- 
icy-holders. In  1873  the  capital  was  re- 
duced from  $5,000,000  to  $1,000,000,  but  it 
is  contended  that  this  reduction  was  illegal, 
the  consent  of  the  policy-holders  not  having 
been  obtained  thereto. 


— A  barn  at  Marysville,  belonging  to  A.  S. 
Smith,  editor  of  the  Appeal,  was  destroyed 
by  incendiarism. 

— Insurance  Department  reports  from  Mis- 
souri and  Rhode  Island  have  been  received. 
They  come  too  late  for  reviewal  in  this 
number. 

— The  Knickerbocker  Casualty  Insurance 
Company  of  New  York  brings  a  libel  suit 
against  the  Metropolitan  Plate-Glass  Insur- 
ance Co.  Damages  are  laid  at  $10,000. 
The  alleged  libel  consists  of  representations 
affecting  the  financial  credit  of  the  plaintiff. 

— American  life  companies  have  received  in 
premiums  from  Canadian  policy-holders, 
since  1869,  $17,948,987.  Last  year  they  re- 
ceived $1,497,612 ;  Canadian  companies, 
$1,768,543;  British  companies,  $597,155. 
The  Inspector  of  Insurance  for  Canada 
recommends  the  Government  to  undertake 
the  business  of  life  insurance  until  the  Life 
Bill  of  last  session  goes  into  operation.  This 
will  take  effect  on  April  1st  next. 

— From  the  Chroniclers  trustworthy  tables 
we  take  tiie  following  summary  of  fire  losses 
and  insurance  in  the  United  States  and  Can- 
ada, for  the  month  of  July  last: 

July.  1877.  1876. 

Aggregate  losses 84,577,900  $5,947,100 

"         "    to  insurance 

companies 2,305,700  2,831,600 

"         "    by  specials..  3,484,400  4,605,700 

"         "    to  insurance 

companies  by  specials 1,689,800  2,000,000 

Number  of  fires 739  903 

Number  of  specials  burned  330  434 

— The  public  will,  after  awhile,  be  pretty 
well  posted  about  details  of  the  fire  which, 
some  months  ago,  was  discovered  in  the 
house  of  Simon  Walter,  in  West  Oakland. 
First,  there  was  the  preliminary  examina- 
tion in  the  Police  Court.  Second,  the  trial 
and  conviction  of  Mrs.  Walter  of  arson. 
Third,  the  trial  of  Simon  Walter  and  his 
daughter,  Sophie  Strymmel.  The  jury  dis- 
agreed at  this  trial.  Yesterday  the  Court 
was  occupied  in  the  second  trial  of  father 
and  daughter.  The  same  evidence  was  ad- 
duced as  that  elicited  on  the  former  trials. 
The  case  was  on  trial  until  a  late  hour. — Oak- 
land Transcripty  Sept,  i. 
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— St.  Louis  is  much  excited  over  the  inves- 
tigations in  the  matter  of  the  Columbia 
Life,  which  are  going  on  in  that  city. 

— The  stockholders  of  the  Alliance  Fire 
Insurance  Company,  of  Boston,  have  paid 
$70,000  to  repair  its  capital. 

— The  wife  of  the  Rev.  L.  Cately,  of  Cen- 
treville,  Fresno  County,  was  lately  burned 
to  death  by  her  clothes  igniting  from  a  stove. 
— At  Santa  Rosa,  a  girl  aged  sevem  years 
was  burned  to  death  by  the  explosion  of  a 
can  of  coal  oil  with  which  she  was  endeav- 
oring to  kindle  a  fire. 

—  Policy-holders,  in  liquidating  life  insur- 
ance companies  who  have  been  induced  on 
false  representations  to  surrender  their  old 
policies  in  exchange  for  new  ones,  are  ad- 
vised to  hunt  up  their  evidence.  Mr.  Law- 
rence, the  Receiver  of  the  American  Popu- 
lar Life,  has  applied  to  the  Court  for  the  re- 
lief of  this  class  of  victims.  The  question 
will  probably  come  up  in  settling  the  affairs 
of  all  the  "wrecking"  companies. 
— The  situation  of  the  Atlantic  Mutual  is 
much  the  same  as  a  month  ago.  But  there 
is  now  little,  if  any,  prospect  that  the  de- 
ficiency in  the  company  will  be  made  good. 
Probably  it  will  go  into  the  hands  of  a  re- 
ceiver and  be  wound  up. 

Receiver  O'Neill,  of  the  Continental  Lif  •, 
is  in  possession  of  the  estate  of  this  com- 
pany, and  is  converting  the  assets  into  cash 
as  rapidly  as  is  practicable.  He  promises 
to  be  ready  with  a  report  before  the  expira- 
tion of  the  ninety  days  which  the  law  allows 
him. — Spectator, 

— Receiver  Parker,  of  the  New  Jersey  Mu- 
tual, has  brought  suits  against  the  stock- 
holders who  sold  their  stock  to  the  directors 
of  the  Hope  Life,  and  were  paid  for  it  with 
the  funds  of  the  New  Jersey  Mutual.  The 
following  are  the  defendants  and  the  amounts 
claimed  from  them  :  William  M.  Force, 
President,  $20,000;  Charles  C.  Lathrop, 
Vice-president,  $70,000  ;  Thomas  B.  Ped- 
dle, $10,000  ;  George  Peters,  $15,000  ;  es- 
tate of  D.  M.  Wilson,  $20,000;  Jeremiah 
Councellor,    $10,600  ;    James    G.    Barnet, 

$10,000,  and  John  H.  Kase,  $7,000.— 5/>ec- 
tatOT. 


— An  attempt  was  made,  on  the  24th  of 
August,  to  burn  the  Deer  Creek  .bridge, 
near  Vina  Station,  on  the  California  and 
Oregon  Division  of  the  Central  Pacific  Rail- 
road.    The  incendiaries  have  been  arrested. 

— Alameda  has  two  volunteer  fire  com- 
panies. They  are  in  an  eflfective  state  of 
discipline  and  properly  provided  with  en- 
gines, hose,  etc.  The  source  of  water  supply 
is  in  artesian  wells,  which  are  ample  for  tire 
purposes.  Fires  are  of  rare  occurrence  in 
that  favored  locality. 

— The  Spring  Valley  Water  Company  will 
shortly  erect  two  gigantic  pumps  and  en- 
gines, which  are  now  being  fabricated  for 
them  at  the  Risdon  Iron  Works.  This 
machinery  is  designed  for  forcing  the  water 
into  the  city  from  Lake  Merced.  The 
pumps  will  throw  5,000  gallons  per  minute. 
The  capacity  of  each  pump  is  from  3,500- 
000  to  4,000,000  gallons  per  day.  The 
water  has  to  be  moved  a  distance  of  16,- 
600  feet,  and  the  elevation  to  be  surmounted 
is  about  360  feet. 

—The  receivers  of  the  insolvent  life  insur- 
ance companies  are  presumably  at  work  at 
their  duties  with  as  much  speed  as  is  practic- 
able, but  results  are  slow  of  production. 

Receiver  Lawrence,  of  the  American  Pop- 
ular, is  taking  steps  to  recover  from  stock- 
holders the  sums  which  have  been  illegally 
paid  to  them  as  dividends,  and  some  of  the 
stockholders  have  expressed  a  willingless  to 
compromise.  The  Court  has  authorized  the 
receiver  to  compromise.  He  reports  through 
newspaper  interviewers,  that  he  finds  evi- 
dence of  fraud  of  the  most  appalling  kind  in 
the  management  of  the  company,  and  prob- 
ably the  details  of  his  formal  report  will  be 
shocking. 

Receiver  Wickham,  of  the  Security,  will 
be  ready  to  pay  a  dividend  in  September  as 
soon  as  the  courts  decide  whether  there  are 
preferred  creditors. 

Receiver  Pearson,  of  the  North  America 
and  numerous  other  companies,  has  not  yet 
told  the  public  or  the  courts  anything  about 
what  he  finds  except  by  his  suit  against  the 
Universal  and  others  in  behalf  of  the  Gqftr- 
dian. — Spectator, 
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— The  Equitable  Life  Insurance  Company 
has  established  a  general  agency  in  Holland. 

— The  State  Savings  Bank  of  Chicago  has 
failed.  Liabilities,  $2,988,339  ;  nominal 
assets,  82,724,699.  It  is  supposed  that  the 
de6ciency  will  be  about  one  million. 

— The  roport  of  Horatio  M.  Jones,  the  ref- 
eree in  the  suit  of  the  Insurance  Department 
of  Missouri  vs.  the  Columbia  Life  Insur- 
ance Company,  has  been  received. 

— In  Albany,  whenever  a  member  of  the 
Legislature  has  a  note  coming  due,  he  in- 
troduces an  "Act  to  Regulate  Fire  and 
Life  Insurance  Companies,"  and  doesn't 
renew  the  note. — Philadelphia   Underwriter. 

— The  Chronicle  (insurance)  of  New  York 
will  please  receive  our  amende.  In  our 
August  number,  page  282,  we  copied  from 
that  journal  a  few  sprightly  paragraphs 
concerning  '*  Wreckers  of  Life  Insurance 
Companies,  etc.,"  but  accidentally  we  failed 
to  make  the  necessary  acknowledgment. 
We  take  this  opportunity  of  thanking  the 
Chronicle  for  valuable  assistance  received 
from  its  columns. 

— Brig  J.  B.  Ford,  from  San  Francisco 
July  5th,  for  Mazatlan  and  San  Bias,  went 
ashore  25th  of  July,  in  the  inner  harbor  of 
Mazatlan,  during  a  blow.  Subsequently 
got  off  leaking,  and  all  the  cargo  landed 
without  loss.  The  captain  chartered  a 
schooner,  took  on  board  the  San  Bias 
freight  and  sailed  for  that  port,  leaving  the 
brig  in  charge  of  the  mate  and  a  son  of  the 
owner. 

It  was  subsequently  reported  that  the 
brig  was  examined  by  a  diver,  found  badly 
damaged  and  condemned  and  sold  for 
?2,000. 

This  was  very  unsatisfactory  to  the  un- 
derwriters, who,  after  consulting  the  owner, 
telegraphed  to  Mazatlan  to  stop  all  proceed- 
ings and  await  the  arrival  of  their  repre- 
sentative, W.  G.  Gibbs. 

Mr,  Gibbs  left  here  28th  ultimo,  on  the 
Newbern,  and  will  probably  reach  Mazat- 
lan about  September  10th. 

Ingured  in  Commercial,  J3,000;  State  In- 
vestment, ?3,000. 


—The  City  of  Peking,  on  the  30th  of  Au- 
gust, brought  192  Chinese. 

— Another  Bakersfield  incendiarism  is  the 
caseof  PatHogan,  who  has  been  arrested  for 
setting  fire  to  C.  Miller's  bakery. 

—  Women  are  going  into  the  insurance  busi- 
ness. And  when  a  comely  woman  enters  a 
man's  office,  hitches  up  her  chair,  places  a 
fair  hand  on  his  arm,  and  begins  to  talk 
about  policies,  he  feels  as  if  his  life  ought  to 
be  insured  pretty  soon.  And  this  feeling  is 
greatly  augmented  should  his  wife  drop  in 
unexpectedly  during  the  interview. — Green- 
field Transcript. 

— Last  Friday  noon,  while  the  men  were  at 
dinner,  Joseph  Kelly's  eight-horse  power 
threshing  machine,  three  wagons  and  a 
house  were  destroyed  by  fire  out  in  Sierra 
Valley.  The  machine  and  wagons  had 
been  placed  in  the  house  to  be  in  the  shade 
while  the  men  ate  dinner.  The  next  sight 
at  the  building  found  it  in  flames,  and  so 
enveloped  that  nothing  could  be  rescued. 
The  loss  is  between  $1,200  and  $1,400.  The 
fire  is  supposed  to  have  caught  accidentally 
from  a  spark.  The  loss  of  the'threshing 
machine  at  this  time  is  provoking,  a^  it  was 
being  run  to  its  full  capacity,  to  fill  large 
contracts. — Nevada  State  Journal,  Aug.  15. 

— The  Chro7iicle\i  last  cartoon,  "A  tempest 
in  a  tea-pot,  or  the  old  lady  at  sea,"  is  one 
of  the  good-natured  hits  for  which  that 
journal  is  remarkable.  In  the  distance  is 
what  is  supposed  to  be  a  fort,  and  it  is  sur- 
mounted by  a  banner  bearing  the  inscription 
of  "Home,  Assets,  $6,000,000."  Ad- 
vancing, or  attempting  to  advance,  over  a 
tempestuous  sea,  towards  this  tower  of  de- 
fiance, is  a  cockle-shell  craft  with  a  teaket- 
tle near  the  bow,  marked  **  Monitor."  An 
old  lady,  bearded,  and  of  a  physiognomy 
which  we  hope,  for  the  credit  of  the  "  hu- 
man face  divine,"  is  simply  an  ideal  of  the 
artist,  and  not  a  representation  of  any  one 
in  real  life,  is  on  the  deck  of  the  vessel, 
blowing  the  fire  apparatus  of  the  teakettle 
by  means  of  a  bellows  marked  "  G.  C.  H." 
The  make-up  of  the  old  lady,  and  her  pet- 
ticoats floating  on  the  wind,  are  contrived 
to  make  the  figure  irrpsistibly  pomic, 
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— A  generation  is  about  33^  years,  which  is 
nearly  the  average  duration  of  human  life. 
— Forty-nine  vessels  were  built  on  the  Pa- 
cific Coast  in  1876.  Tonnage,  8,026. 
— Mr.  Edward  Brown,  of  the  firm  of  Brown 
&  Desmond,  has  returned  from  a  visit  to 
the  Eastern  States. 

— The  shipments  of  treasure  from  San  Pran- 
cii?co  for  August  amount  to  §5,390,345. 
Since  January  1st  they  have  been  ?39,313,- 
500. 

— Ed.  Le  Perle,  the  fireman  who  had  his 
leg  broken  at  the  City  Hall  fire  in  Oakland, 
is  receiving  $50  per  month  from  the  Coun- 
cil of  that  city. 

— The  New  York  World  puts  the  population 
of  Pittsburg  at  140,000,  and  the  assessed 
valuation  of  all  the  property  in  that  city  at 
1172,000,000.  The  reparations  to  be  made 
for  the  damage  done  therein  by  the  rioters 
will  amount  to  $4,500,000,  equivalent  to  a 
flno  on  the  population  of  $32.15  for  every 
man,  woman  and  child  thereof. 
— The  electric  candle  is  a  German  invention. 
The  basis  of  the  light  is  electricity,  genera- 
ted bj'  a  steam  engine.  The  power  of  illu- 
mination is  to  that  of  an  ordinary  candle  as 
400  to  one.  One  peculiarity  is  the  absence 
of  h»5at.  On  this  account  it  would  be  prefer- 
able to  gas  for  lighting  theaters,  churches 
and  other  places  of  public  assembly. 
— An  incendiary  apparatus  was  found  on  a 
gentleman's  porch  in  Nevada  City.  It  was 
made  of  heavy  brown  paper  thoroughly 
saturated  with  kerosene,  and  over  all  was  a 
covering  of  tissue  paper.  Lighted  matches 
had  been  laid  to  it,  but  they  had  burnt  out 
before  igniting  the  paper.  The  contrivance 
is  not  remarkable  for  ingenuity. 
— "  Fires,  their  Causes,  Prevention  and  Ex- 
tinction," is  the  title  of  a  very  handj'  little 
volume  which  lies  on  our  desk.  It  is  a  com- 
plete guide  to  insurance  agents  in  regard  to 
all  the  technicalities  of  their  profession,  and 
it  is  also  interesting  to  proporty-ownore  in 
general.  The  book  is  published  for  the 
Continental  Fire  Insurance  Company,  of 
New  York,  and  may  be  purchased  from  Mr. 
Oh»s.  J.  Van  Tassel,  310  California  Street, 
San  Francisco. 


— Money  at  the  Bank  of  England  can  be 
had  at  three  per  cent,  per  annum. 

—The  Victoria  Water  Company  has  filed 
articles  of  incorporation.  Capital,  $100,- 
000.  Its  object  is  to  conduct  water  from 
Wildcat  Creek  to  San  Pablo,  Berkeley  and 
Oakland. 

—Chief  of  Police  Ellis  reports  21,787  ar- 
rests for  the  past  year,  against  20,108  in 
1875-76,  16,820  in  1874-75,  and  13,007  in 
1873—74.  There  were  thirty-six  murder 
cases,  7,415  drunks,  and  "1,416  cases  of  ob- 
scene language.  The  average  is  141  arrests 
to  each  police  oflicer,  which  is  said  to  be 
higher  than  in  any  other  city  in  the  world. 
The  value  of  property  stolen  was  $156,- 
336.50,  of  which  $82,507.50  was  recovered. 

— The  Charter  Oak  Life  Insurance  Com- 
pany have  negotiated  a  loan  of  $100,000 
with  the  Connecticut  Mutual  Life  Insur- 
ance Company,  pledging  as  security  certain 
Western  mortgages  on  property  located  in 
the  cities  of  Cincinnati,  St.  Louis,  Chicago 
and  Toledo.  In  order  to  determine  the 
value  of  the  real  estate  mortgaged,  the  Con- 
necticut Mutual  Company  has  had  an  ap- 
praisal made  of  every  piece,  and  in  making 
the  loan  will  advance  not  to  exceed  fifty 
per  cent,  of  the  appraisal,  and  not  exceed- 
ing seventy-five  per  cent,  of  the  amount  of 
notes  secured  by  the  mortgages.  The  Char- 
ter Oak  Company  expects  to  be  able,  in  a 
short  time,  to  meet  all  its  maturing  claims 
without  pledging  any  of  its  securities,  so 
that,  it  is  hoped,  there  will  be  no  necessity 
for  borrowing.  Many  payments  of  inter- 
est have  had  to  be  made  within  tho  past 
three  months,  some  of  which,  in  connection 
with  other  matters,  necessitated  the  loan  of 
$200,000  in  July  from  the  yEtna  Life  Com- 
pany, and  these  payments  have  taken  a 
considerable  amount  above  the  current  in- 
come, which  has,  of  course,  fallen  oflT  by 
reason  of  the  legal  proceedings  and  other 
troubles  of  the  company.  Now,  however, 
that  the  new  managers  have  re-established 
public  confidence  to  a  large  extent,  and  are 
determined  to  conduct  the  company  honora- 
bl3',  it  will  not  be  long,  probably,  before 
there  will  be  a  relief  from  existing  embar- 
rassmonts. — Hartford  Courant, 
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— Early  in  last  month  an  attempt  was  made 
to  burn  the  residence  of  William  T.  Cole- 
man, President  of  the  Committee  of  Safety. 

— The  Spring  Valley  Water  Company  has 
declined  the  oflFer  of  the  City  of  San  Fran- 
cisco for  the  purchase  of  the  property  of 
that  corporation.  The  price  offered  was 
89,500,000.  Mr.  Howard,  the  President  of 
the  Company,  suggests  that  the  water  com- 
missioners should  appoint  an  expert  to  ex- 
amine the  works  and  other  property,  with 
a  view  to  further  negotiations. 

— The  New  York  correspondent  of  the  Chi- 
cago Tribune  says:  That  Matthews  mort- 
gage sold  to  Purber  for  the  Charter  Oak 
brings  to  mind  that  there  are  parties,  repu- 
tably connected,  too,  in  this  city,  always 
ready  to  trade  in  city  mortgages.  They  are 
on  the  lookout  for  needy  institutions,  which 
require  to  make  a  show  of  large  assets,  and 
have  only  small  amounts  of  ready  cash.  A 
few  weeks  ago  a  gentleman  of  this  city  con- 
ceived the  idea  of  starting  a  new  insurance 
company.  He  was  honest  enough  to  state 
to  his  friends  that  his  object  was  to  make  a 
fat  oflBcefor  himself.  In  a  few  days  he  had 
obtained  subscriptions  for  $50,000  out  of 
§200,000  required.  At  that  point  he  fell  in 
with  a  Broadway  mortgage-trader,  who 
made  him  this  proposal:  To  furnish  him 
with  good  mortgages  upon  New  York  City 
property,  which  should  be  guaranteed  to 
pass  muster  by  the  Insurance  Department, 
in  the  sum  of  ^200,000,  for  a  cash  payment 
of  §100,000.  The  only  unusual  stipulation 
about  the  proposal  was  that  the  mortgage 
should  bear  but  five  per  cent,  interest.  The 
proposal  was  not  accepted,  byt  as  an 
inducement  the  seller  informed  the  hoped- 
for  purchaser  that  there  were  numerous  pre- 
cedents for  such  trading,  and  assured  him 
that  the  business  was  legitimate.  A  well- 
known  lawyer  recently  told  a  client  that 
buying  mortgages  at  two-thirds  their  face 
value  is  a  common  occurrence  in  this  city, 
and  yet  such  mortgages  have  been  declared 
void  for  usury.  If  the  truth  was  known  it 
would  be  found  many  mortgages  h^d  by 
corporations  in  this  city  have  been  obtained 
on  suf*h  terms.  *" 


— The  Keceiver  of  the  Columbia  Life  In- 
surance Company,  of  St.  Louis,  is  L.  E. 
Alexander,  formerly  cashier  of  the  Mercan- 
tile Bank. 

— Anti-Chinese  incendiarism  is  again  on 
the  rampage.  On  the  4th  September  a 
barn  at  Walnut  Grove,  Sacramento  Coun- 
ty, was  set  on  fire  uuder  the  supposition 
that  it  belonged  to  Chinamen.  The  owners 
are  Charles  Forbes  and  John  Norris,  pro- 
prietors of  the  Sacramento  and  Walnut 
Grove  stage  line. 

— Mr.  George  Woodward,  State  Agent  of 
Phoenix  Insurance  Company  of  Hartford, 
for  Oregon  and  Washington  Territory, 
passed  through  San  Francisco  August  22d, 
en  route  East.  We  commend  this  gentle- 
man to  the  fraternity  on^the  other  side  as  a 
courteous  and  first-class  insurance  man — 
every  inch' of  him.  We  wish  Mr.  Wood- 
ward a  safe  and  pleasant  journey  to  and 
from  the  old  hearthstone  in  Vermont. 
— The  receiver  of  the  late  Kepublic  Life 
Ins.  Co.,  of  Chicago,  on  the  21st  inst. 
opened  tHte  bids  for  the  shares  of  the  capital 
stock  of  the  National  Life  Ins.  Co.  of  U. 
S.  A.,  which  are  part  of  the  assets  of  the 
Republic  Life  Co.  Objection  was  made  to 
the  sale,  but  the  Court  decided  to  receive 
them.  The  bids  were  as  follows  :  Green- 
leaf,  Norris  &  Co.,  New  York,  ?20  per 
share — for  the  whole  stock  of  10,000  shares, 
?200,000;  William  Louis  Smith,  321  per 
share  for  the  entire  stock  ;  George  C. 
Clarke,  Chicago,  ?26  per  share  for  5,200 
shares,  and  $20  for  the  remainder.  The 
Court  held  the  case  to  be  a  very  compli- 
cated one,  and  decided  to  not  make  any 
award  at  present.  Notice  was  given  that  a 
petition  would  be  filed  on  the  24th  inst. 
asking  for  the  setting  aside  of  the  order  of 
sale,  and  making  the  National  Life  Co.  de- 
fendant in  the  suits  against  the  Republic. 
The  sale  does  not  in  the  least   affect   the 

standing  orsolvency  of  the  National  Life 

Chronicle  Insurance,  N.  Y. 

The  rise  or  fall  of  the  mercury  in  the 
thermometer  does  not  intensify  our  sensation 
of  heat  or  cold,  hut  it  denotes  the  temper- 
ature. Ed.  Coast  Review. 
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— New  York  Fire  Insurance  stocks  are  thus 
quoted  by  the  Investigator: 

Not  Book 
Date  of  Organi-  Value,  July        Last 

zatioD.  Comp'y.  li  1877.  Sales. 

1SJ8  Adriatic 8120  18  74 

1871  iEtna 125  00  99 

1&57  American 108  79  150 

1873  Amity 102  62  80 

ia}3  Arctic 101  DO  «4 

1859  American  Exchange i:«  (iO  110 

1871  Atlantic 143  00  110 

1871  Brewers  &  Malsters 115  00  90 

1883  Bowery 240  00  205"^ 

1819  Broadway 254  25  217 

1824  Brooklyn 261  01  210 

1836  Citizens 260  46  190 

1833  City 188  00  161 

18.50  Clinton 106  00  153}^ 

1&53  Columbia 107  00  75 

ia50  Commercial 180  16  153 

1853  Continental 190  20  140 

1&50  Commerce 101  00  80 

1836  Eagle 275  00  216 

1860  Empire  City 153  00  125 

1873  Emporium 100  50  93 

1853  Exchange 166  57  122 

1872  Farragut 181  50  138 

182.5  Firemen's 151  81  120>^ 

1858  Firemen's  Fund 110  00  68>^ 

1859  Firemen's  Trust 167  75  117J^ 

1876  Franklin 100  02  100 

18.57  Gebhard 95  38  65 

1834  Greenwich 261  00  307 

1859  Germania 230  00  180 

1872  Gorman  American 164  66  110 

1863  Globe 168  32  133 

1875  Guaranty 95  00  70 

1865  Guardian 125  75  93 

1862  Hamilt.n..... 194  30  1.55 

ia52  Hanover 201  87  130 

1864  Hoffman 175  00  98 

185.J  Homo i:}4  00  105 

18.50  Hope 125  00  80 

1825  Howard 136  00  115 

ia">9  Importers  and  Traders.  1.58  00  107 

1872  Irving 127.50  93 

1824  Jefferson 150  00  146 

1787  Knickerbocker 123  43  10<J 

18.58  King's  County 2.19  00  172>^ 

1851!  La  Fayette 20100  1.56 

1872  Lamar 157  50  108 

18.5;{  Lenox 150  00  100 

18.K  Long  Island 170^<; 

1871  Lorillard 134  ,50  96 

1872  Manhattan 222  00  140 

1870  Manufacturers  k  Build- 
ers   201  83  140 

18.57  Mechanics' 221  .39  170 

18.5;}  Mechanics  and  Traders  2.50  00  101'.( 

1852  Mercantile 1.30  63  92 

18.50  Merchants' 194  76  170 

ia57  Montauk 161.50  145 

18.52  Nassau 214  75  190 


1838       National 162  00  120 

1823  New  York  Equitable 2.50  00  192 

New  York 194  00  160 

1>72       Now  York  City Ill  00  90 

1876  New  York  and  Boston..  100  00             80 

18.50  Niagara 198  00  110 

182:;       North  River 1.38  50  130 

18.51  Pacific 309  71  252 

1853       Park 160  00  132^^ 

18.51  People's 187  50  \my, 

18.53       Peter  Cooper 243  00  190 

1874       Produce  Exchange 106  65  «J% 

18.53       Phoenix 186  93  160 

ia5.5       Relief. 140  00  93 

18.52  Republic 122  50  «;% 

18.57  Resolute 101  00  70 

1873       Ridgewood 145  00  110 

ia53       Rutgers 208  72  175 

1872       Safeguard 165  50  12.5 

ia59       Star 177  42  131 

1864       St.  Nicholas 129  78  5K) 

18.51       Stuyvesant 180  00  1.59 

1&52       Standard 184  23  125 

1864       Sterling 14<5  03  95 

18.58  Tradesmen's 220  00  164 

1824  United  States 200  00  157 

iaS3       Williamsburg  City 272  65  200 

1837       Westchester 172  00  111 

Metrop'lit'n  Plato  Glass  115  00  106 

— Chicago  has  contributed  $12,651  for  the 
relief  of  the  sufferers  by  the  St.  John's  fire. 
— The  bullion  product  of  California,  Ne- 
Tada,  Utah  and  Arizona  for  the  month  of 
July  was  13,954,900. 

— An  action  was  tried  recently  in  the  Hnrlera 
Court,  where  the  Home  Insurance  Com- 
pany, of  this  city,  sued  William  J.  Byrne, 
a  harness-maker,  of  Carmansville,  for  $15, 
being  the  amount  due  as  premium  on  a  pol- 
icy of  insurance  against  loss  by  fire.  It  ap- 
peared that  Byrne  had  taken  the  policy  sev- 
eral months  before,  but  neglected  to  pay  the 
premium,  and  when  he  found  that  the  com- 
pany wns  about  to  sue  him,  he  made  an  ef- 
fort to  surrender  the  policy,  on  the  ground 
that  no  money  having  been  paid,  the  policy 
was  void.  The  Judge,  however,  taking 
another  view  of  the  relation  of  the  parties 
to  the  contract,  said  that  the  policy  was 
binding  on  both  sides,  and  gave  judgment 
for  the  company  for  the  full  amountclaimed, 
with  costs.  This  decision  should  warn 
those  who  seek  security  against  loss  by  firo 
that  the  contract  is  completed  when  the  pol- 
icy ft  ordered  and  executed,  whether  the 
premium  bo  paid  promptly  or  not. — Insur- 
ance and  Real  Estate  Journal, 
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— The  capital  stock  of  the  National  Life 
Insurance  CoVnpanj?  of  the  United  States, 
viz.:  10,000  shares,  of  the  par  value  of 
?100,  is  being  offered  for  sale  by  Receiver 
Ward)  of  the  Republic  Life.  This  stock 
constitutes  almost  entirely  the  assets  of  the 
insolvent  Republic. 

— Pending  the  investigation  into  the  actual 
condition  of  the  Universal  Life  Insurance 
Company,  premiums  are  to  be  deposited  in 
the  United  States  Trust  Company,  to  be  re- 
turned in  case  the  court  finally  orders  the 
dissolution  of  the  Company. — American 
Exchange  and  Review, 

— The  Charter  Oak  Life  Insurance  Compa- 
ny has  resumed  the  payment  of  claims  for 
losses  by  death.  The  first  order  for  such 
payment  was  signed  by  President  Jewell  on 
Monday  afternoon.  Losses  will  be  paid 
regularly  hereafter  as  they  become  due,  the 
claims  being  settled  ninety  days  after  proof 
of  death.— JN^.  F.  Weekly  Mail. 


— The  Insurance  World  estimates  the  direct 
loss  by  the  riots  at  Pittsburgh  at  about 
?6, 750,000.  The  indirect  loss  will  greatly 
increase  that  sum.  Not  a  pleasant  outlook 
for  the  tax-payers.. 

— The  Atlantic  Mutual  Life  Insurance 
Company  is  to  go  into  receivership.  Judge 
Westbrook,  of  the  Supreme  Court  oC  New 
York,  has  so  decided.  An  appeal  from  this 
decision  is  talked  of. 

— J.  P.  Rodgers,  the  late  secretary  of  the 
notorious  Continental  Life  Insurance  Com- 
pany, is  said  to  be  in  Belgium. 

ia  not  easily  earned  in  those 
times, but  it  cnn  be  made  in  three 
months  by  any  one  of  either  sex, 
in  any  part  of  the  country  who  is 
willing  to  work  steadily  at  the 
employment  we  furnish.  $66 
per  week  in  your  own  town.  You 
need  not  be  away  from  home 
over  night.  You  can  give  your  whole  time  to  the 
work,  or  only  your  spare  momenrs.  We  have 
agents  who  are  maUingover  S20  per  day.  All  who 
engage  at  once  can  make  money  fast.  At  the 
present  time  money  cannot  be  made  so  easily  and 
rapidly  at  any  other  business.  It  costs  nothing  to 
try  the  business.  Terms  and  $5  Outfit  free.  Ad- 
dress at  once,  H.  Hallktt  &  Co.,  Portland,  Maine. 


EST-A-^XjISiaiEID  .A..    XD.    1821. 

GUARDIAN  ASSURANCE  COMPANY 

OF  LONDON. 

Capital  paid  up $5,000,000  Gold 

Total  Cash  Assets,  (including  life  accumulations) f  14,291,620  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,738,100  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


BRITISH  &  FOREICN  MARINE  INS.  CO. 

Limited,  OF  LIVERPOOL. 

Capital  subscribed $5,000,000  Gold 

Capital  paid  up $1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital.'... $756,740  Gold 


BALFOUR,  GUTHRIE  &  CO. 

O-EISTEE-A-L    A.C3-E1TTS, 

230  CALIFORNIA  STREET,  Near  Battery,  S.  F. 
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C  J^JSTTJ  A.'R^S'      iBt,      1877- 
ABSTRAOT  of  the  Fourteenth  Annual  Statement 

OP  THE 

[fireman's  J|  und  insurance  ^[o. 


OIF"       0.i^I_iIFOI=Llsri^Sw.- 


ASSETS  t 


Cash  in  Company's  Principal  Office ~. - t   iJM^-OB 

do       Bank  of  California,  S.  V „ „.  9;206.86 

do            do       Sather  &  Co.,  S.  F. „ „..  5.882.91 

do       Union  National  Bank,  Chicago — „„ 14,940.00 

do       Franklin  Bunk,  Cincinnati „ __ „„ - 6,7S«).tO 

do       Bank  Laidlaw  *  Co.,  New  York  .. — „ _ 1,125.00 

TJnitPd  .States  KegistPred  Bonds „ —  128,400.00 

Bonds  of  the  State  of  South  Carolina _ 3,;W).0O 

Stocks-Bank  of  California,  225  Shares _ ..._ — 22,.500.00 

do        First  National  Gold  Bank,  .S.  F.,  13.3  Shares _ _ i:i,.«W.OO 

Real  Estate,  S.  W.  Cor.  California  and  Sansome  Streets ~~ „ 225,000.00 

Xioans  on  Bonds  and  Mortgage,  First  Liens „ „....  152,504.31 

do     secured  by  Collaterals „ „ 45,000.00 

Interest  ami  Rents  due  and  accrued — .  1,767.5'.» 

Premiums  In  due  course  of  collection _ .„ ,„^ „ _....  'Z6fi>i\.<~ 

Department  Balances  in  Course  of  Transmission „ I»r55«.60 

Bills  Kecoivable,  taken  from  Marine  Risks 21.410.80 

Taxes  advanced  on  Real  Estate,  secured  by  terms  of  original  Mortgages „  2,597.45 

GROSS  ASSETS,  GOLD...„ _ $703,62134 

lilABII^rriES  ; 

Losses  reported  and  In  process  of  adjustment „ |35,465.98 

Marine  Bills  Payable - ~.        1,26«.9D 

Dividends  uncalled  for , « - 1,242.49 

Individual  Accounts - 46.3.82 

TOTAL „ 138,439.18 


BE-IBTSUBANCE    RESEBTE: 

Plre - - ~.  »208,592.ee 

lilarlne — .~.~~. — .      3M87.U 

BECAPITVLATIOHr : 

Capital  Stock,  fully  paid  up : _ J.300,000.00 

Reserve  for  Re-Insurance  Fund — ~» —     24D,a59.74 

do      for  Unsettled  Losses,  Etc - 38,4.39.16 

Net  Surplus,  over  all  Liabilities,  Including  Capital  Stoclc 125,122,94 

?703,621.84 
CONPABATIVE  : 

Net  Surplus,  December  31st,  1876 „ _ $125,122.94 

Net  Surplus,  December  Slst,  1875 49,800.15 

NET  GAIN $75,322.79 

INCOOIE    OF    1876: 

Net  Premiums  received  in  Cash - $510,2.32.13 

Interest - ^'V^'lk 

Rents ^•■?2i'^ 

Other  Sources ~ ""-"o 

TOTAL  CASH  INCOME $558,033.31 

Total  liOaae*  Paid  Blnce  OrBanlsatlon „^ ^. 93,089,918.03 


HOME  OFFICE,  401  CALIFORNIA  ST.,  SAN  FRANCISCO. 

D.  J.  STAPLES.  President.  GEO.  D.  DORNIN,  Secretary. 

ALPHEUS  BULL,  Vice-Pres.  WM.  J.  DUTTON,  Ass't  Secretary, 
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THOMAS  8.  CHARD,  Manager,  Cor.  Lalce  and  Losallc  Sis.,  Chicago. 
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Unauthorized  Insurance  Compa- 
nies— Their  Rights  and  Liabili- 
ties in  the  States  -which  Exclude 
Them.  

The  following  decision  of  the  U.  S.  Cir- 
cuit Court  of  Indiana  is  of  much  import- 
ance to  agents  of  applicants  for  insurance 
in  companies  that  are  unauthorized  to  do 
business  in  this  State,  and  more  so  to  the 
applicants  themselves.  It  is  copied  from 
the  Insurance  Monitor  for  September. 

Judge  Drummond,  of  the  U.  S.  Circuit 
Court  of  Indiana,  has  rendered  a  decision 
of  great  interest  to  companies  and  agents, 
discriminating  the  conditions  under  which 
an  insurance  contract  is  and  is  not  avoided 
by  laws  prohibiting  unauthorized  insurance. 
The  case,  Bowser  vs.  Lamb,  assignee,  ap- 
pears in  the  May  Insurance  Law  Journal. 
The  suit  was  brought  by  the  assignee  of  an 
unauthorized  company  of  another  State  to 
recover  on  a  premium  note.  The  statute 
provided  that  contracts  made  by  unauthor- 
ized agents  should  not  be  enforced  by  the 
companies  in  the  courts  of  the  State.  In 
this  case  the  agent  received  the  note  and  a 
proposition  for  insurance,  which  he  for-" 
warded  to  the  company.  The  company  ac- 
cepted the  proposition  and  issued  the  policy, 
which  it  forwarded  to  the  insured  by  mail. 

It  was  admitted  that  the  agent  had  violated 
the  law  and  was  liable,  but  the  question 
was  whether  the  contract  was  made  by  the 
agent  within  the  meaning  of  the  statute. 


The  court  reviewed  the  various  decisions 
that  had  been  previously  rendered  on  this 
po'.nt,  and  insisted  upon  the  distinction  that 
must  be  made  between  a  contract  made  by 
an  agent  having  authority  to  contract,  and 
one  made  by  the  company  in  consequence 
of  an  application  secured  through  a  mere 
soliciting  agent.  The  alleged  offense  was 
under  the  Indiana  law  of  1862,  which  pro- 
vided simply  that  foreign  corporations  should 
not  enforce  contracts  made  by  their  agents. 
The  fact  that  the  agent  procured  and  for- 
warded the  application  did  not  make  him 
the  party  with  whom  the  contract  was  made. 
The  law  might  have  prohibited  all  contracts 
with  such  companies  in  which  an  agent  had 
any  part,  and  in  such  case  it  would  be  the 
duty  of  the  court  to  enforce  it.  But  the 
court  will  not  infer  from  the  prohibition  re- 
garding the  f\gent,  that  it  must  include  the 
company.  In  the  case  of  Rising  Sun  In- 
surance Company  vs.  Slaughter,  the  Indiana 
Supreme  Court  held  that  a  policy  made  with 
the  agent  of  a  foreign  company  was  void, 
aud  therefore  was  not  such  other  insurance 
as  avoided  the  policy  in  suit.  In  insurance 
Company  vs.  Robinson,  where  a  proposition 
was  forwarded  to  the  company  in  response 
to  which  a  letter  was  sent  to  the  agent  ac- 
cepting the  risk,  who  thereupon  made  a 
parol  contract  with  insured,  the  same  court 
held  this  contract  to  be  good,  but  that  a 
policy  subsequently  issued  in  accordance 
with  it  was  invalid.    The  case  of  Unioa 
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Central  Life  vs.  Thomas,  the  latest  de- 
cision by  the  Indiana  Supreme  Court,  and 
it  was  here  held  that  under  the  law  of  1865, 
the  prohibition  was  extended  to  companies 
as  well  as  agents. 

Such  is  the  scope  of  the  Indiar.a  decisions. 
In  regard  to  those  of  other  States,  Judge 
Drummond  declares:  "I  have  not  found 
that  any  State  has  gone  further  than  Indi- 
ana in  its  construction  of  the  law  excluding 
corporations  from  its  limits."  The  wholQ 
tenor  of  the  argument  is  to  the  effect  that 
unless  explicitly  and  not  merely  inferentially 
declared  illegal,  the  courts  will  enforce  the 
contract  against  the  company,  and  where,  as 
in  this  case,  a  premium  note  has  been  given, 
will,  by  a  parity  of  reasoning,  permit  the 
company  to  enforce  its  collection.  But  the 
agent  will  nevertheless  be  liable  to  the  pen- 
alty for  procuring  unauthorized  insurance. 

Manager  Magill's   Correspondent 
in  Germany. 

In  these  days  of  gloomy  experiences  and 
still  more  gloomy  prognostications,  an 
infusion  of  facetiousness  into  the  dry  details 
of  business  is  a  public  benefaction.  For 
the  following  specimen,  we  are  indebted  to 
a  correspondent  of  the  "  Occasional,"  which, 
it  seems,  is  a  little  paper  published  by  Mr. 
H.  M.  Macill,  the  manager  of  the  Western 
Department  of  the  Phoenix  Insurance  Co. 
"We  have  not  the  Occasional  at  hand,  but 
reproduce  the  letter  from  the  Insurance 
Monitor. 

GosLOH,  Germany,  Nov.  24,  1876. 
Editor  of  the  Occasional: 

Cielum  non  animum  mutat  qui  trans  marcj 
etc.,  etc.y  or  in  plain  English,  there  are  in- 
surance companies  and  insurance  men  in 
this  country,  too.  True,  you  wouldn't  re- 
cognize them  at  the  first  glance,  any  more 
than  you  would  take  a  green  emigrant  for 
a  Yankee  peddler;  but,  however  men  may 
differ  externally,  human  nature  is  pretty 
much  the  same  all  over  the  world,  you  know. 
There  arc  insurance  men  here  with  a  largo 
eharo  of  the  necessary  brains,  principle  and 
industry,  who  have  worked  up  their  com- 
panies till  their  assets  number  millions, 
•lock  stands  at  over  500  per  cent,  premium, 


and  dividends  amount  to  50  per  cent,  per 
annum.  There  are  others  with  brains  and  j 
principle,  but  without  industry,  whoso  com-  ■ 
panics  just  contrive  to  make  an  honest  living 
and  no  more.  And  lastly,  there  are  two 
great  classes,  the  knaves  and  the  fools,  the 
onts  without  principle  and  the  other  without 
brains,  who  both  do  their  best  to  make  the 
insurance  business  disreputable.  . 

The  other  day  a  friend  of  mine  had  a  win-  I 
dow-curtain  burned,  through  carelessness 
with  a  candle  ;  he  was  insured  and  got  his 
pay  from  the  company,  about  two  dollars 
and  a  half,  I  believe.  Next  time  I  met  the 
agent,  I  made  some  complimentary  remark 
about  prompt  settlement.  "  I  know  you 
are  joking,"  said  he  ;  "  your  friend  was  en- 
titled to  the  money,  and  he  got  it ;  we 
don't  deserve  any  thanks.  "When  I  was 
with  the  Humbug  Insurance  Company  as  a 
young  man,  we  did  not  figure  so  clo«e,  and 
paid  many  a  loss  only  for  glory.  Old  Stickin- 
mutt  was  president,  a  lot  of  his  old  fogy 
friends  were  directors,  Sharpassteel,  the 
secretary,  had  them  all  in  his  pocket,  and 
ran  the  concern  just  as  he  pleased.  We 
paid  five  hundred  guldens  once  for  three 
pair  of  window-curtains,  of  which  only 
one  pair  was  damaged  a  little.  "VVecould'nt 
get  the  stuff  to  match,  so  the  claimant  had  to 
have  three  new  curtains.  Next  time  I  called 
on  Sharpasteel's  brother-in-law,  who  iives 
in  Tinkerdam,  I  noticed  the  two  old  cur- 
tains in  his  parlor.  They  looked  good  as 
new — don't  know  what  he  paid  for  them. 
Another  time  old  Blublazes  was  boiling  his 
own  coffee  over  a  spirit  lamp  ;  he  didn't  fill 
up  his  lamp  before  lighting  it,  and  under- 
took to  do  so  afterward.  He  had  been 
drunk  the  night  before,  his  hand  was  shaky, 
and  he  spilled  the  spirit  over  the  tablecloth, 
an  old  woolen  thing  that  he  had  inherited 
from  his  parents,  and  burned  a  hole  in  it. 
You  ought  to  have  heard  him  lament  over 
the  loss  of  this  precious  heirloom.  No  money 
could  pay  him  for  it,  and  he  growled  like 
the  mischief  when  the  Humbug  Company 
allowed  him  only  about  doubl«  the  value  of 
a  handsome,  new  table-cloth.  When  Sharp- 
astecl  skedaddled  to  America,  a  couple  of 
couple  of  years  afterward,  It  turned  out 
that  he  owed  old   Blublazos  a  couple  o 
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thousand  guldens,  borrowed  money.  How 
the  old  skinflint  did  swear.  Sharpasteel  used 
to  take  his  beer  at  the  Cafe  Spielemout. 
One  night  a  fellow  dropped  a  lighted  cigar 
on  one  of  Spielemout's  billiard-tables.  The 
cloth  was  old  and  patched,  but  it  wasn't  fire- 
proof ;  when  the  fellow  picked  up  his  cigar 
again,  it  loft  a  hole  about  the  size  of  a  quar- 
ter. Spielemout  went  for  the  Humbug  for 
damages,  and  I  don't  know  what  hold  he 
had  on  Sharpasteel,  but  he  got  about  fifty 
guldens,  enough  to  pay  for  a  brand  new 
cloth.  Another  cigar  case  was  when  Judge 
Von  Blunderbohr  got  up  from  his  chair  to 
reach  for  a  book  from  the  shelf  just  over  his 
desk.  He  must  have  gone  to  sleep  about  it, 
for  all  at  once  he  felt  something  warm  in 
his  pocket.  It  was  a  cigar  that  he  had  laid 
on  the  edge  of  his  desk,  and  that  had  burned 
a  hole  through  his  pantaloons.  Sharpasteel's 
positioa  was  becoming  a  little  shaky  by  this 
time,  Si)  he  got  on  the  right  side  of  the 
udgo  by  allowing  his  claim  for  a  new  pair 
of  pants.  I  don't  want  you  to  suppose  that 
Stickinmutt  and  the  directors  approved  all 
these  settlements,  but  Sharpasteel  could 
talk  them  all  blind  ;  policy  was  his  argu- 
ment all  the  time.  Moreover,  he  managed  to 
make  splenlid  semi-annual  statements,  and 
declare  gooc  dividends  every  time — there  is 
no  state  supervision  here  you  know.  Well, 
one  day  we  jot  notice  of  a  tremendous  fire 
atSkihigh,  and  Sharpasteel  started  to  look 
after  our  injerests.  I  say  started,  for  he 
never  got  there.  Of  course,  we  didn't  find 
out  he  was  mssing  until  two  or  three  days 
afterward,  ard  by  the  time  irregularities, 
enough  had  leaked  out  to  make  us  set  the 
police  after  hiii — his  track  was  lost.  Not 
one  of  his  accuaintances  but  had  cause  to 
mourn  over  lis  departure,  the  Humbug 
Company  mos;  of  all.  They  found  a  big 
hole  in  their  as-ets,  and  it  came  near  burst- 
ing them;  they  still  live,  but  in  a  very  small 
way.  The  other  day  young  Stickinmutt 
returned  from  America,  and  brought  the 
news  that  he  lad  met  Sharpasteel  at  the 
Philadelphia  Exhibition.  He  had  changed 
his  name,  was  looking  well,  and  was  con- 
nected with  ai  American  insurance  com- 
pany. Hope  Ve  has  reformed." 
Of  couse,  I  replied  that,  if  there  was  no 


mistake  about  what  he  had  told  me,  Sharp- 
asteel must  have  changed  his  nature  as  well 
as  his  name  before  he  could  obtain  a  situa- 
tion in  America,  for  all  our  insurance  com- 
panies were  respectable  concerns,  and  would 
employ  only  the  highest  toned  men.  But 
I  couldn't  come  it  over  him  ;  German  in- 
surance men  are  men  of  the  world  too  ;  he 
smiled,  winked  his  eye  at  me,  wished  me 
good  morning,  good  appetite  for  dinner, 
much  pleasure  in  general,  and  all  the  other 
compliments  that  well  bred  people  are  ex- 
pected to  exchange  when  they  take  leave  of 
each  other  in  this  country  ;  both  raised  our 
hats,  bowed,  sciaped,  and  I  came  home  to 
tell  mj' friends,  the  readers  of  the  Occasional, 
all  about  it,  and  to  insure  in  the  Phgonix, 

H.  B. 


Reserve  Deposit  System. 

[From  the  Western  Insurance  Review.] 
How  the  reserves  on  insurance  policies 
shall  be  kept  safe  tor  the  benefit  of  the  in- 
sured, is  a  matter  of  solicitude  among 
honest  managers,  who  feel  the  sacredness  of 
the  responsibilities  they  have  assumed,  and 
that  the  compensation  they  receive  for  ser- 
vices rendered  places  them  under  inviolable 
obligations  to  see  that  these  reserves  do  not 
fall  into  dishonest  hands. 

Past  experience  has  created  the  impres- 
sion in  many  mjnds  that  stronger  safe- 
guards must  be  placed  around  these  funds 
than  have  been  heretofore.  What  these 
shall  be,  some  have  ventured  to  suggfest. 
The  latest  we  have  seen  is  in  the  last  Insur- 
ance Report  of  Kansas,  by  Superintendent 
0.  T.  Welch. 

We  believe  his  views  will  be  clearly  pre- 
sented to  the  mind  of  the  reader  in  the  brief 
quotations  we  give  from  his  last  report.  In 
speaking  of  the  security  of  national  banks, 
he  says:  "  The  deposit  adopted  by  the'Na- 
tional  Government  has  succeeded  so  well 
that  solvent  banks  pay  a  premium  for  the 
circulating  notes  of  national  banks  which 
have  failed,  and  it  is  clear  that  nothing 
short  of  deposits  by  insurance  companies  in 
public  vaults  to  the  full  exteiUof  the  policy- 
holders' interest  will  ever  place  such  inte- 
rests, now  in  the  hands  of  such  companies 
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berond  the  reach  of  dishonest  and  bad  man- 
af^ment.  *  *  Supervision  of  insurance, 
■which  does  not  require  the  interest  of  the 
policy-holders  to  be  deposited  in  public  de- 
positaries, can  not  be  more  effectual  than  a 
vault  without  a  lock.  It  does  not  guard 
against  speculative  officers  investing  the 
companies'  funds  in  wild  speculations  for 
private  gain,  or  thievish  ones  ftom  stealing 
them." 

''If  the  nature  of  the  insurance  business, 
■which  is  national  in  its  magnitude  and  ex- 
tent, shows  it  to  be  impracticable  to  estab- 
lish state  depositaries  for  the  policyholders' 
interest  in  insurance  companies,  the  United 
States,  which  has  been  so  successful  in  pro- 
tecting a  lesser  interest  of  its  citizens,  should 
cause  such  barriers  as  now  prevent,  if 
there  are  any,  to  be  removed,  and  assume  a 
duty  to  its  subjects,  and  provide  by  law  a 
safe  deposit  for  the  assets  representing  this 
interest,  if  not  for  assuming  full  supervision 
of  the  insurance  business." 

If  what  is  here  suggested  could  be  put 
into  practice,  making  either  the  States  or 
the  General  Government  responsible  for  the 
eafd  keeping  of  these  interests,  they  ■would 
be  amply  secured.  And  all  the  objections 
that  may  be  offered  against  adopting  this 
method  of  securing  the  proper  use  of  re- 
serves may  be  as  futile  as  all  the  reasons 
offijred  to  show  that  Robert  Fulton's  steam- 
boat could  not  be  made  to  float  on  the  Hud- 
son River,  before  the  experiment  had  been 
made. 

"\Vo  acknowledge  the  strength  of  the  safe- 
guards proposed  by  Mr.  Welch,  and  would 
like  to  have  reserves  placed  in  vaults  as 
stning  as  the  General  Government  itself. 
But  wo  cannot  see  how  this  is  to  bo  done. 
In  the  first  place  the  life  companies  who 
have  always  managed  their  business  ho- 
nestly and  safely,  and  who  feel  Ihat  they 
have  been  selected  by  their  policy-holders 
to  take  care  of  the  interests  entrusted  to 
thpm,  will  oppose  all  legislation  intended  to 
take  reserves  out  of  their  hands,  and  place 
thoin  in  the  custody  of  other  parties.  They 
will  not  listen  to  the  question  of  superior 
safety.  They  will  ignore  the  existence  of 
any  butter  safeguards  than  themselves. 


The  weight  of  opposition  from  such  com- 
panies will  be  sufficient  to  render  the  adop- 
tion of  the  deposit  system  exceedingly  diffi- 
cult, if  not  impossible.  And  we  could 
hardly  blame  them  for  pursuing  this  course. 
Again,  opposition  to  the  system  would  come 
from  that  class  of  companies  whose  man- 
agers are  on  the  outlook  for  chances  to  ap- 
propriate to  their  own  use  as  much  of  the 
reserves  as  possible,  without  being  detected 
in  their  crimes.  And  this  opposition  itself 
might  be  strong  enough  in  this  corrupt  age 
to  prevent  any  legislation  that  would  place 
these  funds  entirely  out  of  their  reach. 

But  the  deposit  system  is  a  form  of  cen- 
tralization of  power,  to  which  the  public  is 
decidedly  opposed.  But  suppose  all  these 
objections  are  removed,  and  the  system  is 
to  be  adopted.  If  the  deposits  are  to  be 
made  with  the  States,  the  effect  wi.l  be  to 
scatter  over  the  country  these  rsserves, 
which  would  be  an  exceedingly  unftvorable 
condition  in  which  to  place  the  funis  of  any 
institution,  however  secure  it  might  make 
them.  Each  company  would  ha^e  its  re- 
serves divided  into  as  many  parts  as  the 
number  of  States  in  which  it  transacted 
business,  while  the  policy-holders  who  might 
remove  from  one  State  to  another  would 
have  their  reserves  divided  among  as 
many  different  States  as  they  had  resided 
in. 

If  such  arrangements  did  not  eause  serious 
trouble,  we  are  greatly  mistalen  about  the 
whole  subject.  It  would  largely  increase 
Jhe  complication  of  the  raachitery  that  now 
runs  the  business,  and  increased  complica- 
tion always  involves  the  loss  of  effective 
power.  If  the  dojwsit  could  be  made  with 
the  General  Government,  tie  machinery 
might  be  less  complicated  than  if  made  with 
the  States.  But  how  is  the  General  Govern- 
ment to  exercise  even  a  limitid  control  over 
the  business  of  State  corporatons?  If  such 
corporations  are  not  citi/.ensof  the  United 
Stat(!S,  as  the  Supreme  Courtof  the  United 
States  has  declared,  what  official  recognition 
can  it  have  of  these  corporatbns?  The  de- 
cision of  this  Court  in  the  case  of  S.  B.  Paul 
I',  the  State  of  Virginia  seeiis  to  prohibit 
entirely  the  General  GuvernnieDt  from  tak- 
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ing  any  part  in  controlling  life  companies, 
or  in  managing  their  business. 

Such  are  our  views  in  regard  to  the  sug- 
gestion made  by  Mr.  Welch.  But  we 
should  like  to  see  the  other  side  of  the  ques- 
tion discussed  by  those  who  feel  an  interest 
in  the  matter.  The  safe  keeping  of  reserve 
funds  is  a  subject  of  such  vast  importance 
that  we  can  well  afford  to  have  a  full  hear- 
ing in  regard  to  any  plan  that  may  bo  pro- 
posed to  prevent  these  funds  from  falling 
into  the  hands  of  dishonest  management. 

Who  speaks  next? 


The    Man     Who     Didn't     Under- 
stand It. 

The  following  epistolary  jeu  (?'•  esprit  we 
copy  from  the  columns  of  our  lively  and 
intelligent  contemporary,  the  Insurance  Ad- 
vocate^ of  Richmond,  Va.  The  journal 
states,  however,  that  the  reply  to  the  letter 
"was  so  satisfactory  that  the  perplexities  of 
the  policy-holder  were  completely  dissipa- 
ted, and  that  he  decided  on  keeping  up  his 
insurance: 

New  York,  May  31,  1877. 
3Ir.  ,  Vice-President,  etc.: 

Dear  Sir: — I  am  in  receipt  of  a  postal 
card  advising  that  my  next  annual  premium 
(Policy  No.  43,359)  is  $147.03,  Thereby, 
I  am  reminded  that  the  life  insurance  busi- 
ness, as  managed  by  your  company,  is  like 
the  providence  of  God,  "  past  finding  out." 
I  began  paying  $80  cash  and  $52  note  on 
this  policy  in  1867.  It  seemed  an  inexpen- 
sive luxury.  It  would  have  been  if  I  had 
died.  I  unhappily  survived,  and  now  for 
ten  years  have  been  struggling  as  much  to 
keep  the  policy  as  myself  alive.  But  the 
appetite  of  this  policy,  I  observe,  does  grow 
by  what  it  feeds  on,  and  the  danger  is  that 
it  will  shortly  exceed  in  its  demands  my 
ability  to  answer,  and  I  shall  see  it  die  on 
my  hands.  The  steady  and  constant  in- 
crease in  the  amount  of  the  premium  on 
this  policy  began  to  excite  curiosity,  not  to 
say  admiration,  several  years  ago.  The  agent 
to  whom  I  applied  for  enlightenment — I  have 
passedthrough  the  hands  of  five  or  six,each  of 
whom  has  amassed  a  competence  and  re- 
tired— so  overwhelmed  me  with  mathemat- 


ics of  the  most  mixed  and  abstruse  charac- 
ter that  I  fell  back  from  the  investigation 
greatly  humiliated  at  my  own  ignorance, 
and  profoundly  impressed  with  the  re- 
sources of — either  the  company  or  the  agent, 
I  could  not  decide  which.  I  think  I  real- 
ize, and  I  hope  I  appreciate  gratefully,  the 
beneficent  operation  of  this  steady  progres- 
sion in  cost  of  the  policy.  It  makes  one 
contemplate  death  with  resignation,  and  to 
look  upon  that  consummation  as  a  check- 
mate to  the  company.  Did  you  ever  think 
how  Booth  or  John  McCullough  might  im- 
prove Hamlet's  soliloquy  and  thrill  an  ordi- 
nary audience  by  just  holding  up  one  of 
your  insurance  policies  and  suiting  the  action 
to  the  word,  at  the  passage:  "  There^s  the 
respect  that  makes  calamity  of  so  long  life!" 

But  I  fear  I  trespass  on  your  time.  Is  it 
true  that  insurance  oflScials,  notwithstand- 
ing the  meagreness  of  their  salaries,  are 
overworked?  I  will  come  at  once  to  busi- 
ness. I  need  not  trace  the  steady  upward 
progress  of  these  premiums.  SuflScient  that 
last  year  I  paid  $112.75,  and  this  year  you 
call  for  $146.03  upon  a  policy  the  annual 
premium  on  which  was  $132  ten  years  ago. 
At  that  rate  of  increase,  and  with  ray  dis- 
couragingly  sound  health,  I  cannot  under- 
take to  compete  with  the  company.  I  am 
aware,  of  course,  that  a  policy-holder  who 
has  paid  ten  annual  premiums  can  hardly 
expect  the  consideration  due  those  who,  not 
being  insured,  seek  information.  Being  a 
fish  in  the  basket,  I  do  not  expect  the  con- 
sideration due  one  in  the  sea,  and  yet  I 
would  like  to  know  whether  Policy  No.  43,- 
369  has  any  surrender  value.  Can  you  give 
me  any  information  on  the  subject?  I  am 
already  in  possession  of  considerable  accum- 
ulation of  tracts,  pamphlets,  circulars,  al- 
manacs, calendars,  and  extracts  from  relig- 
ious newspapers,  which  afford  abundant 
knowledge  as  to  the  facilities  and  methods 
for  getting  in  to  life  insurance;  what  I  seek 
now  is  information  how  to  get  out. 

Pardon  me,  sir,  if  I  have  used  too  great 
familiarity  in  addressing  a  man  wnose  ac- 
quaintance with  logarithms  and  mortality 
tables  and  the  differential  calculus  entitles 
him  to  the  name  of  benefactor  and  the  sal- 
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ary  of  actuary.  I  am  not  ignorant  what  is 
due  the  representative  of  §27,000,000— if 
that's  the  figure — of  assets.  I  address  you 
because  your  name  appears  upon  the  se- 
ductive postal  card  which  invites  me  to  add 
$147.03  to  the  ^27,000,000.  I  presume  you 
are  no  stranger  to  the  complaints  of  disap- 
pointed policy-holders,  and  it  is  not  im- 
probable that  you  dismiss  them  all  with  the 
remark  of  the  Apostle  Paul,  upon  return- 
ing ft  box  of  Dr.  Ayer's  celebrated 
compound  cathartic  pills  to  the  elders  of  the 
church  at  Ephesus,  "  None  of  these  things 
move  me."  But  there  may  be  some  one  in 
your  employ  who  can  show  me  the  cheapest 
way  out.  Will  you  please  refer  me  to  him, 
that  I  may  present  my  policy  and  receipts 
and  things,  with  the  conundrum  which  at 
one  time  staggered  the  intelligence  of  such 
a  statesman  as  Daniel  Webster,  "What  is 
all  this  worth?"  But  then,  Webster  knew 
scarcely  anything  about  life  insurance. 
Yours,  very  respectfully, 

—N.  Y.  Tribune. 


The  Romance  of  Life  Assurance- 
Its  Trials,  Tribulations  and 
Tragedies. 

rContinued  from  last  number.] 
"I  could  a  tale  unfold,  whose  lightest  word 
"Would  harrow  up  thy  soul." 

—  Hamlet. 

Up  to  this  point  in  the  narrative  which  we 
are  epitomizing,  no  mention  has  been  made 
of  the  dark  and  tragic  incidents  which  were 
prefigured  in  the  introductory  portion  of 
our  opening  chapter.  The  path  of  the  nar- 
rator has  been  hitherto  through  places  re- 
plete with  scenes  of  human  cunning,  credu- 
lity and  crime  ;  but  the  sombre  hue  of  the 
story  has  been  colored  from  time  to  time 
by  episodes  of  humorous  adventure,  and  by 
amusing  delineations  of  quaint  and  eccentric 
character.  Dark  tales  of  crime,  unmitigated 
by  one  ray  of  human  feeling,  now  come  in 
quick  succession  upon  the  historian's  page, 
and  reveal  to  the  astounded  gaze  of  the 
moralist  the  elements  of  demoniacal  d& 
pravity  which  may  be  conjured  up  from  the 
depths  of  the  human  heartunder  the  stimulus 
of  the  lowest  desires.     The  proepect  of  ac- 


quiring a  sum  of  money   hardly  sufficient  to 
furnish    the   voluptuary   or  the  spendthrift 
with  the  means  of  one  year's  indulgence, 
weighs  more  in  his  corrupted  soul  than  the 
bonds   of  friendship,  kinship,  or  even  the 
sanctity  of  the  marital  relation.     It  is  in  the 
nature   of  the  circumstances  attending  the 
homicidal   frauds  which  have  been  perpe- 
trated on  life  assurance  companies  that  the        jj 
victim  must  be  dispatched  by  the  most  secret        ■ 
and   insidious   means.      ^larder,    which   is 
figured   by   the   poets   with    "bared  arm," 
and  in  rampant  attitude,  here  refuses  to  sus-        m 
tain  her  allegorical  character,  butglides  with        ^ 
snake-like  softness  to  the  work  of  destruc- 
tion.    The  dagger  is  no  part  of  the  proper- 
ties that  belong   to   these  murderous   per- 
formances, but  the  "poisoned  chalice"  still 
retains  the  place  that  has  been  assigned  tx)       ] 
it  by  histrionic  tradition. 

THE    BKAUTIFUL  WIDOW. 

In  verification  of  the  poetic  fancy  which 
has  given  to  murder  a  feminine  personifica- 
tion, the  first  character  in  the  series  of  mur- 
derous dramas  presented  by  our  author, 
comes  on  the  stage  in  the  form  and  garb  of 
a  woman.  At  the  close  of  the  last  century, 
or  at  the  beginning  of  the  present,  when 
India  was  supposed  to  be  the  El  Dorado, 
which  the  imagination  of  mankind  has  been 
seeking  through  all  ages,  a  lady  of  English 
birth  arrived  in  London  from  that  Eastern 
land  of  fabled  riches  and  enchantment. 
Apparently  she  was  rich,  and  in  order  to 
keep  up  this  appearance,  she  maintained  a 
pretentious  establishment,  and  surrounded 
herself  with  objects  of  taste  and  luxury. 
But  her  beauty  was  far  beyond  those  costly 
and  artistic  adornments.  From  the  glimpses 
that  we  get  of  her  face  and  figure,  through 
the  fancy  of  her  biographer,  we  imagine 
that  she  was  not  unlike  in  pi-rson  to  a  noto- 
rious adventuress  ot  our  own  city,  who  has 
figured  prominently  in  the  records  of  crime. 
It  is  surprising  that  with  some  one  of  the 
numerous  admirers  who  were  attracted  by 
her  personal  charms,  she  did  not  form  a 
matrimonial  connection  of  an  advantageous 
character,  and  the  absence  of  this  condition 
is  one  of  the  mysterious  circumstances  by 
which    this    mysterious  woman  was    sur- 
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rounded.  At  a  subsequent  period  of  her 
career,  when  her  pecuniary  means — which 
were  never  adequate  to  the  requirements  of 
her  position — had  been  nearly  exhausted, 
she  encouraged  the  addresses  of  a  young 
man  of  obscure  station,  and  accepted  from 
him  an  offer  of  marriage.  The  remarklible 
nature  of  her  selection,  and  a  proposal  on 
her  part  to  insure  the  life  of  her  affianced, 
led  to  inquiries  concerning  her  antecedents. 
The  result  revealed  sufficient  grounds  to 
suspect  her  of  poisoning  her  East  Indian 
husband,  whose  life  was  heavily  insured  for 
her  benefit,  and  on  the  proceeds  of  whose 
insurance  she  had  been  living  in  luxury. 
The  young  man  to  whom  she  was  betrothed 
very  prudently  declared  off,  and  without 
waiting  for  further  investigation,  she  sud- 
denly and  mj-steriously  disappeared.  A 
Hindoo  man-servant,  who  was  her  constant 
attendant  in  England  and  who  accompanied 
her  flight,  was  supposed  to  have  been  an 
accomplice  in  her  crime. 

THE  ANKALS  OF  CRIMINAL  JURISPRUDENCE 

Present  no  record  of  more  thrilling  crimes 
than  those  which  attended  the  career  of 
Thomas  Griffith  Wainwright.  This  man's 
character  is  among  the  anoaialies  of  human 
nature,  and  furnish  to  the  psychologist  a 
study  of  the  deepest  inter,  st.  Nor  is  it  only 
in  the  registers  of  convicted  crime  that  his 
name  will  be  remembered  :  the  familiar 
companionship  of  such  men  as  Lamb,  Proc- 
tor, Hazlitt  and  Allan  Cunningham  has 
given  him  a  status  in  the  literary  history  of 
the  period.  "Wainwright  himself  was  a 
writer  of  no  mean  ability,  and  under  the 
nom  de  pluvie  of  "Janus  Weathercock," 
contributed  to  the  periodical  literature  of 
the  day  some  brilliant  productions.  He  is 
described  by  his  associates  as  of  amiable 
disposition  and  handsome  exterior,  and  with 
that  charm  of  manner  which  won  their  favor 
and  affection  in  an  uncommon  degree.  How 
startling  was  it  to  find  that  under  such  pre- 
possessing externals  there  lurked  the  soul 
and  spirit  of  a  murderer. 

THE  LADl'  VISITORS. 

At  some  time  about  the  first  quarter  of  the 
present  century,  two  ladies,  boih  young  and 
one  married,  were  frequent  visitors  to  the  in- 


surance offices  of  the  City  of  London.  Their 
object  was  to  effect  insurance  on  the  life  of 
the  younger  and  unmarried  one.  In  these 
days  it  is  certain  that  under  such  circum- 
stances as  those  of  their  application,  no 
policy  would  be  granted  by  a  reputable 
company;  but  rules  were  laxer  then,  and 
motives  were  not  rigidly  scrutinized  if  the 
transactions  could  be  made  to  fit  within  the 
letter  of  the  law.  The  ladies,  however, 
were  partially  successful  in  their  enterprise, 
and  policies  were  issued  to  the  amount  of 
£18,000.  This  sum  was  then  sought  to  be 
increased,  but  the  companies  became 
alarmed,  and  declined  all  further  proposals. 

THE  MOTIVE  FOR    THIS    EXTENSIVE    SPECU- 
LATION 

Will  be  easily  diviged  when  it  is  an- 
nounced that  one  of  the  ladies  was  the  wife 
of  Wainwright,  and  the  oth^r  her  step-sister, 
but  living  with  him  and  entirely  under  his 
control.  The  sequel,  also,  is  as  easily  pre- 
dicted. The  policies  are  assigned  to  Wain- 
wright; then  there  is  a  supper  and  a  sudden 
illness  of  the  victim,  who  swallows  a  pow- 
der which  the  doctor  does  not  remember  ta 
have  prescribed  ;  death  speedily  ensues, 
and  Wainwright  triumphantly  presents  his 
laim  for  £18,000.  The  companies,  how- 
ever, disputed  the  validity  of  the  assignment 
on  the  ground  of  an  absence  of  insurable 
interest.  At  this  time  there  was  no  sus- 
picion of  murder,  as  the  body  of  the  deceased 
had  been  examined,  and  death  was  declared 
to  have  been  caused  by  a  pressure  on  the 
brain.  The  guilt  of  Wainwright  was  pro- 
bably established  from  his  own  confession, 
and  might  never  have  been  suspected  but 
for  his  commission  of  other  crimes  which 
placed  him  in  the  hands  of  justice. 

A  VERDICT  FOR  THE  COMPANIES 

Was  given  against  Wainwright,  but  the 
heir-at-law  brought  suit  for  therecovery  of 
the  claim,  which  was  resisted  on  the  ground 
of  deception.  It  was  during  the  progress  of 
this  trial  that  Wainwright,  who  had  been  ar- 
rested for  extensive  forgeries  on  the  Bank 
of  England,  offered  on  condition  that  his 
punishment  should  be  mitigated,  to  give 
such  information  as  would  save  the  compa- 
nies   from   paying   the  contested  polic"  e 
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The  promised  revelation  was  mnde,  and 
through  the  influence  of  the  companies,  pro- 
bably, or  perhaps  from  a  technical  defect 
of  evidence,  it  was  decided  by  the  law  of- 
ficers not  to  proceed  against  him  for  the 
capital  offense.  After  serving  a  term  of  ex- 
patriation as  a  convict,  he  was  liberated  in 
Sydney,  where  he  is  said  to  have  died  in  a 
hospital,  under  the  most  distressing  circum- 
stances. Wainwright  was  also  accused  of 
having  poisoned  an  English  officer,  on  whose 
life  he  had  an  insurance  for  £5,000. 
(To  be  continued.) 


The  "Warfare  between  Home  and 
Foreign  Insurance  Companies. 

The  unseemly  warfare  that  is  being  waged 
between  our  home  and  foreign  insurance 
companies  doing  business  in  this  country 
cannot  fail  to  bo  productive  of  injurious  re- 
sults to  the  belligerents.  We  are  in  the  in- 
terests of  peace,  so  far  as  peace  can  be  hon- 
orably maintained  ;  but  either  in  peace  or 
in  war,  we  are  always  in  the  interest  of  fair 
play.  Much  has  been  said  on  both  sides 
that  should  have  remained  unsaid.  Ground- 
less assertions  and  contemptible  insinuations 
reflecting  upon  the  character  of  companies 
and  officers  of  companies  have  been  reck- 
lessly madn  by  men  who  previously  would 
not  have  dreamed  of  doing  so.  This  is  not 
fair  play.  It  will  be  said  by  way  of  exten- 
uation that  men  who  thus  forget  the  propri- 
eties and  decencies  of  their  profession  and 
mistake  slander  for  truth  are  not  worse  than 
men  on  the  "other  side."  There  should  be 
no  "other  side" — there  is  room  for  all.  We 
fear  not  the  competition  of  foreigners  in  any 
one  branch  of  industry,  trade  or  profession. 
The  insurance  profession  is  npt,  and  caimot 
in  this  regard  be,  an  exception.  No  undue 
advantage  should  be  extended  to  this  or 
that  class  of  companies,  but  all  should  and 
must  have  fair  play. 

We  recently  published  an  article  from 
the  Chicago  Arr/nn,  which  placed  foreign 
companies  in  possibly  the  worst  light  that 
an  ingenious  writer  could  devise.  The  same 
issue   of  the  Chronicle  contained  an  article 


from  the  London  Review,  in  the  nature  of 
a  defense  of  English  companies  or  a  com- 
parison of  their  standing  with  that  of  Ameri- 
can companies  doing  business  in  England, 
and  showing,  of  course,  advantageously  for 
the  former.  Thus  presenting  the  tunes  of 
the  Apposing  organs — we  let  the  matter  drop. 

It  appears,  however,  that  the  tune  played 
by  the  Review  was  not  considered  to  be  up 
to  standard  pitch,  and  hence  we  have  been 
requested  to  publish  the  article  from' the 
Investigator,  which  appears  in  another  por- 
tion of  this  paper.  Now,  we  deem  these 
"defences"  not  only  unnecessary  but 
highly  injudicious.  The  foreign  insurance 
companies  doing  business  in  this  country  as 
a  body,  as  well  as  our  home  companies,  do 
not  need  any  special  pleading  to  secure  the 
confidence  of  the  public.  The  community 
must  and  will  have  insurance.  It  matters 
not  to  the  purchaser  of  insurance  whether 
the  company  of  whom  he  has  made  the 
purchase  holds  a  foreign  or  a  domestic 
charter,  provided  he  has  a  sufficient  guar- 
anty that  the  insurance  is  what  it  is  repre- 
sented to  be.  We  believe  that  most  of  the 
foreign  and  home  companies  as  they  have 
in  the  past  will  in  the  future  afford  that 
guaranty  and  security  to  their  customers. 
Then,  why  this  unseemly  warfare?  Have 
companies  not  enough  adversity  to  contend 
with  in  the  shrinkage  of  business  and  in- 
crease in  losses  without  seeking  additional 
trouble  by  wrangling  among  themselves? 

The  demon  of  prejudice  should  not  be 
allowed  to  obtain  a  foothold  in  the  sanc- 
tuary of  an  honorable  business.  Petty  jea- 
lousies invariably  lead  to  a  dishonorable 
rivalry.  Men  who  wish  to  maintain  their 
manhood  and  the  dignity  of  their  calling 
should  assert  themselves  and  crush  this  ob- 
noxious rivalry.  That  there  are  enough  of 
such  men  in  the  insurance  profession  we 
have  never  doubted;  ^that  they  will  make 
their  influence  felt  b^'  securing  alike  "  fair 
play"  for  foreign  and  homo  companies, 
and  prevent  a  continuance  of  a  controversy 
that  should  never  have  been  begun,  is  ear- 
nestly desired  by  every  independent  mem- 
ber of  the  profession. — Chronicle  (Insurance) 

A\  r. 
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The  Fire  Department  of  San  Fran- 
cisco. 

ChiefEnginecrScannell's  report  for  the  year 
ending  June  30th  last  does  not  present  this 
Department  in  a  state  of  complete  efficiency. 
The  supply  of  reliable  hose  is  stated  to  be 
insufficient  for  the  requirements  of  an  exten- 
sive fire;  many  of  the  hose  carts  have  been 
in  service  since  the  organization  of  the  De- 
partment, and  are  pronounced  to  be  in  a 
dilapidated  condition  and  unsafe.  The  De- 
partment houses  are  in  need  of  repairs,  and 
the  stable  stalls  are  so  badly  arranged  that 
the  horses  are  frequently  injured.  There  is 
a  want  ot  heaters  for  the  generation  of  steam, 
and  of  a  chemical  apparatus  for  obviating 
the  damages  that  are  caused  by  water.  On 
the  other  hand,  all  the  engines  are  in  first- 
rate  order,  as  are  also  the  hook  and  ladder 
trucks  and  their  apparatus.  During  the 
year  that  is  rounded  by  Chief  Scannell's 
report,  66  new  hydrants  were  erected,  and  a 
Hayes  Fire  Escape  was  built  for  the  service 
of  the  Hook  and  Ladder  Department,  which 
has  been  reinforced  by  the  organization  of 
another    company  —  Hook     and     Ladder, 

No.  4. 

THE     8UGQE8TI0K3     MADE     BT    THE    CHIEF 
ENGINEER 

For  improving  and  adding  to  the  re- 
sources of  his  Department  are  various 
and  valuable.  The  building  of  a  fire- 
boat  is  strongly  recommended,  and  it  is 
stated  that  with  such  an  accessory  a  large 
portion  of  the  damage  by  the  Brannan  street 
fire  in  August,  1876,  might  have  been  pre- 
vented, as  the  water  supply  would  have 
been  increased  fourfold.  Attention  is  called 
to  the  unprotected  state  of  the  Potrero  and 
Western  Addition  districts,  in  which  more 
hose-carts  are  necessary.  But  the  most 
serious  complaint  is  urged  against  the  Spring 
Valley  Water  Works,  the  mains  of  which 
in  the  most  inflammable  portions  of  the 
city,  as  was  evidenced  at  the  recent  fire  in 
Drumm  str^t,  are  too  small  for  the  emis- 
sion of  a  lengthy  stream. 

ORGANIZATION'. 

The   Chiefs  report  is   accompanied  by 
a  report    from    the    Fire    Commissioners, 


by  which  we  find  that  the  personal 
organization  of  the  Department  is  as 
follows :  Board  of  engineers,  clerk  and 
messenger  of  the  Board  of  Fire  Commis- 
sioners, veterinary  surgeon,  superintendent 
of  steam  fire-engines  and  his  assistant,  cor- 
poration yard  keeper  and  corporation  yard 
drayman,  2  hydrant  men,  11  enginemen,  11 
firemen,  21  drivers,  6  stewards,  4  tillermen 
and  1  relief  engineer.  There  are  196  men 
in  readiness  for  alarms. 

THE    MACHINERY    AND    GEAR 

Consist  of  eleven  steam  fire  engines,  seven- 
teen hose  reels,  and  four  hook  and  ladder 
carriages.  Besides,  there  are  in  reserve  four 
steam  fire  engines,  two  hose  reels,  and  two 
hook  and  ladder  trucks.  These  reserves,  as 
well  as  the  appliances  in  active  service,  are 
always  kept  in  the  best  condition.  Of  reli- 
able hose  there  are  18,000  feet,  which,  how- 
ever, as  regards  quantity,  is  not  considered 
adequate  for  the  wants  of  the  city.  The 
purchase  of  10,000  feet  more  is  recommend- 
ed, and  without  it,  says  the  Chief,  in  case  of 
a  large  fire,  the  city  might  suffer  more  than 
many  times  its  cost. 

CISTERNS,  EXPENSES,  ETC. 

The  capacity  of  the  public  cisterns,  of 
which  there  are  forty-nine,  is  1,899,856  gal- 
lons. They  are  all  in  good  order,  and  con- 
veniently distributed  throughout  the  city. 
The  expense  of  the  cisterns  and  hydrants  is 
set  down  as  $15,295.02.  The  other  ex- 
penses are,  for  salaries,  $155,940;  running, 
$39,570.56;  office,  $1,139.53. 

FIRES,  ALARMS,    LOSSES,    INSURANCE,    ETC. 

The  statistics  in  regard  to  these  have  al- 
ready appeared  in  the  report  of  Fire  Mar- 
shal Durkee,  which  will  be  found  in  our 
September  number.  The  Chief  Engineer's 
report  is  very  voluminous,  but  perhaps  not 
more  so  than  is  necessary,  as  it  contains  the 
most  minute  information  in  regard  to  each 
engine  company,  hook  and  ladder  company 
and  hose  company  within  the  Department. 

IN   CONCLUSION, 

We  have  to  compliment  Chief  Engineer 
Scannell  on  the  ability  and  assiduity  which 
are  manifested  by  his  elaborate  statement. 
The  deficiencies  therein  pointed  out  reflect 
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no  discredit  on  him,  as  he  has,  according  to 
his  assurnnce,  repeatedlj'  presented  thorn  to 
tho  Buivrd  of  Supervisors.  With  this  body, 
therefore,  remains  the  further  responsibility 
of  protective  action. 


Depaii^meut  Reports. 

The  following  reports  came  too  late  for 
reviewal  in  our  last  number.  Tho  essential 
facts  and  figures  therein  are  now  condensed 
as  follows: 

MISSOURI   LIFE,    FIRE   AND   MARIKE. 

At  the  date  of  this  report,  August  6, 
1877,  there  were  182  Fire  and  Fire  and  Ma- 
rino Insurance  Companies  doing  business 
in  this  Slate.  Of  these,  26  were  Home 
companies,  143  from  other  States,  and  13 
from  foreign  countries.  This  exhibit  shows 
a  decrease  of  16  companies  since  the  date  of 
the  last  report.  The  Missouri  companies 
that  have  given  up  business  are,  the  Com- 
mercial, St.  Louis  Lumbermen  and  Me- 
chanics, and  the  United  States,  all  of  the 
city  of  St.  Louis.  The  two  last-named 
companies  have  reinsured  their  risks;  the 
fate  of  the  first  is  already  a  matter  of  noto- 
riety; "nearly  all  the  assets  have  disap- 
peared, and  the  company  is  utterly  insol- 
vent." 

The  fire  and  marine  business  in  Missouri, 
of  all  the  companies  authorized  to  do  busi- 
ness in  that  Slate  is  for  the  year  1876  as 
follows:  Premiums  received,  §3,739,549.17; 
losses  paid,  §1,064,836.15. 

The  Life  business  is  done  by  3  Home 
companies,  viz.,  the  Covenant  Mutual,  Ger- 
man Mutual,  and  the  Life  Association,  and 
by  29  from  other  States,  including  one  Ac- 
cident company.  The  Missouri  companies 
issued  in  1876,  6122  policies,  insuring  $13,- 
580,981,  and  had  in  force  at  the  end  of  that 
year  14,872  policies,  covering  §37,701,952. 
The  companies  of  other  Slates  issued  in 
Missouri  during  the  same  j'car  2835  policies, 
amounting  to  §7,121,407.  They  had  at  risk, 
on  the  81st  December  last,  §45,935,862,  re- 
presented by  10,837  policies.  Tho  report 
contains  ample  details  of  the  companies  in 
receivership. 


RIIODK    ISLAND    FIRK,  MARINE    AND    LIFE. 

In  1876,  the  fire  and  marine  business  of 
this  State  was  transacted  by  157  companies, 
of  which  133  were  of  other  States  and  for- 
eign countries.  The  tabular  statements  for 
that  year  show  six  homo  stock  companies 
taking  in  fire  premiums,  §110,613.48,  and 
in  marine,  §112,031.75  ;  and  paying  losses 
in  the  same  relation,  §29,446.06,  and  §66,- 
337.15.  Eighteen  mutual  home  companies, 
had  in  force,  on  the  31st  of  December  last, 
§140,927,706  risks,  represented  by  a  pre- 
mium of  §1,346,935.79.  The  fire  and  ma- 
rine business  done  in  llhode  Island  by  the 
companies  from  other  States  and  foreign 
companies  is  composed  as  follows  :  risks 
taken  during  the  year,  §39,718,952 ;  pre- 
miums received,  §522,041.26;  losses  paid, 
§306,430.23.  The  life  insurance  policies 
issued  in  the  State  during  the  same  year 
number  677,  and  the  total  amount  of  risks 
in  force  at  its  close  was  §16,000,000 — a  de- 
crease in  two  years  of  over  §4,000,000;  and 
there  is  a  corresponding  decrease  in  premium 
receipts.  The  companies  reporting  to  tho 
department  are  28  from  other  States,  includ- 
ing one  accident  company.  Rhode  Island 
has  no  domestic  company  in  these  lines  of 
business. 


Errors   and  Omissions   Excepted. 

Relying  on  the  habitual  caution  and  pre- 
cision of  the  Monitor y  wo  copied,  in  our 
September  number,  from  that  paper,  a  list 
of  fire  insurance  companies  in  receivership, 
voluntarily  retiring  from  business,  or  under 
assessment. 

In  partial  correction  of  this  we  now  sub- 
join a  letter  addressed  to  Thk  Coast  Re- 
view, by  M.  T.  Polk,  In.^urance  Com- 
missioner of  Tennessee,  and  shall  bejiappy 
to  make  reparation  of  any  other  errors  that 
may  be  found  in  the  statement  i-eferred  to. 
We  have  already  explained  that  the  assess- 
ment marked  against  tho  Lycopiing  Insur- 
ance Company  was  made  in  pursuance  of 
that  company's  ordinary  system  of  business, 
and  that  it  is  not  in  any  shape  an  indicatioa 
of  weakness: 
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Nashville,  Tenn.,  Sept.  17,  1877. 
Dear  Sir: — In  your  September  number 
article,  ".Disorganization  of  Fire  Business 
in  America,"  you  put  in  as  from  the  Mo7ii- 
tor,  among  the  companies  failed,  the  Her- 
nando and  Bluff  City,  of  Tennessee.  The 
Monitor  copied  it  from  an  evening  journal 
in  New  York.  It  is  utterly  false;  both 
companies  are  as  sound  as  nuts,  and  do  a 
legitimate  hovie  business,  and  are  safe  and 
reliable.     Please  correct. 

Yours  truly,  M.  T.  Polk, 

Ins.  Com.  of  Tenn. 


The  Fire  in  Washington,  D.O. 

The  burning  of  the  Patent  Office  at  Wash- 
ington, on  the  24th  September,  will  take  a 
place  among  the  memorable,  if  not  among 
the  most  extensive  fires  of  the  present  cen- 
tury. At  one  time  it  seemed  probable  that 
the  catastrophe  would  be  classed  under  both 
these  conditions,  but  the  energetic  efforts  of 
the  Fire  Department,  aided  by  the  military 
and  marines,  were  speedily  successful  in 
controlling  the  flames.  Assistance  was  also 
promptly  furnished  from  Baltimore,  the 
Fire  Department  of  which  city  sent  its  men 
and  engines  over  the  line  at  the  rate  of  a 
mile  a  minute.  The  origin  of  the  fire  is 
still  without  satisfactory  explanation.  One 
theory  attributes  it  to  a  defective  flue — a  fre- 
quent cause  of  the  burning  of  public  build- 
ings; and  the  usual  surmises  are  not  want- 
ing in  regard  to  incendiaries  and  spontane- 
ous combustion.  There  is  nothing,  how- 
ever, in  the  facts  that  have  been  disclosed 
to  give  a  reasonable  color  to  either  of  those 
conjectures. 

The  Patent  Office  was  a  granite  building, 
and  stood  between  F  and  G,  Seventh  and 
Ninth  streets,  opposite  the  General  Post 
Office.  The  upper  stories  only  were  used 
for  the  purposes  of  the  Patent  Office,  the 
lower  being  occupied  by  the  Department  of 
the  Interior,  which  includes  the  Land  Office 
and  the  Indian  Bureau.  The  flames,  we 
understand,  were  extinguished  before  reach- 
ing these  offices,  but  many  of  the  records 
have  been  damaged  by  water  and  have  been 
thrown  into  a  confusion  which  will  occasion 


much  trouble  and  delay  in  the  management 
of  the  public  business.  The  most  valuable 
of  the  models  that  have  been  destroyed  can, 
if  necessary,  be  replaced,  as  the  drawings 
and  specifications  have  been  saved.  Among 
the  objects  of  value  and  interest  that  were 
rescued  are  the  original  Declaration  of  In- 
dependence, some  relics  of  General  Wash- 
ington and  the  Franklin  printing  press.  It 
is  computed  that  the  models  of  inventions, 
patented  and  rejected,  were  more  than  a 
million  in  number,  and  that  of  these  60,000 
have  been  destroyed.  The  direct  pecuniary 
loss  is  estimated  at  from  $300,000  to  half  a 
million.  This  is  the  second  time  that  the 
Patent  Office  has  been  burned  during  the 
last  half  century.  The  first  fire  occuried  on 
the  15th  December,  1836,  and  destroyed 
also  the  General  Post  Office.  The  expe- 
rience in  regard  to  the  public  buildings  at 
the  Capitol  has  not  been  fortunate.  On  the 
24th  December,  1851,  a  part  of  the  Library 
was  destroyed  by  fire,  and  also  35,000  vol- 
umes. A  part  of  the  Smithsonian  Insti- 
tute— another  case  of  defective  flue,  it  is 
said — was  T)urned  some  years  ago,  and  with 
it  many  priceless  collections  of  art  and 
science. 

Fire  Underwriters'  Association  of 
the  Northwest. 

The  eighth  annual  meeting  of  this  Asso- 
ciation was  held  at  Chicago  on  the  19th  and 
20th  of  September,  and  the  report  of  its 
proceedings  on  the  first  day  is  compiled  in 
an  interesting  pamphlet,  of  which  we  thank- 
fully acknowledge  the  receipt.  The  address 
of  the  President,  Charles  E.  Bliven,  Man- 
ager of  the  Howard  Insurance  Company, 
N.  Y.,  comprehends  every  subject  which 
is  of  importance  and  interest  to  the  profes- 
sion in  general.  The  papers  read  on  the 
first  day  are  entitled  "Fire  Hazards  of 
Woolen  Mills,"  "Furnaces  and  Heating 
Apparatus"  and  the  "  Claims  of  Fire  In- 
surance Practice  to  Professional  Kank." 
These  were  composed  and  read  respectively 
by  Mr.  William  Ash  worth.  General  Agent 
British-America  Assurance  Company;  Mr. 
George  Crooke,  and  Dr.  Bombaugh,  the 
learned  editor  of  the  Baltimore  Underwriter, 
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They  are  all  excellent,  both  in  regard  to  ar- 
rangement of  subject  and  to  literary  style. 
That  part  of  the  president's  address  which 
contains  a  retrospective  survey  of  the  situa- 
tion, we  now  submit  in  extenso  : 

We  have  assumed  that  existing  troubles 
in  the  business  of  Fire  Insurance  constitute 
one  of  those  periodic  changes  that  veteran 
underwriters  look  for,  and  are  prepared  to 
meet;  and  we  may  assume  that  its  duration 
•will  be  f^s  brief  as  those  which  have  pre- 
ceded it. 

Let  us  review  a  little:  From  various  data 
we  learn  that  prior  to  1810,  lire  underwriting 
in  this  country  paid  a  profit;  and  companies 
prudently  laid  by  a  surplus  to  meet  extra- 
ordinary losses.  From  1810  to  1830,  nume- 
rous companies  were  formed, and  rates  were 
80  reduced  that  many  were  compelled  to  use 
their  surplus  in  payment  of  dividends. 
During  this  peiiod,  the  profit  did  not  aver- 
age three  per  cent.  From  1830  to  1850,  the 
whole  amount  of  premiums  received  in  the 
United  States  and  Canadas,  with  many  mil- 
lions of  capital  besides,  was  required  to 
meet  losses.  As  a  net  result,  the  business 
from  1791  to  1859  not  only  paid  no  profit, 
but  actually  madeu  large  loss  of  capital. 

From  1850  to  the  present  time,  most  of 
you  are  familiar  with  the  result,  having  had 
personal  experience  therein.  Coming  nearer 
to  the  present  time,  it  may  not  be  out  of 
place  here  to  add  that  a  chart  lately  pub- 
lished fchows  that  in  1875  there  were  102 
companies  doing  business  in  the  State  of 
iJew  York,  of  which  only  72  had  seen  ten 
years'  experience— the  "  survivors  of  a  de- 
cade.' '  An  analysis  of  that  experience  also 
shows  that  nearly  one-half  of  these  survivors 
had  actually  declined  in  their  gross  assets, 
from  one  to  sixty-one  per  cent.  Official  re- 
ports, giving  the  result  of  business  for  1876, 
show  that  of  the  whole  number  of  com- 
panies, as  therein  set  forth,  more  than 
twenty-five  per  cent,  transacted  it  at  a  loss. 
Let  us  take  another  view:  Statistics, 
compiled  from  various  sources,  show  that 
up  to  the  present  time  about  four  thousand 
insurance  companies  have  been  organized 
to  do  business  in  this  country;  of  which  less 
than  one-quarter,   or  981 — 479  stock,  502 


mutual — are  now  in  existence.  Fully 
seventy-five  per  cent,  of  these  have  only  a 
local  business;  less  than  ten  per  cent,  have 
cash  assets  to  the  amount  of  half  a  million; 
and  not  over  ten  per  cent,  have  achieved  a 
national  reputation.  Probably  not  fifty  per 
cent,  of  the  companies  di)ing  an  agency 
business  in  1870  can  bo  found  among  the 
agency  companies  to-day. 

But  three  of  the  companies  doing  a  gen- 
eral agency  business  in  1845  continue  in  the 
field.  And  it  is  a  curious  fact  that  one  of 
these  three  was  the  first  company  to  place 
policies  in  the  hands  of  agents  for  issue,  was 
the  first  company  to  place  an  agency  in 
Chicago;  and  issued  a  policy  covering  the 
first  brick  house  erected  in  the  city.  It 
has  at  least  two  agencies,  established  more 
than  fifty  years  ago;  and  what  is  more  re- 
markable, has  had  only  two  agents — father 
and  son — in  each  case. 

But  while  the  mortality  among  companies 
has  been  great,  the  increase  of  business  has 
been  tremendous,  and  requires  now  nearly 
twenty-five  thousand  persons  to  transact  it, 
more  than  one-third  of  whom  are  within 
the  territory  covered  by  this~Association. 

The  contingent  liability  of  fire  insurance 
companies  doing  business  in  the  United 
States  is  greater  than  the  aggregate  of  the 
funded  debt  of  the  General  Government,  of 
all  the  States  and  cities,  and  of  all  the  rail- 
roads in  the  country.  It  is  also  a  sum 
greater  than  the  entire  taxable  valuation  of 
personal  property  in  the  United  Slates,  as 
shown  by  last  census.  Even  this  immense 
sum  is  possibly  an  underestimate.  A  list  of 
some  two  hundred  companies  shows  an  aver- 
age of  upward  of  $28,000,000  each,  at  risk. 
If  we  assume  that  the  981  companies  of 
which  we  have  record  will  average  but  one- 
third  of  this  amount,  their  contingent  liabi- 
lity will  reach  nearly  §10,000,000,000— a 
sum  exceeding  the  taxable  valuation  o{ real 
property,  according  to  the  last  census. 

This  liability  companies  are  called  upon 
to  discharge,  at  a  rate  which,  during  the 
average  life-time  of  those  present,  would 
aggregate  a  sum  api)roximating  that  of  the 
funded  debt  of  the  General  Government. 
The  losses  for  1876,  per   Chronicle  tables. 
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were  nearly  $64,000,000,  of  which  more 
than  $34, 000, 000  fell  upon  insurance  com- 
panies. 

We  think  the  amount  of  loss,  as  given, 
does  not  reach  the  actual  destruction  of  pro- 
perty by  fire.  An  ascertained  percentage  of 
loss  upon  the  taxable  valuation  of  property 
indicates  the  amount  to  be  a  sum  much 
larger  than  the  interest  upon  the  national 
debt.  This  is  a  strain  upon  the  vitality  of 
the  country,  which  demands  the  serious  and 
earnest  attention  of  our  people. 

An  investigation  into  this  percentage, 
based  upon  statistics  compiled  from  official 
sources,  reveals  the  startling  but  very  inte- 
resting fact  that  such  percentage  is  so  nearly 
uniform  in  various  States  and  cities  where 
these  statistics  were  obtained  as  to  indicate 
the  existence  of  a  reliable  law  of  average  in 
regard  to  this  matter.  It  also  shows  that 
wherever  the  percentage  exceeded  the  aver- 
age, the  aggregate  losses  and  expenses  of 
that  locality  exceeded  the  aggregate  pre- 
mium receipts. 

Would  it  not  be  well  for  the  Association 
to  have  a  special  committee  investigate  this 
subject  further,  and  report  at  our  next  meet- 
ing? If  the  view  herein  given  shall  then  be 
verified,  it  is  not  unlikely  the  work  of  the 
Association  will  have  an  important  bearing 
upon  the  future  of  tire  underwriting  in  this 
country. 

In  connection  with  the  loss  question,  we 
venture  the  assertion  that  the  total  amount 
of  losses  paid  by  insurance  companies  now 
in  existence  will  reach  a  sum  more  than  five 
times  the  amount  of  capital  invested  in  the 
business. 

So  if  we  scan  the  results  of  the  past  and 
consider  the  status  of  the  present,  need  we 
wonder  that  there  has  been  a  failure  of  an 
insurance  cdtnpany  every  two  weeks,  on  the 
average,  during  the  past  century;  or  that 
the  thinking  underwriters  of  the  country 
have  striven,  and  are  striving  manfully,  to 
place  the  business  in  their  charge  upon  a 
more  solid  and  reliable  basis? 

Possibly  one  trouble  they  have  to  contend 
with,  is  the  unthinking  portion  of  the  frater- 
nity. "We  have,"  once  said  a  leading 
underwriter  ol  this  country  to  your  speaker, 


"a  great  many  in  the  insurance  business 
who  don't  think — they  think  they  do,  but 
they  «?on' i ." '  As  he  gave  emphasis  to  this 
expression,  characteristic  of  the  man,  I  was 
made  to  feel  then,  and  have  many  times 
since,  realized  the  full  force  of  his  words. 

*'  It  is  one  of  the  hard  things  to  be  a  good 
thinker,  but  the  sure  sequence  is  to  be  a 
good  examiner." 

Now,  in  the  lesson  taught  by  such  a  rec- 
ord as  we  have  but  imperfectly  sketched, 
underwriters — especially  those  engaged  in 
the  field  work — owe  to  themselves  the  culti- 
vation of  the  habit  of  thought  and  examina- 
tion into  what  shall  be  best  for  the  future 
business  of  their  business  in  this  country. 
This  is  the  more  necessary,  since  with  all 
the  vaunted  ability  of  the  American  under- 
writer, he  seems  to  have  a  passive  ssbmis- 
sion  to  the  traditions  of  the  past.  It  is  also 
a  duty  which  they  owe  to  the  assured,  to 
the  community  and  to  the  State. 


Fire  Alarm  and  Police  Telegraph 

Supdrintendent's  Report  for 

1876-77. 

The  report  of  Superintendent  Curran  is 
published  in  the  Bulletin  as  follows: 

The  signal  boxes  in  use  consist  of  91 
crank  and  46  automatic  boxes;  total,  137. 
(The  location  of  the  boxes  is  given.) 

The  tower  bells  and  gongs  are  operated 
in  connection  with  the  central  office  as  fol- 
lows: Large  gongs  31,  small  gongs  22.  One 
bell  of  4,500  pounds  weight,  four  of  2,000 
pounds  weight,  one  of  800  pounds  weight 
and  two  of  300  pounds  weight.  There  are 
15  magnet  dial  telegraph  instruments  on 
the  police  circuit  and  municipal  institutions, 
connecting  the  City  Hall  and  the  central 
office,  as  follows:  Fire  Alarm  Office,  City 
Hall,  Industrial  School,  Almshouse,  House 
of  Correction,  City  and  County  Hospital, 
Magdalen  Asylum,  Pesthouse,  Fire  Com- 
missioners' Office,  Health  Office,  Harbor 
Police  Station,  and  the  police  stations  at 
Hayes  Valley,  Howard  and  Tenth  streets, 
Harrison  and  Fourth  streets,  and  Folsom 
and  Sixteenth  streets. 

The  operations  extend  over  100  miles  of 


374 


COAST    REVIEW. 


[Oct., 


wire,  divided  into  nine  signal  or  box  cir- 
cuits, six  nlarm  circuits  and  five  police  cir- 
cuits. Seventy-five  miles  of  wire  is  run  on 
poles,   and  the  remainder    from   house  to 

house. 

The  labor  performed  during  the  year  was 
as  follows:  218  poles  set  and  54  condemned 
poles  removed.  The  latter  were  unservice- 
able, having  been  up  since  the  organization 
of  the  Department.  There  remain  quite  a 
number  which  will  have  to  be  taken  down 
before  next  Winter.  Eleven  miles  of  new 
wire  has  been  run,  a  portion  replacing  old 
wire;  sixteen  miles  of  old  wire  taken  down, 
ten  miles  of  which  was  replaced  by  new 
wires  on  Stockton  Street. 

Nine  boxes  were  removed  from  buildings, 
and  placed  on  30-foot  poles,  and  wherever 
practicable  boxes  are  being  removed  fiom 
buildings  to  poles,  as  they  are  less  liable  to 
injury  in  case  of  fire,  and  oflTer  no  induce- 
ment to  maliciously-disposed  persons  to  turn 
in  false  alarms,  on  account  of  their  exposed 
position. 

The  twelve  signal  boxes  have  been  placed 
in  service  in  the  suburbs. 

An  additional  gong  was  placed  in  the 
house  of  the  recently  organized  Truck  Com- 
pany, No.  4,  and  the  new  bell  was  removed 
from  the  roof  of  house  No.  8  to  a  tower. 

Twelve  crank  boxes  have  been  removed 
from  the  district  south  of  Market  street 
and  replaced  by  automatic  boxes,  making 
all  the  circuit  in  the  business  portion  of  the 
city  automatic. 

There  has  been  no  increase  of  boxes  at 
South  San  Francisco,  the  present  number 
proving  amply  sufficient  for  the  require- 
ments of  that  section  of  the  city. 

SALARIES   OF   EMPLOYEES. 

Suporintondent,  per  year 81,770.00 

Throo  Operators,  at  8125  per  month 4,459..>3 

Chief  Repairer 1.200.00 

87,429.63 
EXTENSION   AND   KEPAIR8. 

Labor,  material  and  repairs.- $.>,366.()8 

Horso-keopiDg  and  repairs  to  wagon 527.58 

Telegraph  poles 282.00 

Distributing  polos 288.25 

Hardware 70.2-5 

Stationery,  etc 163.75 

Chronometer 250.00 

Use  of  chronometer 35.00 

Chemicals 88.57 


Horse — 125.00 

Buggy 2.50.00 

Ilarness .52.50 


87,.5()0.08 

Total  expense 814.!)2l).71 

During  the  year  263  alarms  were  given, 
as  follows  :  Fires,  219  ;  second  alarms,  3  ; 
general  alarm,  1  ;  false  alarms,  22  ;  chim- 
neys, 15  ;  bonfires,  3. 

In  conclusion ,  Superintendent  Curran  calls 
the  attention  of  the  Board  of  Supervisors  to 
the  necessity  of  discarding  all  the  old  crank 
boxes  and  substituting  the  automatic.  At 
present  the  city  is  supplied  with  automatic 
boxes,  and  the  rapidity  and  certainty  with 
which  alarms  are  received  from  them  prove 
their  superiority  over  the  old  style  crank 
box. 

The  Superintendent  further  calls  attention 
to  the  fact  that  the  present  appropriation  is 
not  adequate  for  the  requirements  of  the  De- 
partment. The  circuits  have  been  extended 
from  year  to  year,  and  new  boxes,  gongs 
and  bells  added,  until  there  is  such  a  length 
of  wire,  and  its  capacity  so  crowded,  that 
the  breaking  of  a  line  is  liable  to  leave  an 
entire  section  of  the  city  unprotected  until 
the  repairer  can  reach  the  location  of  the 
trouble  and  make  the  necessary  repairs. 
This  danger  can  bo  remedied  by  increasing 
our  box  circuits  from  nine  to  fifteen,  and 
the  alarm  or  bells  from  six  to  ten.  With 
this  increase  every  portion  of  the  city  will 
be  supplied  with  several  circuits,  and  should 
one  break  there  would  still  be  a  circuit  over 
which  alarms  could  be  given. 

The  Superintendent  is  engaged  in  over- 
hauling the  old  lines,  running  new  wire 
where  necessary,  transferring  the  wires  from 
house-tops  to  poles  wherever  practicable, 
running  wires  into  engine-houses,  and  be- 
fore the  Winter  he  intends  to  have  the 
.present  complement  of  wires  in  first-rate 
condition. 


— There  are  twenty-nine  incorporated  banks 
in  San  Francisco,  with  an  aggregate  capital 
of  $34,915,000,  Si6,000,000  reserve  funds 
and  §100,200,000  of  deposits.  To  these 
must  be  added  the  private  banks,  whose 
capital  is  given  at  $1,800,000,  wilii  deposits 
reaching  to  $5,000,000. 
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Andre-w  D.  Smith's  Agency. 

Through  the  enterprise  of  this  gentleman, 
the  Pacific  Department  of  the  Northwestern 
National  Insurance  Company,  of  Milwau- 
kee, was  placed  under  his  management  in 
the  early  part  of  the  present  year.  This 
company  is  a  most  desirable  addition  to  the 
underwriting  resources  of  the  coast,  and 
maintains  a  high  reputation,  both  here  and 
in  the  Eastern  and  "Western  States.  The 
financial  exhibit  of  its  affairs,  which  we  are 
about  to  present,  has  every  indication  of 
stability,  and  we  particularly  commend 
attention  to  the  satisfactory  character  of  its 
securities,  which  are  set  forth  particularly 
in  its  printed  circulars.  The  capital,  all 
paid  up,  is  |600,000  ;  on  the  1st  of  January 
last,  the  assets  were  |877,193.45,  and  the 
liabilities,  including  reinsurance  reserve, 
§206,680.87  ;  thus  showing  a  surplus  as  re- 
gards policy-holders  of  $670,512.58.  About 
$350,000  of  the  assets  are  in  registered  bonds 
of  the  United  States. 

The  Amazon  Insurance  Company,  of 
Cincinnati,  also  belongs  to  Mr.  Smith's 
agency  on  this  coast,  and  although  only  re- 
cently transferred  to  his  management,  it  has 
maintained  here  during  many  years  an  un- 
exceptional reputation.  On  the  1st  of  July, 
1877,  its  assets  were  $800,599.80,  and  its 
liabilities,  including  reserve,  §293,695.97, 
thereby  showing  a  surplus  for  policy-hold- 
ers of  §506,903.83.  Lately,  as  will  be  seen 
in  another  part  of  this  issue,  it  has  reduced 
its  capital,  of  $500,000,  to  $300,000,  and 
carried  $200,000  to  the  account  of  surplus. 
The  reduction  of  capital  is  therefore  merely 
technical,  and  in  no  wiseaftects  the  position 
of  policy-holders. 

THE  FAIRFIELD    FIRE   INSURANCE  CO., 

of  South  Norwalk,  Conn.,  has  just  trans- 
ferred its  Pacific  agency  to  Mr.  Smith. 
Though  comparatively  of  small  calibre,  as 
regards  figures,  its  relations  are  of  a  sub- 
stantial character  and  it  has  a  reputation  for 
cautious  underwriting.  The  cash  capital  is 
$200,000;  assets,  $310,306.56;  liabilities, 
$65,730.87;  policy-holders'  surplus,  $244, 
575.69.      Since   1870  it  has  paid  in  losses 


$558,000,  and  in  cash  dividends  to  stock- 
holders, $118,000.  Mr.  Smith  was  former- 
ly a  partner  in  the  firm  of  Hutchinson, 
Mann  &  Smith,  and  is  well  known  on  this 
coast  as  a  judicious  underwriter.  At  the 
commencement  of  the  present  year  he  en- 
tered into  business  on  his  separate  account, 
and  it  speaks  well  for  his  standing  that 
within  so  short  a  time  he  has  succeeded  in 
obtaining  the  management  of  three  reputa- 
ble companies.  His  office  is  at  310  Califor- 
nia Street,  and  further  particulars  of  the 
companies  he  represents  will  be  found  in 
another  part  of  this  number. 


Convictions  for  Arson. 

The  energetic  action  of  the  San  Francisco 
underwriters  and  of  the  municipal  authori- 
ties in  offering  rewards  for  the  apprehension 
of  incendiaries,  has  met  with  some  slight 
success.  During  the  last  month,  Joseph 
Smith  was  convicted  ef  setting  fire  to  a 
match  factory  near  Townsend  Street  on  the 
27th  of  July  last.  Several  other  arrests  of 
supposed  'incendiaries  were  made  during 
the  late  riotous  troubles,  but  Smith's  is  the 
only  case  that  has  been  made  out.  The  re- 
ward, which  is  $1,000,  offered  by  the  city, 
has  been  or  will  be  paid  to  the  lucky  captor. 

The  Walter  arson  case  at  Oakland,  which 
has  been  fully  reported  in  The  Review,  is 
now  finally  disposed  of.  The  mother,  Sarah. 
Walters,  was  convicted  and  sentenced  to 
the  State  Prison,  but  the  father,  Samuel 
Walter,  and  his  daughter,  Sophie  Shym- 
mel,  were  acquitted  after  a  second  trial. 
On  the  first,  the  jury  disagreed. 

Mahoney  and  Shay,  who  were  appre- 
hended on  August  last  for  an  alleged  at- 
tempt to  burn  a  vacant  dwelling-house  on 
Seventh  Street,  Oakland,  have  been  brought 
before  the  Grand  Jury  and  discharged.  The 
public  are  not  surprised  at  this  result,  as 
the  evidence  against  them  at  the  prelimin- 
ary examination  was  very  meagre. 

In  view  of  the  many  fires  in  this  city  and 
the  vicinity  that  are  on  reasonable  suspicion 
attributed  t<wncendiarism,  it  may  seem  sur- 
prising that  the  large  rewards  offered  by 
the  underwriters  and  the  municipality  have 
not    harvested    a  considerable    number  of 
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convictions;  but  it  must  be  remembered 
that  of  all  crimes,  arson  is  not  only  the 
easiest  to  perpetrate,  but  vhe  most  ditBcult 
to  detect.  It  is  this  difficulty  of  proof 
which  is  relied  upon  by  the  criminals,  and 
they  would  still  rely  upon  it  even  if  the 
penal  laws  against  their  offence  were  in- 
creased in  severity.  It  may  be  said  in  re- 
gard to  arson,  that  the  criminal  portion  of 
the  community  is  passing  through  one  of 
those  epidemical  periods  which  have  been 
recognized  and  characterized  in  the  history 
of  murder,  suicide,  embezzlement,  and  some 
other  crimes.  The  causes  of  incendiarism  are 
many,  and  the  difficultyof  coping  with  them 
is  proportionally  great.  Fraud  on  the  insu- 
rance companies  is  supplemented  by  malice, 
idleness,  discontent  on  the  part  of  the  un- 
employed, and  that  fascination  for  destruct- 
ion which  sometimes  comes  from  a  frequent 
repetition  of  the  crime.  This  is  a  matter  in 
which  '.he  public  must  give  their  best  ener- 
gies to  support  the  underwriters.  The  in- 
jury to  the  latter  can  be  repaired  by  an 
increase  in  the  fire  rates,  but  the  damage  to 
the  former  is  without  recourse.  These  suf- 
fer not  only  by  the  destruction  of  their 
share  in  the  aggregate  wealth  of  the  coun- 
try, but  also  by  an  increase  of  taxation  in 
the  shape  of  dearer  insurance. 


Fire  Insurance  Specialties. 

La  Provinciale  is  a  company  that  has  re- 
cently been  organized  in  Paris  for  the  pur- 
pose of  insuring  two  descriptions  of  risks — 
breweries  and  sugar  refineries. 

The  advantages  arising  from  enterprises 
of  this  nature  are  manifest,  as  they  enable 
the  underwriter  to  obtain  an  exact  average 
in  the  valuation  of  his  risks.  A  company 
insuring,  for  instance,  all  the  breweries  in  a 
certain  country,  can  do  so  at  rates  more  in 
consonance  with  the  character  of  the  risk 
than  if  it  insured  only  a  small  number. 
The  cost  of  insurance  will  obviously  be 
lessened,  as  each  industry  will  spontaneously 
seek  those  insurers  which  are  specially  de- 
voted to  it,  and  thus  eliminAo  from  the 
business  the  expenses  ot  solicitation.  The 
tariff  rates  will  also  bo  diminished  by  the 


exact  knowledge  which  the  underwriter  will 
possess  in  regard  to  the  property  offered  for 
insurance.  At  jiresent,  there  is  such  a  vari- 
ety of  risks  presented  to  a  company  in  gen- 
eral business,  that  it  is  impossible  to  rate 
each  description  according  to  its  exact  de- 
gree of  hazard,  and,  therefore,  in  order  to 
remain  with  certainty  on  the  side  of  security, 
it  is  necessary  to  load  the  tariff  with  com- 
putations of  probabilities  that  may  not  be 
justified.  The  project  of  La  Provinciale 
is  from  this  point  of  view  perfectly  logical, 
and  in  placing  itself  as  the  special  insurer  of 
two  great  industries,  it  enters  on  an  untrod- 
den path,  which  will  certainly  conduct  it  to 
success.  Confining  its  business  to  a  large 
number  of  breweries  and  sugar  refineries, 
it  can  reduce  its  premiums  by  about  one- 
third,  and  thus  effect  an  important  revolu- 
tion in  this  brunch  of  insurance. — Trans- 
lated from  IjWrgux. 


Memorable   Fires    in    the    United 
States. 

In  the  last  December  number  of  the 
Coast  Kevikw,  we  published  a  chronolo- 
gical and  geographical  digest  of  the  history 
of  the  world's  great  fires,  which  was  com- 
piled by  one  of  our  exchanges  from  Wal- 
ford's  History  of  Fires.  For  more  ready 
reference,  we  now  separate  from  that  publi- 
cation all  the  memorable  tires  that  have  oc- 
curred in  the  United  States  from  the  earliest 
period  of  the  National  formation,  extending 
the  list  to  the  present  day,  and  arranging  it 
alphabetically,  according  to  location: 

HOSTON. 

July,  18U1:  loss $    1,000,000 

Oct.  9,  1872;  great  firo;  71S   buildinsrs 

burned;  loss 75,000,000 

May  :!0, 187:5;  loss 1.100,000 

Dec.  15, 1871;  loss 1,000,000 

IUI.T1M0RK. 

17t)(> city  nearly  destroyed. 

April  l-l.  18)7;  loss. S       500,000 

Aug.  2,  187;i;  100  houses;  loss 700,000 

IIUFKALO. 

Sept.  26, 1&51;  500  buildings;  loss 500.000 

CHAKLRSTON. 

1778;  loss 500.000 

lH.i8;  1,158  buildings;  loss 5,000.000 

Doc.  12, 18uO;  loss 10,000.000 

1808;  loss , „ -  3,000,00 
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Oct.  9, 1855;  loss 

1857;  loss 

Sept.  15, 1858;  loss... 
April  18, 18130;  loss., 
Aug.  19,  1866;  loss... 


650,000 

350,000 

500,000 

150,000 

500,000 

Sept.  4,  1870;  loss 2,500,000 

Oct.  8, 1871;  loss 250,000 

Oct.  9, 1871;  extended  over  five  square 

miles;  loss 165,000,000 

July    14,    1874;    extended    over    sixty 

acres;  loss 4,000,000 

GALVESTON. 

June  8, 1877;  loss from  $2,000,000  to  §3,000,000 

JERSEY  CITY. 

Aug.  19, 1866;  great  petroleum  fire;  loss,  $2,000,000 

MARBLEHEAD,   MASS. 

June  25, 1877;  72  buildings,  including  40  dwell- 
ings, were  burned,  also  the  Eastern  Rail- 
road Depot;  loss $550,000 

NEW  YORK. 

Previous  to  1800  there  are  five  large  fires  re- 
corded, including 

Aug  17, 1778; 300  houses  destroyed. 

1800-1834 throe  large  fires. 

Dec.  16, 1855;  674  buildings  burned; 

loss : $20,000,000 

(Weather  very  cold  and  water  scarce.) 

1836;  loss $250,000 

1839;  loss $4,000,000 

July  19,1845;  302  buildings  burned;  lo3S,$i,000,000 
Nov.  10,  1853;  Harper's  extensive  bindery; 

loss $1,300,000 

Dec.  20,  1853;    Front  Street  and    shipping; 

loss $650,000 

Oct.  13, 1858... .International  Exhibition  Building. 

Doc.  29,  1859;  Beekman  Street;  loss $700,000 

Feb.  2,  1860 fifty  lives  lost. 

May,  18J2 great  petroleum  fire. 

July  13-15, 1863;  riots;  loss $500,000 

April  16, 1865;  warehouses;  loss 2,150,000 

July  13, 1865 Barnum's  Museum. 

Sept.  24, 1867;  Tompkins  Street;  loss $200,000 

Dec.  10, 1872 Fifth  Avenue  Hotel. 

July  26,  1873;  Government  Bonded  Warehouses; 

loss $5,000,000 

Feb.    8,    1876;    Broadway    and    Crosby    Street; 

loss $1,750,000 

Sept.,  1877;  35th  St.;  block  burned;    loss  of  life. 

NEVADA  CITY. 

1852 nearly  destroyed. 

PHILADELPHIA. 

1799 a  fire  which  commenced  in  a  theater. 

Oct.  4-5, 1839;  54  houses  burned  near  Water  and 
Chestnut  Streets;  loss $150,000 

1844 great  loss  through  fires  from  riots. 

July  10, 1850;  conflagration  on  Delaware  Avenue, 
Water,  Front  and  Vine  Streets;  350  build- 
ings burned;  loss , $1,500,000 

1864;  great  petroleum  fire  on  Prime  Street;  loss 
very  heavy;  some  lives  lost. 


Aug.  4,1839;  bonded  whisky  warehouses.  Front 
and  Lombard  Streets;  25,000  barrels  of 
whisky;  loss $3,500,000 

PORTLAND,   JIE. 

July  4, 1866;  loss $10,000,000 

PORTLAND,  ORKGON. 

July,  1873;  366  buildings  burned;  loss $1,875,000 

PITTSBURGH. 

1845 1,000  buildings  burned. 

ST.   LOUIS. 

1849;  loss $3,000,000 

April,  1877;  Southern  Hotel $1,000,000 

SAN  FRANCISCO. 

May   4,   July   14,    Sept.  17,  18-50,  640    buildings 

burned. 
May  3, 1851 ;  2,500  buildirig3  burned; 

loss $3,500,000 

June  22, 1851;  500  buildings  burned,  loss,  $3,000,000 

SACRAMENTO. 

Nov.  2, 1852;  200  buildings  burned;  loss,  $5,000,000 

SAVANNAH. 

July  4, 1758 '. great  damage. 

VIKGINTA   CITY. 

Oct.  26, 1875;  city  mostly  destroyed  and  machinery 
of  mines  greatly  damaged;  loss $7,500,000 

WASHINGTON. 

Dee.  15,  1836;    General  Post   Office    and  Patent 

Office  burned. 
Dec.  24,  1851;    a  portion  of  the  library  in   the 

capitoi 35,000  volumes  burned, 

Sept.  24,  1877;  Patent  Office;  loss  about .$300,0l0 


— The  Atlas  Fire  Insurance  Company,  of 
Hartford,  will  close  up  its  business.  The 
proposal  to  reduce  the  capital  stock  and  to 
continue  the  local  business  was  not  adopted. 

— A  movement  is  now  under  discussion  for 
securing  legislation  to  limit  fire  insurance 
companies  to  certain  amounts  of  risks  with- 
in given  limits  in  the  city  of  New  York. 
It  is  one  of  those  "much  talk  and  little 
cider  "  schemes  which  break  forth  now  and 
then,  but  amount  to  nothing  in  the  way  of 
practical  good.  Such  a  law  would  be  like 
all  other  attempts  to  legislate  men  conser- 
vative, or  skillful,  or  intelligent.  The 
well-managed  companies  do  not  need  it,  as 
they  long  ago  adopted  its  essence  in  their 
cjaily  practice,  and  the  ill-managed  com- 
panies will  be  ill  managed  still,  though  a 
thousand  laws  were  passed  requiring  thera 
to  be  otherwise. — Monitor. 

—The  Michigan  Mutual  Life  has  by  its 
qwn  request  been  examined  by  the  Depart- 
ment.    The  result  is  said  tq  be  gsttisfactory, 


378 


COAST    KEVIEW. 


[Oct., 


The  Situation. 

Macaulay  soraowhero  calls  attention  to 
the  vast  wealth  of  Loudon  by  adducing  the 
fact  that  it  is  enabled  to  naaintain  one  hun- 
dred thousand  pickpockets  ;  and  a  some- 
what analogous  estimate  of  the  resources  of 
the  United  States  might  be  made  by  enumer- 
ating the  shyster  companies  that  have  gone 
to  the  shades  during  the  past  decade. 

The  President  of  the  Underwriters'  As- 
sociation of  the  Northwest,  averages  the 
number  of  failures  for  the  century  at  about 
one  in  two  weeks,  and  this  average  is  enorm- 
ously increased  by  the  record  of  the  present 
year,  which  shows,  from  January  to  July, 
a  forced  retirement  of  about  30  companies. 
A  large  proportion  of  these  was  originally 
established  for  the  purpose  of  plunder,  and 
could  not  have  existed  for  any  time,  ex- 
cept in  a  community  made  careless  by  the 
easy  acquisition  of  wealth.  In  this  view  of 
the  cause  which  has  contributed  to  the  erec- 
tion of  insolvency  and  fraud  as  part  of  the 
system  of  insurance,  it  may  be  surmised 
that  a  period  of  reform  is  not  far  distant. 
The  conditions  of  profit  and  loss  are  rapidly 
assimilating  to  those  which  obtain  in  older 
countries,  and  the  waste  that  .comes 
from  the  support  of  irresponsible  insurance 
companies  will  not  be  possible.  The  pre- 
sent demoralization  of  the  insurance  busi- 
ness, which  pervades  the  whole  country, 
and  which  finds  its  climax  in  the  interne- 
cine warfare  at  New  York,  is  one  of  the 
agonies  that  always  attend  the  process  of 
regeneration. 

The  prudential  checks  which  will  redeem 
the  insurance  business  from  the  condition  of 
periodic  anarchy,  must  come  from  the  people 
by  individual  action.  Legislation,  except 
of  such  a  character  as  would  constitute  the 
State  or  Government  the  guarantors  of  the 
companies'  responsibility,  is  not  sufficient 
to  meet  the  requirements  of  security,  and 
although  such  legislation  has  been  sug- 
gested, in  regard  to  life  insurance,  it  is  not 
likely  to  be  adopted.  The  objections  to  the 
undertaking  of  such  a  function,  by  the  State 
or  Government,  are  easily  perceived,  and 
among  them,  not  the  least,  is  the  croation 


of  another  Bureau  as  a  possible  source  of 
political  corruption.  In  calling  attention  to 
the  inefficacy  of  State  supervision,  it  would 
be  unfair  to  say  that  in  all  cases  the  depart- 
ments fail  to  prevent  companies  that  are 
notoriously  insolvent  from  continuing  their 
depredations  on  the  public,  but  the  machin- 
ery for  making  the  necessary  nolilications 
is  so  weak  that  they  rarely  reach  the  parties 
for  whose  protection  they  are  most  required. 
On  Hale's  i)iano  factorj',  in  New  York, 
which  was  destroyed  by  the  recent  fire  in 
Thirty-fifth  Street,  there  was  insurance,  so- 
called,  by  16  companies  who  were  unauthor- 
ized to  do  business  in  that  State  ;  and  in  the 
case  of  our  own  Drumm  Street  fire,  many  of 
the  sufferers  had  continued  to  hold  policies 
in  companies  that  were  known  to  the  Com- 
missioner as  insolvent. 

The  annual  statements  of  the  companies 
show  nothing  but  what  the  directors  choose 
to  tell,  and  the  Commissioner  or  Superin- 
tendent cannot  get  at. the  truth  except 
through  a  staff  of  experts  and  actuaries  im- 
measurably larger  than  that  with  which  ho 
is  provided  by  law.  This  is  one  of  the  cir- 
cumstances in  which  the  policy-holders 
must  protect  themselves  by  forming  com- 
mittees of  investigation,  and  retaining  the 
services  of  professional  actuaries  and  ac- 
countants. 

From  all  that  has  come  to  pass  after 
many  years  of  legislation  and  supervision, 
there  remains  the  simple  ft\ct,  that  the  State 
has  done  for  the  public  very  badly  what 
they  could  have  done  for  themselves  suffi- 
ciently well.  But  there  are  subsidiary 
measures  which  properlj' belong  to  the  func- 
tions of  government.  Among  them  may 
be  placed  the  prohibition  of  dangerous  con- 
structions, and  a  judicial  investigation  into 
the  origin  of  fires.  The  crime  of  arson  can- 
not be  too  severely  punished,  but  it  is  doubt- 
ful whether  a  more  rigorous  penalty  would 
diminish  the  frequency  of  this  heinous  of- 
fense. It  is  the  opinion  of  some  eminent 
jurists  that  in  the  consideration  of  those 
meditating  a  crime  which  is  difficult  oT  de- 
tection, the  nature  of  the  punishment  is 
little  weighed.  The  philosophy  which  is 
necessary  to  investigate  the  causes  of  this 
particular  crime  is  slightly  suggested  in 
another  article. 
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Insurance  Stocks- 

[From  the  Investigator.] 

New  York  Fire  Insurance  Stocks  are  thus 

quoted  by  the  Journal  of  Commerce : 

Date  of  Or-  Net  Book 

gnniza-                                Value,  July  Last 

tion.            Company.            1, 1877.  Sales. 

1858  Adriatic $120.18  74 

1871  MtRtL. 125.00  99 

1857  American 1«8.79  150 

1873  Amity 102.02  80 

1853  Arctic 101.00  04 

1859  American  Exchange i;J5.00  110 

1871  Atlantic 143.00  110 

1871  Brewers  and  Malsters...  115.00  90 
1833  Bowery 210.00  205>^ 

1849  Broadway 254.25  217 

1824  Brooklyn 2(il.01     '      210 

1836  Citizens' 200.4(5  ItH) 

1833  City 188.00  101 

1850  Clinton 100.00  153}^ 

1853  Columbia 107.00  75 

ia50  Commercial 180.10  153 

1853  Continental 190.20  140 

18.59  Commerce 101.00  80 

1836  Eagle..... 275.00  216 

18-50  Empire  City 157.05  125 

1873  Emporium 100.50  98 

1853  Exchange 100.57  122 

1872  Farragut 181.50  138 

1825  Firemen's 151.81  120'-^^ 

1858  Firemen's  Fund 110.00  07 

1859  Firemen's  Trust 107.75  111)4 

1876  Franklin 100.02  100 

1857  Gobhard 95.88  05 

18.54  Greenwich 261.00  .307 

1839  Germania 230.00  180 

1872  Gorman-American 164.00  112% 

1853  Globe .«. 168..32  133 

1875  Guaranty 95.00  70 

1865  Guardian 127.75  93 

1802  Hamilton 194.30  150 

18.52  Hanover 201.87  125 

1864  Hoffman 157.00  98 

1853  Homo 134.00  108 

18.56  Hope 125.00  80 

1825  Howard 130.00  115 

18-59  Importers' and  Traders'  158.00  107 

1872  Irving 127..50  91 

1824  .Jefferson 150.00  140 

1787  Knickerbocker 12.3.43  105 

1858  Kings'  County 2:«i.00  172'<; 

18.5(J  La  Fayette 204.00  1.50 

1872  Lamar 1.57.50  108 

18.-).t  Leno.x 150.00  100 

ISW  Long  Island 170Ji 

1871  Lorillard 134.50  96 

1S71  Munhattun 222.00  140 

1X70  Manufacturers'  &  Build- 
ers'   201.83  140 

18.57  Mechanics' 221..3:i  170 

18.5.3  Mecuanics'    and    Trad- 


18.50       Niagara 198.00  110 

1822       North  River 138..50  130 

1851  Pacific 309.71  2.52 

185:^       Park HiO.OO  132>^ 

18i51       People's 187.50  VXfl/d 

1853       Peter  Cooper 243.00  185 

1874       Produce  Exchange 106.65  87}^ 

1853        Phoenix 186.93  1.55 

18.S5        lleliof 140.00  92>^ 

1852  Republic 122..50  91 

1857       Resolute 101.00  70 

1873  Ridgowood 14.5.00  110 

1853  Rutgers 208.72  175  J 

1872       Safeguard 16.5.50  125 

1859        Star 177.42  125 

1804       St.  Nicholas 129.78  90 

1851  Stuyvesant 180.00  1.59 

1852  Standard 181.23  125 

1864       Sterling 146.03  95 

18.58       Tradesmen's 229.00  164 

1824       United  States 200.00  1.57 

18.53       Williamsburg  City 272.(5.5  200 

1837       Westchester 172.00  111 

1874  Metrop'n  Plate  Glass 115.00  105 

St.    Louis    insurance    stocks     are     thus 

quoted : 

Paid  Up.    Bid.  Asked. 

American  Central 25         ISJ^  20 

Boatman's  Ins.  and  Trust  Co..    40  3 

Citizen's 100         90 

Franklin 73         ...  70 

.Jefferson 100         ...  65 

Lumbermen  and  Mechanics'.  100         75 

Marine 100         ...  75 

Pacific 50         15  25 

Phrenix 100         .50  60 

St.  Louis 100         60 

United  States 100         80 

The  Hartford  Times  quotes  local  insur- 
ance stocks  as  follows : 

LIFE  INSURANCE. 

Bid.  Asked. 

iEtna 450  ©500 

Continental  (par  $25) 23  @  25 

General  Life 90  @  91 

Hartford  Life  and  Annuity 55  0  60 

Travelers'  (Accident) 162J^@165 

FIRK  INSURANCE. 

vEtna 212  ©215 

Atlas 45  @  50 

Hartford 215  @220 

PhujDix , 182  @185 

National , UW  (<D140 

Orient 103  (i«105 

Connecticut 105  0106 

Steam  Boiler  (par  $40) IM  @  60 

The  New  Orleans  J'icai/une  thus  quotes 
local  insurance  stocks  : 

Crescent  Mutual,  p  v  100 70  (fJ  — 

Factors'  and  Traders',  p  v  10 97Vj(<«  99 

Firemen's,  p  v  50 48  @  — 
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Germauia,  p  v  100 48    @  55 

Home,  pv  40 , 193^@  — 

Hope,  p  V  100 48    @  50 


Decrease  and  Increase  of  Surplus 
of  162  Fire  and  Marine  Co.'s  from 
Jan.  1st,  1877,  to  July  1st,  1877. 

The  following  comparative  table  has  been 
compiled  from  a  special  statement  on  file  in 
the  Insurance  Department  of  Missouri.  It 
exhibits  the  surplus  or  deficit  of  all  the  Fire 
and  Fire  and  Marine  Insurance  Companies 
doing  business  in  that  State,  as  they  were 
officially  reported  on  the  1st  January  last, 
and  the  relative  condition  of  the  same  com- 
panies on  the  1st  July  last.  The  numbers 
of  companies  exhibited  is  one  hundred  and 
sixty-two,  and  a  decrease  is  marked  against 
one  hundred  and  eleven.  Some  of  the 
companies  so  marked,  as  will  be  seen,  are 
among  the  most  substantial  and  conserva- 
tive in  the  United  States,  and  will  at  no 
distant  time  recover  the  ground  that  has 
been  lost;  but  there  are  others  whose  figures 
are  but  a  foreshadowing  of  the  dismal  fate 
that  ultimately  awaits  them.  Our  object  in 
publishing  this  table  is  to  show  the  drift  of 
the  demoralization  that  pervades  the  busi- 
ness in  general. 

The  minus  mark  on  the  surplus  columns 
signifies  "deficit."  In  the  last  column  it 
means  decrease  of  surplus. 

Surplus 
over 
capital 
and 
Liabili- 
ties, 
Jany,  1, 
1877. 


Surplus 
over 
capital 
and 
Liabili- 
ties, 
July  1, 
1877. 


Increase 
or  De- 
crease 
of  sur- 
plus or 
Deficit, 
July  1, 
1877. 


MISSOURI  GO  S. 

American  Central, 

Citizens, 

Franltlin, 

Jefferson, 

Lafayette, 

Marine, 

Merchants, 

Pacific, 

Phoenix, 

St.  Jos.  Fire  &  Marine, 

St.  Louis, 

FOREIGN  CO'S. 

Commercial  Union, 

Hamburg'-Bremen, 

Imperial, 

La  Caisse  Generale, 


$202,845 

122,103 

51,083 

29,242 

•6,320 

-9,219 

33,608 

12,0.54 

30,101 

106,780 

1,149 

434,175 
482,849 
642,304 
242,220 


$200,239 

131,457 

40,468 

23,350 

2,024 
33,193 
24,171 

4,458 
18,547 
88,516 

6,244 

376,850 
491,630 
562,219 
221,708 


6,394 

9,354 

-10,615 

-5,892 

-4,296 

42,412 

-9,437 

-7,596 

-48,648 

-18,264 

5,095 

-57,325 

8,781 

-80,085 

-20,512 


Lancashire, 

217,947 

235,878 

-407,472 

Liv'l,  London  &  Globe, 

2,288,056 

1,880,584 

-407,472 

London  Assurance, 

678,484 

684,412 

-14,072 

North  British  and  Mer., 

986,759 

882,454 

-104,.305 

Northern, 

401,701 

332,280 

-69,421 

Queen, 

898,321 

906,482 

8,161 

Royal, 

1,366,658 

1,062,702 

-303,956 

Scottish  Commercial, 

436,151 

340,178 

-95,973 

COMPAKIES  OF  STATES  OTHER 

THAN  MISSOURI. 

Adriatic,  N.  Y., 

40,350 

43,396 

8,040 

jEtna,  Hartford, 

1,945,236 

1,471,700 

-473,536 

^tna,  N.  Y., 

56,106 

Agricultural,  Watert'n 

189,325 

79,928 

-9,.397 

Allemannia,  Pittsb'h 

38,342 

31,860 

-6,482 

Amazon,  Cincinnati, 

18,611 

-1,349 

-19,960 

American,  Chicago, 

232,059 

252,728 

20,669 

American,  Newark, 

609,826 

548,566 

-61,260 

American,  Philadel'a 

371,060 

859,294 

-11,766 

Amity,  New  York, 

5,245 

127 

-5,118 

Arctic,  New  York, 

11,785 

2,901 

-8.884 

Atlantic,  Brooklyn, 

109,187 

85,685 

-23,502 

Atlas,  Hartford, 

9,498 

41,513 

-51,011 

Aurora,  Cincinnati, 

64,031 

59,732 

-4,299 

Ben  Franklin,  Penn., 

228 

-1,271 

-1,499 

Boatmans,  Penn., 

21,447 

23,658 

2,211 

Boylston,  Mass., 

172,512 

161,422 

-11,090 

Buffalo,  New  York, 

67,118 

76,620 

9,502 

Buffalo  German,  N.  Y., 

338,069 

334,654 

-3,415 

Citizens,  New  Jersey, 

-35,545 

-46,174 

-10,629 

Citizens,  New  York, 

490,503 

481,400 

-9,103 

City,  Pennsylvania, 

22,349 

25,100 

2,751 

City,  Virginia, 

3,350 

4,872 

1,522 

Commerce,  New  York, 

13,376 

1,041 

-12,335 

Commercial,  New  York 

170,185 

184,226 

14,041 

Commercial,  Virginia, 

1,278 

-7,632 

-8,910 

Commonwealth,  Mass., 

55,230 

13,372 

-41,858 

Connecticut,  Conn., 

183,974 

181,822 

-2,152 

Continental,  New  York, 

844,015 

902,901 

58,830 

Cooper,  Ohio, 

48,292 

52,164 

3,872 

Detroit,  Michigan, 

162,472 

164,196 

1,724 

Eliot,  Massachusetts, 

131,090 

129,574 

-1,516 

Equitable,  Tennessee, 

6,502 

20,766 

14,264 

Exchange,  New  York, 

133,458 

118,588 

-14,870 

Fairfield,  Connecticut, 

34,923 

32,684 

-2,239 

Fame,  Pennsylvania, 

38,897 

-32,321 

6,576 

Faneuil  Hall,  Mass., 

2,266 

-472 

-2,738 

Farmville,  Virginia, 

1,465 

-10,407 

-11,872 

Farragut,  New  York, 

159,232 

159,735 

503 

Fire  Association,  Phila. 

,    847,479 

440,287 

-407,192 

Firemans  Fire,  Mass., 

223,218 

245,587 

22,369 

Firemens,  New  Jersey, 

429,053 

448,262 

19,209 

Firemens,  Ohio, 

77,787 

74,885 

-2,902 

Firemans  Fund,  Cal., 

102,192 

102,581 

389 

Firemens  Fund,  N.  Y., 

17,189 

11,881 

-5,308 

Franklin,  Ohio, 

79,864 

28,085 

-51,779 

Franklin,  Pennsylvania 

,    766,730 

639,677 

-127,053 

German,  Illinois, 

100,001 

93,081 

-6,920 

German,  Pittsburgh, 

202,445 

110,854 

-91,591 

Gemiania,  Ohio, 

39,154 

24,397 

-14,757 

Germania,  Louisiana, 

12,223 

17,290 

5,067 

Gennania,  New  York, 

694,800 

638,325 

-56,475 

Germania,  New  Jersey, 

6,034 

4,077 

-1,957 

German- American,  N.  Y 

.,  651,838 

642,586 

-9,252 
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German -American,  Penn.  13,273 
Oirard,  Pennsylvania,  420,488 
Glens  Falls,  N.  Y.,  309,480 

Globe,  Ohio,  31,505 

Granite,  Vir^nia,  10,114 

Guaranty,  New  York,  11,484 

Hanover,  New  York,  509,393 

Hartford,  Connecticut,  1,100,550 
Hartford Sfm  UoilY,  Con.,  34,539 
Hoffman,  N.  Y.,  105,086 

Home,  New  York,  1,002,784 

Home,  New  Jersey,  14,272 

Home,  OliJo, 
Howard,  New  York, 
Humboldt,  New  Jersey, 


Ins.  Co.  N.  Am.,  Pa., 
Ins.  Co.  State  Pa.,  Pa., 
Kenton,  Kentucky, 
Kings  County,  N.  Y., 
Lamar,  New  York, 
Lancaster,  Pa., 
Lorillard,  New  York, 
Manayunk,  Pa., 
Manhattan,  N.  Y., 
Manufacturers,  Mass., 
Manufacturers,  N.  J., 
Mechanics  &  Traders,  N.Y.  315,907 


114,071 
100,023 

12,153 

2,3«C,372 

181,587 

30,673 
204,836 
132,772 

65,848 
110,327 

10,531 
307,142 
297,809 

20,602 


126,228 

65,818 

193,723 

500,897 

83,216 


128,288 
41,899 
94,925 
22,631 

506,937 
43,568 


Mercantile,  Ohio, 
Mercantile  Fire,  N.  Y., 
Mercantile  Mutual,  N.  Y. 
Mercliants,  N.  J., 
Merchants,  11.  L, 
Merchants  Hi  Mechanics,Va.  20,375 
Meridcn,  Conn.,  30,155 

Mississippi  Valley,  Teun.,  13,158 
Mobile  Fire  Dept.,  Mob.,  11,129 
National,  Conn.,  325,276 

National,  New  York,  132,342 

Neptune,  Mass., 
Newark  City,  N.  J., 
New  Hampshire,  N.  H., 
New  York  City,  N.  Y., 
Niagara,  New  York, 
Northern,  New  York, 
Northwestern  Nat'l,  Wis.,  70,513 
Orient  Mutual,  N.  Y.,  193,179 
Orient,  Conn.,  103,538 

PaciHc  Mutual,  N.  Y.,  39,593 

Pennsylvania  Fire,  Phil.,  512,783 
I'ennsylvania,  Pittsburgh,  24,855 
Peoples,  Newark,  N.  J.,  98,097 
Peoples  Fire,  Trenton,  177,428 
Phenix,  New  York, 
Philadelphia,  Pa., 
Phu!ni.\,  Connecticut, 
Prescott,  Mass., 
Reading,  Pennsylvania, 
llcsolute.  New  York, 
llcverc,  Massachusetts, 
Kichmond  Fire  Ass.,  Va.,  -8,503 
Uochestor  Gcmutn,  N.  Y,,  67,063 
Rockford,  lyinois,  230,813 

Uoger  Williams,  R.  L,  5,117 

Safeguard,  N.  Y.,  148,716 


886,346 
7,691 

632,261 
84,993 
41,683 
3,895 
19,704 


3,397 

409,580 

336,622 

31,636 

3,915 

-10,837 

496,222 

627,332 

39,530 

114,815 

1,041,490 

2,693 

55,108 

185,411 

13,595 

2,103,816 

157,190 

30,279 

196,551 

111,725 

63,883 

93,167 

3,518 

327,770 

264,510 

7,657 

295,354 

87,459 

61,270 

305,255 
69,919 
12,305 
14,377 
13,563 
-35 

276,173 

118,106 

148,664 
26,558 

107,336 
12,158 

490,964 
47,929 
25,535 
9,781 
65,264 

-69,235 

612,784 
29,185 
82,363 

135,116 

745,276 
3,898 

439,734 

83.138 

47,426 

-5,041 

2,594 

-21,420 

43,597 

69,480 

5,722 

131,672 


-9,877 

-10,908 

27,142 

131 

-6,199 

-22,321 

-13,171 

-473,218 

4,991 

9,129 

38,706 

-11,579 

-58,963 

-5,212 

1,442 

-262,556 

-24,397 

-394 

-8,285 

-21,047 

-1,905 

-17,160 

-7,013 

20,628 

-33,299 

-12,945 

-20,553 

-38,769 

-4,548 

-195,642 

-13,297 

-8,070 

-15,778 

405 

-11.164 

-49,103 

-14,236 

20,376 

-15,341 

12,411 

-10,473 

-15,973 

4,301 

-44,978 

-183,398 

-38,274 

-108,828 

000 

4,260 

-15,734 

-42,312 

-141,070 

-3,793 

-92,518 

-1,855 

5,743 

-8,936 

-17,110 

-17,917 

-13,466 

-161, 3:« 

605 

-17,044 


St.  Nicholas,  N.  Y., 
Security,  Conn., 
Shawmut,  Massachusetts, 
Shoe  &  Leather,  Mass., 
Springfield,  Mass., 
Standard,  New  Jersey, 
Standard,  N.  Y., 
Star,  New  York, 
St.  Paul,  Minn., 
Sun,  Pennsylvania, 
Toledo,  Ohio, 
Trade,  New  Jersej', 
Traders,  Illinois, 
Tradesmens,  New  York, 
Union,  Pennsylvania, 
Union,  Texas, 
Virginia,  Virginia, 
Washingtfjn,  Mass., 
Watertown,  N.  Y., 
Westchester,  N.  Y., 
Williamsburg  City,  N.  Y., 


59,561 

60,478 

917 

50,793 

51,626 

838 

-17,199 

1.038 

18,237 

131,337 

131.992 

a55 

2,V>,134 

231,15» 

-20,075 

2,601 

5,017 

2,356 

168,250 

1.54.516 

-13,734 

157,998 

151,634 

-6,864 

217,990 

153,689 

-64,307 

19,047 

1,653 

-17,894 

9,364 

1,328 

-8,030 

28,505 

2O,.5O0 

-8,095 

181,951 

152,263 

-29.68* 

192,719 

180.941 

-2,77» 

52,671 

22,206 

-80,4«& 

16,943 

19,074 

2,131 

1.36,588 

168,667 

32,12» 

212,458 

184,823 

-27,635 

04,756 

44,506 

-20,24» 

201,500 

216,140 

14,640 

406,824 

415,636 

8,812 

Editorial  Correepondenoo. 

San  Dikgo,  Sept.  27,  1877. 
The  City  of  San  Diego,  the  prospective 
metropolis  of  the  Southern  part  of  Califor- 
nia, is  picture.squely  located  east  of  San 
Diego  Bay,  and  within  fifteen  miles  of  Mex- 
ican territory.  The  corporate  limits  com- 
prise about  twenty  miles  in  length,  and  about 
five  to  eight  miles  in  width  ;  but  fifteen 
miles  of  the  northern  portion,  including 
what  is  called  the  Old  Town,  are  sparsely 
populated,  and  except  the  gin-mills,  present 
to  the  hurried  glance  of  the  traveler  few 
present  indications  of  civilized  existence. 
The  principal  inhabitants  of  this  locality 
are  digger  Indians,  jack-rabbits  and  demo- 
crats, and  as  may  be  supposed  from  the 
characteristics  of  two  of  these  components, 
the  sale  and  consumption  of  whisky  are 
the  principal  elements  of  commercial  and 
animal  life.  San  Diego  proper  contains  about 
3,500  inhabitants,  and  is  destined  to  become 
a  city  of  considerable  magnitude.  By  Act  of 
Conjyress,  this  favored  spot  has  been  pro- 
claimed the  terminus  of  the  Texas  &  Pacific 
Railroad,  and  it  is  believed  here  that  the 
next  Congress  willltako  measures  to  ensure 
the  completion  of  the  road.  In  this  view, 
of  course,  there  are  not  wanting  extravagant 
predictions  in  regard  to  the  growth  of  the 
city  and  the  increa.se  in  the  value  of  pro- 
perty ;  but  with  all  deductions  for  these 
exaggerated  notions,  there  is  every  probabil- 
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ity  that  with  the  success  of  the  railroad  pro- 
ject San  Diogo  will  assume  the  importance 
of  a  metropolitan  city. 

The  insurance  situation  does  not  offer 
much  encouragement  to  fire  underwriters, 
and  from  the  best  information  that  could  be 
obtained  by  the  writer,  he  is  inclined  to 
think  that  with  the  present  facilities  for  ex- 
tinguishing fires,  it  is  safe  only  to  take  small 
lines  well  scattered.  The  principal  struc- 
tures, like  those  of  all  California  towns,  are 
of  wood,  but  there  are  several  brick  build- 
ings of  substantial  appearance.  On  Fifth 
Street,  the  chief  business  locality,  are  many 
frame  ranges,  which  we  presume  are  in- 
sured at  adequate  rates.  One  of  the  ob- 
jectionable features  is  the  number  of  un- 
occupied buildings.  San  Diego,  however, 
has  hitherto  been  exceptionally  free  from 
fires,  and  it  speaks  well  for  the  moral  hazard 
of  the  place  that  there  has  been  no  incendia- 
rism. Other  favorable  points  are,  in  the 
laying  out  of  the  streets  and  the  infrequency 
of  strong  winds.  These  generally  blow  from 
the  West,  and  as  the  streets  run  J^'orth  and 
South,  the  difficulty  of  controlling  the 
flames  of  an  extensive  conflagration  would 
be  vastly  diminished,  and  with  an  efficient 
fire  department,  and  with  the  full  utili- 
zation of  the  present  supply  of  water,  there 
would  be  no  reason  to  place  San  Diego, 
in  regard  to  its  fire  record,  below  the  condi- 
tion of  the  most  favored  localities.  Its 
water  works  are  now  in  good  order,  but  the 
city  authorities  will  rot  expend  the  sum 
that  is  necessary  for  the  jproper  efficiency  of 
this  department. 

The  principal  source  of  water  supply  is 
the  San  Diego  River,  and  the  reservoir  is 
located  about  five  miles  from  the  town.  An 
elevation  of  400  feet  gives  ample  pressure. 
Besides,  there  is  another  reservoir  about 
half  a  mile  from  the  business  center.  This 
is  always  kept  full,  and  is  reserved  for  cases 
of  emergency.  The  capacity  of  each  is  40,- 
000  gallons  ;  and  Mr.  H.  M.  Culvert,  the 
Superintendent,  informed  the  writer  that  the 
pumping  facilities  were  at  the  rate  of  30,000 
gallons  per  hour.  There  is  a  5-inch  main 
running  through  Fifth,  K,  Ninth,  D,  and  a 
portion  of  Eleventh   Streets.      The  mains 


were  made  and  laid  with  a  view  to  attach- 
ing them  to  fire-plugs,  and  all  that  is  now 
necessary  is  for  the  city  authorities  to  make 
the  attachments  and  furnish  a  few  feet  of 
hose.  In  the  absence  of  these  simple  ap- 
pliances, the  value  of  the  water-works,  as  a 
means  of  fire  extinguishment,  is  completely 
nullified,  except  m  the  use  that  might  bo 
made  of  private  hose.  Of  course,  these 
would  be  inadequate  even  for  an  ordinary- 
fire. 

The  fire  department  is  of  about  as  little 
force  as  the  water  appliances.  It  consists  of 
one  hook  and  ladder  company,  and  one  hose 
company,  with  a  hose-cart,  and  600  feet  of 
hose. 

The  insurance  interests  are  well  repre- 
sented, there  being  15  agents,  each  doing  a 
little  business.  Their  names,  and  the  com- 
panies represented,  are : 

D.  B.  Bush Home  Mutual,  North  Western, 

National,  Amazon,  and  Fairfield. 

B.  W.  Morse Home,  of  N.  Y. 

W.  R.  Porter Royal  Canadian,  South  British, 

and  California. 

G.  B.  Hensley L.  &  L.  &  Globe. 

D.  Choate...'„ _ ^tna,  of  Hartford. 

P.  P.  Arnold - Union,  of  S.F. 

R.  L.  Wright Elartford- 

Joe  Favro Glens  Falls.  Northern,  of  N.JY., 

British  America,  and  St.  Louis. 

J.  M.  Haight Commercials.  F. 

H.  H.  Doherty Imperial,  Northern,  and  Queen. 

C.  A.  Shephard London  Assurance,  and 

Western,  of  Toronto. 

D.  G.  Reed Fireman's  Fund,  and  North 

British. 

H.  H.  Doherty State  Investment. 

M.  Keating French  Corporation  and 

Lycoming. 
S.  Staalor Hutchinson  &  Mann's  Agencies. 

J.  G.  E. 


The  Ne^r  York  Safety  Fund  Law. 


This  law,  to  which  allusion  was  made  in 
our  notice  of  the  Glens  Falls  Insurance  Com- 
pany in  this  issue,  was  passed  by  the  Legis- 
lature of  that  State  on  April  16th,.  1874,  and 
has  been  the  subject  of  much  comment, 
principally  of  a  favorable  character,  by  the 
insurance  and  general  Press  of  the  Eastern 
States.  The  object  of  the  law  is  to  create 
special  funds  for  protection  in  th«  event  of 
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extraordinary  fires.  Its  preliminary  pro- 
visions are  not  in  any  way  compulsory,  and 
each  comi)any  may  enter  under  its  regula- 
tions or  remain  independent  of  it,  according 
to  such  company's  option.  This  is  the  sub- 
stance of  Section  1. 

Section  2 — Provides  that  any  company 
desiring  to  come  under  the  operations  of  the 
law,  shall  divide  its  net  surplus  equally  into 
a  Guaranty  Fund  and  a  Special  lieserve 
Fund,  and  from  and  after  the  recording  of 
such  division,  all  policies  shall  be  issued  in 
accordance  with  the  Act. 

Section  3 — Enacts  that  after  the  date  of 
such  record,  such  company  shall  not  pay 
any  dividends  upon  its  capital  stock  exceed- 
ing 7  per  cent,  per  annum  "thereupon  and 
upon  the  surplus  funds  to  be  formed  here- 
under," until  the  Guaranty  Fund  and  the 
Surplus  Fund  shall  have  together  accumu- 
lated to  an  amount  equal  to  the  capital  stock. 
The  surplus  profits,  alter  the  payment  of 
such  dividends,  are  to  be  equally  divided 
between  the  Guaranty  Fund  and  the  Sur- 
plus Fund. 

Section  4 — Defines  ,the  Guaranty-Surplus 
as  a  fund  to  be  applicable  to  the  payment  of 
general  losses  in  the  same  manner  as  the 
capital  stock. 

Section  5 — Requires  that  the  Special  Re- 
serve Fund  shall  be  deposited  with  the  Insu- 
rance Department.  This  section  defines  this 
fund  as  a  special  reserve  for  the  protection 
of  policy-holders,  other  than  demands  for 
loese* already  existing  or  '»  then  incurred"  in 
case  of  extraordinary  conflagrations,  as 
hereafter  mentioned . 

Section  6 — Prescribes  the  mode  of  estima- 
ting profits  for  the  purpose  of  making  the 
division  between  the  Guaranty  Fund  and 
the  Special  Reserve  Fund. 

Section  7. — An  extraordinary  conflagration 
•within  the  meaning  of  the  Act  is  one  whereby 
the  loss  to  the  company  exceeds  its  capital 
stock  and  guarantee  surplus.  In  this  case, 
the  special  reserve  and  an  amount  equal  to 
the  unearned  premiums  shall  bo  held  for 
the  protection  of  policy-holders  other  than 
claimants  by  such  extraordinary  fire,  or  by 
previous  losses;  and  for  the  further  conduct 
of  the  business.    The  capital  stock  and  the 


guarantee  surplus  being  then  divided  pro- 
portionally among  the  claimants,  for  loss, 
they  would  be  forever  debarred  from  claim- 
ing further  against  the  company. 

The  further  provisions  of  this  section  re- 
late to  the  transfer  of  the  Special  Reserve 
Fund  from  the  department  to  the  company 
after  such  a  conflagration  as  has  been  des- 
cribed, and  to  the  requirements  on  the  stock- 
holders in  the  event  of  this  fund  being  50 
per  cent,  less  than  the  capitil  stock. 

Section  8. — In  the  absence  of  extraordinary 
conflagration  the  company  may  draw  on  the 
Special  Reserve  Fund  to  make  good  such 
impairment  of  capital  as  would  otherwise 
render  it  necessary  to  call  on  the  stock- 
holders. In  conclusion,  it  prohibits  any 
company  doing  business  under  the  Act  from 
insuring  a  larger  amount  in  a  single  risk 
than  is  permitted  by  law  to  a  company  pos- 
sessing the  same  amount  of  capital,  irres- 
pective of  the  funds  provided  for  in  the 
premises. 

[San  Francisco  Correspondence,] 

The  Danger  from  Mortgage 
Insurances. 


The  very  interesting  question  of  liability, 
as  presented  to  the  Monitor  by  a  Galveston 
adjuster  recently,  invites  the  attention  of 
everybody  engaged  in  fire  underwriting, 
and,  if  possible,  some  plan  must  be  devised 
whereby  double  insurances  on  the  same 
property  (or  interests)  may  be  avoided  or 
made  uncollectable  in  so  far  as  to  avoid 
over-payments.  The  case  in  question  is 
about  as  follows: 

A.  mortgages  his  house,  valued  at  $5,000, 
to  B.  Both  insure  in  the  sum  of  §5,000  in 
two  separate  companies,  one  as  owner,  the 
other  as  mortgagee.  The  question  is,  can 
both  recover  on  their  interosts?  Ordinarily 
the  companies  might  avoid  the  perplexities 
of  the  situation  by  resort  to  their  replacement 
privileges;  but  under  the  fire  ordinances  of 
Galveston,  the  building,  being  of  frame  ma- 
terial, could  not  be  rebuilt,  and  hence  the 
intricate  problem  of  dispensing  the  liability 
of  the  two  policies.  There  can  be  no  legal 
doubt  but  that  there  are  two  separate  and 
distinct  insurable  interests  involved,  i.  c, 
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that  of  the  owner  and  that  of  the  mortga- 
gee. Moreover,  one  is  not  additional  insu- 
rance to  the  other,  and  either  would  be  de- 
>^arred  from  presenting  in  evidence  the  ex- 
istence of  the  other  policy,  unless  the  mort- 
gagor paid  for  the  insurance  by  the  mortga- 
gee, in  which  event  the  owner's  interest 
would  certainly  have  been  already  provided 
for  in  the  amount  collectable  by  mortga- 
gee, and  these  facts  could  be  set  up  to  dis- 
prove the  owner's  claim  for  loss  in  excess  of 
his  actual  interest.  It  is  easily  seen  how 
great  are  the  inducements  for  collusion  be- 
tween mortgagors  and  mortgagees  in  such 
cases,  and  how  fraud  may  override  justice 
by  a  decidedly  easy  and  comfortable  route, 
until  at  last  we  are  favored  with  a  law  or 
authorities  divested  of  present  perplexities, 
inconsistencies,  and  uncertainties.  The 
Monitor  suggests  that  a  contract  for  insu- 
rance is  a  contract  of  indemnity,  and  not 
one  of  profit,  and  this  would  be  accepted  in 
the  pleadings  of  each  party  to  a  suit  on 
either  policy.  The  owner  would  contend 
that  his  property,  worth  $5,000,  was  de- 
stroyed. It  could  not  be  successfully  main- 
tained that  his  interest 'was  not  $5,000  in  the 
destroyed  property.  The  mortgagee  would 
also  aver  that  his  security  was  gone,  and, 
furthermore,  that  his  prospective  interest  in 
sooner  or  later  coming  into  possession  of  the 
property  (which  he  considered  valuable)  by 
foreclosure,  was  even  a  greater  loss  than  the 
destruction  or  diminishing  of  the  securities, 
and  both  policies  would  consequently  be 
collected. 

As  inconsistent  as  it  may  appear,  the 
mortgagee  could  then  demand  and  require 
the  satisfaction  of  his  mortgage  from  the 
mortgagor,  unless  he  had  by  collusion  com- 
promised the  action  in  order  to  collect  the 
insurance.  The  extravagant  proposition  of 
the  Monitor,  that  a  dozen  subsequent  mort- 
gages would  be  collectable  under  such  cir- 
cumstances, is  not  tenable.  The  idea  of 
second  mortgages  is  not,  in  commercial 
circles,  a  security  worth  the  expense  of  get- 
ting, unless  the  margin  actual  exists ;  if  it 
does  exist,  why  is  it  not  insurable  ? 

The  remedy  would  seem  to  lie  with  the 
companies  themselves,  in  refusing  to  insure 


mortgage  interests.  Most  companies  already 
do  so  ;  but,  in  the  face  of  the  following 
decision,  it  will  be  seen  even  that  prevention 
falls  short  of  the  mark,  as  there  is  nothing 
to  prevent  the  assignee  taking  out  a  subse- 
quent insurance,  and  establishing  a  legal 
claim  for  indemnity,  in  case  of  loss  : 

"The  mortgagor  covenanted  to  keep  the 
premises  insured  foi*  benefit  of  mortgagee. 

Held,  The  mortgage  being  recorded,  the 
covenant  drew  to  it  the  contract  of  insurance, 
which  ran  with  the  land,  and  was  a  notice 
to  creditors.  No  subsequent  assignment 
could  affect  the  rights  of  the  mortgagee, 
and  an  assignment  of  the  policy  was,  there- 
fore, unnecessary.  In  re  Sands  Ale  Brew- 
ing Co.,  3  Biss.,  175." 

Of  course,  the  interest  of  mortgagor  in  the 
property,  in  such  a  case  as  this,  could  be 
easily  proven  and  shown  up  ;  andj  after  all, 
the  remedy  approximates  a  safeguard  which 
all  our  companies  would  do  well  to  accept 
and  adhere  to.  Before  closing  this  article, 
some  condition  or  stipulation  should  be  in- 
serted in  every  policy  of  insurance,  looking 
to  a  limit  of  liability  where  the  loss  is 
actually  increased  by  the  fire  ordinances  of 
municipalities.  The  line  should  be  drawn 
exactly  where  the  damage  by  fire  ceases, 
and  the  town  authorities  made  to  indemnify 
private  citizens  for  the  loss  occaiioned  by 
the  exactions  and  requirements  of  their  city 
laws.  To  our  manner  of  reasoning,  this  is 
as  collectable  as  any  damage  claim  ever 
presented  and  paid  by  municipal  govern- 
ments for  the  necessary  damage  to  private 
property  by  confiscation  or  otherwise,  in 
improving  or  making  more  secure  the  con- 
dition of  the  whole  general  public. 

OCCIDENTAL. 


The  Glens  Falls  Insurance  Com- 
pany. 


This  company,  which  is  very  favorably 
noticed  by  some  of  our  Eastern  exchanges, 
presents  us  with  an  exhibition  of  financial 
solidity.  On  the  31st  of  July,  1877,  by 
actural  examination  of  the  Insurance  De- 
partment of  the  Slate  of  New  York,  it  had 
available  assets  amounting  to  $833,316.19, 
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Of  these,  nearly  $350,000  was  in  registered 
bonds  of  the  United  States,  and  about  ?90,- 
000  cash.  The  loans  on  bonds  and  mort- 
gages were  about  $350,000.  The  liabilities, 
— including  9287,456.44  for  re-insurance  re- 
serves, and  $200,000  capital  stock — amount- 
ed to  $513,316.19.  There  is  therefore  a  net 
surplus  of  $320,000,  and  a  surplus  as  regards 
policy-holders  of  $520,000.  The  net  sur- 
plus is  equally  divided  into  a  Guaranty  Sur- 
plus Fund  and  a  Special  Reserve  Fund,  un- 
der the  provisions  of  the  New  York  Safety 
Fund  Law,  which  is  explained  in  another 
part  of  this  issue.  This  law,  which  is  in- 
tended to  provide  security  against  extraor- 
dinary conflagrations,  is  not  compulsory  in 
the  character  of  its  preliminary  provisions, 
and  each  company  may  record  under  its 
operations  or  not,  as  such  company  sees  fit. 
The  adoption  of  its  regulations  by  the  Glens 
Falls  is,  therefore,  voluntary. 

It  affords  us  much  pleasure  to  say  that  this 
company  has  always  maintained  an  excel- 
lent reputation  throughout  the  country.  The 
management  of  the  Pacific  department  is  in 
the  able  hands  of  Messrs.  Potter,  Jacobs  & 
Easton.      

The  Fire  Association  of  the  Pa- 
cific to  their  Brethren  of  the 
North  West— Greeting. 


Immediately  after  the  last  regular  meet- 
ing of  this  association,  a  special  meeting 
was  organized  for  the  purpose  of  telegraph- 
ing a  complimentary  greeting  to  the  Fire 
Underwriters'  Association  of  the  North 
"West,  which  commenced  its  session  on  the 
19tb  of  September.  On  motion  of  Mr. 
Bromwell,  the  following  telegramVas  draft- 
ed and  despatched: 

San  Francisco,  Sept.  19,  1877. 
Major  C  E.  Bliven,  President  Association  of 
the  North   West — Greeting: 

The  Association  of  the  Pacific  send  greet- 
ing to  their  brethren  of  the  North  West,  and 
beg  to  express  the  hope  and  belief  that  the 
practical  good  judgment  which  has  already 
characterized  the  councils  of  the^Associa- 
tion  of  the  North  West,  will,  at  this  junct- 
ure, result  |in  great  good  to  the  profession 
generally. 


By  order  of  the  Association  of  the  Paci- 
fic. 

GEO.  D.  DOENIN,  President. 
J.  W.  STAPLES,  Secretary. 
The  telegraphic  reply  that  was  elicited 
is  as  follows: 
To  Geo.  E.  Dornin,  President'. 

The  Association  of  the  Northwest  cordi- 
ally acknowledges  and  reciprocates  the  pro- 
fessional greetings  of  their  sister  convention 
of  the  Pacific  Coast.  So  far,  yet  so  tear! 
May  God  bless  them ! 

C.  E.  BLIVEN,  President. 
GEORGE  W.  HAYES,  Secretary. 


Fire  Uuder-writers '  Association  of 
the  North  West. 


SECOND   day's   PKOCEEINGS. 


Since  our  article  on  the  first  day's  pro- 
ceedings of  this  Association  was  in  type,  we 
have  received  a  report  of  the  adjourned 
meeting,  which  was  held  on  the  20th  of 
September.  The  interest  that  pervaded  the 
deliberations  and  addresses  of  the  first  day 
is  not  abated;  and  the  whole  proceedings 
will  form  a  record  which  cannot  fail  to 
command  the  attention  not  only  of  the  pro- 
fession but  of  the  public  in  general.  After 
some  pieliminary  business,  a  very  able  pa- 
per on  Fire  Underwriting  in  England  was 
read  by  Mr.  Henry  Robertson.  "  The  Cur- 
rent Form  of  Policy,"  written  by  Mr.  Da- 
vid Beveridge,  Manager  of  the  Niagara 
Insurance  Company,  was  then  submitted  to 
the  meeting,  and  ordered  to  be  printed.  A 
paper  on  the  same  subject  by  Mr.  George  P. 
Coale  of  Baltimore,  was  read  by  the  Secre- 
retary.  The subjeot  of  Incendiarism,  which 
crime  is  assuming  such  portentous  dimen- 
sions, engaged  a  considerable  portion  of  at- 
tention; and  a  masterly  paper,  entitled 
•'Legislation  to  Prevent  Incendiarism," 
was  read  by  Mr.  John  O.  Wilson.  This 
document  is  replete  with  statements  of  facts 
not  only  interesting  but  startling,  and  also 
suggestions  that  evince  deep  thought  and 
considerable  aptitude  for  philosophic  analy- 
sis. A  lengthy  discussion  followed  the 
reading  of  this  treatise,  during  which  many 
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valuable  opinions  were  elicited,  especially 
in  regard  lo  the  *'  three-fourths  clause  "  in 
policies,  which  formed  the  principal  topic  in 
Mr.  Wilson's  suggestions.  The  skill  in  ar- 
rangement of  matter,  and  the  felicities  of 
literary  style  which  mark  the  addresses  de- 
livered before  the  Association,  speak  well 
for  the  culture  of  the  writers,  and  might 
pass  for  the  productions  of  professional  lite- 
rature. 


Arizona  Insurance  La"w. 

It  is  to  be  hoped  that  among  the  young 
communities  that  are  growing  up  as  part  of 
the  national  organization,  some  one  of  thera 
will  be  found  to  abjure  the  fiscal  errors  that 
have  disfigured  the  primary  statute  books  of 
older  legislation.  Arizona  has  missed  the 
opportunity  of  making  an  original  record  in 
this  respect,  by  retaining  in  her  insurance 
law  one  of  those  obnoxious  imposts  which 
have  proved  inefifeetual  either  for  the  purpose 
of  revenue  or  the  promotion  of  local  pros- 
perity. The  tax  of  one  and  one-half  per 
cent,  on  the  premiums  received  by  outside 
insurance  companies,  will  give  little  to  the 
treasury  of  the  Territory,  as  the  majority  of 
those  companies  will  not  seek  a  locality 
where  they  are  subjected  to  special  taxation. 
It  may  be  said  that  this  tax  will  be  borne, 
as  it  ought  to  be,  by  the  policy-holders,  but 
experience  has  demonstrated  that  a  small 
tax  placed  on  a  business  in  which  there  is 
much  competition,  does  not  fall  on  the  cus- 
tomer or  vendee.  The  better  class  of  com- 
panies, having  "  all  the  world  before  them 
where  to  choose,"  will  give  Arizona  a  wide 
berth,  and  the  property-owners  of  that  Ter- 
ritory will  be  left  to  such  security  as  can  be 
furnished  by  native  resources,  or  to  the 
mercy  of  those  outside  concerns  which  place 
all  premiums  under  the  head  of  profit. 
Young  States  and  Territories  will  learn, 
after  a  time,  that  the  protection  of  substan- 
tial companies  from  the  older  States  or  for- 
eign countries,  is  a  thing  to  be  invited  by 
liberal  and  encouraging  provisions,  and  that 
such  companies  will  not  submit  to  be  classed 
for  the  purposes  of  taxation,  or  for  any 
other  purpose,  with  gin-mills,   fe.ro  dens, 


and   hurdy-gurdy   shops.     The  text  of  the 
Insurance  Act  is  as  follows: 

AN    ACT 

Concerning  Insurance  Companies  organized 

without  this  Territory. 
Be  it  enacted  by  the  Legislative  Assembly  of 
the  Territory  of  Arizona: 

Section  1.  It  shall  not  be  lawful  for  any 
agent  of  any  Insurance  Company  not  incor- 
porated under  the  laws  of  this  Territory  to 
transact  the  business  of  insurance  within 
this  Territory,  unless  the  insurance  com- 
pany shall  have  first  obtained  a  certificate  of 
authority  from  the  Territorial  Treasurer, 
which  certificate  shall  be  issued  to  such 
agent  upon  his  filing  with  said  Treasurer  a 
statement  under  oath  showing  : 

First.  The  name  and  locality  of  the  com- 
pany. 

Second,  The  amount  of  capital  stock. 

Third.  The  capital  stock  paid  up. 

Fourth,  The  amount  of  its  accumulation, 
and  assets  and  liabilities* 

Fifth.  Surplus  as  to  policy-holders. 

Together  with  a  written  agreement  under 
seal  of  the  company,  signed  by  the  president 
and  secretary  thereof,  and  agreeing  on  the 
part  of  the  company  that  service  or  process 
in  any  civil  action  against  such  company 
may  be  made  upon  any  agent  of  the  com- 
pany in  the  Territory,  and  authorizing  sue" 
agent,  for  and  in  behalf  of  such  company, 
to  admit  such  service  or  process  on  him, 
and  agreeing  that  the  service  of  process  upon 
any  such  agent  shall  be  valid  and  binding 
upon  the  company  as  if  made  upon  the  pre- 
sident or  secretary  thereof. 

Sec.  2.  The  statement  referred  to  in  sec- 
tion one  shall  be  renewed  annually  in  the 
month  of  March  of  each  year.  The  first 
statement  may  be  made  any  time. 

Sec.  3.  Upon  filing  [said  renewed  state- 
ment, the  agent  shall  also  file  therewith  a 
statement  underoath  of  the  sum  total  of  the 
premium  receipts  collected  within  the  Terri- 
tory, for  the  period  elapsing  since  the  filing 
of  the  previous  statement,  and  shall  cause 
such  statement  to  be  published  in  at  least 
one   newspaper  published  within  the  Terri- 
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tory,  and  thereupon  the  Treasurer  shall 
levy  a  tax  of  one  and  one-half  per  cent, 
upon  said  premium  receipts,  which  shall  be 
paid  by  said  agent  to  said  Treasurer  before 
said  certificate  of  authority  can  issue;  the 
£aid  tax  to  go  into  the  general  fund  of  the 
Territory,  and  which  said  tax  shall  be  pay- 
ment in  full  of  all  demands  for  any  tax  on 
said  premium  receipts,  or  license  for  con- 
ducting such  business  of  insurance. 

Sec.  4.  Any  person  or  firm  in  this  Terri- 
tory who  receives  or  receipts  for  any  money 
on  account  of,  or  for  any  contract  of  insur- 
ance made  by  him  or  them,  or  for  any  such 
insurance  company  or  individual  aforesaid, 
or  who  receives  or  receipts  for  money  from 
other  persons,  to  be  transmitted  to  any  such 
company  or  individual  aforesaid,  for  a 
policy  of  insurance  or  any  renewal  thereof, 
although  such  policy  of  insurance  is  not 
signed  by  him  or  them  as  agent  or  agents  of 
such  company,  or  who  in  any  wise  directly 
or  indirectly  makes,  or  causes  to  be  made, 
any  contract  or  contracts  of  insurance  for, 
or  on  account  of  such  insurance  company 
aforesaid,  slifill  be  deemed  to  all  intents  and 
purposes  an  agent  or  agents  of  such  com- 
pany, and  shall  be  subject  and  liable  to  all 
the  provisions,  regulations  and  penalties  of 
this  act. 

Skc.  5.  The  Territorial  Treasurer  shall 
be  entitled  to  the  following  fees  herein:  For 
llling  statements  mentioned  in  section  one, 
five  dollars;  for  issuing  certificates  of  au- 
thority, five  dollars;  for  issuing  each  subse- 
quent certificate  of  authority  to  other  agents 
of  the  same  company,  two  dollars. 

Skc.  6.  Any  person  violating  the  provis- 
ions of  this  Act  within  this  Territory,  shall, 
upon  conviction  in  any  court  of  competent 
jurisdiction,  be  fined  in  any  sum  not  ex- 
ceeding one  thousand  dollars,  or  imprisoned 
in  Ihu  county  jail  not  more  than  six  months, 
or  both,  in  the  discretion  of  the  court. 

Sec.  7.  All  Acts  and  parts  of  Acts  in  con- 
flicl  with  any  of  the  provisions  of  this  Act 
are  hereby  repealed. 

Skc.  8.  This  Act  shall  take  effect  and  be 
in  fui'co  from  and  after  its  ]>assagc. 
Approved  February  9th,  1876. 


The  Odd  Fellows'  Bank  and  The 
Coast  Review. 

The  article  in  the  August  number  of  The 
Coast  Review,  announcing  the  practice 
of  oflScers  of  savings  banks  receiving  com- 
missions on  policies  of  insurance  effected  for 
the  benefit  of  the  company,  aimed  at  an 
evil  which  exists,  and  concerning  which 
there  can  scarcely  be  two  opinions.  The 
article  has  had  the  effect  to  cause  the  di- 
rectors of  various  savings  banks  to  closely 
inspect  their  insurance  lists,  and  in  many 
instances  to  make  changes  therein.  In  con- 
nection with  the  evil  of  which  we  com- 
plained, we  mentioned  the  name  of  Mr. 
Bloch,  President  of  the  Odd  Fellows'  Sav- 
ings Banks.  His  name  was  mentioned,  be- 
cause we  had  conclusive  evidence  in  our 
possession  that  the  sub-agents  and  officers  of 
that  bank  have  received  commissions  on  in- 
surance effected  on  mortgaged  (property  for 
the  benefit  of  the  bank;  and  as  Mr.  Block 
was  the  chief  executive  officer  of  the  bank, 
and  presumably  conversant  with  its  affairs, 
and  as  by  the  by-laws  of  the  bank  it  is  made 
his  duty  to  report  to  the  directors  every  dere- 
liction of  duty  on  the  part  of  any  officer  or 
employee,  we  not  unnaturally  concluded 
that  the  practice  of  the  officers  of  the  bank 
in  this  respect  was  known  to  and  approved 
of  by  Mr.  Block,  and  was  not  considered  by 
him  a  dereliction  of  duty. 

We  think  that  presumption  legally  follows 
the  premises — certainly  it  does  so  naturally. 
Mr.  Block  has  caused  the  editor  of  this 
journal  to  be  indicted  forlibel  for  the  publi- 
cation in  question.  We  are  glad  to  accept 
his  action  as  a  public  expression  of  his  opin- 
ion of  the  turpitude  of  the  practice  wo  have 
condemned,  and  of  his  indignation  that  any 
person  connected  with  the  bank  of  which  he 
is  president  should  be  guilty  of  it,  and  at 
the  same  time  we  accept  it  as  a  disavowal  by 
Mr.  Block  of  &x\y  personal  participation  in 
practice  or  knowledge  of  it  until  it  was 
brought  tohis  notice  by  Tuk  CoabtRkvikw. 

We  notified  Mr.  Block  previously  to  the 
indictment — which  was  obtained  in  our  ab- 
sence— that  on  our  return  to  the  city  we 
would  furnish  him  with  infora^ation  in  re- 
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gard  to  the  officers  of  the  bank  who  had  re- 
ceived commissions  on  insurance,  and  we 
will  give  such  information  to  the  public  in 
general  at  the  proper  time. 

The  commissions  which  have  been  re- 
ceived are  legally  the  property  of  the  mort- 
gagors, and  we  have  no  doubt  that  Mr. 
Block's  sense  of  justice  will  lead  him  to  a 
thorough  investigation,  and  result  in  the 
proper  credits   on  the  accounts  of  business 

from  his  bank.  v,^^ 

— —  \/ 

Facts  and  FigTires. 

[Compilpd  from  statements  made  at  the  meeting  of 
the  Kire  Underwriters'  Association  of  the  North- 
west.] 

There  are  now  in  existence  in  the  United 
States  981  fire  companies,  viz.:  479  stock, 
and  502  mutual. 

From  the  earliest  period  of  the  national 
history  to  the  present  time  4000  insurrnce 
companies  have  organized  to  do  business  in 
this  country. 

From  1791  to  1859,  the  fire  insurance 
business  not  only  paid  no  profit,  but  made 
a  large  loss  of  capital. 

Tke  fire  insurance  business  of  America 
gives  employment  to  25,000  persons. 

The  contingent  liability  of  all  the  fire  in- 
surance companies  in  the  United  States  is 
estimated  at  ^10,000,000,000— a  sum  exceed- 
ing the  value  of  all  the  real-estate,  according 
to  last  census.  It  exceeds  the  aggregate  of  the 
funded  debt  of  the  general  government  of 
all  the  States  and  cities  and  of  all  the  rail- 
roads in  the  country.  This  liability  is  being 
discharged  at  rate,  which  during  the  average 
lifetime  of  persons  of  middle  age,  would 
form  a  sum  almost  as  large  as  the  debt  of 
the  general  government. 

The  losses  for  1876  were  nearly  g64,000,- 
000,  of  which  §34,000,000  was  lost  by  the 
insurance  companies. 

The  percentage  of  loss  on  the  taxable 
value  of  property  in  the  United  States  is 
larger  than  the  interest  on  the  national  debt. 

During  the  past  centur3'  the  average  fail- 
lure  of  insurance  companies  has  been  one 
in  two  weeks. 

In  a  list  of  500  insurance  companies,  11 
are  worthless;  l-i  insolvent;  8  with  less  than 


^1,000  net  surplus;  19  with  less  than  $5,000; 
18  with  less  than  f  10,000;  34  with  less  than 
§15,000;  and  15  with  less  than  §20,000. 

In  the  United  States,  a  fire  breaks  out 
every  hour  in  some  part  of  the  country. 
The  daily  loss  is  about§300,000.  Ineendia- 
rism,  in  this  country,  destroys §25,000  worth 
of  property  per  annum. 

— Threats  to  Burn  Chinatown  in  Ne- 
vada City. — The  Transcript  of  the  26  ult. 
says:  "  During  the  past  two  weeks  several 
persons  have  received  anonymous  letters  of 
a  threatening  character,  and  the  statement  is 
also  made  in  them  that  Chinatown  will  be 
burned.  The  last  letter  shown  us  was  sent 
to  a  gentleman  who  has  been  quite  active  in 
having  Chinatown  closely  watched  every 
night,  so  that  no  fire-fiend  would  have  an 
opportunity  to  escape  in  case  he  attempted 
to  apply  ,the  torch.  The  letter  says,  '  if  he 
don't  cease  his  exertions  in  that  direction, 
and  if  he  exposes  this  letter  (signed  1,001), 
he  will  be  riddled  with  bullets.'  Now  the 
author  of  that  letter  knew,  when  he  was 
writing  ^,  that  he  was  performing  a  cow- 
ardly act.  Brave  men  never  do  anything 
of  the  kind — such  acts  are  only  done  by 
assassins.  Let  '  1,001 '  attempt  to  put  his 
threat  into  execution  and  he  would  nut  live 
a  minute  after  he  attempted  the  job.  We 
know  there  is  no  danger  from  such  a  source, 
and  further,  that  the  party  who  received 
the  last  letter  does  not  feel  alarmed  in  the 
least,  and  only  wishes  that  he  could  meet 
the  man  who  wrote  it  face  to  face.  He  de- 
sires it  to  be  known  publicly  that  he  has 
exposed  the  contents  of  the  letter.  Now  it 
is  in  order  for  the  anonymous  scribbler  to 
come  forward  and  try  to  perform  his  part  of 
the  jpb,  as  he  threatened." 
— As  we  close  our  last  form  of  this  issue, 
the  following  dispatch  comes  from  the  city 
of  New  York:  "The  insurance  agency  of 
Alliger  Brothers  of  this  city  is  in  default 
about  §135,000  with  the  Commercial  Assur- 
ance Company  of  England.  The  agency  is 
indebted  to  other  companies,  but  for  small 
amounts.  The  Commercial  Union  Com- 
pany has  taken  complete  possession  of  the 
agency,  its  books,  accounts,  cash,  etc.,  and 
is  temporarily  conducting  its  business.' ' 
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CHIPS. 

August — Sutter  Co.;  dwelling. 
Hartford ~ -. Sl,500 

Sept.  1 — Sutter  Creek;  dwelling. 
California  Farmers' 81,188 

Sept.  1 — Sacramento;  furniture  in  dwel- 
ling. 
New  Zealand »500 

Sept.  2— Natoma  St.,  S.  F.;  barn, 
Boyal  Canadian 8500 

Sept.  2 — Auburn;  buildings  on  S.  E.  side 
Sacramento  Street;  supposed  incendiarism. 

Northern S3,500 

New  Zealand 800 

FaneuilHttll 1,200 

Homo,  N.  Y ~ 620 

State  Invo?tmont 5,000 

Commercial 5,000 

Liverpool  &.  London  &  Globe 4,650 

Western,  Toronto 1.000 

Sept.  3 — Smartsville;  dwelling  and  stable. 
Liverpool  &  London  &  Globe S400 

Sept.  3 — "Walnut  Grove;  barn. 
Phoenix,  Hartford S700 

Sept.  5 — New    Chicago,   Amador    Co.  ; 
frame  building. 
Commercial  Union 81,200 

Sept.  5 — Sacramento;  slaughter  house. 
Home  Mutual „..S1,105 

Sept.  8— Oakland;  frame  building. 
Commercial  Union 81,450 

Sept.  10— Dutch  Flat,  Placer  Co.;  several 
buildings,  including  Chinatown;  stocks  in 
brick  buildings. 

FaneuilHall 82,000 

Citizens',  St.  Louis 2,000 

Sept.    11— Cherokee    Flat,    Butte    Co.  ; 
dwelling  and  furniture. 
Insurance  Co.  of  North  America 8885 

Sept.  12 — Colusa;  barn;  supposed  incen- 
diarism. 
California  Farmers' 82,600 

Sept.  13 — Los  Angeles;  dwelling. 
Home  Mutual 8450 

Sept.  13 — San  Mateo;  dwelling. 
Now  Zealand 81,02.5 

Sept.  14 — Wildey  St.;  dwelling  and  con- 
tents, and  stable. 
Liverpool  and  London  and  Globe 8451 

Sept.  14 — Nevada  City;  dwelling;  defect- 
ive flue. 
North  British  and  Mercantile ....8700 


Sept.  14 — Jacinto,  Colusa  Co.;  merchan- 
dise in  brick  building;  incendiarism. 

Liverpool  and  London  and  Globe $266 

Commercial  Union 133 

Sept. — Near  Oroville;  merchandise. 
Western,  Toronto $1,660 

Sept.  16 -Oroville;  Chinese  store. 

Manufacturers' 8500 

Security 500 

Sept,  16 — San  Jos6;  oils  and  paints. 

Home  Mutual fl50 

New  Zealand 150 

Sept.  18 — Corner  Eighteenth  and  Market 
streets,  Oakland;  barn;  supposed  incendiar- 
ism. 
Imperial  and  Queen 8300 

Sept.  18 — Alvarado;  hotel  furniture. 

State  Investment 81.000 

Home  Mutual 725 

Sept.  18 — Cherokee  Fiat;  merchandise. 
Liverpool  &  London  &  Globe 83,500 

Sept.  21 — San  Jos^;   dwelling  and  con- 
tents. 

Liverpool  &  London  &  Globe .*. 8600 

Union 420 

Sept.  21 — Eureka,  Humboldt  Co.;  dwel- 
ling. 
Homo,  Now  York 8600 

Sept.  22 — South  San  Francisco;  tannery. 

California  Farmorn'  (building) 8719 

Now  Zealand  (stock) 409 

California 409 

Berlin-Cologne 1,500 

Sept.  22 — Ross'  Landing;  merchandise. 
Firomens'  Fund 82,500 

Sept.  22 — Potrero;  dye  house,  belonging 
to  Messager  &  Co. 

Hamburg-Magdeburg  (building) 81,200 

Svea  (stock) 2,000 

Helvetia. 1,000 

Guardian 1,000 

Continental 1,000 

New  Zealand 1,000 

Westchester 1,000 

Franklin,  St.  Louis 1.000 

Jefferson 1,000 

Northern,  New  York 1,000 

Sept.  23 — Santa  Cruz;  dwelling. 

yEtna  (building) 83,200 

Homo,  JNew  York  (furniture) 800 

Sept.  24 — Sacramento;  dwelling. 
Hartford fl.lOO 
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Sept.  24 — Commercial  street,  San  Fran- 
cisco (coal  oil  lamp);  furniture. 

California  Farmers' S1,000 

California 300 

New  Orleans  Association 600 

Sept.  24 — Clay  street,  San  Francisco;  oil 
cans,  etc. 
California  Farmers' $295 

Sept.  24 — San  Francisco;  dwelling. 
Firemen's  Fund S500 

Sept.  24 — No.   16  Natoma  Street;  frame 
building. 
California  Farmers' S803 

Sept.  25 — King  street,  between  Fourth 
and  Fifjh;  S.  F.  and  P.  Glass  Works, 
owned  by  C.  Newman  &  Co. 

Insurance  Co.  of  North  America  (building)..   851.3 

Amorii'an " 513 

Transatlantic  (stock) 2,500 

Lycoming " 1,500 

Amazon " 1,500 

Security " 1,000 

Manufacturers'..  " 1,000 

Peoples' " , 1,750 

Union  Marine....  " 1,7.50 

St.  Paul " 1,500 

N.  0.  Association" 750 

Sept.  27 — Dupont  street;  Chinese  stores. 

North  British  and  Mercantile $175 

Phoenix,  Hartford 175 

Home  Mutual 97 

Fairfield „ 112 

Hoffman 112 

Firemens'  Fund 22-5 

Sept.    28  —  Alameda  ;    residence    of   H. 
Brener. 
Firemen's  Fund $900 

Sept. — Springfield,  Oregon;  dwelling  and 
furniture. 
Phoenix  of  Hartford S750 

Sept.  30 — San   Leandro;  barn   and  c©n- 
tents. 
Home  Mutual $1,600 

—The  loss  on  the  Winnemucca  fire  referred 
to  in  our  last  report  was  settled  for  ^1,557. 

— Harry  Smith,  special  of  the  Liverpool 
find  London  and  Globe,  has  been  ill  of  ma- 
larial typhoid  fever.  We  are  glad  to  say 
that  he  is  recovering. 

— The  affairs  of  the  Phoenix  Life  Insurance 
Company,  of  Hartford,  are  being  examined 
by  the  special  legislative  commissioners. 


— Elizur  Wright  is  out  with  a  little  book 
quaintly  entitled,  "  Traps  Baited  with  Or- 
phan." "Oh,  that  mine  enemy  would 
write  a  book!" 

— Paris,  Mo.,  is  one  of  the  milionaire  tires 
of  the  season.  Paris  must  try  some  other 
road  to  celebrity;  a  million  dollar  fire  is 
nothing  now-a-days. 

— The  New  Hampshire  Life  Depost  Bill 
provides  that  life  companies,  doing  business 
in  their  State,  shall  keep  a  sufficient  reserve 
in  the  State  Treasury  for  the  protection  of 
their 

— L.  E.  Alexander,  of  St.  Louis,  formerly 
a  banker  in  that  city,  has  been  appointed 
receiver  for  the  Columbia  Life. 

— The  Chronicle  comments  on  the  efficacy  of 
State  supervision,  by  giving  the  names  of 
sixteen  companies  carrying  risks  on  Hall's 
piano  factory,  burnt  in  the  great  Thirty-fifth 
Street  fire  in  New  York,  on  the  5th  Sep- 
tember. All  these  companies  were  unau- 
thorized to  do  business  in  the  State.  | 

— At  Aurora,  Illinois,  a  fire  was  caused  by 
the  rays  of  the  sun  reflected  from  the  bot- 
tom of  a  milk-can,  which  had  been  exposed 
for  purification.  The  fire  was  discovered  in 
time  to  prevent  damage  to  furnish  this  au- 
thentication of  its  cause. 

— L.  L.  Munn,  who  has  a  handle  of  "  Hon." 
to  his  name,  L.  M.  Schofield,  and  A.  A. 
Griffith,  have  been  indicted  for  burning  a 
watch  factory  at  Preeport,  Illinois.  Munn 
and  Schofield  are  proprietors  of  the  Free- 
port  gas-works,  and  Griffith  is,  or  was,  the 
president  of  a  college. 

— The  city  of  Indianopolis  is  squabbling 
with  its  water-works — like  our  own,  a  pri- 
vate corporation.  Pending  the  dispute  the 
water  will  be  shut  ofi  from  the  fire-plugs. 

— "There  is  nothing  new  under  the  sun." 
The  Chronicle  (N.Y.),  claims  that  the  fire- 
extinguisher  which  was  lately  tested  in 
San  Francisco,  and  which  is  supposed  by 
the  "  credulous  people  of  that  city  "to  be  a 
novelty,  is  the  invention  of  a  German  chem- 
ist, described  by  that  wide-awake  paper 
several  years  ago. 
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— The  Empire  Fire  Insurance  Company,  of 
Wheaton,  111.,  has  been  pronounced  im- 
paired. 

• — Mr.  Blair,  of  Hart  &  Blair,  Agents  of  the 
Scottish  Commercial,  is  on  a  flying  visit  to 
Chicago. 

— The  American  Insurance  Company,  of 
Chicago,  has  successfully  passed  the  ordeal 
of  an  examination  by  the  Departments  of 
Illinois  and  Missouri. 

— The  resources  of  the  New  Tork  city  sav- 
ings banks  were,  on  the  1st  of  July  last, 
$202,668.81.  The  amount  due  to  depositors 
was  ?181,2G7,019.  Since  January  1st  there 
has  been  an  increase  of  7,000  depositors,  and 
of  §2,150,764  on  the  line  of  deposits. 

— Paper  is  being  manufactured  from  asbes- 
tos. This  substance  being  incombustible, 
may  be  well  adapted  for  important  records. 
The  invention  comes  from  Italy,  where  the 
price  of  the  paper  is  about  forty  cents  per 
pound. 

— At  Santa  Rosa  on  the  20th  August,  a 
daughter  of  Captain  J.  B.  Beall  (aged 
about  eight  years,)  in  endeavoring  to  kindle  a 
fire  with  kerosene,  set  fire  to  the  house, 
which  was  totally  destroyed.  She  was  fa- 
tally injured,  and  has  since  died.  There 
was  no  insurance,  and  the  family  would 
have  been  destitute  but  for  the  kindness  of 
the  neighbors,  who  made  up  a  purse  for 
their  temporary  relief. 

— The  New  York  Sun  proposes  to  hang  up 
by  the  heels  all  the  presidents  and  other 
officials  of  the  swindling  life  insurance  com- 
panies until  they  shall  have  disgorged  their 
plunder.  It  has  been  remarked  by  some 
acute  observer  that  "  you  cannot  get  butter 
from  a  dog's  throat  when  he  has  licked  it 
up."     The  adage  is  vulgar,  but  to  the  point. 

— San  Francisco  insurance  stocks  are  %&  fol- 
lows: 

Bid.  Askod. 

California —  105 

Commorcial —  02 

Fireman's  Fund 105  — 

Homo  Mutual 70  75 

Stato  Inrcstmont 95  100 

Union 110  112 


— The  proceedings  in  the  Universal  Life 
matter  are  suspended  until  November  17th, 

—New  York  city  paid  about  $2,000,000  for 
damages  done  in  the  riot  of  1863. 

— Eastern  reports  of  business  and  the  ruin- 
ous cut-throat  practices  of  underwriters 
should  be  suflicient  to  enthuse  greater  al- 
legiance to  our  San  Francisco  Board,  and 
induce  every  outsider  to  give  support  by  im- 
mediate membership.  A  war  of  rates  on 
this  coast,  if  inaugurated,  means  "war  to  , 
the  knife,"  and  a  giving  up  of  the  ghost 
generally.  How  much  longer  can  we  stand 
prosperity  ? 

— Next  to  the  great  political  question  as  to 
success  or  failure  of  President  Uayes'  policy, 
is  the  conjecture  among  insurance  men  as 
to  the  action  of  our  next  Democratic  Legis- 
lature on  the  subject  of  insurance,  both  fire 
and  life.  While  we  watch  and  pray,  we 
opine  that  our  hungry  law-tinkers  will  spell 
their  "pray"  with  an  e. 

— Mr,  J.  G.  Edwards,  after  a  two  months 
vacation,  will  resume  charge  of  aflfairs  for 
the  next  issue  of  The  Review.  The  assis- 
tant editor  returns  thanks  for  courtesies  and 
valuable  information  received  from  the 
friends  of  the  paper  during  his  temporary 
management. 

— The  capital  stock  of  the  iiational  Life 
Insurance  Company  of  the  United  States, 
viz.:  10,000  shares,  of  the  par  value  of 
$100,  is  being  ofl'ured  for  sale  by  Receiver 
Ward,  of  the  Republic  Life.  This  stock 
constitutes  almost  entirely  the  assets  of  the 
insolvent  Republic. 

— The  Brewers'  and  Maltsters'  Insurance 
Co.,  of  New  York,  shows  an  impairment 
of  capital  to  the  amount  of  $120,000.  The 
Department  has  required  the  company  to 
make  it  good. 

— J.  Solomon  sues  Faneuil  Hall,  Svea,  and 
Transatlantic  insurance  companies,  to  re- 
cover on  loss  at  Pine  Flat,  on  7th  Juno, 
1876.  Amount  claimed  is  about  $7,000. 
The  defense  is  fraud  and  incendiarism.  The 
case  is  now  on  trial  in  the  Fifluenth  Dis- 
trict Court  of  this  city. 
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— The  fire  year  of  Indianapolis  records  189 
fires;  loss,  $112,321,92  ;  insurances  thereon, 
§191,575. 

—The  number  of  incendiary  fires  continues 
to  increase  throughout  the  country  general- 
ly. This  is  attributed  to  the  discontent  that 
exists  among  the  working  men. 

— The  New  Orleans  Democrat  is  responsi- 
ble for  the  following  statistics:  In  ten  years 
there  have  been  destroyed  by  explosive  coal 
oils  15,000  lives,  and  $20,000,000  worth  of 
property. 

— Mr.  George  Wilkinson,  President  of  the 
Manufacturers'  Insurance  Co.,  of  Newark, 
and  Mr.  Edward  Hall,  Agent  of  the  North 
British  and  Mercantile,  at  Portland,  Oregon, 
were  among  our  visitors  in  September. 

— The  ^tna  Fire  Insurance  Company,  of 
Hartford,  received  from  Boston  the  other 
day  an  envelope  containing  a  $10  bill,  and 
these  words  :  *' A  penitent  Zaccheus  sends 
$10."  Some  conscience-stricken  individual 
has  probably  concluded  to  "comedown." 
—N.  Y.  Mail. 

— The  history  of  the  great  fire  in  St.  Johns, 
N.  B.,  has  been  published  in  book  form. 

— The  Commonwealth  Life  Insurance  Co., 
which  amalgamated  with  the  New  Jersey 
Mutual,  in  1875,  and  was  subsequently 
placed  in  the  hands  of  a  receiver,  is  entitltd 
to  receive  $100,000,  deposited  at  Albany, 
N.  Y.,  and  is  said  to  be  solvent.  The 
policy-holders  of  the  Commonwealth  who 
did  not  exchange  into  the  New  Jersey  will 
not  suflfer.  The  Receiver  of  the  Common- 
wealth is  Thomas  Moore. 

— The  Kansas  agent  of  a  fire  insurance  com- 
pany (name  not  known  to  this  deponent) 
has  been  trying  his  hand  at  a  little  "wreck- 
ing." Receiving  from  his  principals  $1,974 
to  settle  a  loss,  he  represented  to  the  in- 
sured that  they  were  not  legally  liable,  but 
had  consented  to  compromise  for  $500.  The 
policy-holder  took  this  sum  in  full  quit- 
tance, but,  subsequently  discovering  the 
fraud,  reclaimed  from  the  agent,  who  did 
not  respond. 

The  Supreme  Court  of  Kansas  has  held 


that  the  difference — $1,474 — is  recoverable 
from  the  company,  on  the  ground  that  this 
is  one  of  the  cases  in  which  what  is  done  by 
the  agent  is  done  by  the  principal.  Qui 
facit  per  alium,  facit  per  se. 

— The  Supreme  Court  of  New  York  has 
decided  that  a  policy-holder  in  a  life  insur- 
ance company  is  not  a  creditor  within  the 
meaning  of  the  statute — Belknap  vs.  North 
America  Life  Insurance  Company. 

— Advices  from  Valparaiso  state  that  the 
British  ship  Wasdale,  from  Liverpool,  June 
13th,  from  San  Francisco,  has  been  sunk  by 
collision  in  the  Pacific,  and  the  crew  landed 
at  Valparaiso. 

The  Wasdale  is  an  A  1  iron  ship,  belong- 
ing to  the  "Dale  Line,"  bound  from  this 
port  with  a  general  Liverpool  cargo,  and 
consigned  to  Messrs.  Balfour,  Guthrie  & 
Co. 

The  total  loss  will  probably  approximate 
$250,000,  most  of  which  will  fall  on  English 
companies,  our  underwriters  being  interested 
only  to  a  limited  extent. 

— W.  R.  Thomas,  for  several  years  past 
the  efficient  agent  at  Redwood  City  for  the 
PhcEnix  and  Home  Insurance  Companies, 
emigrates  to  Oakland,  Cal.,  leaving  a  host 
of  friends  who  gave  him  a  public  entertain- 
ment recently  to  warmly  express  regrets 
over  his  change  of  base.     Welcome,  Bob  ! 

— Messrs.  L.  L.  Brorawell  and  Geo.  W. 
Spencer  combined  business  and  pleasure 
last  month,  and  did  the  adjusting  of  a  dwell- 
ing-house loss  and  the  sea-bathing  at  Santa 
Cruz  in  their  customary  thorough  manner. 
They  look  all  the  better  after  the  wear  and 
tear. 

— In  the  case  of  Symonds  vs.  The  North- 
western Life  Insurance  Company,  the  Su- 
preme Court  of  Minnesota  has  decided  that 
failure  to  pay  interest  on  premium  notes 
does  not  invalidate  any  condition  of  the  pol- 
icy. It  was  held  that  the  paying  the  cash 
part  of  the  premium,  and  the  giving  of  the 
premium  note,  completed  the  payment  of 
such  premium.  The  policy  in  question  was 
a  "ten-payment,"  on  which  there  were 
outstanding  six    loan   notes.     The  interest 


394 


COAST    REVIEW. 


[Oct,, 


had  been  paid  regularly  for  six  years,  but 
afterwards  became  delinquent.  A  clause  in 
the  policy  made  the  same  stipulations  in  re- 
gard to  interest  as  for  premiums,  but  this 
was  disregarded. 

— An  insurance  company  having  to  pay 
$1,000  to  an  insolvent  estate,  purchased,  for 
a  small  sum,  a  bond  and  mortgage  eiven 
by  the  insured,  and  sought  to  set  it  off 
against  the  claim.  It  was  held  by  the  Su- 
preme Court  that  an  investment  of  the  com- 
pany's for  the  purpose  of  "  set  off"  was  il- 
legal. 

— The  Amazon,  of  Cincinnati,  has  reduced 
its  capital  to  §300,000,  and  has  carried 
$200,000  to  account  of  surplus.  This  move- 
ment does  not  in  any  way  affect  the  security 
of  the  policy-holders.  In  view  of  the 
technical  requirements  of  the  insurance  de- 
partments, the  position  of  the  company  is 
strengthened  by  the  alteration  that  has 
been  adopted. 

— The  exasperated  settlers  of  Washington 
Township,  Alameda  County,  have  organ- 
ized a  vigilance  committee  of  thirteen,  all 
leading  citizens  of  the  valley.  The  object 
is  to  punish  the  villains  who  have  been  burn- 
ing property  in  that  region.  The  Indepen- 
dent gives  theparticulars  of  the  organization. 

— The  Board  of  Fire  Commissioners  has 
requested  the  Board  of  Supervisors  to  ap- 
point the  proper  committee  to  act  in  con- 
junction with  the  Fire  Commissioners  in  se- 
lecting lots  on  which  to  erect  houses  for  the 
new  companies  recently  formed. — Oakland 
Transcript. 

— The  stockholders  of  the  Atlantic  Mutual 
Life  Insurance  Company  of  New  York  de- 
clining to  make  up  the  constructive  §50,000 
impairment  of  the  reserve,  Judge  West- 
brook,  of  the  New  York  Supreme  Court, 
has  appointed  Mr.  Edward  Ncwcomb  re- 
ceiver. Deciding  for  the  appointment  of  a 
receiver,  Judge  Westbrook  said:  "I  don't 
do  this  because  I  think  the  company  is  in- 
solvent, or  that  it  has  been  misman;>ged." 
The  company,  through  its  counsel,  Messrs. 
Barnes  &  Uanover,  have  appealed  from  the 


order  appointing  a  receiver.  Argument  on 
the  appeal  will  be  heard  at  the  September 
general  term. — Exchange. 

— Mixed  Up  — I.i  the  September  number 
we  stated  that  McKay  and  Somers  were  ap- 
prehended in  Oakland,  on  a  charge  of  in- 
cendiarism. The  natnos  should  have  been 
Mahoney  and  Shaj'.  McKay  and  Somers 
were  the  officers  who  made  the  arrest. 
These  gentlemen  will  please  accept  our 
apology  and  our  commendation  for  their 
vigilance  and  promptness. 

— A  man  named  Moses  has  intervened,  for 
some  mysterious  purpose,  in  the  affairs  of 
the  Continental  Life  Insurance.  What  sort 
of  a  bird  this  Moses  is,  may  be  known  from 
his  bill,  which  measures  120  lineal  feet  by  a 
carpenter's  rule,  and  amounts  to  §5,689.42. 
Moses,  it  seems,  is  a  lawyer  (probably  of 
the  vulture  kind),  who  was  employed  by 
Stephen  English,  on  principles  of  general 
philanthropy.  The  descendant  of  the  great 
Law-giver  charges  §100  for  the  mere  mak- 
ing out  of  his  account. 

— The  Supreme  Court  of  Kansas  does  not 
impress  the  laVc  mind  with  an  idea  of  its 
juristical  profundity.  That  Court  has  de- 
cided that  an  agent  of  an  insurance  com- 
pany whose  business  it  is  to  s  )licit  applica- 
tions and  receive  the  first  premiums,  has  the 
right  to  waive  payment  in  cash,  and  to 
accept  a  promissory  note.  If  the  law  sup- 
poses that  anything  but  chaos  could  come 
from  such  a  practice,  the  law  is,  in  the  lan- 
guage of  Mr.  Bumble,  "  a  hass  and  a  hid- 
iot." 

— Our  friends  of  the  New  Zealand  Insurance 
Co.  will  please  score  one  for  this  humane 
and  liberal  act,  which  we  found  recorded  in 
a  New  Zealand  paper.  The  particulars  are 
as  follows  :  The  Kate  Brain  left  Timaru  for 
Auckland  in  March  last,  and  is  supposed  to 
have  foundered  at  sea.  The  captain  had  for 
many  years  insured  his  interest  in  her  in 
the  New  Zealand,  for  the  full  value,  viz., 
.£500;  but,  unfortunati'ly  for  his  family, 
bad  reduced  the  insurance  to  £300  just  pre- 
viously to  his  last  voyage.  The  company, 
however,  besides   paying  the  loss,  presented 
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the  captain's  widow,  who  was  in  poor  cir- 
cumstances, with  |300.  $50  was  also  given 
to  her  by  the  manager,  from  his  private 
funds. 

— Mr.  A.  B.  Forbes,  general  agent  Contin- 
tal  Fire  Ins.  Co.  of  New  York,  and  Mutual 
Life  Ins.  Co.  of  New  York,  has  removed 
hie  office  to  214  Sansome  Street,  up  stairs, 
over  Hall  &  Co.'s  safe  and  lock  store.  Mr. 
F.  has  fitted  up  in  good  taste  and  convenient 
shape  the  whole  of  the  second  floor  at  the 
above-mentioned  place.  We  welcome  our 
friend  Forbes  to  a  point  nearer  the  center  of 
fire  and  life  underwriting  on  the  coast. 

— The  Underwriters,  of  Nashville,  Tenn., 
will  please  receive  our  thanks  for  an  invita- 
tion to  attend  an  entertainment  which  was 
to  be  given,  on  the  6th  of  September,  to  the 
chief  engineers  of  the  fire  departments  of  the 
United  States.  We  regret  that  we  were 
unable  to  attend,  and  shall  be  glad  to  receive 
areport  of  the  revelries. 
— The  Humboldt  Insurance  Company  in- 
sured the  Oceanic  House  on  Star  Island, 
Isle  of  Shoals.  The  policy  contained  a 
condition  that  the  house  should  be  oc- 
cupied by  a  family.  A  fire  occurred  sub- 
sequently which  destroyed  the  house,  and  at 
the  time  there  was  no  family  residing  there. 
Two  men,  however,  slept  in  the  house,  but 
took  their  meals  elsewhere.  The  Company 
contested  the  claim  at  law,  on  the  ground 
that  the  condition  before  named  had  been 
violated.  The  case  was  decided  at  Boston, 
and  it  was  held  that  the  protection  afibrded 
'  by  the  residence  of  the  two  men  was  a  suflfi- 
cient  compliance  with  the  terms  of  the  con- 
dition.    Verdict  for  plaintiflf. 

— Now  that  the  dog-days  have  been  suc- 
ceeded by  the  salubrious  breezes  of  Autumn, 
our  Eastern  contemporaries  are  less  rabid  in 
their  interchange  of  compliments.  The  lie 
is  given  and  reciprocated  only  occasionally, 
and  mutual  charges  of  theft  and  burglary 
are  comparatively  scarce. 

— At  noon,  last  Monday,  the  bake-house 
connected  with  Mr.  L.  Probst's  bakery,  on 
Park  street,  was  discovered  to  be  on  fire, 
and,  upon  the  cry  being  raised,  the  fire  bell 


was  rung,  and  Citizen  Hook  and  Ladder 
Company  promptly  responded  to  the  call. 
After  a  sharp  fight,  the  fire  was  confined  to 
the  room  in  which  it  originated,  and  caused 
a  damage  of  about  $50.  Tnere  was  an  in- 
surance on  the  property  of  $1,200.  This 
fire  was  a  warning  note  of  what  we  may 
look  for  at  any  time,  and,  had  it  obtained 
the  control,  would  have  swept  away,  before 
it  could  possibly  have  been  stopped,  up- 
wards of  $50,000  worth  of  buildings  and 
their  contents  ;  but,  fortunately  for  us,  we 
have  a  small  fire  to  record  instead  of  a 
sweeping  conflagration. — Alameda  Encinal. 

— W.  S.  Gibbs,  who  was  reported  in  our 
last  as  having  gone  to  Mazatlan  to  prevent 
the  condemnation  of  the  brig  J.  B.  Ford, 
which  went  ashore  there,  July  25th,  return- 
ned  here  23d  inst.,  unsuccessful,  having 
found  it  impossible  to  re-open  the  condem- 
nation of  the  vessel,  she  having  been  con- 
demned and  sold,  Aug.  17th,  under  au- 
thority from  the  Mexican  Government,  but 
against  the  protests  of  the  American  Consul 
and  agent  of  the  S.  F.  Board  of  Marine 
Underwriters. 

At  last  reports  the  brig  was  afloat  in  the 
inner  harbor  of  Mazatlan,  with  shoe- 
broomed,  a  few  sheets  of  copper  scraped  off 
her  bottom,  and  somewhat  strained,  but 
otherwise  apparently  but  slightly  damaged. 

The  only  insurance  upon  the  vessel  is 
$2,500  in  Commercial  ;  $2,500  in  State  In- 
vestment, on  a  value  of  $10,000. 

— Chief  Engineer  Fuller  ordered,  with  the 
consent  of  the  City  Council,  some  time  since, 
five  maps  to  be  drafted  by  W.  Boardman. 
Two  are  already  completed.  They  show  the 
location  of  all  hydrants,  water  pipe  mains, 
of  various  sizes,  from  three  to  fifteen  inches; 
also,  location  of  the  fire  cisterns  and  the  four 
engine  houses.  The  object  of  these  maps 
is  to  show  the  firemen,  on  an  alarm  being 
given,  the  exact  location  of  the  nearest  cis- 
terns and  hydrants.  Where  there  are  double 
or  triple  hydrants  two  or  three  engines  can 
pump  at  the  same  hydrant.  One  of  these 
maps  will  be  suspended  in  each  engine 
house,  so  that  there  will  be  no  excuse  for 
firemen  to  remain  unfamiliar  with  the  exact 
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location  of  each  hj-drant  and  cistern.  At 
present  it  is  all  guess  work,  but  after  these 
maps  are  posted  the  firemen  can  repair  to 
the  exact  locality  of  every  hydrant  and  cis- 
tern without  unnecessary  delay.  In  the 
course  of  a  fortnight  all  the  maps  will  be 
completed  and  tacked  up  in  the  various  en- 
gine houses. —  Oakland  Transcript, 

— W.  J.  Callingham  &  Co.  have  hung  out 
their  banners  on  the  outward  wall,  at  213 
Sansome  Street,  having  removed  from  316 
California,  On  either  side  of  the  entrance 
to  their  new  establii-hment  may  be  seen  an 
entablature  of  rich  emblazonry — one  dis- 
playing the  device  and  cognizance  of  the 
South  British,  and  the  other  the  regal  arms 
and  insignia  of  the  Royal  Canadian. 

— Among  the  most  graceful  essays  which 
we  have  lately  had  opportunity  to  peruse, 
is  that  on  combinations,  read  by  Mr.  Thomas 
S.  Chard,  manager  of  the  Fireman's  Fund 
Insurance  Co.,  before  the  Association  of  the 
Northwest,  at  its  recent  annual  meeting  in 
Chicago.  It  treats  the  question  of  combina- 
tions from  the  stand-point  of  philosophy, 
and  shows  in  language  at  once  terse  and 
poetic,  that  in  all  great  enterprises  unity  of 
effort  is  essential  to  the  welfare  of  all  in- 
terested— the  consumer  as  welljas  the  manu- 
facturer or  vendor.  Especially  is  it  neces- 
sary, where  so  many  elements  enter,  and  the 
business  partakes  so  much  of  a  speculative 
nature,  as  in  underwriting,  that  the  experi- 
ence of  older  underwriters  should  be  brought 
in  as  a  conservative  force;  for  by  this,  not 
only  are  the  younger  and  inexperienced 
benefited,  but  the  policy-holder  enjoys  the 
security  which  can  alone  come  from  an  in- 
telligent conduct  of  the  business. 

Mr.  Chard's  pamphlet  should  receive  the 
careful  consideration  of  every  person  in  the 
profession  of  which  he  is  so  distinguished  a 
representative. 

— An  insurance  case,  involving  the  question 
ol  liability  for  fire  during  a  riot,  is  in  the 
courts.  In  a  Western  city  an  insured  build- 
ing was  set  on  fire  and  destroyed  at  the  time 
of  the  riots.  A  man  was  seen  to  light  it. 
He  was  alone,  and  tlie  fire  was  in  a  part  of 
the  city  where  no  riot   was   taking  place, 


I  though   in   another  ward  there  was  a  lively 
fight   between    the   mob  and  the  vigilants. 
The  incendiary  is  said  to  have  been  sent  by 
the  rioters  to  burn  this  building,  in  order  to 
draw  off  to  the  fire  the  firemen  and  others, 
who   constituted   the  vigilance   committee. 
The  owners  of  the  building  demand  com- 
pensation from  the  insurance  company  ;  the 
company  questions    whether   this    burning 
was  not  the  act  of  the  mob.     The  sticking 
point  is,  that  only  one  person  fired  the  build- 
ing, while  in  the  law  it  takes  three  to  make 
a  mob.     On  the  point  whether  this  single 
one  could  represent  a  mob,  the  decision  will 
hinge,  if  the  case  is  tried. — Exchange. 
^-On  the  21st  August  S.  E.  Hardman,  man- 
ufacturer of  Kenyon's  Fire  Escape,  in  giving 
an  exhibition  of  the  invention  at  the  Wind- 
sor Hotel,  New  York,  was  instantly  killed. 
— In  1872  Henrietta  Butterfield  assigned  an 
endowment  policy  to  one  McCormack.     It 
was  payable  to  her  husband  if  he  lived  till 
1882,   but    otherwise    to   herself.     He   also 
assigned  his  interest  in  the  policy.     Now, 
he  being  dead,  the  widow  disputes  the  vali- 
dity of  her  assignment  and  is  sustained  by 
Judge   San  ford    in   the  New  York   suit  of 
Anderson  Fowler  vs.  Henrietta  Butterfield. 
It  is  held  that  before  the  passage  of  the  Act 
of  1873,  she  had   no   power  to  assign  the 
policy,  and  that  she  did   so  under  the  im- 
proper control  of  her  husband.     As  his  in- 
terest was  contigcnt  on  his  living  till   1882, 
the  assignment  from  him  is  of  no  effect. 
—The   life   insurance    companies    now    in 
liquidation,  and  the  names  of  the  receivers, 
are  as  follows  : 

Continental J.  P.  O'Noil. 

Security Wm.  H.  Wickman. 

New  Jersey  Mutual Joel  Parker. 

North  America Henry  K.  Pierson. 

Guardian Henry  R.  Pierson. 

Widows'  and  Orphans' Henry  11.  Pierson. 

Reserve Henry  R.  Pierson. 

New  York  State Henry  R.  Pierson. 

St.  Louis  Mutual Von  Phul  &  RonU 

World  Mutual Ex-Hec.  Kuscndale. 

Republic,  Chicago Saiu'l  I).  Ward. 

American  Popular Ed.  Z.  Lawrence. 

Chicago  Life Oeo.  M.  Bogue. 

Atlantic,  Albany Edw.  Nowconib. 

Protection,  Chicago E.  13.  Cook. 

Columbia,  St.  Louis L.  E.  Alexander. 

— Baltimore  Underwriter. 
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—The  Nuw  York  Live  Stock  Insurance 
Association,  which  has  been  duly  organized 
under  the  laws  of  the  State  of  New  York, 
is  prepared  to  issue  policies  of  insurance  on 
horses  and  cattle,  protecting  owners  against 
loss  of  that  kind  of  property  by  death  from 
accident  or  disease.  This  class  of  property, 
representing  in  this  country  many  millions 
of  dollars,  is  now  entirely  uninsured,  which 
is  a  reproach  to  the  enterprise  and  foresight 
of  our  people.  It  does  not  admit  of  argu- 
ment  that  there  it  just  as  much  reason  in 
protectii>g  property  in  live  stock  by  insu- 
rance, as  the  barns  and  stables  that  shelter 
them.  The  proposition  is  so  simple  that  it 
need  but  to  be  presented  to  the  mind  to  be 
accepted  as  self-evident.  Tiie  failure  through 
bad  management  of  previous  attempts  to 
establish  live  stock  insurance  in  this  country 
is  no  argument  against  the  present  necessity 
and  occaoion  for  a  sound  and  well  managed 
association  of  capitalists  for  that  purpose, 
and  such  this  Association  is,  and  shall  con- 
tinue to  be,  and  as  such  it*  respectfully  asks 
the  confidence  anjl  patronage  of  owners  of 
live  stock.  By  the  terms  and  conditions'  of 
the  organization,  the  subscribing  members 
of  this  Association  are  individually  liable  to 
the  insured  to  the  full  extent  of  the  liabili- 
ties of  the  Association,  their  names  appear- 
ing on  every  policy  issued.  Live  stock  insu- 
rance is  as  common  in  all  European  coun- 
tries as  fire  or  life  insurance,  and  has  been 
invariably  successful,  thus  establishing,  be- 
yond all  question,  the  propriety  and  practi- 
cability of  this  class  of  insurance.  The 
rates  and  classification  have  been  arranged 
on  data  obtained  from  annual  reports  of 
Live  Stock  Insurance  Companies  in  Eng- 
land, France,  Spain  and  Italy  (where  this 
species  of  property  is  universally  insured), 
and  are  fixed  at  the  minimum  rate  consis- 
tent with  stability. 

— The  life-insurance  situation  in  France 
has,  for  some  time,  been  engaging  the  at- 
tention of  the  French  Government.  A  life 
insurance  companj',  created  by  it  ten  years 
ago,  is  said  to  be  working  well. 
—Of  the  $15,000,000  awarded  to  the  United 
States  at  the  Geneva  Conference,  |9, 000,000 
still  remains  unappropriated. 


— A  new  form  of  fire-extinguisher  was  test- 
ed the  lafter  part  of  March  on  Fish  Island, 
near  New  Bedford,  Mass.  The  machine 
consists  of  a  copper  cylinder,  twelve  inches 
diameter  and  twenty-four  inches  in  height, 
the  lower  part  being  filled  with  water,  and 
the  upper  part  with  compressed  air.  A 
large  fire  was  kindled  with  wooden  mate- 
rials saturated  with  petroleum,  and  when 
was  fully  ignited,  the  inventor,  bearing  the 
cylinder  strapped  to  his  shoulders,  approach- 
ed the  burning  pile  from  the  windward  side, 
and  applied  a  stream  of  water  from  a  short 
hose  having  a  pipe  with  an  aperture  of  only 
3-32nd  inch  diameter.  So  thin  a  stream 
(thrown  by  a  force  said  to  be  of  200  pounds 
pressure  per  square  inchj  separated  minute 
globules,  and  formed  steam  immediately  on 
touching  the  fire,  which  was  put  out  in  a 
few  seconds.  Many  of  the  shavings  re- 
mained unscorched,  and  some  of  the  petro- 
leum was  still  dripping  on  the  barrels. 
Only  six  gallons  of  water  were  used.  The 
fire  was  so  hot  that  the  face  of  the  person  us- 
ing the  machine  was  badly  burned.  To 
test  the  throwing  power  of  the  extinguisher 
a  stream  was  afterward  propelled  with  the 
remnant  of  the  water  a  distance  of  seventy- 
five  feet  horizontal.  This  trial  appears  to 
confirm  the  explanation  we  have  previously 
given  of  the  efficiency  of  portable  fire-extin- 
guishers for  incipient  fires,  proving  that  the 
power  is  not  in  carbonic-acid  gas  mixed 
with  water,  but  in  the  smallness  of  the 
stream  of  water,  propelled  with  force  suffi- 
cient to  break  it  into  spray,  and  form  steam 
rapidly  on  touching  the  burning  material. 
It  matters  little  whether  such  force  be  com- 
pressed air  or  carbonic-acid  gas,  so  that  it  be 
sufficient  and  quickly  available. — American 
Exchange  and  Review. 

— Suits  growing  out  of  the  late  railroad 
strike  have  been  commenced  against  the 
New  York  Central  and  Lake  Shore  rail- 
roads. When  the  strike  began,  many  trains 
were  detained  by  orderof  the  railroad  super-, 
intendents,  and  it  is  to  recover  for  loss  sus- 
tained by  this  detention  that  the  suits  have 
been  brought.  A^large  ,  lot  of  perishable 
freight  was  spoilt,  and  many  cattle  died, 
from  hunger  and  thirst. 


EST..^:BXjis:Ea:E  id 


.^>^.    HD.    18!21. 


GUARDIAN  ASSURANCE  COMPANY 

OF  LONDON. 

Capital  paid  up 85,000,000  Gold 

Total  Cash  Assets,  (including  life  accumulations) §14,291,020  Gold 

Cash  Assets  especially  available  for  Fire  Losses §0,738,100  Gold 

Pire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


BRITISH  &  FOREIGN  MARINE  INS.  CO. 

Limited,  OF  LIVERPOOL. 

Capital  subscribed §5,000,000  Gold 

Caj.ital  paid  up §1,000,000  Gold 

Keserve  Fund,  exclusive  of  Capital §756,740  Gold 


BALFOUR,  GUTHRIE  &  CO. 

230  CALIFORNIA  STREET,    '         Near  Battery,  S.  F. 

Transatlantic 
FIRE 


Insurance    Company, 


OF  HAMBUKG. 


CAPITAL,    -    $1,125,000.00 


GEORGE   MARCUS  &  CO. 

■  AGENTS, 
304  CALIFORNIA  STREET. 


Are  the  leading  instruments  of  the  world  ; 
50,000  in  use.  Save  the  profits  made  by 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 

S65  Market  St  \ 


D.  HICKS  &  CO. 


PRACTICA 


€) 


Q 


i)OOK    SblNDERS, 

1  AND  2 

Blank  Book  Manufacturers, 
54.3  Clay  St.  near  Montgomery ^ 

SAN     FRANCISCO. 


BLANK  BOOKS  RULED,  PRINTED  AND 
BOUND  TO  ORDER. 
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The  Superintendents'  Convention. 

The  St.  Paul  and  Minneapolis  Pioneer 
Press  gives  the  following  report  of  this  con- 
vention, which  commenced  its  sitting  at  St. 
Paul,  on  the  18th  of  September  : 

The  National  Insurance  Convention  met 
in  the  Senate  Chamber  of  the  capitol,  at 
10  o'clock  A.  M.,  yesterday,  and  was  called 
to  order  by  the  president,  Mr. Row  ofMichi- 
gan. 

Mr.  Row  was  not  prepared  with  a  formal 
address,  but  made  a  few  timely  remarks 
with  reference  to  the  general  situation  of 
insurance  matters,  suggesting  topics  of  great 
interest  which  would  come  before  the  con- 
vention for  consideration. 

The  executive  committee,  through  Mr. 
Welch,  reported  the  States  represented  as 
follows  : 

Hon.  Samuel  H.  Row,  of  Michigan,  pres- 
ident ;  Hon.  Oliver  Pillsbury,  of  New 
Hampshire,  vice-president;  Hon.  S.  H. 
Rhodes,  of  Massachusetts,  secretary  ;  Hon. 
J.  W.  Stedraan,  of  Connecticut ;  Hon.  John 
"W.  McCall,  of  New  York  ;  Hon.  B.  Leslie, 
of  Kentucky  ;  Hon.  Peter  Doyle,  of  Wis- 
consin ;  Hon.  J.  J.  Brinkerhoff,  of  Illinois; 
Hon.  W.S.  Relfe,  of  Missouri  ;  Hon,  Orrin 
T.  Welch,  of  Kansas,  and  Commissioner 
McGill,  of  Minnesota. 

President  Row  here  stated  that  the  next 
thing  in  order  would  be  the  election  of  a 
new  set  of  officers.     There  was  a  general 


disposition  on  the  part  of  the  members  to 
retain  the  old  officers  in  their  places,  but 
they  positively  declined  re-election,  stating 
their  willingness  to  divide  both  the  honors 
and  the  work  with  their  fellows. 

The  following-named  officers  were  then 
elected  for  the  ensuing  year :  President, 
Oliver  Pillebury,  of  New  Hampshire  ;  Vice- 
President,  A.  R.  McGill,  of  Minnesota;  Sec- 
retary, Orrin  T.  Welch,  of  Kansas.  Ex- 
ecutive committee — Samuel  H.  Row,  of 
Michigan,  chairman,  Joshua  Nye,  of  Maine, 
John  N.  Stedman,  of  Connecticut^  Wm.  S. 
Relfe,  of  Missouri,  and  J.  F.  Smyth,  of 
New  Y'^ork. 

After  the  election  of  the  above  officers 
and  the  reading  of  letters  from  non-attend- 
ing officials  of  other  States,  the  convention 
took  a  recess  until  2  p.  m. 

On  re-convening  at  2  p.  M. ,  the  conven- 
vention  went  into  executive  session,  and 
for  a  couple  of  hours  shut  themselves  in 
from  the  outside  world.  About  four  they 
again  went  into  regular  session,  whereupon 
President  Pillsbury  announced  the  follow- 
ing committees  :  On  Blanks,  Rhodes, 
Welch,  McCall,  Leslie  and  Row.  On  as- 
sets and  investments  —  Welch,  McGill, 
Doyle,  Stedman  and  Relfe.  Rates  of  Mor- 
tality and  Interest — McGin,Welch,  Rhodes, 
Row  and  Brinkerhoff.  On  Legislation — 
Stedraan,  Rhodes,  McCall,  Relfe  and  Brink- 
erhoff. Miscellaneous — Doyle,  Row,  Mc- 
Gill, Leslie  and  Stedman. 
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Mr.  McCuU  here  offered  some  very  pert- 
inent resolutions  with  reference  to  the  laws 
of  several  of  the  States  requiring  special 
deposits  from  companies  for  the  special  pro- 
tection of  the  policy-holders  of  those  States, 
to  the  disadvantage  of  policy-holders  in 
other  States,  and  enforced  his  resolutions  by 
a  few  very  timely  remarks,  showing  the  in- 
justice of  these  laws. 

The  resolutions,  on  his  own  motion,  were 
referred  to  the  committee  on  legislation. 

Mr.  "Welch,  of  Kansas,  then  offered  a 
series  of  resolutions  bearing  upon  the  in- 
terest of  policy-holders  in  the  assets  held 
and  controlled'by  the  life  and  fire  insurance 
companies  of  the  country,  and  calling  upon 
the  legislatures  of  the  several  States  for  such 
legislation  as  will  more  securely  protect 
these  interests.  Mr.  Welch  made  a  long 
speech  in  support  of  these  resolutions. 

On  the  motion  of  Mr.  Row  the  convention 
then  took  a  recess  until  7  o'clock,  at  which 
hour  they  went  into  executive  session,  and 
ehut  us  out  in  the  cold.  What  they  did  in 
executive  session  we  have  not  been  told,  but 
may  find  out  yet.  If  we  do,  and  it  is  worth 
telling,  our  readers  shall   know  all  about  it. 

Mr.  Willard  Merrill,  secretary,  and  Mr. 
E.McClintock,  actuary,  of  the  Northwestern 
Mutual  Life  Insurance  Company,  are  in  the 
convention  ;  also  Mr.  W.  H,  Smyth,  son  of 
the  New  York  Superintendent. 

The  session  of  the  convention  was  brought 
to  a  close  Thursday  evening.  The  next  place 
of  meeting  will  bo  Providence,  R.  I.,  the 
last  Monday  in  August,  1878.  During  the 
session  very  many  important  questions  were 
considered,  affecting  the  rights  of  insured, 
the  conduct  of  companies,  etc.,  some  of 
which  are  plainly  outlined  in  the  following 
resolutions,  adopted  previous  to  adjourn- 
ment, which  we  fiind  in  the  St.  Paul  Dispatch 
of  Friday  : 

Whereas,  It  appears  essential  that  the 
national  convention  of  Stateoflficials,  charged 
with  the  execution  of  insurance  laws  in 
their  respective  States,  now  assembled  at 
St.  Paul,  Minn.,  for  exchange  of  views, 
should  give  some  public  expression  of  their 
opinion  regarding  the  management  of  com- 
panies.   It  is  therefore 


Resolved,  That  while  our  confidence  in 
the  benefits  to  be  derived  from  life  insur- 
ance, honestly  and  eflBciently  managed,  is  in 
no  way  abated  by  the  results  of  our  exam- 
inations, we  deem  it  incumbent  upon  us  to 
denounce  as  radically  wrong  and  without 
justification  the  expenses  heretofore  attajching 
to  the  business,  more  particularly  the  enor- 
mous salaries,  bonuses  and  percentages  voted 
to  themselves  by  the  oflBcers  of  a  number 
of  life  insurance  companies,  far  exceeding 
the  money  valne  of  human  skill  and  effort  ; 
and  it  is  our  duty  to  censure  such  practices, 
and  in  oar  intercourse  with  the  public  to 
warn  them  against  the  corporations  which 
are  using  the  contributions  of  the  insured  in 
this  reprehensive  manner. 

Resolved,  That  every  effort  to  protect  poli- 
cy-holders should  be  earnestly  made,  and 
that  the  preservation  of  their  rights  is  our 
paramount  duty.  That  in  view  of  the  ex- 
traordinary expenses  growing  out  of  receiver- 
ships as  lately  developed,  we  deem  it  better 
to  exhaust  every  method  consistent  with 
safety  that  will  avoid  the  dissipation  of  trust 
funds  by  such  exorbitant  fees  and  charges. 
That  the  interests  of  policy-holders  in  im- 
paired life  companies  may  be  best  subserved 
by  change  of  management,  and  if  necessary 
a  pro  rata  diminution  of  the  amount  insured. 

Resolved,  That  we  endorse  the  law  passed 
by  the  legislature  of  New  York  to  prevent 
fire  insurance  companies  from  advertising  as 
assets  amounts  that  are  not  available  for  the 
payment  of  fire  losses  ;  also  the  law  enacted 
by  the  last  legislature  of  Michigan,  giving 
to  the  insured  equal  rights  to  the  companies 
in  the  cancellation  of  policies.  That  we  ad- 
vise the  legislatures  of  our  respective  States 
to  pass  similar  laws  where  the  same  are  not 
in  force. 

Resolved,  That  the  enactment  of  a  law  by 
any  State  requiring  insurance  companies  to 
make  deposits  for  the  protection  of  policy- 
holders of  such  State,  thus  creating  preferred 
creditors,  is  pernicious  in  its  results,  and 
that  such  deposits  should  be  allowed  as  as- 
sets only  to  the  extent  of  the  liabilities  in 
that  State. 

Resolved,  That  the  time  has  arrived  when 
insurance  companies  should  economize  in 
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their  expenses,  which,  it  is  apparent,  are  in 
many  cases  out  of  proportion  as  compared 
with  those  of  other  branches  of  business. 
That  the  insuring  public  are  compelled  to 
bear  the  burden  without  having  any  control 
over  the  same,  and  while  the  expenses  in  all 
other  classes  of  business  are  reduced  in  ac- 
cordance with  the  necessities  of  the  times, 
the  ratio  of  expense  caused  by  excessive 
salaries  and  commissions,  and  demands  of 
worthless  insurance  journals,  make  insur- 
ance companies  the  exception  to  the  general 
rule. 

Resolvedj  That  in  all  life  insurance  com- 
panies, partly  stock  and  partly  mutual,  poli- 
cy-holders should  have  a  voice  in  the  elec- 
tion of  officers  and  management  .of  affairs. 

Resolved,  That  in  our  judgment,  from'the 
prospective  rate  of  interest,  as  indicated  by 
the  successful  efforts  of  the  government  in 
placing  the  four  per  cent,  loan,  life  insurance 
companies  should  not  be  permitted  to  declare 
dividends  except  from  the  surplus  in  excess 
of  a  four  per  cent,  reserve. 

It  was  also  resolved  that  hereafter  com- 
panies in  theirreports  to  State  officials  should 
report  specifically  the  items  making  up  their 
unearned  premium  funds,  and  also  that  here- 
after the  departments  require  detached  state- 
ments of  salaries  and  commissions  paid  to 
officers  of  companies. 

A  vote  of  thanks  was  returned  to  the  re- 
tiring officers,  to  Commissioner  McGill  for 
courtesies,  and  to  the  newspapers  for  reports 
of  proceedings. 


The  Providence  Fire. 

The  loss  by  the  fire  at  Providence,  R.  I., 
on  the  27th  of  August  is  estimated  at  $675- 
300.'  The  insurances  involved  aggregate 
$548,700,  distributed  as  follows  : 

Atlantic,  New  York _ SlO.OOO 

Atlantic,  Providence- 3,000 

Atlantic,  Boston 1,000 

Amazon,  Cincinnati 5,000 

^tna,  Hartford 10.000 

British  America,  Toronto 3,000 

Bangor 5,000 

BoylstOH,  Boston 5.000 

Columbia.  New  York 5,000 

City,  Providence 2,000 

Connecticut,  Hartford 2,500 

Commercial,  Philadelphia.- S.OOO 


ComnierciaUUnion,  London 5,000 

Dorchester  Mutual,  Boston 3,000 

Exchange,  New  York 9,500 

Equitable,  Providence 12,000 

Franklin,  Boston 10,000 

Franklin,  Philadelphia 5,000 

Faneuil  Hall,  Boston 3,000 

Fame,  Philadelphia 2,500 

Firemen's  Fund,  San  Francisco 2,500 

Fire  Asi50ciation,  Philadelphia 10,000 

German-American,  New  York 11,000 

Guardian,  New  York. 8,000 

Gormania,  New  York 4,000 

Gloucester,  Mass 3,250 

Hamburg-Bremen 3,000 

Holyoke  Mutual) 10,000 

Hartford 8,000 

Hanovor,  New  York 5,000 

Howard,  New  York 5,000 

Hudson,  Jersey  City 3,000 

Home,  New  York 7,500 

Imperial  and  Northern,  London 25.000 

Lynn,  Boston.. 5,000 

London IJ.OOO 

Lamar,  Now  York- 5,000 

Lycoming,  Muney,  Pa 6,000 

Merchants'  and  Farmers',  Worcester 2,500 

Manutiacturors',  Newark 750 

Manhattan,  New  York 6,500 

Merchants'  Mutual,  Providence 5,000 

Mechanics'  Mutual,  Boston 5,000 

Meriden,  Meriden,'Conn 2.500 

North  American,  Philadelphia 7.00D 

National,  Hartford 8,900 

Newark  City,  New  Jersey 5,000 

North  British  and  Mercantile,  Liverpool ...    5,000 

Orient,  Hartford 2,000 

Phflenix,  Hartford 21,000 

Phenix,  New  York 15,000 

Pennsylvania 3,750 

Pawtucket  Mutual 5,000 

Preseott,  Boston 5,000 

People's,  Newark 5,li00 

Providence,  Washington 8,000 

Quincy  Mutual,  Boston 5,000 

Queen,  London 26,500 

Reliance,  Boston 7,500 

Republic,  New  York -5,000 

Royal,  Liverpool 2'>,000 

Royal  Canadian,  Montreal 15,000 

St.  Paul 5,000 

Standard.  Now  York- 1,250 

State  of  Pennsylvania 16,250 

Star,  New  York 1,250 

Sun.  Philadelphia - 1,.500 

Trade,  New  Jersey 2,000 

Union,  Philadelphia 2,000 

Western,  Toronto 5,000 

Westchester,  New  York 7,000 


— The  Transatlantic  Insurance  Company  of 
Hamburg,  Germany,  has  been  admitted  to 
do  business  in  the  State  of  New  York. 
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The  Under-writers'  Association 
of  the  North-west. 


In  the  last  number  of  The  Coast  Re- 
view, some  space  was  devoted  to  a  cursory 
notice  of  the  proceedings  of  this  Association 
on  the  first  and  second  day  of  its  meeting. 
Since  the  publication  of  that  number,  we 
Lave  received  a  pamphlet  containing  a  re- 
port of  the  proceedings  in  fnll.  Some  of 
the  papers  and  addresses  read  before  the 
Association,  we  have  already  characterized 
in  "encomiastic  terms,  and  we  now  regret 
that  we  cannot  reproduce  the  whole  of  them, 
in  extenso.  It  is  our  present  purpose,  how- 
ever, to  present  in  synopsis  or  by  extracts 
such  parts  of  them  and  of  the  discussions 
in  general  which  contain  valuable  informa- 
tion or  matter  for  reflection. 

PRESIDENT  BLIVEN'S  ADDRESS 

Commences  by  a  consideration  of  the  uses 
and  objects  of  the  National  Board,  and 
gives  the  following  reasons  for  sustaining 
that  organization : 

A  body  composed  of  agency  fcompanies 
only  ;  created  for  the  consideration  of  the 
more  important  principles  which  govern 
fire  underwriting — the  perfection  of  the  form 
of  policy;  collating  judicial  decisions  there- 
on; compilation  of  statistics;  securing  the 
enactment  and  enforcement  of  well-con- 
sidered building  laWs  ;  improvement  and 
efficiency  in  fire  departments  and  water 
supply;  and,  also — if  there  can  be  assurance 
of  good  faith  in  adherence  to  it — devising  a 
8im])le  scheme  for  securing  equality  and 
uniformity  in  rates  ;  based,  as  it  should  be, 
upon  the  characteristics  of  towns,  the  con- 
struction, occupancy  and  exposure  of  build- 
ings— leaving  the  detail  of  application  to 
subordinate  bodies — but  reserving  promul- 
gation to  secure  uniform  and  simultaneous 
action  by  members,  could  hardly  fail  to  be 
a  strong  and  compact  body.  It  would  be  a 
conservator  of  public  interests  as  well  as  of 
insurance  interests,  and  second  in  influence 
to  no  similar  organization  in  this  country. 

THE    IlEMORAI-IZATION    IN    RATES. 

"  Since  our  lft*t  meeting,"  gays  the  Pres- 
ident, "  rates  have  become  open  in  one 
place    after    another,   until   it  is  doubtful 


whether  adherence  to  established  rates  i» 
anywhere  now  the  rule." 

"Following  blindly  a  reckless  comi>etition 
— notwithstanding  the  declining  value  of 
all  kinds  of  insurable  property — under- 
writers have  not  justified  the  rigid  adher- 
ence for  a  time,  to  rates  varying  from 
twenty-five  to  one  hundred  per  cent,  above 
those  which  now  obtain.  Failing  to  main- 
tain a  position  they  ought  never  to  have  as- 
sumed, some  may  now  be  often  found  strug- 
gling for  business,  with  the  veriest  "  wild 
cat"  in  the  field. 

To  preach  that  indemnity  shall  be  sold 
not  to  the  highest,  hot  to  the  lowest  bidder, 
or  for  what  a  customer  may  choose  to  pay, 
does  not  .require  a  high  order  of  talent. 
But  to  practice  such  a  doctrine  and  save  a 
company  from  bankruptcy  would  prove  far 
beyond  the  skill  of  the  ablest  underwriter. 

Advocates  of  such  "free  trade*'  notions 
appear  to  forget  that  indemnity  is  not  of 
fluctuating  value,  subject  like  an  article  of 
merchandise  to  a  law  of  supply  or  demand: 
that  when  a  policy  is  issued,  further  care  in 
regard  to  the  risk  cannot  be  dismissed.  On 
the  contrary,  it  is  an  endorsement  of  the 
solvency  of  the  assured,  in  the  happening  of 
a  certain  event  within  a  given  period  of 
time;  with  a  remainder  over,  in  the  shape 
of  a  contingent  liability  of  about  sixty  to 
one  hundred,  or  the  average  percentage  of 
premiums  required  to  pay  losses  ;  and  over 
which,  for  the  rest  of  the  term,  the  insurer 
has  no  control. 

Insurance  is  a  necessity — the  protection  it 
affords  is  invaluable;  and  like  everything 
else  worth  having,  costs  something.  That 
cost,  and  a  reasonable  profit,  must  be  paid 
by  the  assured.  Whenever  a  company  or 
its  agents  sell  insurance  below  an  adequate 
rate  for  the  risk  assumed,  it  may  be  set 
down  as  a  fact  that  they  place  the  truest 
measure  of  value  upon  the  indemnity  that 
will  be  furnished,  when  a  loss  occurs. 

The  policy  or  indemnity  of  one  solvent 
company  is  really  worth  no  more  or  less 
than  that  of  a  similarly  solvent  company. 
Honce,  if  there  bo  any  virtue  in  good  man- 
agement, conservative  practice,  furnishing 
reliable  insurance  to  property-owners,  and 
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making  reasonable  dividends  to  stocis- 
holders  ;  all  of  which  are  absolutely  neces- 
sary to  the  business;  certainly  there  should 
be  some  guide,  or  limit,  in  fixing  rates, 
beyond  which  the  underwriter  ought  not 
to  go. 

In  other  kinds  of  business,  combination 
of  capital  and  talent  are  necessary  to  cheapen 
a  product.  Surely,  organization,  combined 
experience  and  wholesome  rules,  properly 
enforced,  should  enable  an  association  of 
companies  to  furnish  indemnity  at  quite  as 
low  a  rate  as  any  single  company  with  only 
an  individual  experience." 

The  retrospective  portion  of  the  address 
and  the  statistics  therein  contained  have  al- 
ready been  furnished  in  the  last  number  of 
the  Review,  and  we  will  therefore  pass  on 
to  that  subdivision  which  comments  on 

THE    DUTY   OF    THE    STATE. 

The  relations  of  the  State  to  the  interests 
of  insurance  are  set  forth  by  Mr.  Bliven 
■with  temperate  force  and  logical  acumen. 
It  is  fairly  claimed  that  this  business  is  en- 
titled to  the  same  rights  and  privileges  as 
business  of  other  descriptions,  and  that  a 
tax  on  the  gross  premiums  is  a  burden 
heavier  than  is  borne  by  any  other  interest 
in  the  country.  "A  tax  of  three  percent.," 
says  the  president  in  illustration,  "after  de- 
ducting the  sixty  per  cent,  for  losses,  and 
thirty  per  cent,  for  expenses — shown  by  the 
record  of  years  to  be  necessary — is  a  tax  of 
thirty  per  cent,  upon  the  net  premium  re- 
ceipts." The  State  is  then  appealed  to  for 
the  purpose  of  preventing  the  organization 
of  insolvent  companies,  "or  those  without 
an  adequate  capital  invested  in  bonds  issued 
by  the  United  States,  or  by  the  State  under 
whose  law  such  company  may  be  incor- 
porated." It  is  also  required  to  enact  laws 
for  the  prevention  of  dangerous  construc- 
tions, for  a  judicial  investigation  into'  the 
origin  of  fires,  for  the  abatement  of  the 
tramp  nuisance,  and  for  the  more  rigorous 
punishraeut  ot  the  crime  of  arson. 

THE   FORM   OF   POLICY 

Now  generally  used  is  recommended  for 
revision  and  improvement.  We  present  the 
technicalities  in  the  president'sown  phrase- 
ology : 


"Property  hereby  insured,"  is  a  phrase 
in  the  policy  requiring  amendment — only 
the  owner  or  person  interested  in  the  prop- 
erty described,  can  be  insured  or  indemni- 
fied. 

"Other  insurance  permitted,"  a  phrase' 
used  by  agents,  is  worthy  of  closer  atten- 
tion and  amendment  to  require  the  specific 
amount  to  be  named  in  all  cases.  The  pro- 
bability of  a  partial  loss  necessarily  enters 
into  the  making  of  a  rate  upon  a  given  risk ; 
and  the  amount  of  other  insurance  in  force, 
as  well  as  that  covered  by  certain  companies, 
often  influences  the  acceptance  and  con- 
tinuance of  a  risk.  Hence,  when  a  loss 
occurs,  and  the  amount  of  insurance  (as 
well  as  the  companies  'interested),  is  found 
to  bo  widely  different,  and  the  result  a  total 
loss;  there  has  been  such  a  material  change 
in  the  hazard,  that,  had  it  been  known, 
might  have  caused  a  radical  increase  in  the 
rate,  or  a  cancellation  of  the  policy;  if,  in- 
deed, it  would  not  be  held  by  the  courts  to 
have  totally  voided  the  policy,  as,  we  be- 
lieve, has  been  decided  in  one  case  already." 

"It  is  also  suggested  for  your  considera- 
ion,  whether  '  other  insurance  permitted,' 
should  not  be  held  to  be  contributing  insur- 
ance, until  notice  of  reduction  in  amount  is 
endorsed  on  the  policy.  This  is  now  re- 
quired by  several  companies,  and  was  re- 
ferred to  by  the  Committee  on  Forms  of 
Policy  at  our  last  meeting. 

"Germain  to  the  policy:  we  raise  the  point 
whether  a  policy  shall  be  construed  under 
the  laws  of  the  State  where  the  company  is 
located,  or  where  an  agent  countersigns  its 
policy  ? 

"  The  law  of  the  State  where  the  contract 
is  made,  enters  into  and  makes  a  part  of 
the  contract."  Now,  as  a  policy  is  a  uni-* 
lateral  instrument,  and  almost  necessarily 
made  by  one  party,  to  wit :  the  company — 
neither  the  agent  nor  the  assured  having 
any  voice  in  framing  the  conditions  or  re- 
quirements— itmayprove  important  to  know 
by  what  State  law  the  policy  is  to  be  gov- 
erned. 

If  it  shall  be  held  to  be  that  State  where 
the  policy  may  be  countersigned,  then  the 
company  should  be  "  equal  before  the  law," 
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in  all  respects,  to  a  company  organized  un- 
der the  law  of  such  State.  A  decision  to 
this  eflFect  would  go  far  toward  relieving 
companies  from  much  of  the  onerous  legis- 
lation and  taxation  to  which  they  are  now 
subject." 

MISCELLANEOUS   MATTER.  , 

After  some  brief  remarks  on  the  danger 
arising  from  the  use  of  oil  stoves,  and  a 
Blight  reference  to  the  constitution  and  by- 
laws, and  to  the  Association  of  the  South 
and  the  Now  York  State  Association,  the 
president,  in 

AN   ELOQUENT   OBITUARY, 

Pays  a  tribute  of  respect  to  the  memory  of 
Lewis  R.  Morris,  one  of  the  oldest  members 
of  the  association,  and  to  that  of  our  late 
contemporary,  Edgar  A.  Hewitt,  whose  loss 
is  so  deeply  deplored  not  only  by  the  in- 
surance interests,  but  by  all  who  feel  a 
genuine  regard  for  talent  and  integrity  of 
character. 

THE  CONCLUSION  OF  THE  ADDRESS 

Characterizes  the  status  and  principles  of 
the  association  in  the  following  language  : 

"This  association  has  been  justly  termed 
the  '  normal  school  of  the  profession/  and 
one  whose  members  do  most  of  their  think- 
ing on  wheels.  Its  influence,  as  a  conser- 
vator in  the  field-work  of  fire  underwriting, 
is  felt  on  every  hand.  Being  an  impartial 
body,  reforms  advocated  by  it  can  the  more 
easily  be  carried  forward  to  successful  adop- 
tion. Our  greatest  strength  lies  in  the  ab- 
sence of  legislative  authority  ;  it  makes  our 
moral  power  irresistible." 

"  Fortunately,  no  principle  of  exclusive- 
ness  governs  in  this  body ;  we  deem  the 
absence  of  it  to  have  been  in  no  small  de- 
gree the  basis  of  our  success.  Unrestricted 
as  to  requirement  of  membership,  save  that 
of  "  a  State  or  equivalent  jurisdiction,"  we 
enlist  with  pleasure  all  of  the  profession  who 
are  disposed  to  lend  the  aid  of  their  knowl- 
edge to  further  the  discussion  of  topics  per- 
taining to  good  practice  and  the  elevation  of 
the  business  of  fire  underwriting. 

What  we  do.  hero  is  but  "  the  completion 
of  inward  thought,"  the  result  in  a  great 
measure  of  our  field  experience.  We  bring 
various  opinions  together,  *'  into  ono  focus 


or  into  one  form,  as  a  jeweler  masses  dia- 
monds, and  makes  a  cluster  of  extreme 
brilliance  ;  since  each  gem  lends  the  others 
light,  without  diminishing  its  own." 

The  papers  which  are  to  be  presented  for 
your  consideration  at  this  meeting  will  take, 
it  is  believed,  a  higher  rank  than  any  hither- 
to read  before  us.  We  hope  they  will  be  a 
stepping-stone  to  that  still  higher  grade  of 
thought  which  some  of  our  members  have 
anticipated,  and  constantly  striven  for,  as 
being  the  future  of  the  association. 

"  It  is  one  of  the  effects  of  knowledge 
and  intelligence  that  it  liberalizes  the  mind, 
and  unshackles  it  from  prejudice  and  the 
influence^of  local  interest."  Hence,  we  must 
learn  to  detect  and  realize  the  idea  which 
flashes  across  the  mind  ;  because  every  re- 
form was  once  a  private  opinion  ;  when  it 
shall  become  a  private  opinion  again,  it  will 
solve  the  problem  of  the  age." 

Our  future  influence  will  be  largely  due  to 
our  past  history.  If  we  keep  within  the 
scope  of  our  delegated  authority,  it  will  re- 
main almost  wholly  with  us  to  increase  and 
perpetuate  that  influence,  personally,  pro- 
fessionally, and  as  an  organization." 


Shall  "We  Invite  a  Similar  Con- 
di uion  of  Things  in  San 
Francisco  ? 

Under  the  heading  of  "  Prospective  Fu- 
nerals "  the  New  York  Mail  of  the  10th 
ult.  gives  some  illustrations,  showing,  to 
some  extent,  the  demoralized  state  of  aflairs 
in  fire  underwriting  in  New  York,  and  the 
same  may  be  said  of  many  other  large 
cities  and  towns  in  the  East.  While  this 
general  slaughtering  of  rates  has  not  ex- 
tended to  this  coast  as  yet,  with  the  increas- 
ing competition  in  the  business,  and  a 
dowhward  tendency  especially  among 
some  of  our  non-boarders,  the  question, 
"shall  we  invite  asimilarcondition  of  things 
in  San  Francisco?"  is  certainly  appropriate, 
and  worthy  the  consideration  of  all  our  un- 
derwriters. We  invito  the  attention  of  our 
readers  to  the  following  from  the  Mail: 

We  have  had  frequent  occasion  of  late 
to  refer  to  the  demoralized  condition  of  the 
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fire  insurance  business,  as  shown  by  the 
willingness  and  even  anxiety  of  the  com- 
panies to  accumulate  risks  at  rates  known 
to  be  inadequate.  It  is  notorious  that  our 
companies  are,  as  a  rule,  carrying  enorm- 
ous amounts  for  less  than  half  the  pre- 
miums received  for  the  same  risks  two  or 
three  years  ago.  The  reports  made  by  the 
Treasurer  of  the  Fund  for  the  support  of 
the  New  York  Fire  Patrol  exhibit  some 
striking  facts  in  this  connection.  These  re- 
ports give  the  sworn  returns  of  the  New 
York  City  business  done  by  each  company 
in  each  six  months  of  the  year,  and  thus 
furnish  a  safe  test  for  comparison.  As  show- 
ing the  extent  of  the  decrease  in  premiums 
since  1874,  the  following  aggregates  are  in- 
teresting and  instructive,  being  the  amount 
of  premiums  received  by  the  New  York  and 
outside  companies  on  city  business  during 
the  first  six  months  of  1874,  1875,  1876  and 
1877: 

1874.         1875.        1876.        1877. 
New    York 

companies  S2,8o(),462  2,563,738  2,l&5,561  ]. 845,329 
All     other 

companies     1,302,013  1,198.176  1,085,459     979,842 

Totals 84,158,475  3,731,914  3,271,020  2,82.5,171 

These  figures  illustrate  the  course  of  the 
business  depression  since  the  panic  of  1873, 
and  the.effects  of  such  depression  upon  the 
receipts  of  the  insurance  companies.  While 
the  volume  of  business  has  thus  diminished 
somewhat  over  thirty  per  cent.,  the  number 
of  companies  has  not  decreased,  and  so  there 
has  been  a  struggle— which  might  be  called 
lively,  if  it  were  not  really  deadly — for  the 
securing  of  what  business  might  be  afloat. 
But  along  with  this  frantic  competition 
came  a  slump  in  rates  which,  for  more  than 
a  year  past,  has  kept  premiums  on  the  down 
grade,  until  now  they  average  about  50  per 
cent,  below  what  they  used  to  be.  Con- 
sequently the  companies  are  contending 
against  two  forces — greatly  diminished  vol- 
ume of  business  and  totally  inadequate  rates 
on  what  business  they  can  get.  In  a  fight 
so  unequal,  insurance  capital  must  suffer ; 
and  it  does.  Moreover,  it  is  a  conflict  whose 
result  in  ruin  can  only  be  a  question  of  time 
for  many  who  are  engaged  in  it. 
How  this  state  of  things  affects  some  of 


the  companies  may  most  clearly  be  seen  by 
a  comparison  of  returns  for  the  first  six 
months  of  1877  with  those  for  the  corres- 
ponding period  of  1874.  These  figures,  it 
must  be  understood,  refer  to  the  New  York 
City  business  alone  of  these  companies  : 

Company.  Jan.-June  Jan.-Tune. 

1874.  1877. 

^tna 837,012  8    9,159 

Adriatic 22.660  '          15,651 

Brooklyn 16,651  8,657 

Broadway 33.027  22,104 

Clinton 13,990  18,466 

Columbia 39,825  10,3.35 

Emporium 25,421  12,833 

Fireman's 34,633  18.562 

Germania 00,003  38,187 

Hope 30,547  17,864 

Irving 15,291  7.176 

Jefferson 37,286  20,435 

Knickerbocker 44,805  24,396 

Kings  County 31,928  5,340 

Lafayette 29,739  13,116 

Lenox 13,782  8.393 

Lorrilard 30,463  17,229 

Mechanics'  and  Traders' 50,844  23,021 

TManurrs'  and  Builders' 45,039  28,715 

New  York  Equitable 40.628  20.636 

Now  York 33,296  16,396 

North  Rivwr 20,837  14,901 

Nassau 12,245  8,627 

Park 37,910  18,458 

Tradesmen's 38.651  16,a36 

United  States 2-5.289  14,475 

When  it  comes  to  analyzing  the  returns 
of  certain  other  State  and  foreign  compa- 
nies for  the  same  periods,  of  their  city  busi- 
ness, the  result  is  equally  marked. 

For  example  : 

^tna.  Conn 875,8-56  "    841,000 

National,  Hartford 7,9.53  2,816 

Phoenix,       "          8,843  5,827 

Fairfield,  Conn 10,517  6.152 

Traders,  111 11,0-53  7,951 

Amazon,  0 13,-"01  2,443 

North  America,  Phila 27,780  14,817 

State  of  Pennsylvania 12,410  5,-516 

Franklin,  Philadelphia 11,166  2,778 

N.  Western  National,  Wis...  11,111  3,28? 

N.  British  and  Mercantile...  41,964  31,142 

Liver'pl  &  London  &  Globo..l98.  202  120,538 

Queen 57,800  39,491 

Imperial 31,.508  14.425 

Commercial  Union 57,321  24,724 

Lancashire 33,129  17,215 

Hamburg-Bremen 22,.348  1.5,125 

These  lists  might,  of  course,  be  largely 

extended  ;  but  enough  is  given  to  show 
what  a  falling  ofi"  there  has  been  in  business 
and  rates  during  the  past  three  or  four  years* 
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Co-operative  Life  Assurance 
Associations. 

Co-operation  is  not  peculiar  to  the  asso- 
ciations that  have  taken  their  title  from  this 
principle,  for  it  belongs,  and  ever  did  be- 
long, to  all  systems  of  insurance.  What  is 
peculiar,  however,  to  these  "  co-operatives," 
is  an  adherence  to  the  fallacies  which  life 
assurance,  properly  so-called,  has  long  ago 
abandoned.  The  plan  of  rating  all  ages 
alike  was  among  the  blunders  of  the  earliest 
companies,  and  was  maintained  until  they 
had  been  brought  to  the  brink  of  ruin.  The 
idea  naturally  belongs  to  inventors  in  a 
rude  stage  of  scientific  investigation,  and  is 
as  naturally  adopted  by  such  persons  as  are 
averse  from  the  labor  of  thinking,  or  who 
cannot  conduct  that  operation  in  a  careful 
manner. 

Some  years  ago  Mr.  Elizur  Wright  pub- 
lished a  four-page  pamphlet,  exposing  in 
his  own  quaint  style  the  monstrosities  of 
this  sort  of  co-operation  ;  but  then  there 
was  little  experience  in  this  country,  by 
which  to  verify  or  disprove  the  correctness 
of  his  opinion.  Latterly,  however,  some 
instances  have  been  furnished  by  which  Mr. 
Wright's  condemnation  of  the  co-operative 
schemes  has  been  fully  sustained. 

On  the  18th  of  July  last  the  eighth  an- 
nual convention  of  the  United  States  Eail- 
road  Mutual  Life  Association  (co-operative) 
•was  held  at  Chicago,  and  we  find  by  the 
figures  of  its  report  and  by  the  admission 
of  its  president  all  the  serious  and  fatal 
defects  which  may  be  logically  looked  for 
in  such  organizations.  From  the  1st  of 
June,  1871,  to  the  1st  of  Juno,  1877,  the 
membership  had  dropped  from  1,043  to  614, 
and  the  collections  for  benefits  had  been  re- 
duced from  an  average  of  ?1,475.55  to 
$778.60.  The  report  further  states,  that 
while  the  average  amount  paid  by  members 
for  a  benefit  of  $1,000  was,  for  the  first  four 
years  $10  per  annum,  and  for  the  last  three 
years  $17.50  per  annum,  the  amount  paid 
for  the  last  year  was  $23.50.  There  is  no 
indication  that  the  association  has  not  been 
honestly  and  properly  managed. 

The  concluding  portion  of  the  president's 


address  fairly  recognizes  the  radical  defects 
that  are  inherent  in  the  system.  These  are 
technically  and  elaborately  exposed  in  the 
following  "objections,"  which  were  sug- 
gested to  Professor  C.  N.  McCay  by  the 
report  that  has  been  mentioned.  They  are 
taken  from  a  contribution  by  that  gentle- 
man to  the  Baltimore  Underwriter  : 

1.  The  first  objection  that  lies  against  all 
these  societies  that  have  come  under  my 
notice  is  that  the  admission  fees  or  first  pay- 
ments, under  whatever  name  they  are  called, 
are  not  proportioned  to  the  risk  assumed  or 
the  benefits  promised  to  the  insured.  In 
some  they  are  the  same  for  all  ages,  but  in 
none  are  they  proportioned  to  the  probable 
mortality  of  the  diflferent  members. 

2.  This  objection  becomes  still  stronger 
when  it  is  considered  that  not  only  the  fees 
are  unfairly  charged,  but  the  insurance  to 
be  received  at  death  is  unequal  for  the 
several  members.  It  is  often  indefinite  and 
uncertain,  but  it  is  sure  to  be  unequal. 

3.  The  assessments  to  pay  losses  are  not 
proportioned  to  the  mortality  rate  of  the 
members.  This  objection  is  fully  acknowl- 
edged in  the  report  above-mentioned  as  a 
defect  which  has  much  impaired  the  popu- 
larity and  success  of  their  association. 

4.  The  inequality  and  injustice  of  equal 
assessments  to  pay  losses  is  made  more  evi- 
dent by  considering  the  rapid  increase  of 
mortality  after  the  lapse  of  two  or  three 
years.  The  experience  of  every  life'  com- 
pany that  has  been  published  shows  that 
this  rate  increases  two  or  three  hundred  per 
cent,  in  a  very  short  period  of  time.  This 
rapid  increase  makes  the  inequality  between 
new  and  older  members  very  much  greater 
than  the  mere  diBcrence  of  age  would  m- 
dicate.  If  the  rate  for  entrants  at  the  age  of 
fifty  is  double  that  for  those  of  twenty,  it  is 
quadruple  for  the  first  entrant,  after  three 
or  four  years  have  elapsed  since  his  admis- 
sion, of  the  rate  for  the  now  entrant  at 
twenty.  In  like  manner,  if  the  entrant  at 
fifty  has  been  insured  six  or  eight  years,  so 
that  his  mortality  has  increased  thirty  or 
forty  per  cent,  by  ago  and  two  or  three  hun- 
dred by  the  age  of  his  policy,  the  com- 
parative mortality  of  this  old  insurant  and 
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a  new  member  at  twenty  is  as  five  or  six  or 
seven  to  one.  What  would  be  thought  of  a 
marine  company  that  would  charge  the  same 
premium  for  a  voyage  from  New  York  to 
Norfolk,  as  to  Charleston  or  New  Orleans, 
or  Rio  Janeiro,  or  Callao,  or  San  Francisco, 
or  a  port  in  Alaska,  Japan,  or  China?  The 
same  folly  is  shown  by  insuring  new  and 
old  insurers  at  all  ages  for  the  same  rates, 
or  assessing  them  the  same  amounts  to  pay 
losses. 

This  objection  is  clearly  recognized  by 
the  Railroad  Association, 

5.  The  equal  assessment  for  all  ages  and 
for  recent  and  old  insurers  is  made  still 
more  unjust  when  the  payments  to  the  in- 
sured become  lessened  by  the  age  of  the 
company.  The  three  inequalities  of  age  of 
the  insured  and  age  of  policy  and  amount 
insured  magnify  the  injustice  of  uniform 
assessments  on  all  the  members  for  the  pay- 
ment of  losses. 

6.  These  inequalities  and  wrongs  [have 
generally  been  sufficient  to  destroy  these 
companies  after  a  few  years'  trial  ;  but 
there  is  another  powerful  destroyer  and  dis- 
organizer  in  the  fact  that]  the  members  have 
no  interest  in  continuing  their  membership. 
The  payment  of  the  assessment  is  no  act  of 
necessity,  duty,  or  pecuniary  obligation, 
but  an  act  of  charity.  This  is  a  very  good 
motive,  but  it  is  not  a  business  inducement; 
no  dependence  can  be  placed  on  it,  we  can- 
not count  on  it  or  expect  it.  In  all  money 
matters  men  are  governed  by  their  interest. 
We  do  not  live  in  Utopia.  We  have  not 
reached  the  millenium.  Human  beings  are 
impelled  by  self-interest,  and  they  will  only 
pay  when  it  is  to  their  advantage  to  pay. 
In  ordinary  life  insurance  the  policy-holder 
Is  compelled  to  pay  his  renewal  premium  by 
the  knowledge  that  he  will  be  a  great  loser 
by  his  failure.  But  in  a  co-operative  com- 
pany, if  the  treasury  has  been  emptied, 
and  needs  to  be  replenished  by  assessments, 
the  member  has  no  interest  in  the  company, 
to  induce  him  to  pay.  If  he  omits  or 
neglects  to  meet  the  call  for  his  assessment, 
he  loses  nothing,  for  there  is  nothing  in  the 
common  treasury  to  be  lost.  If  there  hap- 
pens to  be  a  trifle  there,  it  is  only  in  appear- 


ance, for  all  they  have  is  needed  for  ex- 
penses and  losses  already  incurred.  Per- 
haps more  than  all  is  needed,  and  if  so,  the 
member  is  a  gainer  by  withdrawing. 

This  objection  is  fully  acknowledged  by 
the  Railroad  Association. 

7.  All  these  evils  and  wrongs  to  the  mem- 
bers result  in  a  rapid  diminution  of  their 
numbers,  and  this  becomes  the  cause  of  a 
new  injustice.  When  the  company  is  first 
organized  its  members  are  increasing.  The 
novelty  and  cheapness  of  the  scheme  attract 
the  inexperienced,  and  the  additions  are 
numerous.  After  a  while  bitter  experience 
convinces  them  that  the  system  is  defective 
and  imperfect,  and  unjust,  and  they  begin 
to  retire.  The  increased  cost  of  insurance 
accelerates  these  withdrawals.  Now,  as  the 
members  increase  the  cost  of  insurance  is 
lesssened  ;  as  they  decrease,  it  costs  more 
and  more. '  In  the  Railroad  Association 
this  annual  cost  has  risen  to  $2.37^  per 
thousand,  a  most  enormous  sum,  which 
far  exceeds  the  cost  in  any  of  the  ordinary 
life  companies. 

8.  The  co-operative  companies  depend  on 
assessments  for  the  payment  of  losses,  and 
not  on  advanced  payments.  In  the  ordina- 
ry companies  the  funds  are  on  hand  to  meet 
claims,  while  in  the  co-operative  societies 
they  are  in  the  hands  of  the  insured,  who 
cannot  be  compelled  to  pay,  and  have  no 
motive  to  pay. 

This  objection  is  the  most  serious  and  fatal 
to  the  co-operative  companies,  and  although 
the  report  of  the  Railroad  Association  does 
not  in  exact  terms  acknowledge  this  defect, 
it  is  implied  by  two  facts  which  it  mentions: 
The  first  is  that  the  members  have  no  inte- 
rest in  the  company,  and  fall  off  or  with- 
draw and  decline  to  pay  their  assessment. 
The  second  fact  is  that  by  this  non-payment 
the  amount  received  by  the  estate  of  the  de- 
ceased members  become  less  and  less  every 
year. 

These  two  facts  are  an  acknowledgment 
that  the  members  themselves  are  not  to  be 
relied  on  to  meet  the  losses.  The  funds 
must  be  in  the  treasury,  prepaid  in  advance, 
or  there  is  no  security  that  the  insured  will 
receive  the  sum  that  has  been  promised. 


426 


COAST    REVIEW. 


[Nov. 


Proposition  of  the  Charter  Oak  Life 
to  its  Policy-holders. 

Office  op  thk  Chartkr  Oak  Lifk  lis.  Co.,]. 
IIautfori),  Conn.,  Skpt.  a-J,  1677.     J 

To  the  Policy-holders : 

When  the  present  management  accepted 
the  control  of  the  Charter  Oak  Life  Insur- 
ance Company,  they  had  no  other  knowl- 
edge of  its  affairs  than  such  as  was  afforded 
by  the  statements  of  the  former  officers  of 
the  company,  the  report  of  the  special  com- 
missioners appointed  by  the  State,  and  that 
of  the  insurance  experts,  based  in  some  im- 
portant respects  upon  information  obtained 
from  those  in  control  of  the  company's  af- 
fairs. 

It  was  evident  to  all  that  if  the  company 
•went  into  the  hands  of  a  receiver,  it  would 
be  necessary,  under  the  law  providing  for 
his  appointment,  that  its  business  should  be 
immediately  closed,  and  its  assets  converted 
into  money  ;  and  that  such  a  course,  in  the 
present  depressed  financial  condition  of  the 
country,  would  necessarily  result  in  enor- 
mous sacrifices  and  such  shrinkage  of  assets 
as  would  be  ruinous  to  the  policj'-holders. 

Relying  on  the  supposed  recuperative 
powers  of  the  company,  and  deeply  sympa- 
thizing with  the  general  desire  in  this  com- 
munity to  extricate  it  from  its  difficulties 
and  to  restore  it  to  credit,  if  possible,  we 
were  induced  to  accept  the  management,  in 
the  full  belief  that  the  interests  of  the  poli- 
cy-holders would  be  best  served  by  continu- 
ing the  company  in  existence,  under  an 
honest  and  economical  management,  even 
though  all  our  hopes  of  complete  success 
should  not  be  realized. 

It  became  our  first  labor,  as  it  was  our 
first  duly,  to  make  as  thorough  an  examina- 
tion as  possible  into  the  condition  of  the 
company,  that  we  might  determine  our 
chance  of  success,  and  decide  on  the  best 
course  to  pursue. 

From  this  examination  we  have  discovered 
that  a  very  large  portion  of  the  assets  is  in- 
vested in  real  estate.  Much  of  this  pays 
little  income,  after  deducting  taxes  and  ex- 
penses, and  some  is  at  present  wholly  un- 
productive.     On   some  of   the  mortgages 


held  by  the  company  the  interest  is  in  ar- 
rears, and  the  total  receipts  for  interests  and 
rents  will  bo  very  much  less  than  we  had 
been  led  to  expect. 

A  considerable  portion  of  the  assets  of 
the  company  are  of  uncertain  value,  and  a 
present  appraisal  of  its  entire  property, 
under  the  rules  of  the  insurance  depart- 
ments of  several  States,  would  fall  short  of 
the  reserve  required  by  those  States  to  en- 
able us  to  continue  business  therein. 

With  these  facts  before  us,  we  have  come 
to  the  conclusion  that  the  probability  of  re- 
cuperation is  too  remote  to  make  it  prudent, 
even  were  it  permitted  by  law,  to  attempt 
to  carry  on  the  company  under  its  present 
load  of  liabilities  and  embarassment.  It 
appears  to  us,  therefore,  that  one  of  two 
courses  should  be  adopted  at  once,  for  the 
protection  of  policy-holders,  whose  in- 
terests alone  ought  to  be  considered. 

The  first  is  to  place  the  company  in  the 
hands  of  a  receiver.  This,  as  we  have  al- 
ready intimated,  we  regard  as  fatal  to  your 
best  interests,  and  a  remedy  only  to  be  re- 
sorted to  when  all  other  remedies  fail.  In 
such  case  all  insurances  would  immediately 
terminate.  Each  policy-holder  could  pre- 
sent to  the  receiver  a  claim,  not  for  the 
amount  of  his  policy,  but  only  for  his  pre- 
sent interest  in  the  assets  of  the  company. 
This  would  be  the  amount  of  the  reserve 
held  by  the  company  against  his  policy, 
which  in  many  cases  would  be  but  a  small 
proportion  of  the  premiums  actually  paid. 
Upon  this  sum  the  policy-holder  would  re- 
ceive a  dividend  uncertain  in  amount,  but 
probably  small,  and  payable  only  when  the 
estate  is  settled,  after  the  lapse  of  years. 
In  the  meantime,  if  any  policy-holder  dies, 
the  claim  of  his  heirs  will  not  be  based  on 
the  amount  of  his  policy,  but  only  on  his 
present  intorei^t,  as  just  stated.  For  instance: 
Upon  a  policy  of  :J5,000,  which  has  been  in 
force  ten  years,  and  upon  which  ten  annual 
premiums  have  been  paid,  the  reserve  is 
?6G7.  Upon  this  sum  the  receiver's  divi- 
dend would  ba  ba.<od,  and  if  at  the  final  set- 
tlement, the  receipts  should  yield  even  as 
much  as  40  per  cent,  of  the  liabilities,  the 
dividend  would  bo  $266.80.    In  the  mean- 
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time,  all  the  business  of  the  company  would 
erase,  and  all  expense  of  managing  its  af- 
fairs and  realizing  on  its  assets  must  be 
borne  by  the  assets  themselves,  thus  dimin- 
ishing the  amount  of  the  dividend  to  be 
eventually  declared. 

The  other  course  is  to  so  reduce  the  pre- 
sent liabilities  of  the  company,  by  the  vol- 
untary action  of  the  policy-holders,  as  to  at 
once  place  it  on  a  sound  basis  financially. 

After  a  thorough  and  careful  examination 
of  the  matter  in  all  its  relations,  we  most 
confidently  recommend  the  plan  herewith 
submitted,  viz.:  that  each  policy-holder  con- 
sent to  release  to  the  company  an  amount 
equal  to  two-fifths  of  the  reserye  liability 
under  the  policy.  The  modifications  in 
your  present  contract  necessary  to  effect  the 
foregoing  release  will  be  laid  before  you  at 
the  earliest  moment,  and  will  be  of  such 
character  as  will  secure  to  the  fullest  extent 
possible  all  your  rights  and  equalities  as 
policy-holders. 

This  course  will  reduce  the  liabilities  of 
the  company  to  a  point  where  its  admitted 
assets  will  furnish  an  undoubted  reserve  and 
restore  its  financial  credit  so  as  to  enable  it 
to  resume  business  in  any  part  of  the  coun- 
try. 

By  adopting  this  plan,  the  policy-holders 
will  lose  nothing.  They  have  now  as  secur- 
ity for  their  claims, only  the  present  assets 
of  the  company.  By  thus  restoring  the 
solvency  of  the  company,  they  render  their 
policies  certainly  safe,  and  in  future  will 
pay  no  more  for  insurance  than  they  re- 
ceive; nor  do  they  lose  their  interest  in  the 
doubtful  assets  of  the  company;  for  the 
company  agrees  to  proceed  as  fast  as  consist- 
ent with  prudence  and  economy,  to  collect 
and  convert  into  paying  securities  the  pre- 
sent uncertain  and  doubtful  assets  of  the 
company,  and  whenever  any  divisible  sur- 
plus shall  arise  from  this  source,  to  distri- 
bute the  same  from  time  to  time  in  equita- 
ble proportions  among  the  policy-holders 
who  have  thus  consented  to  said  release. 
Such  divisible  surplus  will  in  equity  belong 
to  those  who,  by  reducing  their  claims  upon 
the  reserve  fund  of  the  company,  have 
made  its  continued  existence  possible.    In 


this  way  the  policy-liolders  will  secure  to 
themselves  all  that  can,  by  the  judicious 
handling,  possibly  be  realized  from  the 
entire  present  assets  of  the  company. 

We  herewith  submit  the  whole  matter  to 
the  policy-holders,  who  will  determine  by 
their  acceptance  or  rejection  of  the  plan 
proposed,  whether  this  company  shall  con- 
tinue as  a  live,  solvent  institution,  entitled 
to  confidence,  or  whether  it  shall  go  into 
the  hands  of  a  receiver. 

KEDUCTION   OP   CAPITAL    STOCK. 

An  adjourned  meeting  of  the  stock-hold- 
ers of  the  Charter  Oak  Life  Insurance  Co. 
was  held  September  27th,  1877,  at  4  o'clock 
p.  M. ,  the  following  vote  was  offered  : 

Whereas,  The  assets  and  the  capital, 
stock  of  this  company  have  become  im- 
paired, and  in  view  thereof  it  is  proposed 
to  ask  the  policy-holders  to  reduce  the  ac- 
count of  their  policies  40  per  cent.,  it  is 

Voted,  That  the  capital  stock  of  this  cor- 
poration be  a"d  the  same  is  reduced  40  per 
cent :  To  wit,  from  the  sum  of  |200,000  to 
the  sum  of  $120,000,  and  that  such  reduc- 
tion be  made  by  reducing  each  share  from 
its  present  par  value  of  |100  to  the  par 
value  of  $60. 

It  was  voted  that  the  yeas  and  nays  be 
taken  upon  the  resolution  by  a  stock  vote. 
One  thousand  five  hundred  and  seventy-seven 
shares  voted  yea,  the  vote  being  unanimous. 

The  following  resolution  was  unanimous- 
ly passed : 

Voted,  That  the  directors  of  this  corpora- 
tion are  hereby  requested  and  directed  to 
pass  a  vote,  that  no  dividend  whatever  be 
declared  upon  the  capital  stock  of  this  com- 
pany for  five  years  from  this  date. 


Proposition  of  the  Universal  Life 
to  its  Policy-holders. 


Office  of  thk  Universal  Life  Ins, 
Nos.  17  AND  19  Warrkn  St.,  New  York 


Co.,  I 


Tour  earnest  'attention  and  careful  con- 
sideration are  respectfully  called  to  the  fol- 
lowing : 

The  Superintendent  of  the  Insurance  De- 
partment of  this  State  has  deemed  it  his 
duty  to  report  this  company  as  insolvent, 
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and  a  motion  by  the  Attorney-General  was 
made  July  13th  to  the  Supremo  Court  of 
this  Slate  for  the  appointment  of  a  Receiver 
for  the  company,  and  on  July  17th  a  referee 
was  appointed  by  the  Court  to  take  testi- 
mony as  to  the  fects.  Some  testimony  has 
been  taken  ;  and  on  September  14th,  on 
petition  of  a  large  number  of  policy-holders, 
proceedings  were  suspended  by  order  of  the 
Court,  to  enable  the  company  to  make  an 
immediate  adjustment  with  the  policy- 
holders, and  thus  avoid  a  receivership. 

There  has  not  been  any  dispute  or  ques- 
tion between  the  company  and  the  insurance 
department  as  to  the  character  or  amount  of 
the  company's  liabilities,  but  only  as  to  the 
value  of  assets  owned  by  the  company,  and 
chiefly  relative  to  values  of  real  estate,  and 
mortgages  on  real  estate.  The  valuation  by 
the  department  so  reduces  the  assets  from 
the  valuation  made  'and  stated  by  the  com- 
pany, as  to  show  a  deficiency  of  over  one 
million  dollars.  The  company  stated  the 
value  of  its  real  estate,  in  its  last  annual 
report,  at  its  exact  cost  to  the  company  ; 
and  insists  that  what  it  can  be  sold  for  in 
cash  in  these  times  of  unprecedented  com- 
mercial depression,  is  not  a  fair  nor  right 
standard  of  value  of  such  property — especial- 
ly to  a  .life  insurance  company  whose  lia- 
bilities are  in  the  future,  and  are  estimated 
on  the  basis  that  the  company  will  receive 
only  4j  per  cent,  interest  on  its  assets. 

If  a  receiver  should  be  appointed  and  the 
company  thus  wound  up,  we  cannot  expect 
that  the  results  to  policy-holders  in  this 
company  would  prove  an  exception  to  the 
usual  results  of  receiverships.  In  nearly 
every  instance  the  appointment  of  a  receiver 
for  a  life  insurance  company  has  been  fol- 
lowed by  expensive  litigation  and  extra- 
ordinary cost  and  expenses  ;  and  after  years 
of  anxious  and  perplexing  waiting,  those 
who  have  been  the  only  contributors  to  the 
funds  are  prodered,  if  anything,  a  mere  pit- 
tance as  their  share  of  the  assets — the  in- 
surance contract  being  utterly  ignored  and 
the  insurance  totally  lost. 

In  order  that  the  policy-holder  may  retain, 
in  insurance,  the  full  value  of  the  assets  of 
the  company,  as  appraised  by  the  insurance 


department,  and  also  their  right  in  insur- 
ance, to  any  actual  excess  of  assets  which 
may  be  realized  over  such  appraisal  ;  or,  in 
other  words,  the  actual  and  entire  assets  of 
the  company  at  both  present  and  future 
values,  and  also  all  profits  and  accumula- 
tions which  may  hereafter  accrue  to  the 
company,  the  following  proposition  is  sub- 
mitted for  your  approval  and  acceptancei 
viz  : 

You  to  release  to  the  company  one-half  of 
your  policy,  and — except  on  paid-up  pol- 
icies— pay  only  one-half  of  present  pre- 
miums ;  all  the  assets  of  the  company  over 
and  above  its  liabilities,  to  be  annually  ap- 
plied to  thp  restoration  of  all  policies  to  their 
original  condition — the  stockholders  to  have 
no  profits,  nor  even  interest  on  their  stock, 
until  all  policies  are  thus  restored. 

You  will  please  bear  in  mind  that  the 
real  points  of  the  case  are  briefly,  and,  to 
recapitulate,  as  follows  : 

1.  This  company's  assets  are  largely  real 
estate  and  mortgages  on  real  estate,  and  are 
fairly  worth  to  a  life  insurance  company 
with  which  to  meet  its  future  maturing  lia- 
bilities such  values  as  can  be  realized  when, 
and  as  needed,  for  life  insurance  purposes. 

2.  Appraisers  for  the  insurance  depart- 
ment have  put  upon  this  property  such 
values  as  it  would  bring  at  the  present  time. 

3.  If  the  latter  valiwition  shall  be  ap- 
proved by  the  Court,  a  receivership  is  in- 
evitable, unless  the  plan  herein  proposed  is 
at  once  adopted  by  the  policy-holders. 

4.  From  the  articles  entitled  "Life  In- 
surance Assets  and  Liabilities,"  which  wo 
send  you,  you  will  see  that  there  can  be  no 
doubt  as  to  the  realization  by  the  company 
of  largo  surplus  with  which  to  restore,  in 
the  way  proposed,  to  each  assured,  all  that 
he  shall  release,  and  you  will  also  see  from 
the  articles  entitled  "  Receiverships,"  the 
full  nature  of  the  calamities  we  are  striving 
to  avoid. 

5.  Policy-holders  will,  in  fact,  be  as 
well  off  by  the  adoption  of  the  plan  pro- 
posed as  though  we  should  succeed,  after  a 
tedious  contest,  in  having  the  company 
judicially  declared  solvent,  as  all  the  assets 
will  be  retained  by  the  company,  and  the 
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expenses  of  a  lengthy  litigation  will  be 
saved. 

6.  The  stockholders  will  have  no  interest 
of  any  name  or  nature,  in  any  profits,  until 
the  policy-holders  are  made  whole,  as  pro- 
posed; and,  of  course,  they  will  never  realize 
anything,  interest  or  otherwise — although 
they  have  paid  into  the  company  $200,000 
in  cash — unless  the  company  shall  succeed 
in  fully  restoring  policy-holders'  interests,  as 
proposed. 

This  proposition  has  the  approval  of  the 
superintendent  of  the  insurance  department, 
the  attorney-general  and  the  court. 

By  order  of  the  executive  committee. 
S.  W.  TOKREY, 

President  pro  tern. 

The  following  is  the  form  of  contract 
which  accompanies  the  circular  : 

Know  all  men  by  these  presents-:    That 

., « the  undersigned, 

being  the  legal  owner  of  policy  No. 

issued  by  the  Universal  Life  Insurance 
Company  of  New  York  City,  for  a  valuable 
consideration,  do  hereby  consent  to  a  reduc- 
tion in  the  amount  of  said  policy  to  the  ex- 
tent of^one-half  of  the  amount  thereof; 
and  do  hereby  release  said  company  from 
all  liability,  by  reason  of  said  policy,  to 
the  extent  above  stated,  on  the  follow- 
ing terms  and  conditions,  which  are  hereby 
declared  to  be  a  part  of  the  consideration  of 
this  agreement: 

1.  The  premium  on  said  policy  shall  be 
reduced  one-half  in  amount. 

2.  The  stockholders  of  said  company 
shall  consent  that  all  profits  of  every  name 
and  nature  hereafter  accruing  to  said  com- 
pany shall  be  annually  divided  among  the 
policy-holders  of  the  company  until  such 
dividends  shall  have  increased  the  amounts 
of  the  several  policies  to  their  several 
amounts  respectively  prior  to  such  reduction ; 

and  in  the  event  of  said  policy   No 

maturing  before  it  shall  have  been  restored 
by  dividends  to  its  original  amount,  said 
company  shall,  in  addition  to  the  payment 
of  the  amount  due  at  maturity,  issue  its  cer- 
tificate to  the  legal  owner  of  said  policy  No 

for  an  amount  equal  to  the  difference 

between  the  amount  actually  paid  by  such 


company  at  such  maturity,  and  the  amount 
which  would  have  been  due  on  said  policy, 
had  this  reduction  not  been  made,  which 
certificate  shall  entitle  the  owners  thereof  to 
participate  in  the  profits  of  said  company 
until  the  whole  amount  of  such  certificate 
shall  have  been  liquidated  by  such  dividends. 

3.  In  case  any  dividends,  of  any  amount 
whatever,  shall  be  declared  or  paid  to  the 
stockholders  of  said  company,  before  all  of 
the  policies  of  said  company  shall  have 
been  fully  restored,  and  all  such  certificates 
shall  have  been  fully  paid,  then,  and  from 
that  time  this  agreement  shall  cease  and  be 
null  and  void. 

It  is  hereby  distinctly  understood  and 
agreed,  that  this  agreement  shall  be  null 
and  void  in  the  event  of  the  appointment  of 
a  receiver  of  said  company,  in  an  action  by 
the  Attorney-General  of  the  State  of  New 
York  against  said  company,  no\v  pending  in, 
the  Supreme  Court  of  said  State.  Witness 
my  hand  and  seal. 

Dated  at this day 

of ...a877. 

Witnessed  by 

This  acknowledgment  to  be  made  in  case 
the  above  contract  is  signed  by  a  married, 
woman. 
State  of 


;:l 


County  of... 

On  this day  of ..1877, 

before  me  personally  appeared >..... 

...... to  me  known  to  be  the  identical  person. 

described  in,  and  who  executed  the  forego- 
ing instrument,  and  acknowledged  the  exe- 
cution thereof ;  and  by  a  personal  examina- 
tion by  me  made  apart  from  her  husband, 
acknowledged  that  she  executed  such  in- 
strument freely,  and  without  any  fear  or 
compulsion  of  her  said  husband. 


— The  North  Western  Mutual  Life  Insur- 
rance  Company  shows,  on  examination  by 
the  Commissioners  of  New  York,  Massa- 
chusetts, Illinois,  Maryland  and  Wisconsin, 
a  'surplus  of  $2,887,285.62.  The  reserve  is 
at  four  per  cent. 
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Propositions  of  the  Universal  and 
Charter  Oak. 

Strenuous  efforts  are  being  made  by  these 
two  life  insurance  companies  to  save  them- 
selves from  the  rapacity  of  receivership. 
"We  call  attention  to  the  propositions  made 
by  them  respectively,  which  appear  in  an- 
other part  of  this  number.  By  the  circular 
of  the  Charter  Oak  it  will  be  seen  that  the 
policy-holders  are  asked  t©  consent  to  a  re- 
duction on  the  face  of  their  policies  to  the 
extent  of  40  per  cent.,  and  in  anticipation 
of  this,  and  with  a  view  to  restore  the  sum 
sacrificed,  the  company  has  reduced  the 
capital  stock  from  $200,000  to  $120,000, 
and  announced  its  resolution  of  not  declaring 
a  dividend  thereon  for  five  years.  The 
Universal  asks  for  a  reduction  of  50  per 
cent,  on  the  face  of  the  policies,  and  the 
stockholders  have  agreed,  in  case  of  the 
assent  of  the  policy-holders,  to  draw  no 
dividends  until  the  policies  are  restored  to 
their  original  amount. 

The  insurance  journals  of  the  Eastern 
States  generally  advocate  the  proposed  ar- 
rangement, and  recommend  the  policy- 
holders to  accede  to  it.  In  the  case  of  the 
Charter  Oak  we  also  urge  it  on  the  policy- 
holders of  this  coast  as  the  best  thing  that 
can  be  done  for  their  interests  under  exist- 
ing circumstances.  The  Charter  Oak  has 
got  rid  of  the  management  which  brought 
it  into  trouble,  and  starts  anew  under  the 
direction  of  men  of  the  best  reputation. 
The  reserves  which  under  the  shrinkage  of 
values  have  been  deemed  insufficient  to 
cover  the  contracts  as  they  exist  at  present, 
will,  beyond  question,  be  more  than  ample 
for  the  reduced  liability. 

On  the  subject  of  the  Universal,  our 
course  is  not  quite  so  clear.  This  corpora- 
tion is  obstructed  by  heavy  litigation,  which 
will  not  be  altogether  removed  by  the  with- 
drawal of  the  proceedings  in  receivership. 
Of  the  merit  of  these  suits  we  are  not  suf- 
ficiently advised,  but  we  know  that  they 
were  the  consequence  of  questionable  con- 
duct on  the  part  of  the  vice-president,  Mr. 
Furber,  and  some  other  officers  of  the  Uni- 
versal.    If  the  policy-holders  deem  it  for 


their  interest  to  comply  with  the  company's 
proposal,  they  should  make  it  a  sine  qud 
non  that  Mr.  Furber  be  dismissed.  The 
expurgation  should  also  include  Mr.'Bew- 
ley,  the  secretary,  and  Mr.  Montague,  the 
actuary,  who,  to  say  the  least  of  it,  were 
cognizant  of  Mr.  Furber's  malfeasances, 
and  who  have  appropriated  to  themselves  a 
large  sum  of  money  for  which  an  equiva- 
lent does  not  appear  to  have  been  given  to 
the  company. 

Of  the  general  advantages  of  such  a 
measure  as  is  proposed  by  the  Charter  Oak 
and  the  Universal,  it  is  necessary  to  premise 
that  almost  anything  is  better  than  a  set- 
tlement in  receivership.  The  expense  of 
this  method  is  great,  and  the  delays  almost 
interminable.  The  Continental,  which 
went  into  receivership  in  1876,  has  not  yet 
declared  its  first  dividend,  but  it  has  ex- 
pended about  $200,000,  probably  about  one- 
third  of  the  assets  which  it  will  have  to 
divide.  Another  company  which  went  into 
the  hands  of  a  receiver  in  1873,  still  remains 
with  unliquidated  assets. 

The  equity  of  the  proposed  compromise 
is  the  feature  which  especially  commends 
it.  Policy-holders  having  death  claims, 
and  those  with  impaired  lives,  who  have  no 
preferential  claims  on  estates  in  receiver- 
ship, would  be  maintained  in  their  proper 
relative  status.  Of  course,  the  number  of 
these  is  comparatively  small,  and  their  votes 
would  hardly  weigh  in  thA  general  election, 
and  it  may  be  too  much  to  expect  that  a 
consideration  for  their  case  will  influence 
the  other  policy-holders.  Opposition,  also, 
is  talked  of  from  the  holders  of  endowment 
policies  which  may  shortly  mature.  The 
idea  of  sacrificing  an  advantage  which  they 
have  been  accustomed  ^o  regard  as  imme- 
diately forthcoming,  will  probably  bo  more 
repugnant  than  if  that  advantage  were  more 
remote,  as  in  the  case  of  an  ordinary  policy. 
But  this  line  of  reasoning  comes  purely 
from  the  imagination,  and  does  not  find  a 
support  in  financial  equity.  The  holder  of 
the  endowment  yields  only  his  i&xr  pro  ratOj 
precisely  as  the  large  creditor  of  an  insolvent 
estate  loses  positively,  but  not  proportion 
ally,  more  than  the  small  one. 
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In  conclusion,  we  are  quite  alive  to  the 
difficulties  that  would  attend  the  compromis- 
ing companies  in  their  new  departure.  New 
business,  which  is  almost  as  necessary  to  the 
existence  of  a  life  company  as  thts  arterial 
flow  to  the  life  of  a  human  being,  would 
have  to  be  competed  for  against  the  prestige 
of  the  many  powerful  companies  whose 
record  is  without  reproach.  This  objection 
applies  with  greater  force  to  the  Universal 
than  to  the  Charter  Oak. 


The  Influence  of  Agents  in  Pre- 
venting Fire  Losses. 

Have  agents  any  influence  in  the  preven- 
ion  of  losses  to  Insurance  Companies  by 
reason  of  fires  ? 

We  should  hardly  think  it  worth  while  to 
ask  this  question,  were  it  not  that  the  prac- 
tice of  many  agents  would  seem  to  indicate 
the  impression  that  they  have  no  such  in- 
fluence. 

Their  sole  duty,  according  to  such  a 
doctrine,  would  be  to  get  premiums.  But 
it  is  manifest  that  [successful  underwriting 
consists  in  the  realization  of  the  maximum 
of  income  with  the  minimum  of  loss. 

It  must  be  borne  in  mind  that  the  magni- 
tude of  the  losses  does  not  depend  upon  the 
magnitude  of  the  agency.  There  may  be 
very  large  claims  arising  out  of  a  very  small 
agency,  and  trivial  losses  out  of  a  princely 
agency. 

Of  course  this  must  often  depend  purely 
upon  what  may  be  called  "the  fortune 
of  war."  At  the  same  time,  taking  the 
subject  upon  broad  grounds,  it  cannot  be 
doubted  that  a  stafl"  of  agents  trained  to  use 
their  influence  to  avoid  doubtful  risks,  will 
in  the  long  run  be  immensely  more  success- 
ful than  another  stafl"  of  equal  strength  in- 
tent only  on  the  quantity  of  business,  and 
not  its  quality. 

Competition  leads  to  the  facile  insurance 
of  undesirable  risks,  and  to  the  acceptance 
of  insufficient  premiums.  The  general 
training  of  agents  to  look  at  the  quality  of 
business  would  tend  just  the  other  way,  and 
would  be  an  immense  benefit  to  the  public 
and  those  who  insure  their  risks, 


There  is,  or  always  should  be,  a  "  pre- 
vious question  "to  that  relating  to  the  in- 
dividual profit  on  a  transaction  ;  and  that 
is — "  What  is  the  probability  of  this  place 
being  burnt?"  And  in  answering  it,  it  is 
by  no  means  sufficient  to  say  it  has  stood  so 
many  years  without  destruction.  There 
may  have  been  numbers  of  small  accidents, 
any  one  of  which  might,  but  for  fortuitous 
circumstances,  possibly  not  recurrent,  have 
caused  the  total  destruction. 

Another  form  which  the  influence  of 
agents  in  preventing  fire  losses  takes,  is  the 
suggestion  of  plain,  common  precautions 
where  they  are  seen  to  be  necessary,  need- 
ing no  technical  knowledge,  but  only  a  pair 
of  eyes  and  a  sensible  mind.  There  are  gen- 
erally features  of  a  risk  which  are  not  seen 
on  paper.  The  watchful  agent  on  the  spot 
may  note  them  ;  and,  if  they  are  undesir- 
able, have  a  corrective  applied. — Insurance 
Agent  and  Review,  London. 


American  Doubts. 

The  sharp  articles  on  the  British  insur- 
ance companies,  that  have  lately  emanated 
from  some  of  our  Eastern  contemporaries, 
are  provoking  retaliation.  The  Insurance 
Agent  and  Revieiv,  of  London,  under  the 
heading  of  "  American  Doubts,"  speaks  as 
follows  : 

"  The  magnificent  proportions  of  the  losses 
the  English  companies  have  been  called 
upon  to  sustain,  of  late  years,  on  the  other 
side  of  the  Atlantic,  seem  to  have  created 
grave  doubts  in  the  minds  of  the  conductors 
of  certain  sections  of  the  press  there,  whether 
these  institutions  will  really  be  able  to  meet 
their  obligations  !  Sitting  here  calmly,  it 
all  reads  like  a -joke  !  Perhaps  it  is.  Our 
American  friends  are  renowned  for  the  ex- 
quisite 'dryness'  of  their  humor. 

The  Insurance  World  heads  an  article  in 
its  latest  number,  '  Have  they  the  Cash  ?' 
alluding  to  the  payments  we  have  to  make 
for  St.  Johns.  The  writer  concludes  by 
asking  for  '  light — more  light.'  He  alludes 
to  several  well-known  English  companies, 
by  name,  and  we  would  venture  to  suggest 
that  he  should  make  his  inquiry  as  to  them 
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in  Lombard  Street,  or  any  English  Ex- 
change! Or  perhaps  he  will  repeat  his 
question  in  a  few  weeks'  time,  and  it  will 
probably  be  then  found  to  be  very  satis- 
factorily practically  answered  for  him.  On 
this  side  it  would  never  occur  to  any  one  to 
ask  it.  It  is  quite  possible  there  may  be,  as 
he  hints,  '  drafts  on  London.'  If  so,  it  will 
be  discovered  in  duo  course  that  such  drafts 
are  about  '  as  good  as  gold '  or  stocks  in 
America. 

These  doubts  are  absolutely  funny,  in  the 
face  of  the  many  American  failures.  The 
last  issue  of  the  Insurance  Age  gives  the 
names  of  fifty  '  fire  companies  that  have 
either  failed,  re-insured,  wound  up,  had  re- 
ceivers appointed,  or  made  assessments  thus 
far  this  year.'     Only  fifty  in  seven  months !" 


Fire  and  Fire  Underwriters. 

This  is  the  way  the  Real  Estate  and  In- 
surance Journal,  of  New  York,  puts  the 
situation  at  that  end  of  the  line: 

Without  enumerating  fires  where  the  pro- 
perty destroyed  is  under  $50,000,  we  find 
that  there  were  eleven  fires  in  the  States  in 
the  course  of  last  month  the  aggregate  loss 
on  which  amounted  to  $2,555,000 — an  ave- 
rage of  §232,272.  We  do  not  wish  it  to  be 
inferred  that  all  this  has  to  be  replaced  by 
the  underwriters;  but  much  of  it  was  in- 
sured, and  some  of  it  at  rates,  it  is  well  un- 
derstood, that  ought  not  to  have  purchased 
a  policy,  and  it  is  more  than  doubtful  if 
some  of  the  risks  ought  to  have  been  accept- 
ed at  any  rate.  But  business  appears  to  be 
the  object  of  some  companies,  and  to  ob- 
tain it  they  abandon  discretion  and  adopt  a 
recklessness  in  underwriting  which  is  only 
calculated  to  waste  resou(;ces  and  end  in 
ruin.  The  companies,  however,  will  not  be 
warned,  though  they  are  writing  against 
their  judgment,  and  their  only  hope  is  that 
the  chajiter  of  events  may  transpire  in  their 
favor,  and  thus  save  them  from  a  fate  do- 
pending  on  recklessness. 

At  this  moment  two  of  our  city  compa- 
nies are  suffering  from  "shrinkage,"  and 
they  are  constrained  to  repair  the  damage 
or  quit  the  field  through  an  ignominious 
channel.    All  companies  «re  to  be  subjocte4 


to  the  same  scrutiny  that  has  disclosed  this 
adverse  state  of  the  affairs  of  these  two  com- 
panies, and  all  that  are  found  to  be  in  simi- 
lar circumstances  will  be  subjected  to  simi- 
lar discipline. 

We  can  only  advise  those  who  have 
strayed  from  the  path  of  safety  in  their  ar- 
dor for  business,  to  abandon  such  a  danger- 
ous route,  and  return  with  all  practicable 
haste  to  a  course  that  is  known  by  long  ex- 
perience to  be  the  only  one  adapted  to  integ- 
rity of  purpose. 


The  North  German  Ins.  Co.  of 
Hamburg. 

The  above-named,company  has  concluded 
to  try  its  luck  on  this  side  of  the  waters, 
and  accordingly  put  up  §200,000  with  the 
State  Department  of  New  York,  and  is  now 
organizing  agencies  throughout  the  States, 
including  California.  One  of  the  directors 
of  the  company,  Mr.  C.  Perger,  visited  our 
city  during  the  past  month,  when  the  neces- 
sary arrangements  were  completed  by  which 
Messrs,  Henry  Balzer  &  Co.  were  made 
agents  for  the  coast;  the  North  German  and 
the  Svea  issuing  a  joint  policy,  the  two  be- 
ing jointly  and  severally  liable  for  any  loss 
which  may  occur  under  their  policies.  The 
North  German  was  organized  in  1861,  and 
has  a  subscribed  capital  of  §1,250,000,  of 
which  §325,000  is  paid  up.  The  assets  of 
the  company  amount  to  §427,029,  with  lia- 
bilities of  §114,392,  leaving  a  cash  surplus 
as  to  policy-holder  of  §312,637,  exclusive  of 
the  subscribed  capital  not  paid  up.  This 
accession  to  the  already  large  list  of  agency 
companies  doing  business  in  this  State  can 
hardly  be  looked  upon  as  a  netv  company  in 
t\e  field  competing  for  a  share  of  the  bus- 
iness, but  rather  in  the  light  of  an  accession 
to  Messrs.  Balzer  &  Co's  agency,  whereby 
they  are  enabled  to  issue  a  stronger  policy, 
thereby  increasing  the  security  of  the  policy- 
holders in  the  Svea.  The  combined  sub- 
scribed capital  of  the  two  companies  is  four 
millions  and  a  quarter,  of  which  §925,000 
is  paid.  The  combined  assets  of  the  two 
are  §2,027,000,  The  above-named  firm  also 
represents  the  9elvetia  Swiss  Fire  ^ns.  Co., 
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with  assets  of  §746, 277, and  three  marine  com- 
panies, viz:  the  Helvetia  General,  the 
Baloiseand  the  Switzerland,  with  combined 
assets  of  $2,503,385. 


Savings  Banks  and  Life 
Assurance. 

The  recent  failure  of  the  Pioneer  Land 
and  Loan  Association,  popularly  known  as 
Duncan's  Bank,  with  the  consequent  sub- 
mergement  of  some  other  frail  institutions 
of  a  somewhat  similar  character,  has  not 
shaken  the  confidence  of  the  community  in 
the  system  of  savings  banks.  The  press  did 
not  fail  to  point  out,  at  least  in  the  case  of 
the  Duncan  Bank,  that  the  business  of  this 
institution  had  been  condncted  in  a  manner 
hazardous  and  dishonest,  and  that  there  was 
no  analogy  between  the  circumstances  of  its 
career  and  those  of  the  savings  banks  in 
general.  The  good  sense  of  the  daily 
papers  in  dealing  with  this  matter  is  much 
t6  be  commended,  but  it  is  in  sharp  contrast 
to  the  course  which  they  generally  pursue 
on  the  failure  of  an  insurance  company. 
It  will  be  remembered  how  largely,  on  the 
failure  of  some  life  insurance  companies  in 
1876,  the  vocabulary  of  scorn  and  satire 
was  drawn  upon,  not  only  by  the  San 
Francisco  press,  but  by  that  of  the  prin- 
cipal metropolitan  cities.  Diatribes  were 
distributed  throughout  the  country  against 
the  defaulting  companies,  without  a  word 
on  the  other  side,  except  occasionally  some 
damnation  of  faint  praise  for  the  companies 
of  acknowledged  reputation.  These  com- 
panies it  was  impossible  to  assail  directly, 
but  insinuations  were  not  wanting  that  the 
whole  system  of  life  insurance  was  rotten, 
and  the  public  were  in  substance  advised 
to  avoid  it.  It  is  easy  (or  us  to  perceive 
how  much  trouble  and  misery  would  come 
to  the  public  from  following  such  advice. 
Not  so  easy,  however,  is  it  to  fathom  the 
cause  of  that  rabid  humor  which  possesses 
the  press  when  life  insurance  is  thj  subject 
of  comment.  It  must  be  conceded  that  the 
system  was  invented  with  a  good  intention, 
and  it  can  be  proved  to  have  been  the  means 


of  distributing  comfort  among  a  vast  num- 
ber of  people,  who  without  its  aid  would 
have  been  miserable  indeed.  To  say  that  it 
is  imperfect,  is  but  to  class  it  with  all  other 
mundane  things.  On  the  basis  of  a  per- 
centage of  solvency  it  has  a  better  record 
than  any  other  corporate  business  in  the 
world. 

"While  suspending  the  last  assertion  for 
future  proof,  let  us  glance  at  the  insolvencies 
recorded  against  savings  banks  in  the  City 
of  New  York  since  1871,  and  compare  them 
with  a  similar  register  for  the  same  time 
agaist  the  New  York  companies  of  life 
assurance.  This  test  case  is  perhaps  as  un- 
favorable for  the  latter  as  could  be  selected, 
but  still  it  tells  in  their  favor. 

The  number  of  New  York  savings  banks 
that  have  become  insolvent  since  1871  is  18. 
The  number  of  their  depositors  was  40,000, 
and  the  deposits  amounted  to  about  §9,000- 
000.  With  the  exception  of  three  of  them, 
whose  aggregate  liabilities  are  ^318,000, 
all  the  dividends  that  are  to  be  expected 
from  the^  18  banks  have  been  declared, 
and  the  result  is  a  net  loss  to  the  depositors 
of  about  §4,000,000.  In  the  same  time, 
and  in  the  same  place,  although  sixteen  life 
insurance  companies  have  retired  from  the 
field  of  business,  only  8  have  done  so  in  a 
condition  of  insolvency.  The  aggregate 
deficiency  of  these  8  companies,  is  estimated 
at  §6,000,000,  on  which,  notwithstanding 
the  manipulations  of  receivers  and  preda- 
tory lawyers,  it  is  generally  believed  that 
there  will  be  an  average  dividend  of  about 
40  per  cent.  As  the  policy-holders  in  these 
companies  number  about  60,000,  the  loss 
per  capita  will  be  about  §60,  against  a  loss 
of  §100  per  capita,  which  has  been  entailed 
on  the  40,000  depositors,  by  the  defalcations 
of  the  savings  banks.  Even  if  the  insolvent 
life  insurance  companies  do  not  pay  one 
cent  of  dividend,  the  experience  of  the  poli- 
cy-holders will  not  be  more  disastrous  than 
that  of  the  depositors  in  the  savings  banks, 
and  this  is  all  that  for  the  present  we  design 
to  claim. 

Life  insurance,  when  the  worst  is  said  of 
it,  is  aflFected  only  by  the  contingencies  that 
come  occasionlly  to  all  financial  institutions, 
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and  we  protest  against  its  being  singled  out 
for  disparagement  and  condemnation. 


Savings  Bank  Burr  and  hie 
Crooked  Commissions. 

If  the  secret  history  of  such  men  as  Qil- 
man  and  Duncan  could  be  revealed,  it  would 
probably  be  found  that  they  did  not  pass 
suddenly  from  the  habits  of  reputable 
business  to  the  commission  of  felony.  In 
each  case,  no  doubt,  there  was  some  prelim- 
inary training.  The  practice  of  peccadil- 
loes not  prohibited  by  law,  and  not  even 
condemned  except  by  the  sternest  morality, 
presumably  prepared  the  way  by  which 
they  descended  with  easy  steps  to  the 
Avernian  pit.  A  few  weeks  ago  both  these 
men  occupied  a  place  in  public  estimation 
as  high  as  the  present  standing  of  Mr.  Burr, 
and  although  we  aro  far  from  imagining 
that  he  could  ever  descend  to  the  level  of 
their  degradation,  it  is  well  to  preach  to  him 
the  policy  of  praying  for  deliverance  from 
temptation  ;  and  with  this  view,  we  earn- 
estly entreat  him  to  study  carefully  the  prog- 
nosis of  malefaction.  The  particular  pec- 
cadilloes which  we  have  alleged  against  Mr. 
Burr,  and  which  we  again  camplain  of, 
belong  to  the  class  of  actions  which  is  marked 
by  the  moral  police  as  dangerous.  They 
stand,  it  is  true,  very  far  from  the  brink  of 
that  abyss  which  is  known  as  criminality, 
but  still  they  deflect  from  the  exact  centre 
of  rectitude  in  a  degree  that  is  dangerous  to 
salvation. 

These  reflections  have  been  penned  on  the 
supposition  that  the  commissions  received 
by  Mr.  Burr  for  insuring  the  property  mort- 
gaged to  the  Clay  Street  Bank,  of  which  he 
is  the  president,  are  not  placed  to  the  credit 
of  the  depositors'  dividends,  but  constitute 
a  fund  for  his  own  peculiar  benefit.  This 
supposition  is  not  contradicted  by  the  reports 
of  the  bank,  which  do  not  particularize 
these  commissions  a%  a  source  of  income. 

The  case  standing  then  as  we  have  ima- 
gined it,  a  wrong  is  inflicted  not  only  on 
the  mortgagors,  who  would  like  the  com- 
missions to  pass  into  the  hands  of  the  brok- 
ers by  whose  advice  their  insurance  business 


is  generally  regulated,  but  also  on  the  bank, 
Avhich  pays  Mr.  Burr  a  fixed  salary  for  his 
services,  and  equitably  expects  that  all  pro- 
fits therefrom  shall  be  passed  into  the  gen- 
eral treasury.  But  assuming  that  these 
commissions  do  constitute  a  part  of  the 
bank's  earnings,  what  shall  be  said  of  its 
financial  policy,  which  drives  away  the  best 
class  of  borrowers  by  declining  to  loan  ex- 
cept under  a  stipulation  which  is  vexatious 
and  unjust  ?  "We  have  explained  in  former 
articles  on  this  subject  that  Mr.  Burr  re- 
fuses to  lend  except  on  the  condition  that 
the  improvements  on  the  property  to  be 
mortgaged  shall  be  insured  in  companies  of 
his  own  designation  ;  and  we  have  also  in- 
dicated the  danger  of  this  arrangement  by 
suggesting  that  there  might  arise  on  the 
part  of  Mr.  Burr  a  greater  solicitude  for  the 
commissions  to  be  received  than  for  the 
future  solvency  of  the  companies  that  pay 
them.  That  there  is  a  ground  for  such  a 
warning  we  have  reason  to  believe,  and  that 
belief  is  strengthened  by  the  following  in- 
cider.t  which  has  been  narrated  to  us  for 
publication,  and  which  we  call  on  the  bank 
to  investigate  or  Mr.  Burr  to  explain  : 

A  piece  ofjproperty  mortgaged  to  the  Clay 
Street  Bank  comprised  improvements  valued 
at  $7,500.  These  improvements  were,  at  the 
time  of  the  mortgage,  covered  by  aH  insur- 
ance for  S6,500 — rather  more,  perhaps,  than 
the  proper  proportional  amount  that  ought 
to  have  been  written  on  them.  Mr.  Burr, 
however,  did  not  think  so,  and  insisted  on 
the  insurance  being  raised  to  $9,000,  $1,500 
more  than  could  possibly  have  been  obtained 
from  the  insurance  companies  in  the  event 
of  loss,  unless  under  a  successful  claim  for 
a  fraudulent  valuation.  In  this  transaction, 
no  doubt,  Mr.  Burr  obtained  his  commission 
on  the  additional  $2,500,  but  the  mortgagor 
was  unjustly  taxed  for  the  premium  on  that 
amount,  or  Mr.  Burr  paid  it  as  matter  of 
illegitimate  speculation.  In  either  case, 
the  mortgagor  ran  the  risk  of  having  his 
claim  disputed  on  the  ground  of  over-insur- 
ance. 

We  have  no  wish  to  inflict  on  the  deposi- 
ors  of  the  Clay  Street  Bank  any  anxiety  in 
regard  to  the  standing  of  that  institution. 
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We  believe,  in  common  with  the  community 
in  general,  that  it  is  safe  and  sound,  but  in 
order  that''these  conditions  may  be  main- 
tained, we  invite  the  directors  to  examine 
the  specific  charge  that  has  been  made  against 
Mr.  Burr,  and,  if  its  allegations  are  proven, 
to  dismiss  him  from  office.  These  allega- 
tions are  an  attack,  not  only  on  his  judgment 
in  a  matter  of  ordinary  business,  but  also 
on  his  honorable  reputation.  The  character 
of  the  custodian  to  whom  are  entrusted  the 
people's  savings  should  be  like  that  of  Caesar's 
wife — not  only  pure,  but  even  above  sus- 
picion. 


Form  of  a  Hartford  Policy  Issued 
in  1794. 

As  a  memorial  of  the  "  good  old  times," 
and  of  the  simplicity  of  modes  and  customs 
that  prevailed  in  the  State  of  Connecticut 
during  the  pre-nutmeg  period,  we  present 
herewith  a  form  of  the  second  policy  issued 
by  the  Hartford  Insurance  Company.  It 
will  be  seen  therein  recorded  as  a  matter  of 
history,  interesting  or  not,  as  the  reader  may 
view  it,  that  "William  Imlay,  Esq.,  the 
party  insured,  |had  only  one  house,  as  the 
premises  are  described  merely  as  *  'his  house, ' ' 
without  specification  of  locality.  There  are 
no  exceptional  conditions  in  the  policy,  and 
the  insured's  averments  as  to  value,  destruc- 
tion and  salvage  are  to  be  received  without 
question.  In  these  days  of  frauds  on  the 
one  hand,  and  legal  perplexities  on  the 
other,  such  a  record  of  simple  confidence  is 
quite  refreshing  and  makes  us  wish  that  our 
lot  had  been  cast  in  Hartford  in  the  days  of 
its  Utopian  insurance  business.  It  was  of 
such  unsophisticated  communities  that 
Bishop  Berkeley  wrote  his  well-known  and 
much-quoted  "  course  of  empire  "  lines  after 
his  visit  to  the  New  England  States. 

"In  happy  climes,  the  seat  of  innocence, 
Where  nature  guides  and  virtue  rules. 

AVhere  "  biz"  is  done  by  men  of  common  sense, 
At  rates  uncut  by  tricks  of  knaves  and  fools." 

It  will  be  seen  that  in  the  latter  couplet 

we  have  taken  the  liberty  to  slightly  alter 

the  good  bishop's  verbiage,  and  also  to  add 

to  his  ideas. 


Form  of  the  second  Policy  issued  by  the  Hart^ 

ford  Fire  Insurance  Co.,  Feb.  8th,  1794. 
Whebbas  William  Imlay  Esq.  of  Hart* 
ford  or  whom  else  it  may  concern,  wholly 
or  partly,  Eriend  or  Foe,  doth  make  Assur- 
ance on  his  House  against  Fire,  and  all 
Dangers  of  Fire  ;  moreover  against  all 
Damage  which  on  Account  of  Fire  may 
happen,  either  by  Tempest,  Fire,  Wind, 
own  Fire,  Negligence  and  Fault  of  own 
Servants,  or  of  Neighbors,  whether  those 
nearest  or  fiirthest  off ;  all  external  Acci- 
dents and  Misfortunes;  thought  of  or  not 
thought  of,  in  what  Manner  soever  the  dam- 
age by  Fire  might  happen ;  for  the  space  of 
one  year  commencing  on  the  eighth  day  of 
February  1794  and  ending  oe  the  eighth 
day'of  February  1795,  both  at  twelve  o'clock 
at  Noon  valuing  specially  and  voluntarily 
the  said  House  at  the  Sum  Insured.  And 
the  Assured,  or  whom  it  may  concern,  in 
case  of  Damage,  or  Hurt,  shall  need  to  give 
no  Proof  nor  Account  of  the  Value;  but 
the  producing  this  Policy  shall  suffice.  And 
in  case  it  should  happen  that  the  said  House, 
the  Whol^  or  Part,  are  burnt  and  suffer 
Damage,  on  that  Account,  we  do  hereby 
promise  punctually  to  pay  and  ratify,  with- 
in the  space  of  three  Months  after  the  Fire 
shall  have  happened,  due  Notice  having 
been  given  to  us,  and  no  Deduction  to  be 
made  from  the  Sum  assured  except  Two 
and  an  Half  per  Cent,  provided  said  Loss 
amounts  to  Five  per  Cent,  under  which  no 
Loss  or  Damage  will  be  paid.  And  in  case 
of  a  partial  Loss,  all  that  shall  be  found  to 
be  saved  and  preserved,  shall  be  deducted, 
after  the  Deduction  of  the  Charges  paid  for 
the  saving  and  preserving;  and  concerning 
which  the  Assured  shall  be  believed  on  his 
Oath,  without  our  alledging  any  thing 
against  it.  An  so  we  the  Assurers  are  con- 
tented, and  bind  Ourselves  and  Goods  present 
and  to  come,  renouncing  all  Cavils  and  Ex- 
ceptions contrary  to  these  Presents,  for  the 
true  Performance  of  the  Premises,  the  Con- 
sideration due  unto  us  for  this  Assurance 
by  the  Assured,  at  and  after  the  Rate  of  one 
half  per  cent. 

Reciprocally  submitting  all  Differences  to 
two  Persons,  Ono   to  be  chosen  by  the  As- 
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eured  out  of  Three  to  be  named  by  the  As- 
surer) the  other  by  the  Assurer  or  Assurers, 
out  of  Three  to  be  named  by  the  Assured, 
who  shall  hflv6  full  Power  to  acljust  the 
same;  but  in  case  they  cannot  agree,  then 
such  two  Persons  shall  choose  ii  Third,  and 
any  Two  of  them  agreeing,  shall  be  obliga- 
tory to  both  Parties. 

In  Witness  whereof,  "We  the  Assurers  have 
subscribed  our  Names  and  Sums  assured  in 
Hartford  the  8th  Day  of  February  One 
Thousand  Seven  Hundred  and  Ninety-four. 
^£800,  Sandford  &  Wads-'j 

worth,  [Eight    hundred 

for  the  Hartford  Fire  In-  [         Pounds, 
surance  Company.       J 


Insurance  Contracts. 

Eames  &  Cooley  vs  Home  Ins.  Co. 

An  interesting  and  important  decision  has 
just  been  rendered  by  the  Supreme  Court  of 
the  United  States,  on  an  appeal  from  the 
U.  S.  Circuit  Court  for  the  Southern  Dis- 
trict of  Illinois.  Eames  &  Cooley,  the  ap- 
pellants against  the  Home  Insurance  Co.  of 
New  York,  were  the  owners  of  a  flouring 
mill  at  Staunton,  Macoupin  County,  Illinois, 
which  was  destroyed  by  fire  on  the  28th  of 
October,  1872.  The  mill  had  been  insured 
by  that  company^at  five  per  cent.,  but  the 
policy  expired  on  ^^the  14th  of  February, 
1872.  On  the  12th  of  October  of  that  year, 
Eames,  for  himself  and  partner,  personally 
applied  to  Mr.  Beach,  the  Home's  local 
agent,  who  also  represents  the  Phojnix  of 
Hartford,  the  Hartford,  and  another  com- 
pany, for  ?y,000  insurance  on  the  property 
before-mentioned,  and  an  application  to 
the  Home  for  $4,000  at  5^  per  cent,  was 
forwarded  to  the  general  agent,  Mr.  Ducat, 
at  Chicago.  The  latter  replied  to  Beach, 
declining  tho  risk  at  5j  per  cent.,  but 
expressing  his  willingness  to  take  it  at  6J. 
Beach  communicated  this  reply  by  letter  to 
Eames  &  Cooley,  who  wrote  back  on  this 
point  as  follows  :  "  CJ  per  cent,  is  pretty 
heavy,  but  I  guees  we  will  have  to  stand  it, 
as  I  don't  know  where  wo  can  do  better  at 
present."  This  was  written  on  tho  25th  of 
October,  1872.  On  the  28th,  Beach  writes 
to  Ducat  for  a  ticket  on  Eames  &  Cooley's 


mill,  for  §4,000  insurance  at  6J,  and  on  the 
29th,  telegraphs  to  him  not  to  send  this 
ticket,  as  the  mill  is  burned. 

This,  we  believe,  is  substantially  a  state- 
ment of  the  essential  facts,  but  there  are 
other  inferential  points  which  are  referred  to 
in  this  decision.  It  was  held  by  the  Su- 
preme Court,  Mr.  Justice  Bradley  delivering 
the  opinion,  that  tho  correspondence  between 
Eames  and  Beach,  and  Beach  and  Ducat 
had  tho  effect  of  creating  a  contract.  The 
application  was  in  regular  form,  the  property 
was  fully  described,  the  amountof  insurance 
named,  and  a  certain  rate  of  premium  pro- 
posed to  be  paid  ;  the  non-payment  of  pre- 
mium was  a  point  not  raised,  as  the  pay- 
ment was  not  required  until  the  policy  was 
delivered.  To  the  objection  of  the  appellees' 
counsel,  that  the  phrase,  "  I  guess  we  will 
have  to  stand  it,"  was  ambiguous  and  un- 
certain^  it  was  replied  to  by  the  court  that 
"  it  is  a  form  of  expression  often  used  in 
common  speech  in  this  country,  to  indicate 
an  affirmative  statement.  It  was  so  under- 
stood and  acted  on  by  Mr.  Beachi  It  is 
equivalent  to  saying  '  we  will  take  insurance 
at  that  rate ',  and  Ducat  evidently  understood 
tho  negotiation  as  closed,  because  he  was  on 
the  point  of  sending  the  ticket  when  he  re- 
ceived the  telegram  announcing  the  fire." 
Ducat,  on  the  29th  of  October,  in  acknowl- 
edgment of  Beach's  telegram,  uses  these 
words,  '"we  came  very  near  being  caught, 
but  are  glad  it  is  no  worse.  If  we  had  not 
demanded  the  additional  J  per  cent.,  we 
should  have  had  §4,000  to  pay." 

It  was  further  held  in  answer  to  appellees' 
objections,  that  the  contract  was  not  incom- 
plete because  the  appellants  failed  to  specify 
in  theirjapplication  tho  period  of  time  during 
which  the  risk  was  to  continue,  and  what 
kind  of  policy  they  wished  to  have.  Eames 
had  applied  for  insurance  also  through  Beach 
to  the  Phcenix  and  tho  Hartford,  for  one 
year  on  an  ordinary  policy,  and  it  was  con- 
sidered that  Beach  understood  that  a  similar 
policy,  and  one  for  the  same  period  of  time, 
was  required  from  tho  Home. 

The  failure  of  tho  complainants  to  set 
forth  in  tho  application  the  amount  and  na- 
ture of  the  incumbrances  on  the  property. 
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and  the  amount  of  insurance  in  other  com- 
panies, was  not,  in  theopinion  of  the  court, 
sufficient  to  set  aside  their  complaint.  There 
was  evidence  that  Beach  knew  fully  all  thp 
circumstances,  and  that  he  wrote  down  the 
answers  in  the  application  according  to  his 
view  of  their  bearing  and  legal  effect.  The 
defendant  on  this  point  was  identified  with 
the  agent. 

The  decree  of  the  circuit  court  was   re- 
versed. 


Anti-Chinese  Incendiarism. 


The  underwriter,  as  he  is  occasionally 
presented  to  the  popular  understanding  in 
the  flippant  remarks  of  the  daily  press» 
hardly  occupies  the  place  in  the  public  esti- 
mation to  which  he  is  entitled  by  the  im- 
portance of  his  functions.  Legislation  also 
looks  upon  him  as  something  that  is  dan- 
gerous, if  not  detrimental,  and  seeks  to 
restrain  him  by  special  taxatio'^.,  and  to 
guide  him  by  stringent  and  sumptuary  laws. 
Nevertheless,  there  is  nothing  in  our  vast 
and  ramified  system  of  commerce  and 
finance  that  operates  more  beneficially  to 
the  body-politic,  or  requires  more»special 
culture  and  general  intelligence  than  the 
business  of  an  underwriter.  He  may  truly 
say,  with  the  illustrious  originator  of  the 
sentence,  that*' all  knowledge  is  his  pro- 
vince." Fluctuations  in  prices,  political 
and  social  agitations,  increase  of  crime,  and 
all  other  questions,  social,  moral  and  econ- 
omical, affect  the  basis  on  which  he  seeks 
to  place  the  principles  of  his  science. 
These  premises  being  granted,  it  would  be 
but  logical  for  this  periodical,  which  pro- 
fesses to  be  an  exponent  of  all  that  concerns 
insurance,  to  comment  on  the  Chinese  ques- 
tion in  all  its  political  and  economical 
aspects. 

But  our  purpose  is  limited  at  present  to 
a  phase  of  this  agitation,  which  marks  a 
direct  and  immediate  danger  to  the  interests 
we  represent.  Open  violence  against  the 
Chinese  having  failed  of  success,  it  is  sought 
to  destroy  their  property  and  the  property 
of  those  who  employ  them  by  secret  incen- 
diarism, and  this  crime  in  this  direction  has 
been  so  frequent  of  late  as  to  constitute  an- 


other technical  hazard  not  only  in  regard  to 
the  buildings  occupied  by  the  Chinese  and 
their  employers,  but  also  on  all  the  property 
in  their  immediate  contiguity.  If  the  evil 
rested  there,  it  would  be  sufl^ciently  hurtful 
and  alarming;  but  its  consequences  are  of 
much  wider  circumference,  and  pervade 
the  causes  of  incendiarism  in  general.  The 
burning  of  a  Chinese  dwelling  or  wash- 
house  is  often  a  prelude  to  the  gratification 
of  malice  by  the  same  method  against  other 
classes  of  the  community,  and  sometimes 
originates  that  wanton  desire  for  destruction 
which  is  one  of  the  contingent  symptoms  of 
this  class  of  crime.  The  burning  of  grain 
fields  and  other  property  of  white  men, 
which  we  have  chronicled  from  month  to 
month,  was  probably  perpetrated  by  crim- 
inal adepts  who  had  tried  their  "  prentice 
hands  "  on  Chinese  wash-houses. 

It  is  peculiar  to  the  species  of  arson  which 
we  have  characterized  as  anti-Chinese  in- 
cendiarism, that  the  criminal  can  fortify  his 
conscience  by  the  consideration  that  his 
motives  have  some  sort  of  sympathy  from 
the  non-criminal  classes  of  the  community. 
He  is  accustomed  to  hear  the  Chinese  de- 
nounced by  respectable  and  intelligent  men 
as  a  moral  and  political  evil,  and  as  a  cause 
of  that  scarcity  of  employment  which  is 
sometimes  a  circumstance  of  our  working- 
men's  condition.  The  press  of  the  State, 
while  protesting  against  violent  measures, 
have  unanimous'y  fostered  the  animosity  of 
race,  and  we  know  of  no  politician  who 
would  be  willing  to  risk  his  chances  of  suc- 
cess by  endeavoring  to  mitigate  the  hostile 
expression  of  public  opinion.  Ex-Governor 
Haight,  in  his  letter  to  the  great  Anti- 
Chinese  Meeting  in  March,  1876,  was  com- 
pelled to  admit  that  so  far  the  immigration 
of  Chinese  had  not  only  no.  diminished  the 
price  of  white  labor,  but  had  been  the  means 
of  increasing  the  sources  from  which  that 
labor  is  employed  ;  but  the  ex-Governor's 
opinion  was  looked  upon  as  heretical  by  his 
own  party,  and  was  not  endorsed  by  any 
other. 

Coming,  however,  to  the  point  imme- 
diately at  issue,  the  underwriter  finds  that 
the  intemperate  discussion  of  the  Chinese 
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question  has  engendered  another  hazard 
against  him.  It  is  unfortunate  that  he  can 
confront  this  extra  hazard  only  by  increasing 
the  rates  against  the  Chinese  and  all  who 
employ  them,  or  by  refusing  to  write  on 
risks  of  this  description,  as  either  of  these 
measures  will  be  playing  into  the  hands  of 
the  agitators,  who  have  given  stimulus  and 
encouragement  to  the  crime  complained  of. 
But  there  is  a  strain  of  poetical  justice  in  it 
after  all.  Many  of  the  employers  of  Chinese 
labor  have  been  loud  and  violent  in  their 
denunciation  of  the  Chinese,  and  it  is  right 
that  these  employers  should  be  mulcted  for 
their  intemperance  and  inconsistency,  or 
that  they  should  bear  the  risk  of  a  condition 
of  things  which  they  haveaided  to  produce. 
The  public,  also,  who  have  done  little  to 
confine  the  agitation  within  reasonable 
bounds,  will  not  get  off  scotfree.  They 
cannot  escape  the  tax  that  will  follow  in  the 
wake  of  destruction. 


The  National  Board  of  Fire 
Underwriters . 

The  semi-annual  meeting  of  this  organi- 
zation was  held  on  the  10th  of  October. 
President  Baker's  address  is  mainly  a  la- 
ment for  the  days  that  are  passed,  when  the 
machinery  of  the  B'oard  was  in  active  opera- 
tion, and  when  the  members  were  held  to- 
gether by  good  faith  and  a  sensible  regard 
for  the  interests  of  the  profession  in  general. 
The  present  situation  is  then  reviewed,  and 
attention  is  particularly  directed  to  the 
special  report  of  the  fire  insurance  compa- 
nies doing  business  in  Missouri,  which  ex- 
hibited a  general  decrease  in  surplus.  We 
published  the  etatisticaltableof  this  report  in 
the  last  number  of  The  Review.  The  presi- 
dent does  not  despair  of  the  future,  and 
earnestly  appeals  to  the  members  for  the  re- 
establishment  of  some  disciplinary  and 
directing  power.  The  other  subjects  of  the 
address  arc  the  practice  of  underground  in- 
surance, fireworks,  and  the  rewards  that 
have  been  offered  for  the  conviction  of  in- 
cendiaries. It  is  proposed  that  the  com- 
mittee on  legislation  shall  prepare  a  law  for 
•  the  more  effectual  restraining  of  companies 


doing  business  surreptitiously.  The  out- 
standing rewards  for  the  detection  and  pun- 
ishment of  arson  are  104  in  number,  and 
amount  to  538,300.  Two  rewards  have  been 
paid,  one  in  Lacoma,  N.  H.,  for  §500,  the 
other  in  Michigan  City,  Ind.,  for?250.  The 
executive  committee  have  also  paid  $500 
in  deserving  cases  where  no  reward  bad  been 
offered.  The  president's  address  is  com- 
paratively brief,  and  we  commend  it  to 
perusal. 


Our  Life  Insurance  La'W. 

There  are  in  the  United  States,  outside  of 
the  State  of  California,  twenty-nine  life  in- 
surance companies  with  large  resources  and 
of  irreproachable  character.  Some  of  these 
companies  have  conducted  their  business 
successfully  for  a  full  generation,  and  possess 
a  reputation  for  financial  stability  which  is 
not  surpassed  by  that  of  any  other  corporate 
organization  in  the  world.  Having  nearly 
the  whole  of  America  as  a  field  of  operation, 
and  having  also  in  some  instances  extended 
that  field  to  the  commercial  centres  of 
Europe,  they  are  naturally  indifferent  to  the 
business  that  might  be  obtained  for  them 
among  the  sparse  population  of  the  Pacific 
Coast.  It  is  therefore  not  at  all  as  the  ad- 
vocate of  these  companies  that  we  recom- 
mend the  policy  of  placing  our  State  withia 
the  area  of  their  protective  resources.  The 
legislation  that  has  driven  these  companies 
from  us  is  illegitimate.  It  is  the  function 
of  the  law  to  compel  the  performance  of 
contracts,  but  not  to  prohibit  any  unless 
they  are  in  violation  of  morality  or  public 
policy.  The  surrender  value  clause  in  the 
life  insurance  law  prohibits  the  public  from 
making  a  legitimate  contract,  which  fhey 
may  consider  necessary  for  their  protection 
and  profit,  and  belongs  to  a  principle  which, 
if  applied  to  the  business  of  an  individual^ 
would  be  deemed  at  variance  with  the  spirit 
of  the  national  Constitution.  That  it  has 
not  been  resisted  on  this  ground,  is  probab- 
ly attributable  to  the  decision  of  the  Supreme 
Court  of  the  United  States,  which  asserts 
the  right  of  a  State  to  exclude  from  its  bor- 
ders corporations  of  other  States  even  with- 
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out  an  allegation  of  cause.  But  assuming 
that  the  surrender  clause  can  be  sustained 
on  the  principles  of  political  equity,  is  it 
certain  that  the  companies  could  safely  pay 
surrender  values  on  the  computation  estab- 
lished by  the  Legislature?  The  value  to  be 
paid  to  a  retiring  member  depends  on  special 
considerations,  which  may  be  very  different 
in  different  companies.  A  well-known 
actuary  has  asserted,  it  is  true,  that  the  sur- 
render charge  of  an  ordinary  life  policy  may 
be  gauged  with  as  much  precision  as  that  of 
an  endowment  policy,  which  expresses  ex- 
actly the  interest  of  the  assured  in  the  event 
of  withdrawal;  but  this  opinion  has  been 
disputed  by  a  preponderance  of  authority. 
That  no  company  has  ever  placed  the  or- 
dinary policy  and  the  endowment  policy  on 
the  same  footing  fn  this  respect,  goes  far  to 
prove  that  it  cannot  be  done  safely.  In  the 
times  of  the  greatest  competition,  when 
i9very  plan  that  ingenuity  could  devise  was 
used  for  attracting  business,  no  company 
dared  to  hold  out  as  an  inducement  the 
stipulation  to  pay  retiring  members  at  a 
fixed  valuation  for  ordinary  policies.  Some 
of  the  companies  which  have  consented  to 
remain  here  under  the  operations  of  the  in- 
surance law  also  recognize  the  danger  into 
which  that  law  would  lead  them,  and  re- 
quire applicants  for  insurance  to  waive  their 
legal  rights  under  the  obnoxious  clause.  A 
printed  form  of  application  now  before  us 
declares  that  such  a  waiver  is  one  of  the 
bases  of  agreement  between  the  companies 
and  the  assured. 

It  is  not  probable  that  while  the  surrender 
clause  retains  its  place  in  the  statute  there 
will  be  any  desire  on  the  part  of  prudent 
companies  for  admission  into  the  State. 
Nor  is  it  likely  that  they  would  ever  consent 
to  invest  an  agent  with  the  enormous  powers 
which  the  law  designs  for  him.  The  provi- 
sion that  any  act,  statement,  representation, 
or  agreement,  done  or  made  by  the  agent, 
shall  be  the  same  as  if  done  or  made  by  the 
principal,  gives  the  agent  of  a  life  insurance 
company  more  power  than  is  possessed  by 
the  president  or  all  the  officers  together, 
unless  they  were  supported  by  a  majority  of 
the  trustees.     An  agent  so  empowered  might 


issue  policies  for  an  unlimited  amount  for 
the  slightest  considerations,  and  the  company 
would  be  bound  by  them.  A  fire  insurance 
agent  has  this  power,  it  is  true,  but  by  the 
terms  of  a  fire  insurance  policy  it  may  be 
immediately  cancelled  at  the  will  of  the 
company.  It  has  been  contended  by  the 
advocates  of  the  life  insurance  law,  and  this 
point  has  been  insisted  upon  by  the  Com- 
missioner in  his  report  to  the  Executive, 
that  the  surrender  value  clause  has  been  the 
means  of  protecting  the  public  against  the 
depredations  of  insolvent  companies  ;  but 
this  assertion  is  not  supported  by  the  record. 
The  Republic  of  Chicago,  the  very  incor- 
poration of  dishonesty,  whose  mns  were 
filled  with  the  infected  blood  of  a  dozen 
other  insolvent  companies,  was  the  first  to 
comply  with  the  law,  and  that  we  have  not 
now  a  representation  of  companies  ready  to 
register  under  any  system  which  gives  them 
ample  time  between  the  grabbing  of  pre- 
miums and  the  confronting  of  claims,  is  due- 
to  the  general  disfavor  which  has  fallen  on. 
life  insurance  companies  on  account  of  the- 
recent  failures,  and  not  to  any  preventive- 
machinery  that  the  law  can  devise.  The 
only  way  to  keep  out  bad  companies  is  to- 
open  the  door  for  the  admission  of  good  ones.. 


A  Virginia  City  Fire   Suit— Qjies^ 
tion  of  Liability. 

A  suit  has  been  brought,  in  the  United! 
States  Circuit  Court  by  the  assignees  in 
bankruptcy  of  a  Mrs.  Wylie  against  the 
State  Investment  Company  of  San  Francis- 
co, John  Doe,  Richard  Roe,  and  others,  to 
recover  ^23,000,  amount  of  insiu-ance  said 
to  have  been  effected  with  the  defendants  by 
the  assignor  of  the  plaintiffs  on  property  now 
belonging  to  her  bankrupt  estate  which  was 
destroyed  by  the  great  Virgin.ia  fire  on  the 
26th  of  October,  1875.  The  allegations  said 
to  be  made  by  the  plaintiffs  are  in  substance 
as  follows  : 

On  or  about  the  24th  of  October,  1875, 
the  assignor,  Mrs.  Wylie,  made  application 
to  Mr.  Hickcox,  the  Virginia  City  agent  of 
the  State  Investment,  for  insurance  on  her 
property  there,  to  the  amount  of  $23,000. 
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The  agent  forwarded  the  application  to  the 
State  Investment,  which  company  returned 
to  him  a  policy  made  out  in  accordance 
therewith,  except  that  the  amount  written 
in  this  policy  was  only  ^5,000.  The  re- 
mainder of  the  insurance  applied  for  was 
placed  hy  the  State  Investment  in  four  other 
companies,  whose  policies  were  also  for- 
warded to  Mr.  Hickcox  by  that  company, 
to  be  delivered  to  the  applicant  together 
-with  its  own  policy  for  the  §5,000.  On  the 
26th  of  October,  1875,  and  while  such  de- 
livery had  not  been  made,  there  occurred 
the  great  fire  in  Virginia  City,  and  the  prop- 
erty alleged  to  have  been  covered  by  the 
insurance  specified  was  included  in  |the  gen- 
eral destruction. 

The  applicant  then  went  to  the  agent  and 
tendered  the  premium,  ?800,  which  the 
latter  declined  to  take,  representing  that  the 
application  for  insurance  had  not  been  ac- 
cepted by  his  principals.  It  had  previously 
been  arranged  between  the  applicant  and 
Hickox,  on  his  making  some  demur  on  this 
point,  that  the  premium  should  be  paid  on 
the  delivery  of  the  policies,  or  that  some 
security  or  guarantee  should  be  given  for 
such  payment.  All  the  policies,  then,  as 
is  alleged,  were  returned  to  the  State  Invest- 
ment, which  company  gave  back  to  the  four 
companies  the  policies  that  it  procured  from 
them,  with  the  statement  that  no  risk  had 
been  incurred.  The  names  of  these  com- 
panies are  apparently  unknown  to  the  plain- 
tiffs, who  designate  them  by  the  usual  legal 
fictions  in  the  title  of  the  suit.  It  is  pro- 
bable that  their  relation  to  the  assignor  of 
the  plaintiffs  will  involve  some  points  of 
legal  subtlety.  As  the  case  has  been  pro- 
pounded for  judicial  decision,  we  now  give 
simply  a  statement  of  the  allegations  that 
are  said  to  have  been  made  by  the  plaintiffs. 
It  would  not  be  seemly  at  this  stage  of  the 
proceedings  to  comment  on  their  legal  bear- 
ings. 

The  suit  was  originally  commenced   m 

the  19th  District  Coun. 

— The  Phoenix  Fire  Insurance  Co.  of  Hart- 
ford, and  the  ^tna  Fire  Insurance  Co.  of 
same  place,  have  declared  quarterly  divi- 
dends of  five  per  cent. 


The  Nevr  York  Life  Insurance  Oo. 
— Favorable  Report. 

Just  as  we  are  going  to  press  with  our  last 
form,  there  comes  to  us  the  New  York  Tri- 
bune, of  the  25th  October,  containing  the 
report  of  Superintendent  Smyth  on  the  ex- 
amination instituted  by  the  New  York  In- 
surance Department  into  the  affairs  of  the 
New  York  Life  Insurance  Co.  We  will 
give  an  extended  notice  of  this  examination 
in  our  next  issue;  and,  in  the  meantime,  we 
quote  a  small  portion  of  the  Superintendent's 
report.  It  will  be  seen  that  all  the  items 
reported  by  the  company  have  been  veri- 
fied : 

"Having completed  a  searching  examina- 
tion into  the  affairs  of  the  New  York  Life 
Insurance  Company,  it  aflftjrds  him  unquali- 
fied pleasure  to  be  able  to  make  public  the 
gratifying  fact  that  the  result  is  most  satis- 
factory. Every  item  of  liability,  real  and 
actual,  or  contingent,  as  sworn  to  by  the 
oflScers  in  the  last  annual  report  made  to  the 
Department,  has  been  closely  scrutinized, 
and  the  statements  in  said  report  found  to 
be  true  to  the  letter,  and  no  other  liabilities 
were  found  to  exist.  The  system  of  book- 
keeping adopted  by  the  company  after  many 
years  of  experience,  seems  to  be  perfect, 
judged  by  the  hardest  test  that  could  be  ap- 
plied under  the  law. 

The  net  surplus  over  all  liabilities  amounts 
to  ?5,962,878.79.  He  finds  the  titles  to  all 
property  on  which  the  company  holds  mort- 
gages, or  which  it  owns  entirely,  satis- 
factory, and  the  valuations  of  the  depart- 
ment of  such  property  agree  substantially 
with  those  of  the  company.  The  cash  secur- 
ities of  the  company,  costing  ?9,730,529.91, 
are  of  the  most  unexceptional  character,  and 
are  worth  $580,515.76  more  than  cost.  The 
total  gross  assets  amount  to  $33,199,869.45. 
The  Superintendent,  in  conclusion,  says 
that  he  has  no  hesitation  in  stating  that  this 
great  corporation  is  entitled  to  the  public 
confidence,  and  its  officers  to  his  warmest 
commendations." 

The  result  of  this  examination  is  what 
was  expected  by  all  who  are  familiar  with 
the  history  of  this  long-established  and  estim- 
able company. 
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New  York  Fire  Insurance  Stocks. 


Date 

of 
Organ-       Company.     Capital, 
ization. 

1858  Adriatic $200,000 

1871    ^tna 200,000 

1857  American 400,000 

1873    Amity 200,000 

1853    Arctic 200,000 

1859  American  Ex 200,000 

1871    Atlantic 200,000 

1871  Brewers  &  Malts..  200,000 
1833    Bowery 300,000 

1849  Broadway 200,000 

1824  Brooklyn 153.000 

1838    Citizens 300,000 

1833  City 210,000 

1850  Clinton 2-50,000 

ia53    Columbia 300,000 

18-50    Commercial 200,000 

18.53    Continental 1,000,000 

18-59    Commerce 200,000 

1836    Eagle 300,000 

1&50    Empire  City 200,000 

1873    Emporium 200,000 

1853    Exchange 200,000 

1872  Farragut 200,000 

1825  Firemen's.. 204,000 

1858  Fireman's  Fund..  150,000 

1859  Firemen's  Trust „  150,000 

1876    Franklin 1.50.000 

18.57    Gebhard 200,000 

1834  Greenwich 200,000 

1859    Germania 500,000 

1872  German-Amer'n. 1,000,000 
18a3    Globe 200.000 

1873  Guaranty 200,000 

1865    Guardian 200.000 

1862    Hamilton 1.50,000 

1»52    Hanover. 300.000 

1864    Hoffman 200,000 

18i53    Home 3,000,000 

1858    Hope 1-50,000 

1825    Howard 500.000 

1&59  Import's  &Trad's  200.009 

1872    Irving 200,000 

1824    Jefferson 200,000 

1787  Knickerbocker  ...  280,000 

1858    Kings  County 150,000 

1856    Lafayette 150,600 

1872    Lamar 200,000 

18-53    Lenox 1-50,000 

1833    Long  Island 200,000 

1871  Lorillard 300,000 

1872  Manhattan 250,000 

1870  Manufs  &:Build's  200.000 

1S57    Mechanics 1-50,000 

18-53  Mech.  &  Traders.  200,000 

18-52    Mercantile 200,000 

18-50    Merchants 200,000 

18-57    Montauk 200,000 

1«62    Nassau- 200,000 


Net 
Book 
▼alne, 
July  1,'77. 
8120.18 
125.00 
168.79 
102.62 
101.00 
1-35.60 
143.00 
115.00 
240.00 
2-54.25 
261.01 
260.46 
188.00 
166.00 
107.00 
180.16 
190.20 
101.00 
275.00 
157.05 
100.50 
166.57 
181..50 
151.81 
110.00 
167.75 
100.02 

95.38 
261.00 
230.00 
164.66 
168.-32 

95.00 
127.75 
194.30 
201.87 
1.57.00 
134.00 
125.00 
136.00 
1-58.00 
127.50 
150.00 
123.43 
239.00 
204.00 
157.-50 
130.00 


134.-50 
222.00 
201.83 
221.39 
2.50.00 
130.63 
194.76 
161.50 
214.75 


Last 

sales. 

71 

99M 
148 

71 

45 
110 
103 

50 

205}^ 
217 
210 
185 
136 
153>^ 

60 
153 
140 

80 
21-5^ 
123^ 

98 
122 
138 
113 

66 

my, 

100 

66 
307 
170 
115 
133 

30 

93 

138% 
120 
100 
105 

80 
111 

112J4 

91 
131 
102 
1723^ 
150 
102 
100 
170M 

95 
1.33 
140 
170 
163 

92 
170 
145 
190 


1838  National 200,000 

1823  N.Y.  Equitable  . .  210,000 
18-32  New  York 200,000 

1872  New  York  City  ...  200,000 
1876  N.  Y.  &  Boston  ...  200,000 

18.50  Niagara 500,000 

1822  North  River 3-50,000 

ia51  Pacific 200,000 

1853  Park 200,000 

1851  People's 1.50,000 

18-53  Peter  Cooper 1-50,000 

1874  Produce  Exch 200,000 

1853  Phenix 1,000,090 

1855  Relief. 200,000 

1852  Republic 300.000 

18-57  Resolute 200,000 

1873  Ridgewood 200,000 

18-53  Rutgers 200.000 

1872  Safeguard 200.000 

1859  Star 200.000 

1864  St.  Nicholas 200,000 

1851  Stuyvesant 200,000 

18-52  Standard 200,000 

1864  Sterling 200,000 

18-58  Tradesmen's., 1-50,000 

1824  United  States 250,000 

18.53  Williamsb'gCity.  250,000 

1837  Westchester 300,000 

1874  Metropol.  PI.  Gl..  100.000 

OTHER  INSURANCE   STOCKS. 
Hartford, 

LIFE   INSURANCE. 

Bid. 

^tna 450 

Continental  (par  S25) 23 

General  Life 90 

Hartford  Life  and  Annuity 55 

Travelers  (Accident) 173 

FIRE   INSURANCE. 

jEtna 220 

Atlas 40 

Hartford 225 

Phoenix 191 

National 148 

Orient 106 

Connecticut 110 

Steam  Boiler  (par  $40) 55 

New  Orleans. 


162.00 

113 

2-50.00 

198 

194.00 

136 

111.00 

70 

100.00 

40 

198.00 

115>^ 

1,38.-50 

11734 

309.71 

24034 

leo.oo 

128 

187.-50 

rnVn 

243.00 

185 

10o.65 

8734 

183.93 

160 

140.00 

92>^ 

122..50 

80 

101.00 

63 

145-00 

110 

208.72 

175 

165.-50 

125 

177.42 

127 

129.78 

90 

180.00 

139 

184.23 

125 

140.03 

95 

229.00 

1-52 

200.00 

13034 

272.65 

195 

172.00 

111 

11-5.00 

105 

Asked. 
500 
25 
91 
60 
174 

222>4 

46 
227 
19334 
150 
108 
113 

60 


Crescent  Mutual,  p.  v.  100 

Factors  and  Traders,  p.  v.  10 99 

Germania,  p.  v.  100 — 

Hibernia,  p.  v.  100 72 

Home,  p.  v.  40 19 

Hope,  p.  v.  100 4834 

Lafayette,  p.  v.  70 17 

Merchants  Mutual,  p.  v.  100 40 

New  Orleans  Ins.  Ass'n,  p.  v.  30 2634 

New  Orleans  Ins.  Co.,  p.  v.  50 34^ 

People's  Ins.  Co.,  p.  v.  25 14>^ 

Sun  Mutual,  p.  v.  100 98J4 

Union,  p.  v 39 


Bid.  Asked. 
.  73>^     74)^ 


101 
55 


45 
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iSt.  Louis. 

Paid  up.  Bid.  Asked. 

American  Central 25       18%  — 

Boatmen's  Ids.  &  Trust  Co 40        5  — 

Citizens' 100       97>^  — 

Franklin 100       —  67J^ 

Jefferson 100       —  70 

Marine; 100       70  — 

Pacific 55       15  18 

Phoenix 100       70  — 

St.  Louis 100       65  — 

iSan  Francisco, 

Bid.    Asked. 

California 105  110 

Commercial 90  92 

Fireman's  Fund...". 105  110 

Home  Mutual 85  90 

State  Investment _ 95  100 

U»ion 110  112 


Sav?'-Mill  JLyrics. 


Mr.  "W.  B.  Cornell,  of  the  North  British 
and  Mercantile,  is  responsible  for  the  follow- 
ing perpetration,  which  was  read  by  him  at 
the  recent  meeting  of  the  Underwriters' 
Association  of  the  North-west  at  Chicago. 
Mr.  C's  fun  is  only  that  humor  which  comes 
from  the  superfluity  of  intellectual  strength. 
As  a  specimen  of  his  business  qualifications, 
we  recommend  the  reading  of  the  whole  of 
his  contributions  to  the  literature  of  the 
Association. 

I  mot  a  youth  of  approhensivo'mien, 
With  troubled  face,  tho'  all  around  serene, 
With  eye  espoctnnt  and  each  sense  alert. 
As  if  possessed  of  constant  fear  of  hurt. 
AVho  started  wildly  from  his  constrained  poise. 
And  at  any  sudden  or  unusual  noise. 
And  stared  around  him  with  a  troubled  eye. 
In  fear  of  something,  that  he  fancied  nigh. 
My  curiosity  was  at  fever  height, 
And  thus  I  spoke  unto  the  restless  wight: 
"  Please  toll  me  why  you  seem  without  reposo  ? 
And  unto  mo  your  troubles  all  disclose. 
Tell  mo  in  confidence,  I  will  be  your  friend. 
And  will  advise  you  when  you  reach  the  end." 
He  viewed  mo  for  a  moment,  my  sincerity  to  scan. 
Then  seemed  contented  and  his  story  thus  began : 
*'  Know  thon  that  I  was   born  in  the  town  of 

Manisioo, 
That  my  father  owner  of  saw-mills,  always  one 

and  sometimoa  three, 
Into  this  weary  world,  boforetimo  I  was  turned. 
My  advent  was  pro-hastonod  ;   one  of  thoso  saw- 
mills burned. 
And  over  since  my  birth,  I  have  all  through  my 

years. 
Boon  living  little  on  my  hopei,  but  most  upon  my 
fears ; 


In  day,  an  e'en  at  night,  when  rest  I'd  most  re- 
quiro. 

Then  came  tho  oft-recurring  cry—'  the  saW'-mill 
is  on  fire/ '  " 

Impatiently  I  waited,  taxed  most  beyond  endur- 
ance, 

"  Excuse  mo,  sir,"  I  said,  "  did  you  have  no  in- 
surance ?  " 

"  We  did,"  said  ho,  and  smiled,  but  wo  are  unde* 

cided  still, 
}Vhelher  we  insured  the  company,  or  they  iruured 

the  m.iU." 


Fire  Record. 


The  fires  for  the  term  between  our  last 
and  present  issues  have  not  been  so  numer- 
ous as  in  the  term  preceding,  but  there  have 
been  two  of  considerable  magnitude. 

The  first  occurred  at  Vacaville  on  the  11th. 
This  is  the  second  conflagration  in  this  place 
within  the  last  three  months,  but  the  insur- 
ance companies  can  derive  from  it  this  con- 
solation that  it  has  left  nothing  for  another 
blaze.  The  principal  business  portion  of 
the  town  has  been  swept  away  by  the  two 
fires.  The  last  one  is  supposed  to  have  been 
the  work  of  an  incendiary,  and  a  druggist 
of  the  place  has  been  arrested  on  suspicion. 
The  insurance  losses  are  as  follows  : 

Phoenix,  Hartford $2,000 

Home,  N.  Y 1,100 

'■•"Liverpool  &  London  &  Globe 12,730 

iEtna,  Hartford 2.750 

Ins.  Co.  of  North  America,  Phil 2,556 

American,  Phil 2,55(1 

Pennsylvania,  Phil 2,559 

London  &  Lancashire 2,556 

Royal  Canadian 3.000 

New  Zealand 240 

Home  Mutual 2.175 

American  Central,  St.  Louis 1,500 

St.  Joseph,  Mo 1,500 

Fireman's  Fund 5,900 

Hartford 2,000 

Imperial  &  Queen „ 6,000 

Firo  Association 2,000 

State  Investment ! 230 

'•'82,889  reinsured. 

The  other  big  firo  was  tho  burning  of  the 
wood  pile  belonging  to  Yoarington,  Bliss  & 
Co.,  one  mile  south  of  Carson  City,  Nevadi*. 
This  occurred  on  the  evening  of  the  2d  inst., 
and  at  one  time  threatened  to  destroy  about 
75,000,000  feet  of  seasoned  wood.  The 
damage,  however,  was  confined  to  942,500 
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worth  of  wood,  which  was  insured  for  ¥40,- 
000,  and  paid  by  the  following  companies: 

Liverpool  and  London  and  Globe SIO.OOO 

North  British  &  Mercantile 10.000 

^tna_ „ 5,000 

Fireman's  Fund 5,000 

Imperial  &  Queen .'. 10,000 


Total SJ2,500 

There  was  no  salvage,  as  the  section  which 
contained  the  property  insured  as  above 
was  almost  completely  destroyed.  Incendi- 
arism supposed. 

The  smaller  fires  are  as  follows  : 

Oct.  18 — Sacramento;  barn,  supposed  to 
have  been  burnt  by  tramps  ;  loss,  3400,  in- 
sured in 
North  British  &  Mercantile. $300 

Oct.  6 — Columbia,    Cal.;  store,  dwelling 
and  contents. 
California  Farmers 82,900 

Oct,  15 — Knight's  Landing;  barn. 
California  Farmers 82,000 

Oct.  30 — Napa;  dwelling  and  contents. 
California  Farmers.- S900 

Oct.  20— Valencia  Street  ;  S.  F.  Spring- 
bed  Factory. 

Guardian 896 

London  Assurance- ™ 94 

Oct. — Gilroy  ;  Chinese  store. 
Security „ 8300 

Oct.  22— Walnut  Grove,  Cal.;  Chinese 
stock. 

Manufacturers'  N.  J 81,500 

Security „ 1,500 

Arctic,  N.  Y „ : 1,300 

Oct,  4 — Nevada  City  ;  groceries  and  brick 
store. 
.Stna. _ _ 8500 

Oct.  17 — Pt.  Arenas,  Cal.;  frame  store 
and  merchandise. 

Liverpool  &  London  &.  Globe  (on  stock) 83,000 

Scottish  Commercial „ 1,000 

Imperial  and  Queen- 2,000 

Oct. — Sutter  Creek  ;   dwelling  and  con- 
tents. 
Union „ 81,000 

Oct.  16 — Sacramento;  brewery  and  dwell- 
ing. 
Firemens'  Fund 81,300 

Oct.  4— Oakland  ;  dwelling. 
Comme  cial  Union 8600 

Oct.  6 — Volcano  ;  dwelling. 
Commercial  Union 8600 


Oct.  6 — Eureka,  Cal.;  barn  and  contents. 
North  British  &  Mercantile- 81,184 

Oct.  11 — Berry  Street,  city  ;  dwelling. 

Svea 8259 

Helvetia 17i 

Oct.  11 — Sacramento  ;  dwelling. 
Royal  Canadian _ 8500 

Oct.  17 — Merced  County  ;  barn. 
Royal  Canadian- 8900 

Oct,  2 — Oakland  ;  Johnson's  saloon. 

Phoenix,  of  Hartford  (on  building) 8700 

Atlas,  of  Hartford  (stock) 400 

Oct.  6 — San  Jose  ;  dwelling. 

Phoenix,  of  Hartford  (on  building) 8^20 

Continental  (on  contents) 308 

Oct.  17 — Los  Angeles  ;  dwelling. 
Home,  of  New  York - 81,500 

Oct.  17 — Merced  ;  barn. 
Imperial,  Northern  &  Queen 81,800 

Oct.  7 — Sacramento  ;  barn  and  contents. 
Imperial,  Northern  &  Queen 81,750 

Oct. — Gilroy  ;  dwelling. 
Home  Mutual 850O 

Oct.  11 — Magalia  ;  dwelling. 

Commercial  (on  building) ~ 8tOp 

New  Zealand  (on  stock) 350 

Oct.   25— City,   between   19th  and   20th 
Streets  ;  dwelling  and  contents. 
Hamburg-Bremen 8600 

Oct.  6 — Soquel ;  shingle  mill  and  mach- 
inery. 
State  Investment 8350 

Oct. — Encino  Ranch,  Los  Angeles  Co. 

Imperial  &  Queen  (on  building) 8   866 

Hartford  "  1.300 

Northern  "  l.SOQ 

Transatlantic  (on  stock) - 2,500 

On  the  night  of  the  1st  inst.  a  fire  broke 
out  in  the  Golden  Gate  Flouring  Mills,  in 
this  city,  owned  by  Horace  Davis  &  Co. 
The  fire  originated,  it  is  thought,  in  the 
smut-room,  and  spread  with  great  rapidity. 
The  Fire  Department  responded  promptly, 
as  did  the  Fire  Patrol,  and  the  flames  were 
confined  to  the  fifth  story.  The  patrol 
covered  a  considerable  amount  of  gocds  on 
the  lower  floors,  preventing  much  damage 
by  water. 

Messrs.  W.  J.  Landers  and  L.  L.  Brom- 
well  were  appointed  a  committee  to  adjust 
the  loss,  and,  by  proper  precautions  and 
prompt  action,  saved  a  large  amount  to  the 
Underwriters  by  disposing  of  the  damaged 
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wheat  at  auction,  realizing  a  good  figure  for 
the  same. 

The  total  insurance  on  building,  machin- 
ery, stock  and  tools,  was  ?42,500,  divided 
as  follows  : 

Phoenix,  of  Hartford $2,500 

Home,  of  New  York 2,500 

Guardian,  of  London 5,000 

Commercial  Union,  S.  F 5.000 

Ins.  Co.  of  North  America,  Philadelphia 3,000 

Pennsylvania  Fire,  Philadelphia 1,000 

American,  Philadelphia 2,000 

Uiderwriters',  of  N.  Y 1.500 

iEtna,  of  Hareford 1.500 

Royal  and  Norwich  Union 2,500 

California,  S.  F 5.000 

Svea,  Gothenburg -  4,000 

Fire  Association,  of  Philadelphia _ 2.500 

Helvetia,  St.  Gall 2,000 

New  Zealand,  Auckland 2,500 

The  loss  has  been  settled  as  follows : 

Stock R197.37 

Building 2,148.50 

Machinery 3,500.00 

Total  damage 88,845.87 

Oct.  14. — A  dwelling  and  contents  near 
Centerville,  Cal. 
St.  Paul 8500 


CHIPS. 

— "Water  impregnated  with  alum  or  potash 
is  recommended  for  use  in  extinguishing 
fires. 

— Among  the  assets  of  Thiers'  estate  were 
two  shares  of  a  French  fire  company,  which 
are  worth  about  $50,000. 

— A  commission  of  naval  oflBcers  at  the 
Brooklyn  Navy  Yard  have  been  experiment- 
ing with  Zapfle's  chemical  fire  extinguishing 
compound  and  the  "protective  fire  annihi- 
lator."  The  result  will  soon  be  made  known. 

— Du'-ing  the  current  generation  the  losses 
by  life  insurance  failures  has  been  $12,000- 
000 — only  three  per  cent,  of  the  present  assets 
of  the  life  insurance  companies,  which 
amount  to  $400,000,000.  The  business  fail- 
ures in  the  United  States  for  the  past  six 
years  and  a  half  were  for  $1,081,830,290. 
Railroad  foreclosures  and  defaults  were  in 
one  year  during  that  perjod,  $912,509,000, 
*nd  (shrinkage  m  stocks  of  corporations, 
$145,426,701. 


— Bank  interest  in  Australia  is  5  per  cent, 
per  annum. 

— rBound  volumes  of  the  Insurance  Journal 
and  the  Western  Insurance  Review  have 
reached  us.  The  senders  will  please  receive 
our  thanks. 

— The  Atlantic  Mutual  Life,  it  is  said,  will 
endeavor  to  get  out  of  receivership  by  ar- 
rangement with  the  policy-holders  for  a  re- 
duction on  the  face  of  policies. 

— The  receiver  of  the  New  Jersey  Mutual 
Life  requires  all  claims  to  be  presented 
within  six  months  -from  the  27th  of  August 
last. 

— The  Headlight  is  the  name  of  a  new  in- 
surance journal  published  in  New  York 
City.  No.  1,  which  we  have  received,  is 
edited  with  respectable  ability. 

— The  Monitor  is  still  wasting  its  dental 
vigor  on  the  Home  Insurance  Company.  A 
perusal  of  the  file  fable  is  respectfully  sug- 
gested to  that  journal. 

— Lewis  C.  Grover,  president  of  the  Mutual 
Benefit,  denies  that  the  company  is  pushinsr 
one  of  its  oflacers  for  a  political  place  in 
New  Jersey. 

— Superintendent  Smyth,  of  the  New  York 
Department,  requires  life  insurance  com- 
panies to  furnish  him  with  the  names  and 
addresses  of  all  their  policy-holders. 

— Mr.  Alliger,  of  AUiger  Bros.,  the  United 
States  managers  for  the  Commercial  Union 
of  England,  who  were  said  to  bo  in  default 
to  that  company,  has  arrived  in  New  York 
from  London.  The  affairs  of  the  NewYork 
office  are  now  in  the  hands  of  the  secretary 
of  the  Commercial  Union,  who  is  assisted 
by  one  of  the  London  directors. 

— A  writing  which  was  in  a  safe  during  tho 
Boston  fire,  and  was  thoroughly  charred, 
has  been  restored  to  legibility  by  a  chemical 
process.  It  was  the  warranty  deed  of  a 
slave  sold  in  1758.  Persons  having  in  view 
the  possibilities  of  such  restorations  are  ad- 
vised to  use  good  black  ink.  It  is  asserted 
that  with  purple  and  violet  inks  tho  restora- 
tion is  impossible. 
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— The  St.  Louis  Insurance  Company  and 
the  Phoenix  Insurance  Company  of  St. 
Louis  have  reinsured  in  the  Queen  Insur- 
ance Co.  of  England. 

— The  stock  of  the  National  Life  Insurance 
Company  of  the  U.  S.  A.,  owned  by  the  in- 
solvent Republic,  has  been  purchased  by 
the  managers  of  the  former, 

— A  money  broker  who  offered  to  "  make 
it  all  right  "  with  the  loan  clerk  of  the  New 
York  Life  Ins.  Co.  was  kicked  out  of  the 
office. 

— Some  Security  Life  policy-holders  have 
applied  to  the  courts  for  orders  to  direct  the 
receiver  to  sue  for  the  recovery  of  dividends 
paid  while  the  company  was  insolvent.  The 
motions  have  been  denied. 

— Brown  &  Desmond,  general  agents  of  the 
Lycoming  and  the  French  Corporation, 
have  removed  from  306  Sansome  Street,  to 
more  commodious  offices  at  410  Calif  jrnia 
Street. 

— Mr.  Thomas  S.  Chard,  the  author  of  the 
paper  on  "Combinations,"  read  at  the 
recent  Underwriters'  Meeting  at  Chicago, 
has  combined  in  marriage  with  Miss  Ada 
P.  Whitney. 

—Laura  H.  Wright,  wife  of  Paul  Wright, 
a  suicide,  has  recovered  from  the  Mutual 
Benefit  of  N.  J.  §5,000,  the  amount  of  a 
policy  on  his  life  in  that  company.  The 
jury  considered  it  a  case  of  insanity. 

— Smith,  of  Memphis,  Tenn.,  having  life 
policies  for  §25,000,  tried  the  not  uncommon 
dodge  of  bogus  drowning.  The  companies 
did  not  pay  the  claim,  and  Smith  is  at  pres- 
ent as  well  as  could  be  expected. 

— The  Chroniclers  recapitulation  of  fires  in 
the  United  States  and  Canada  for  September 
1876  and  1877  is  as  follows: 

September.  1877.  187S. 

Aggregate  losses 37,199,400    85,912,800 

"  "      to  insurance 

companies 3,494,400      2,602,500 

Aggregate  losses  by  specials. .^5,281 ,200      3,770,500 
"  "      to  insurance 

companies  by  specials 2,429,900      1,777,100 

Number  of  tires 847  715 

Number  of  specials  burned—      480  341 


— Philadelphia  has  143,000  dwelling  houses. 

— The  Arctic  Fire  Insurance  Co.  has  re- 
insured its  risks  in  the  Imperial,  of  London. 

— '•  Exhausting  Receivers  "  is  the  latest  ad- 
dition to  the  technology  of  insolvent  life 
insurance. 

— .JayjD.  Cady,  a  Pittsburg  insurance  agent, 
has  been  committed  on  a  charge  of  embez- 
zling money  from  the  Miss.  Valley  Ins.  Co. 

— Receiver  Wickham.  of  the  Security  Life, 
is  said  to  have  realized  already  §25,000  from 
suits  against  stockholders  for  illegal  divi- 
dends. 

— At  the  recent  fire  at  the  Patent  Office, 
Washington,  the  engines  from  Baltimore 
came  to  the  rescue  in  fifty  minutes.  The 
distance  traveled  was  44  miles. 

— Ed.  Kalisher  &  Co. ,  insurance  brokers, 
have  removed  their  office  to  310  California 
Street,  in  the  office  Recently  occupied  by  the 
agency  of  the  Continental  Fire  Ins.  Co. 

— Newspapers  had  better  beware  of  attack- 
ing savings  bank  managers.  In  1869,  the 
San  Francisco  Evening  Tribune  was  killed 
for  calling  Duncan  a  fraud,  and  the  editor 
was  sentenced  to  six  months'  imprisonment. 

— Henry  C.Morris,  insured  in  the  American 
Life  Ins.  Co.  of  Philadelphia,  disappeared 
on  the  1st  of  March,  1861.  Seven  years 
after  suit  was  brought  for  the  insurance, 
and  a  verdict  was  given  for  claimant.  On 
appeal,  this  verdict  was  overruled  on  the 
ground  that  the  evidence  of  death  was  in- 
sufficient. Further  searches  have,  however, 
established  the  fact  that  Morris  is  as  dead  as 
Julius  Caesar, 

— Mr.  J.  T.  Griffitts,  of  Sacramento,  has 
been  appointed  general  agent  for  the  Phcenix 
Insurance  Co.  of  Hartford  and  Home  In- 
surance Co.  of  New  York.  Mr.  Griffitts  is 
a  gentleman  well  and  favorably  known  to 
the  citizens  of  Sacramento  County,  having 
been  a  resident  of  Sacramento  City  for  many 
years,  and  will  no  doubt  give  a  satisfactory 
account  of  operations  in  his  territory  to  hi« 
excellent  companies. 


446 


COAST    REVIEW. 


[Nov., 


— The  suit  of  the  receivers  of  the  St.  Louis 
Mutual  Life  vs.  the  Columbia  Life  is  draw- 
ing to  an  end. 

— The  Stadacoma  Fire  Insurance  Company 
will  pay  its  policy-holders  25  per  cent,  in 
cash,  and  the  balance  in  six  and  nine 
months. 

— The  suit  against  the  receiver  of  the  North 
America  Life  Ins.  Co.  for  the  purpose  of 
restoring  it  to  a  condition  of  solvency,  was 
set  down  for  argunaent  of  demurrer  on  the 
26th  of  October. 

— T.C.Rice,  of  Worcester,  Mass.,  is  the 
inventor  of  a  fire-escape,  which  has  been 
tested  in  Boston  and  pronounced  a  success. 
The  novel  principle  is  a  lever  by  which  the 
person  escaping  can  regulate  the  rapidity  of 
h\s  descent. 

— Dr.  Lamber,  late  president  of  the  Amer- 
ican Popular  Life  Insurance  Company,  is 
the  champion  Knownojhing  of  the  period. 
He  does  not  know  anything  about  the  pol- 
icies, stocks  or  bonds,  and  did  not  know  he 
was  president  of  the  company  until  some 
one  told  him  so. 

— Horace  Gorvan's  widow  sued  the  Travel- 
ers' Ins.  Co.  for  §3,000  on  an  accident  pol- 
icy. It  was  claimed  that  he  died  from  the 
effect  of  a  fall.  The  jury  found  the  cause  of 
death  to  have  been  typhoid  fever,  and  gave 
a  verdict  for  the  company. 

— Mr.  David  B.  Blair  has  assumed  the  sole 
management  of  the  Pacific  branch  of  the 
Scottish  Commercial,  Mr.  Hart  retiring. 
Mr.  H.  E.  C.  Ewing,  one  of  the  managing 
directors  of  that  company,  was  lately  on  a 
visit  to  this  city. 

— The  Berlin-Cologne  has  satisfactorily  ex- 
plained the  uncollected  premium  item  to 
which  we  objected  in  our  June  number.  The 
Commissioner  has  also  investigated  the  mat- 
ter by  correspondence  with  Germany,  and 
verifies  the  company's  explanation. 

—The  Home  Ins.  Co.  of  New  York  is  the 
only  American  fire  insurance  company  rep- 
resented in  Europe.  Its  reinsurance  agency 
in  Paris  takes  annually  about  $100,000  in 
premiums. 


— Messrs.  George  D.  Dornin,  G.  W. 
Spencer  and  T.  C.  Grant  have  gone  to  Car- 
son to  adjust  the  cord- wood  loss. 

— W.  Gordon  Reed,  the  special  agent  of 
the  American  branch  of  the  Royal  Canadian, 
is  here  on  a  tour  of  business  inspection. 

— The  Home  Insurance  and  Banking  Com- 
pany, of  Texas,  has  gone  into  the  hands  of 
a  receiver,  one  George  Marckmann,  Gal- 
veston. This  is  one  of  the  results  of  the 
late  fire  in  that  city. 

— A  reward  of  §1,000  for  the  arrest  and 
conviction  of  incendiaries  has  been  offered 
by  the  Board  of  Supervisors  of  Alameda 
County.  Another  reward  of  §1,000  for  a 
similar  purpose  has  been  offered  by  the 
underwriters. 

— The  loss  on  the  glaf?R  works  in  this  city, 
which  was  damaged  by  fire  on  the  25th  of 
September,  has  been  settled  by  the  compa- 
nies for  65  per  cent,  of  the  insurance  men- 
tioned in  our  October  issue. 

— E.  Potter,  of  the  firm  of  Potter,  Jacobs 
&  Easton,  has  just  returned  from  the  Ea^t, 
having  procured  the  agencies  of  the  Com- 
monwealth of  Boston  and  the  Boston  Un- 
derwriters. The  former's  paid-up  capital 
is  §500,000,  and  the  latter's,  §600,000,  The 
assets  of  the  Boston  Underwriters,  which  is 
composed  of  the  Washington  and  the  Elliott 
Insurance  Companies,  amountto  §1,500,000, 
and  the  assets  of  the  Commonwealth  are 
about  §750,000.  The  coming  of  these  com- 
panies is  an  important  addition  to  the  busi- 
ness facilities  of  Potter,  Jacobs  &  Easton. 

— And  still  they  come.  The  Universal 
Marine  Insurance  Co.  and  the  Marine  In- 
surance Co.,  both  of  London,  England, 
have  complied  with  the  laws  of  California, 
and  are  now  ready  to  issue  policies.  The 
Universal  Marine  has  a  paid-up  capital  of 
§1,250,000,  and  assets  of  §2, .500, 000,  and 
is  represented  by  Messrs.  Geo.  J.  Theobald 
«&  Co.,  419  California  Street.  The  Marine 
has  a  paid-up  capital  of  §900,000,  with  as- 
sets §3,710,000,  and  its  agents  are  Messrs. 
Williams,  Blanchard  &  Co,  218  California 
Street. 
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— A  new  fire  company  is  in  progress  of  or- 
ganization in  Baltimore,  to  be  called  the 
German-American  Fire  Insurance  Com- 
pany of  Baltimore.  The  capital  is  to  be 
$200,000. 

— The  Guaranty  Fire  Ins.  Co.  of  Now  York 
has  reinsured  its  risks  with  the  Royal  Ins. 
Co.  The  Guaranty  had  a  capital  of  $200,- 
000,  and  commenced  business  in  1875.  The 
risks  transferred  to  the  Royal  amount  to 
$7,000,000. 

— The  other  day  a  mean  man  out  in  west- 
ern Iowa  went  off  into  a  quiet  country  place 
and  died  so  quick  that  his  wife  got  his  in- 
surance money  before  the  company  had  time 
to  fail.  The  president  says  he  never  felt  so 
swindled  and  cut  up  since  he  has  been  in  the 
business. — Hawkey  e. 

— We  have  received  a  newspaper  with  a 
marked  article  ;  also  a  circular  from  one 
Ira  CDrnwall,  St.  John,  N.  B.,  in  both  of 
which  it  is  stated  that  Mr.  Cornwall  is  a 
first-class  fellow,  and  that  he  has  an  opening 
for  some  first-class  fire  and  marine  com- 
panies. The  recent  "opening"  at  that 
point  for  fire  companies  proved  so  disastrous 
to  said  companies  that  we  fear  Mr.  C.  will 
fail  in  his  efforts  to  get  many  companies  to 
see  it  in  the  same  light  that  he  does. 

— W.  J.  Callingham  &  Co.,  213  Sansome 
St.,  general  agents  for  the  Royal  Canadian 
and  South  British  Insurance  Companies,  on 
this  Coast,  announce  their  readiness  to  ac- 
cept marine  risks  on  hulls  and  cargoes,  for 
the  South  British  Insurance  Company. 

— It  is  stated  that  the  absconding  Duncan, 
president  of  the  defunct  Pioneer  Bank,  and 
"receiver"  of  all  its  assets,  recently  effected 
insurance  on  his  life  in  different  companies, 
aggregating  the  sum  of  $90,000. 

— It  is  understood  that  the  Superintendent 
of  the  New  York  Insurance  Department, 
Mr.  Smyth,  feels  it  his  duty,  in  order  to 
preserve  his  own  personal  and  oflBcial  repu- 
tation, to  remove  the  Deputy-Superintend- 
ent, Mr.  John  A.  McCull,  Jr.,  a  gentleman, 
judging  from  current  reports,  with  more 
brass  than  brains. 


— The  Transatlantic  Insurauce  Co, ,  of  Ham- 
burg, has  recently  opened  agencies  in  the 
Eastern  States.  This  company  has  been  do- 
ing business  in  this  State  since  1873. 

— The  insurance  commissioner  of  Missouri 
is  looking  after  that  class  of  companies  do- 
ing an  underground  bu*4ness  in  that  State. 
Wonder  if  Foard  could  find  any  of  that 
class  operating  in  California.  He  might 
try. 

— The  complications  arising  from  the  re-; 
insurances,  amalgamations,  and  receivers 
of  St.  Louis  life  companies,  with  the  changes 
of  policy-holders  from  one  company  to  an- 
other company,  are  so  many  that  the 
citizens  of  that  quiet  city  of  the  West,  im- 
mediately after  a  man  introduces  himself  as 
an  insurance  agent,  go  to  their  safe,  get  their 
policy,  and  hand  it  to  the  agent,  with  the 
re  nark,  "  where  are  we  now  ?  ' ' 

— It  is  said  that  a  respectable  agent  placed  a 
$3,000  risk  on  a  crockery  stock  on  W'^bash 
Avenue,  Chicago,  with  another  respectable 
agent  representing  a  respectable  company, 
at  75c.  This  may  be  underwriting  in  Chi- 
cago, but  our  people  would  call  it  under- 
cutting here. 

— The  losses  by  the  Pittsburgh  riots  are 
estimated  as  follows  : 

Kailroad  Company S2,500,000 

Keystone  Hotel  Co 250,000 

Pullman  Car  Co 80,000 

Individuals 100,000 

Total $2,930,000 

— The  case  of  the  Capital  Furniture  Co.  vs, 
the  St.  Paul  Insurance  Co.,  which  was  tried 
in  the  United  Stales  Circuit  Court  in  this 
cltj'  last  week,  was  taken'under  advisement. 
A  full  text  of  the  discussion  will  appear  in 
our  next  number. 

— Gilbert  J.  Shaw,  of  St.  Louis,  sues  the 
N.  B.  &  Mercantile  for  $35,000  insurance 
on  a  mill  and  machinery  destroyed  by  fire. 
The  defense  is,  false  representations. 

— The  secretary  of  the  Underwriters'  Asso- 
ciation of  the  North  West  will  please  re- 
ceive our  thanks  for  the  report  of  proceed- 
ings. 
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— Among  the  callers  at  The  Review  office 
last  month,  we  note  Mr.  John  J.  Hays,  of 
Redwood  City.  Mr.  Hays  represents  several 
good  companies,  among  them  the  New  Zea- 
land, Fire  Association  and  others. 

— The  Commercial  Insurance  Company  has 
removed  to  the  handsomely  furnished  and 
commodious  offices  at  405  California  Street, 
the  buildingoriginallyoccupied  by  Mooney's 
Insurance  Company  and  subsequently  by 
the  lamented  Duncan  and  the  dilapi- 
dated Pioneer.  The  secretary  of  the  Com- 
mercial informs  us  that  he  has  carefully 
fumigated  the  premises,  and  taken  other 
measures  to  prevent  infection. 

— The  California  li'armers  has  abandoned 
the  mutual  principle  in  regard  to  all  future 
business,  and  will  ultimately  resolve  itself 
into  a  purely  stock  company.  Mr.  Blanchar 
has  retired  from  the  presidency  and  has  been 
succeeded  by  Mr.  Thomas  Flint,  of  Flint, 
Bigsby  &  Co.  The  accession  of  this  gentle- 
man to  the  office  will  undoubtedly  give  more 
tone  and  vigor  to  the  management. 

— Sir  William  Thomson,  an  English  physi- 
cian, has  taken  a  patent  for  a  new  mariner's 
compass.  It  is  destined,  it  is  said,  to  ren- 
der great  service  to  navigation.  By  its 
means  voyages  will  be  safer  and  more  rapid. 
Many  English  ships  have  adopted  this  in- 
vention. 

—Oliver  Hawes  and  "  Gentleman  .Tones  " 
have  discontinued  their  subscription  to  The 
Coast  Review.  Now  this  was  aimed  at 
The  Review  as  the  death-stroke,  and  it 
undoubtedly  would  have  been,  but  for  the 
fact,  that  Burr,  of  the  Clay  Street  Bank, 
and  Weber,  of  the  Humboldt,  came  to  its 
rescue,  and  promptly  subscribed  for  the  pa- 
per, ordering  it '«  for  life  or  during  the  war." 

—London  has  4,000,000  inhabitants  and 
covers  700  square  miles.  It  contains  more 
Roman  Catholics  than  Rome;  more  .Jews 
than  Palestine,  more  Scotchmen  than  Edin- 
burgh, and  more  Irishmen  than  Dublin, 
There  are  7,000  miles  of  streets.  The  pop- 
ulation increases  4;'), 000  annually.  It  regis- 
ters 117,000  habitual  criminals,  and  has 
23,000  prostitutes  and  38,000  drunkards. 


— The  population  of  the  world  according  to 
Dr.  Farr  is  1,424,000,000. 

— Gas  seems  to  be  growing  in  disfavor.  In 
Brooklyn,  New  York,  nearly  every  shop  is 
lit  with  kerosene,  and  in  England  some  of 
the  large  cities  propose  to  use  electric  lights. 
The  gas  men  look  blue  about  it,  and  the 
underwriters  are  not  pleased  at  the  more 
extensive  use  of  kerosene. 

— Hay,  grain,  and  such  contents  of  barns 
become,  when  heated,  conductors  of  elec- 
tricity. The  frequent  fires  in  barns  in  the 
Eastern  States  from  lightning  is  said  to  be 
attributable  to  this  cause. 

— The  American  National  Life  and  Trust 
Company  and  the  American  Mutual  Life 
Insurance  Co.  have  been  restraitied  from  do- 
ing business  in  Connecticut.  These  com- 
panies had  been  consolidated  under  the 
name  of  the  National  Capitol  of  Washing- 
ton, with  Ben  Noyes  as  chief  engineer. 

— The  Review  acknowledges  the  receipt 
of  the  "  New  York  City  Insurance  Direct- 
ory," and  the  "Philadelphia  Insurance 
Directory,"  for  the  year  1877,  as  published 
by  S.  E.  Cohen  of  the  Underwriter,  Phila- 
delphia. These  directories  contain  the 
names,  location,  etc.,  of  all  the  companies, 
agents,  agencies,  adjusters  and  brokers,  in 
the  two  cities  above-named  ;  also  several 
other  items  of  interest,  and  are  sold  for  fifty 
cents  each. 

— The  insurance  involved  in  the  latest  St. 
John  fire  is  thus  distributed  : 

Provincial $8,100 

Lancaster .3,000 

Northern d.tiOO 

North  British  and  Mercantile 5,900 

Quoon 10,200 

Citizens T.fJoO 

Royal  Canadian 600 

Canada  Fire  and  Marino 7,0.50 

i?Ctna S.OOO 

Hartford 3.300 

Iinporinl 6,!i00 

British-American 500 

Farmers  and  Isolated  Risk 000 

Western 200 

National 'lOO 

(luordian 4.000 

Control 2.000 


Total t7<J,8J0 
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— II'  it  wasn't  for  the  mysterious  air,  the 
wise  look,  and  good  clothes,  what  a  deuced 
small  capital  some  would  have  invested  in 
their  business. 

— "What  a  cheerful,  and  we  may  say  exhil* 
arating  color  the  dexterous  attorney  gives  a 
questionable  claim  against  insurance  com- 
panies. When  there  is  no  law,  the  case  is 
chuck  full  of  equity  and  vice  versa. 

— If  there  is  anything  more  painful  than 
losing  a  gilt-edged  risk  by  under-bidding, 
it  is  witnessing  the  undercutter's  attempt  to 
make  a  partial  loss  of  a  clean  total  on  the 
same.     (In  a  horn.) 

— The  beauties  of  free  and  open  competi- 
tion, and  "rating  each  hazard  on  its  indi- 
vidual merit  without  arbitrary  or  vexatious 
interventions,"  is  being  most  energetically 
carried  out  by  [a  few  surviving  companies 
east  of  the  Kockies.  Why  are  rings  and 
combinations  created  to  curb  the  display  of 
such  underwriting  tact,  judgment  and  skill  ? 

— It  is  to  be  regretted  that  our  experience  in 
insurance  becomes  extended.  We  must  all 
admit  that  there  was  not  anybody  who  knew 
half  as  much  as  we  did  the  first  year  of  our 
underwriting  experience.  How  this  notion 
hangs  on  to  some  of  the  brethren  until  they 
accidentally  run  against  a  stump. 

— A  suicide  in  Brooklyn,  N.  Y.,  is  one  of 
the  consequences  of  a  life  insurance  failure. 
The  public  will  be  sorry  to  learn  that  it  was 
committed  by  a  deluded  policy-holder,  and 
not  by  the  president  of  the  defaulting  com- 
pany. The  mode  of  exit  was  original.  The 
unfortunate  man  destroyed  himself  by  hold- 
ing his  head  in  a  wash-tub  full  of  suds. 

— Newspaper  advertisements  are  not  fashion- 
able in  California.  Hire  a  boy  with  a  paint 
pot  "Use  Brandeth  Pills" — "insure  in 
the  Fiji  Ins.  Co." — "Kelly  the  poor  man's 
friend  '  '—"The  Fiji  has  a  capital  of  $5,000,- 
000  "— "  Read  the  Bugler. ^^  These  artistic 
literary  embellishments  on  back  fences,  out- 
houses, and  Goat  Island  rocks,  furnish  food 
to  the  thoughtful  and  lend, a  great  dignity 
to  the  advertisers. 


— The  annual  report  of  the  Western  Assur- 
ance Co.,  of  Toronto,  made  at  the  meeting 
which  was  held  in  August,  shows,  notwith- 
standing the  dull  times,  low  rates,  and  big 
fires  in  Canada,  a  net  profit  of  §30,000  on 
the  year's  business. 

—J.  W.  Staples,  Esq.,  the  courteous,  eflBi" 
cient  and  genial  adjuster,  has  removed  his 
ofl3ce  from  313  to  321  California  Street,  up 
stairs,  in  room  adjoining  Scottish  Commer- 
cial's oiRce,  where  he  will  be  pleased  to  see 
his  friends  and  acquaintances,  especially  if 
they  have  any  adjustments  or  special  work 
they  desire  to  intrust  to  him. 

— Messrs.  Bentley  &  Palmer  have  recently 
been  appointed  agents  for  Alameda  County 
of  Messrs.  Farnsworth  &  Clark's  com- 
panies. These  hew  agents  are  energetic, 
courteous  and  honorable  gentlemen,  and 
we  predict  for  them  and  their  excellent 
companies  a  successful  business  in  that  field. 

— The  Pacific  Coast  branch  oflSce  of  the 
New  England  Mutual  Life  Insurance  Co., 
of  Bostotf,  Mr.  Wallace  Everson,  general 
agent,  has  removed  from  the  Nevada  Block 
to  very  handsome  and  commodious  oflices, 
328  Montgomery  Street,  Safe  Deposit  Build- 
ing. In  these  days  of  failures  of  life  insur- 
ance companies,  savings  banks, etc.,  it  might 
be  in  order  to  state  that  the  New  England 
Life  Insurance  Company  is  one  of  the  very 
best  of  the  country — a  company  against 
which  there  was  never  a  word  uttered,  not 
even  by  the  enemies  of  life  insurance.  The 
New  England  has  been  in  active  operation 
about  40  years,  has  paid  all  claims  with 
commendable  promptitude  and  fairness,  has 
been  careful  in  its  selection  of  risks,  econo- 
mical in  management,  and  from  all  that 
can  be  judged  of  its  past  record,  it  will  con- 
tinue its  good  work  during  the  next  century. 
The  assets  of  the  New  England  now  reach 
$1,500,000,  with  over  ?2,600,000  surplus  to 
policy-holders. 

— The  failure  of  Cross  &  Co.,  the  particu- 
lars of  which  have  already  been  made  pub- 
lic, is  a  subject  of  much  regret  to  the  many 
friends  of  that  long-established  and  enter- 
prising house.    Their  agencies  for  the  Lon- 
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don  Assurftnce  and  the  Western  of  Toronto 
are  not  at  all  affected  by  that  event,  and 
Btill  remain  with  them  under  the  direct 
management  of  Mr.  G.  E.  Butler. 

— The  truth  remains  at  the  bottom  of  the 
•well,  and  this  truth  is  that  the  New  York 
Life  is  not  only  impregnable,  financially 
considered,  having  §33,000,000  of  assets 
and  $6,000,000  of  surjflus,  but  is  also  un- 
impeachable as  respects  its  management  in 
every  department,  whether  that  of  Mr. 
Beers  or  the  other  oflBcers.  And  whatever 
weakness  or  cause  for  alarm  the  life  insur- 
ance field  in  general  may^develop,  the  public 
mind  may  rest  perfectly  easy  regarding  the 
sound  condition  and  honest  administration 
of  a  company  named  in  honor  of  our  own 
city  and  whose  progress  and  prosperity  has 
for  the  lifetime  of  a  generation  been  the 
pride  of  our  citizens. — New  York  Evening 
Mail. 

— The  total  loss  by  the  fire  at  Paris,  Texas, 
on  the  31st  of  August  last,  was  about  $350,- 
000.     The  insurance  losses  are  as  follows  : 

Liverpool  and  London  and  Globe 811,248.10 

Homo,  of  New  York 10,425.05 

I'ranklin,  Philudolphia 7,y2y.7 

Phonix,  Brooklyn 4,697.97 

Home  Protection 4,176.00 

Merchants',  Gal 3.852.00 

Mississippi  VttUoy 3,813.:i3 

Jitna.  llurtford - 3,667.60 

Munhuttan,  Now  York 3,:J89.24 

St.  Louis,  of  St.  Louis 3,000.00 

Planters',  of  Houston 2,800.00 

Boatmen's  (reinsured  in  American  Cen- 
tral). Su  Louis 2,500,00 

Planters'  and  MerchanU',  Mobile 2,:W0.00 

Equitable,  Tenn 2,151,3:i 

Hartford,  Hartford 2,i:J7.07 

Underwriters'  Agency,  New  York 1,800.00 

Pacidc,  St.  Louis 1,500.00 

South  St.  Louis 1,.500.00 

State,  La  Porte,  ind 1,500.00 

La  Caisse  Goneralo 1,000.00 

Sun,  of  New  Orleans ~ 800.00 

Koger  Williams.  K.  1 350.00 

Tiro  Association,  Philadelphia 174.50 

ToUls $76,700.68 

— Superintendent  Smyth  has  revoked  the 
appointment  of  J.  K.  Marcy  and  W.  C. 
Strickland  of  New  York  City,  made  some 
three  or  four  years  ago,  as  appraisers  of 
the  Insurance  Department.     The  revocatioo 


of  these  appointments  is  due  to  dissatisfac- 
tion on  the  part  of  the  Insurance  Depart- 
ment with  various  appraisements  which  they 
had  made.  It  appears  that  they,  having 
made  appraisements  upon  sixteen  houses  in 
Sixty-first  Street  and  Third  Avenue,  belong- 
ing to  the  Universal  Life  at  §820,000,  Su- 
perintendent Smj'th,  discrediting  the  ap- 
praisements, had  new  ones  made  by  reputa- 
ble citizens,  who  put  the  same  property  at 
§400,000,  at  their  very  highest  valuation, 
four  appraisers  being  employed  to  conduct 
the  appraisement.  The  company's  building 
was  put  in  by  these  appraisers,  although  on 
leased  ground,  at  §165,000,  and  the  apprais- 
ers just  appointed  have  put  it  at  §50,000. 
Of  §1,800,'000  of  real  estate  and  §1,000,000 
of  mortgages  claimed  by  the  company,  the 
old  appraisers  made  a  return  in  the  same 
proportion  as  upon  the  property  reported 
above,  while  the  new  ones  appraised  the 
real  estate  at  §1,100,000,  and  the  mortgages 
at  §823,000. 

— The  following  circular  explains  itself,  and 
we  will  preface  it  by  stating  that  Mr.  Dan- 
nals  is  a  gentleman  of  business  qualifications, 
undoubted  integrity,  and  fully  competent 
to  run  successfully  the  Pacific  branch  of 
the  ^Ina  Lite  Insurance  Company. 

San  Francisco,  Oct.  Ist,  1877. 
Dear  Sir  : 

Calling  attention  to  the  card  of  Mr.  M. 
P.  Morse,  hereto  appended,  I  respectfully 
announce  that  I  have,  during  the  past  four 
years,  managed  the  business  of  the  ^tna 
Life  Insurance  Company  in  the  State  of 
California,  and  having  now  been  appointed 
its  general  agent  and  manager  for  the  entire 
Pacific  Coast,  it  will  be  my  aim  to  conduct 
the  business  of  the  company  to  the  entire 
satisfaction  of  the  policy-holders  as  well  as 
the  company. 

All  communications  or  enquiries  addressed 
to  nee  by  either  policj'-holders  or  those  do- 
siring  life  insurance  will  be  promptly  and 
courteously  answered. 

The  usual  notice  of  premiums  coming  due 
will  be  sent  by  mail  to  all  policy-holders 
some  days  prior  to  the  time,  but  this  must 
not  be  relied  upon,  as  the  notice  may  fall  to 
reach  its  destination.  Policy-holders  should 
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promptly  notify  me  of  any  change  of  resi- 
dence or  P.  O.  address. 

To  our  patrons  it  is  scarcely  necessary  for 
me  to  say  that  the  Old  ^tna  continues  to 
be  the  peer,  if  not  the  superior,  of  any  life 
insurance  company  in  existence,  in  conser- 
vative, honest  and  economical  management, 
and  the  prompt  settlement  of  all  just  claims; 
and  to  the  end  of  extending  its  business,  and 
thereby  its  usefulness,  I  bespeak  the  cordial 
co-operation  of  its  policy-holders  and  others 
•who  feel  an  interest  in  honestly-managed 
life  insurance. 

Very  respectfully, 

C.  W.  DANNALS, 

Manager. 

San  Francisco,  Oct.  1st,  1877. 
I  have  this  day  sold  to  Mr.  C.  W.  Dan- 
nals,  of  San  Francisco,  all  my  interest  in 
the  business  of  the  JEtna  Life  Insurance 
Company  in  the  States  of  Oregon  and  Ne- 
vada, the  Territory  of  Washington,  and 
British  Columbia.  Mr.  Dannals,  who  is 
the  company's  general  manager  for  Cali- 
fornia, has  long  been  identified  with  the 
^tna,  and  will  hereafter  give  prompt  at- 
tention to  all  business  connected  with  the 
company  or  its  policy-holders  on  the  Pacific 
Coast.  M.  P.  MORSE. 

— The  jury  in  the  case  of  J.  Solomon  &  Co. 
vj.theFaneuil  Hall,Svea  and  Transatlantic 
Insurance  Companies — which  was  on  trial 
in  the  15th  District  Court  in  this  city  when 
we  went  to  press  with  our  last  issue — after 
having  been  out  about  fifteen  hours,  informed 
the  Court  that  they  could  not  agree,  and 
were  discharged.  It  appears  that  there  were 
ten  very  stubborn  men  on  the  jury  who  ex- 
pressed a  desire  to  return  a  verdict  for  the 
companies,  but  the  eleventh  man  could  not 
see  it  in  that  light — one  jurymen  was  dis- 
charged on  account  of  sickness,  before  the 
close  of  the  trial — and  the  case  will  therefore 
have  to  be  tried  again.  It  appears  that 
there  was  more  genuine  hard  swearing  in 
the  case,  on  both  sides,  than  has  been  heard 
for  a  long  time.  If  some  of  the  witnesses 
for  either  side  swore  the  truth,  those  of  the 
opposite  side  will  experience  and  be  witnesses 
to  a  more  extensive  conflagration  hereafter 
than  ttje  burning  of  Solomon's  store. 


—  We  extract  the  following  paragraph  from 
the  St.  Louis  correspondence  of  one  of  the 
eastern  journals: 

The  steamer  Grand  Republic  burned  at 
St.  Louis  on  the  night  of  Wednesday,  Sept. 
20th.  She  was  the  largest  and  finest  inland 
steamer  ever  built  for  American  waters.  She 
was  the  last  of  her  kind.  The  day  for  steam- 
ers of  that  class  has  passed,  never  to  return. 
Railroads  have  superseded  them.  The  boat 
was  valued  at  ^200,000,  and  insured  for  $50,- 
250,  as  follows: 

City,  Richmond,  Virginia $1,000 

South  St.  Louis  Mutual 1,500 

Insurance  Company  of  North  America 2,500 

Toledo,  Ohio 1,500 

Commercial,  Virginia 1,250 

■••'Hibernia,  New  Jersey 1,250 

"Franklin,  New  York 1,500 

Farragut,  New  York 2,500 

National,  New  York 1,500 

La  Caisse  Generale,  Franco 2,500 

New  Hampshire 1,500 

Mercantile,  New  York 1,250 

Lycoming,  Pennsylvania 2,000 

Citizens,  New  Jersey 1,500 

Farmville,  Virginia 2,500 

Newark  City,  New  Jersey 1,000 

St.  Louis' St.  Louis 1,500 

=''Gloucestor,  Massachusetts 1,250 

*Amity,  New  York 1,500 

"Lafayette,  New  York 2,500 

Atlantic  Underwriters,  Philadelphia 2,500 

Mississippi  Valley,  Tennessee 2,000 

Resolute,  New  York i,000 

Guardian,  New  York 1,250 

Switzerland  Marine,  Zurich 10,000 

Total $50,250 

Companies  marked  with  a  *  were  not 
authorized  to  transact  business  in  this  State. 
The  fire  on  the  Grand  Republic  communi- 
cated to  the  iron-clad  freight  steamer  Caron- 
delet.  The  boat  was  worth  about  $50,000  ; 
insured  for  $17,500,  as  follows  : 

City,  Va $1,000 

Germania,  N.  J 1,000 

Toledo,  Ohio i,250 

Farmville,  Virginia 1,000 

Farmers',  Cincinnati 2,500 

Citizens',  Cincinnati 2,600 

Citizens',  N.  J 1,000 

Philadelphia  Fire i.OOO 

St.  Louis. 1,250 

National,  Cincinnati 2,500 

National,  Cincinnati 2,500 

Total $17,.500 

The  Cincinnati  companies  in  this  list  are 
not  authorized  to  do  business  in  St,  Louis. 
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^Tho  following  loi'al  incorporations  paid 
dividends  during  the  past  month,  as  annexed : 

Name.                              Rate.  Amount. 

First  National  Gold  Bank 8  ^  cent.  8l.J,3.{3 

PaciDc  Bank 2J^  IS  cent.  io.oOO 

Ctpital  Gas  Co 37Kc  %>  share  15,000 

S.  F.  Gaslight  Co %  ^  cent.  75,000 

S.  V.  Wator  Co Ji  fi  cent.  00,000 

Cal.  Dry  Dock  Co 3  ^  cent.  12,000 

Commercial  Ins.  Co 1  ^  cent.  2,000 

California  Ins.  Co «  ^  cent.  18,000 

Firemen's  Fund  Ins.  Co 5  Hi  cent.  15,000 

Homo  Mutual  Ins.  Co I  ^  cent.  3,000 

State  Investment  Ins.  Co 2  ^  cent.  4,000 

Union  Ins.  Co «  ^  cent.  4.5,000 

California  Powder  Co 1  ^  cent.  1-5,000 

Giant  Powder  Co IJ^  1?.  cent.  0,000 

Atlantic  Giant  Powder  Co )4  lf>  cent.  4,000 

Central  (street)  R.  R.  Co J^percent.  5,000 

North  Beach  Railroad  Co 14  "^  cent.  5,000 

Sutler  St,  Railroad  Co 40c  ^  share  4,000 

Santa  Gertrudes  L'd  Ass'n..Sl)^^  share  1,170 

Con.  Amador  Mining  Co 25c  Iji  share  7,500 

California  Mining  Co S2  y,  share  1,080,000 

Con.  Virginia  Mining  Co 32  ^  share  1,080,000 

Empire  (Sierra  Co.)  M.  Co Si  ^  share  10,000 

Excelsior  W.  &  M.  Co 50c  ^  share  10,000 

Eureka  Con.  M.  Co 83 '^  share  150,000 

Great  Western  Q.  M.  Co 2.3c.  1i  share  12,500 

Idaho  Mining  Co S5  ^  share  15,500 

Leeds  Mining  Co 20c.  ^  share  12,000 

Northern  Belle  Mining  Co $1  ^  share  50,000 

North  Star  Gold  Mining  Co...S2  H  share  0,000 

Ontario  Mining  Co 50c.  f,  share  50,000 

Kyo  Patch  Con.  Mining  Co..25c.  ^  share  7,500 

Standard  Mining  Co 81  ^  share  50,000 

Total 82,881,503 

The  dividends  of  the  Pacific  Bank,  Cap- 
ital Gas  Company  of  Sacramento,  Califor- 
nia Insurance  Company,  Fireman's  Fund 
Insurance  Company,  Union  Insurance  Com- 
pany and  California  Dry  Dock  Company 
are  for  the  quarter  ending  September  30lh. 

— Samuel  D.  Ward,  receiver  of  the  Repub- 
lic Life  Ins.  Co.,  filed  his  report,  with  Judge 
"Williams  of  the  Circuit  Court,  Chicago,  on 
the  16th  of  October.  The  following  is  an 
abstract  of  the  report,  which  is  open  to  ob- 
jection until  the  Ist  of  January,  1878  : 

RECEIPTS. 

Cash  from  Republic  Life  Insurance  Com- 
pany, ?26,723.14;  rents,  ?131.29;  interest, 
$4,267.52;  renewal  premiums,  §2,526;  rein- 
surance, 81,931.30;  loans  on  collaterals, 
136,837.88;  on  mortgages,  f3, 260.03  ;  fur- 
niture and  fixtures,  $79.43;   B.  S.  RussoU, 


?5;  Alfred  Russell,  ?503.48;  capital  stock 
of  the  National  Life,  ?305,000. 

DISUUR8EMENT8. 

Real  estate,  $200;  real  estate  expenses, 
$20.75;  taxes  for  1876,  $651.56;  total  ex- 
penses, $3,166.45;  oflSce  expenses,  $1,654.47; 
postage,  $100.55;  telegrams,  $5.81;  express 
charges,  $2.50;  advertising,  $1,500.88;  bills 
payable,  $134,317.76. 

RECAPITULATION. 

Total  amount  of  receipts,  $345,688.82; 
disbursements,  $141,520.73;  cash  on  hand 
Oct.  15,  $204,165.09. 

The  second  report  contains  a  schedule  of 
the  entire  value  of  the  policies,  collected 
under  the  order  of  July  17,  1877.  The  fol- 
lowing is  a  summary  of  the  report : 

AMOUNT  AND  NET  VALUE  OF  INSURANCE. 

Amount.  Netvalue. 

Republic  Life  Ins.  Co 84,542,450      884a,772 

Economical  Life  Ins.  Co 251,320         129,105 

California  Mutual 92,019  19,382 

Great  Western 5,613  4,022 

Eagle  Life 14.S22  1,449 

Total „ 84,'JO0,330    81,000,7JO 

DEATH  CLAIMS. 

Republic  Life 871,643 

Economical  Life _    6,000 

California  Mutual 10.000 

Total  _ 887,643 

Death  claims  contested 21,000 

MEMORANDA. 
Policies  payable  in  gold- 
Republic  Life,  .322.81)9 8a3,.538 

California  Mutual,  41,5.50 12,883 

— Several  months  ago  a  fire  occurred  on  the 
premises  of  a  resident  of  this  city,  but  it 
was  soon  extinguished.  The  property  was 
insured,  and  the  agent,  although  h\i  suspected 
incendiarism,  settled  the  loss,  inasmuch  as 
the  damage  inflicted  was  small.  The  brother 
of  the  occupant  recently  died,  and  a  few 
days  ago  the  widow  called  upon  the  insur- 
ance agent  and  acknowledged  that  her  de- 
ceased husband  had  ignited  the  house  re- 
ferred to.  She  said  his  soul  was  now  in 
purgatory,  where  it  must  remain  until  the 
insurance  money  received  was  refunded, 
and  she  requested  the  agent  to  write  the 
facts  to  the  company,  promising  to  pay  back 
the  money  upon  the  receipt  of  a  bill  for  the 
amount.  The  agent  wrote  to  headquarters, 
and  received  the  following  telegraphic  res- 
ponse :  •'Let  him  burn." — Trot/  Timet, 
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Report  of  the  Superintendent  of 
the  Insurance  Department  of  the 
State  of  New  York,  on  the  Ex- 
amination of  the  Ne-w  York  Life 
Insurance  Co.,  of  New  York 
City. 

Insurance  Department, 
Albany,  October  24th,  1877. 

The  Superintendent  having  personally, 
and  through  the  services  of  the  Deputy  Su- 
perintendent, aided  by  the  force  of  the 
Department,  commenced  and  completed  a 
searching  examination  into  the  affairs  of  the 
New  York  Life  Insurance  Company  of  the 
City  of  New  York,  it  aflFords  him  unquali- 
fied pleasure  at  being  able  to  announce  and 
make  public  the  gratifying  fact  that  the  re- 
sult of  this  examination  is  most  satisfactory, 
and  that,  from  the  data  in  possession  of  the 
Department,  the  solvency  of  this,  or  other 
companies  undergoing  a  similar  test,  can  be 
readily  ascertained,  at  little  expense,  for 
many  years  to  come. 

This  company  was  organized  in  1845,  and 
no  investigation  having  been  made,  either 
by  the  Department  or  other  properly  con- 
stituted public  authority,  prior  to  the  date 
when  the  Department  was  formed,  much 
time  has  necessarily  been  expended  to  bring 
the  matter  to  a  conclusion. 

The  services  of  forty-one  gentlemen  of 
character,  standing  and  experience,  have 
been  procured,  who  have  valued  and  ap- 


praised the  property  situated  in  forty  coun- 
ties in  this  State  and  in  the  State  of  New 
Jersey,  covered  by  2,629  mortgages  amount- 
ing to  the  sum  of  §17,354,847.84,  and  forty- 
nine  pieces  of  property  owned  by  the  Com- 
pany, amounting  in  value  to  the  sum  of 
$2,54J.,576.46;  which  services  have  been  in- 
telligently and  efficiently  performed.  The 
abstracts  of  title  to  each  and  every  piece  of 
these  large  amounts  of  property  have  been 
closely  examined  and  reported  on  to  the 
satisfaction  of  the  Superintendent.  All 
other  investments,  amounting  to  fl0,311,- 
045.67,  have  been  carefully  looked  into,  and 
evidence  of  payment  by  the  Company, 
either  by  check  or  otherwise,  for  such  in- 
vestments, demanded  and  given,  although 
many  of  these  payments  were  made  twenty 
years  ago.  The  cash  securities  of  the  Com- 
pany, the  cost  of  which  on  the  books 
amounts  to  §9,730,529.91,  are  of  the  most 
unexceptionable  character,  and  are  worth 
§580,515.76  more  than  cost. 

The  Superintendent  personally  examined 
these  securities,  taking  the  letter,  number 
and  denomination  of  each  security,  and 
preserving  a  record  of  the  same  in  the  De- 
partment. In  every  instance  where  securi- 
ties had  depreciated  in  value,  such  depreci- 
ation had  been  promptly  charged  to  profit 
and  loss  account,  and  all  items  of  doubtful 
character  had  been  stricken  off  by  the  com- 
pany from  its  assets,  and  omitted  from  its 
reports.     Complete  seriatim  lists  of  policies, 
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premium  loans,  and  uncollected  and  de- 
ferred premiums  have  been  made,  and  are 
on  file  in  the  Department. 

LIABILITIES. 

Every  item  of  liability,  real  and  actual, 
or  contingent,  as  sworn  to  by  the  officers  in 
the  last  annual  report  made  to  the  Depart- 
ment, a  copy  of  which  is  herein  embraced, 
has  been  closely  scrutinized,  and  the  state- 
ments in  said  report  found  to  be  true  to  the 
letter,  and  no  other  liabilities  were  found  to 
exist. 

MISCELLANEOUS. 

The  different  departments — medical,  ac- 
tuarial and  Agency — have  been  reviewed, 
with  the  most  satisfactory  results — gentle- 
men entirely  competent  and  assiduous  hav- 
ing been  found  in  charge  of  each  branch,  to 
whose  conduct  and  performance  of  their 
duties  much  is  due. 

Agents  collecting  funds  of  the  company 
at  different  points  are  held  to  a  rigid  account- 
ability, remittances  being  required  at  the 
larger  points  tri-weekly,  while  at  the  small- 
est points  settlements  are  not  allowed  to  be 
delayed  longer  than  one  week.  Bonds  are 
required  where  the  sums  handled  are  suffi- 
cient to  justify  the  same. 

The  system  of  book-keeping  adopted  by 


the  company,  after  many  years  of  experi- 
ence, seems  to  be  perfect — the  checks  by  one 
division  on  another  being  so  complete  that 
no  wrong  can  be  done  to  policy-holders  by 
false  entries  of  any  kind  short  of  wide-spread 
collusion  among  many  employees,  all  of 
whom  were  found  to  be  exceedingly  courte- 
ous, and,  acting  under  instructions  from  the 
principal  officers  of  the  Company,  were 
prompt  in  furnishing  full  information  as  to 
every  detail. 

Judged  by  the  hardest  test  which  could 
be  applied  under  the  law,  and  \sith  every 
doubtful  item  eliminated  from  their  re- 
sources, the  net  surplus,  as  shown  by  the 
detailed  statement  of  this  company,  which 
follows,  amounts  to  §5,962,878,79. 

This  exhibit  clearlj'  establishes  the  feet 
that  where  a  life  insurance  company  is  hon- 
estly, ably  and  prudently  managed,  there  is 
no  occasion  to  force  a  showing  of  solvency 
by  including  in  its  assets  prospective  value 
of  real  estate,  and  excesses  of  premium 
payments  to  be  received. 

For  the  reasons  above  given,  the  Super- 
intendent has  no  hesitation  in  staling  that 
this  great  corporation  is  entitled  to  public 
confidence,  and  its  officers  to  his  warmest 
commendation. 


ASSETS. 

Real  Estate..... 

Bonds  and  Mortgages 

Stocks,  Bonds,  etc.,  owned  by  the  company  : 

Cost  Value. 

MorchantsjiBaDk,  N.  Y.,  stock 815,738.75 

Bank  of  America,  N.  Y.,  stock 8,4W.OO 

Bank  of  the  Uepublic,  N.  Y.,  stock 1,470.00 

American  Exchange  Bank,  N.  Y.,  stock 10,12.j.00 

Metropolitan  Bank,  N.  Y.,  stock 5,381.2^5 

United  States  Bonds 8,792.113.07 

Central  Park  Loan 25,233.75 

Delaware  and  Hudson  Canal  Co.,  stock 44,800.00 

Delaware  and  Hudson  Canal  Co.,  bonds 400,000.00 

New  York  Street  Opening  bonds 549,9(57.10 

New  York  County  Bounty  bonds' 41,104.00 

Now  York  City  consolidated  bonds 615,500.25 

Now  York  County  consolidated  bonds 113,928.75 

Now  York  City  (Morrisania  and  West  Farms)  bonds 00,000.00 

New  York  Central  and  Hudson  Ri»er  R.  R.  bonds I,01i),.382..'i0 

New  York  and  Harlem  R.  R.  bonds 1,074.075.00 

Brooklyn  City  bonds 983.144.80 

Jersey  City  bonds 442,425.00 

Yonkers  Town  bonds 178,479.1G 

Newark  City  bonds 12it.«75.00 

Flushing  Water  bonds 77,i(00.00 

Uonsolaor  and  Saratoga  R.  R.  bonds 9,519.92 


.52,473,087.50 
17,205,232.84 
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Eastchester  bonds 5,000.00 

Richmond  City  bonds „ 46,250.00 

Tennessee  bonds.. 8,000.00 

Georgia  bonds _ 2,780,00 

Alabama  bonds 15,840.00 

South  Carolina  bonds „ „..  8,91)0.00 

Mississippi  warrants.- 15,285.71 


5,000.00 
56.500.00 

8,000.00 

3,500.00 
15,810.00 

8,960.00 
20,000.00 


Totals $9,730,520.91      $10,311,045.67  10.311,045.67 

Premium  Notes  and  Loans 781,585.39 

Cash  in  banks  and  trust  companies 1,427,933.18 

Interest  due  and  accrued  on  bonds  and  mortgages 224,052.75 

Interest  due  and  accrued  on  stocks  and  bonds 42,320.39 

Interest  due  and  accrued  on  premium  QOtes  and  loans „ „ 25,709.37 

Rents  due  and  accrued. „ 8,476.17 

Premiums  due  and  unreported $125,027.15 

Premiums  deferred „ 432,605.40 


Total „ $557,722.55 

Deduct  20  per  cent,  estimated  cost  of  collecting  above 111.544.51 


Netamount„ „ 446,178.04 


Total  admitted  assets $32,945,621.30 

Items  not  admitted  : 

Agent's  Balances.-  $36,154.19 

Cost  value  of  Real  Estate  over  present  appraised  values 68,488.96 

Loans  on  Mortgage  in  excess  of  present  value 149,905.00 

Total „ 254.248.15 

Total  gross  assets $33,199,869.45 

LIABILITIES. 

Death  Losses  and  Matured  Endowments  not  due *. $418,393.19 

Death  Losses  and  Claims  resisted 97,200.00 

Premiums  paid  in  advance „ 17,038.32 

Estimated  liability  on  lapsed  policies 10,000.00 

Net  Re-insurance  Reserve- 26,440,111.00 


Total  liabilities $26,982,742.51 

Surplus  as  regards  policy-holders,  on  the  basis  of  admitted  assets  as  determined  by  this 

report 5,962,878.79 

Surplus  as  regards  policy-holders,  on  the  basis  of  total  assets  as  reported  by  the  company    6,2l7, 126.94 

Estimated  surplus  of  Tontine  policy-holders  included  in  the  above 517,504.84 

JOHN  F.  SMYTH,  Superintendent. 


A  Common- sense  Vie-w  of  the 
Situation  in  Life  Insurance— 
Ninety-nine  per  Cent,  of  the 
Losses  caused  by  the  Failure  of 
Life  Companies  have  fallen  on 
Living  Policy-holders,  and  not 
on  Widow^s  and  Orphans  —  A 
plain  Statement  of  Facts. 

Under  the  heading  *'  Life  Insurance  " 
the  Boston  Commercial  Advertiser  of  recent 
date,  editorially  speaks  of  the  situation  in 
life  insurance  as  follows,  which  we  heartily 
endorse : 

"The  Eight  Hon,  Mr.  Gladstone  is  re- 
ported to  have  said  that  the  policy-holders 
of  a  life  insurance  company  have  nothing 


to  depend  upon  but  the  prudence,  the  high 
honor  and  the  character  of  those  concerned 
in  its  management.  Add  to  his  list  of 
qualifications  administrative  ability,  and 
Mr.  Gladstone  could  not  have  made  a  truer 
fctatement,  while  he  might  have  expanded 
his  list  of  trusting  men  to  includ".  the  dwell- 
ers of  Christendom,  since  all  business  of 
whatever  nature  will  be  i-orrectly  done  if  in 
the  hands  of  individuals  who  answer  his 
description. 

The  policy-holders  want  nothing  else, 
can  have  nothing  else  upon  which  to  de- 
pend. Shall  a  man  lock  his  money  in  a 
vault  ?  Not  unless  he  depends  upon  the 
"  prudence,  the  high  honor  and  character  " 
of  those  who  have  charge  of  the  premises. 
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Shall  he  exchange  it  for  consols  or  govern- 
ment bonds  ?  He  must  depend  upon  the 
"  prudence,  the  high  honor,  the  character  " 
of  politicians.  Perhaps  it  is  fully  as  safe 
■when  placed  to  be  invested  by  men  who 
have  lived  a  life  of  "  prudence,  high  honor 
and  character." 

No  institution  rises  morally  above  and 
beyond  the  integrity  and  ability  of  its  of- 
ficial management.  And  integrity  and  abil- 
ity are  not  taxed  beyond  their  desert  by  the 
transaction  of  any  business  of  whatever  size. 
If  thej'  do  not  permeate  any  paction,  large 
or  small,  loss  in  some  sense  ensues.  They 
safely  sway  the  mightiest  interests.  A  large 
corporation  that  has  honestly  grown  from 
small  beginnings  is  more  easily  managed 
than  a  small  one,  for  it  has  self-made  reput- 
ation as  its  claim  to  confidence,  the  ripe  ex- 
perience of  its  administrators,  and  abundant 
means  as  its  resource  in  a  disastrous  day. 
Men  who  are  doing  business  with  each  other 
must  trust  each  other.  While  confidence 
exists  unbroken  they  are  friends,  and  ex- 
change is  mutual.  The  business  that  honest 
and  able  men  represent  grows  as  wheat 
grows  cast  into  good  soil.  It  has  been  said 
that  a  very  large  amount  of  money  placed 
in  the  hands  ofa^iven  management,  and 
under  its  control,  was  too  great  to  be  en- 
trusted to  ordinary  men.  True,  the  direc- 
tion should  bo  composed  of  extraordinary 
men,  and  in  their  charge  the  amount  is 
never  too  great.  It  is  a  matter  of  the  first 
necessity  that  the  officers  of  a  life  insurance 
ompan}',  who  attend  to  the  business  of  in- 
vesting its  funds,  should  be  men  of  rare 
judgment. 

Government  bonds,  to  a  certain  extent,  it 
is  proper  that  a  moneyed  institution  should 
liold.  But  not  loo  largely,  since  its  funds 
can  be  safely  placed  at  bettir  interest  than 
bonds  can  pay.  No  wealthy  individual 
puts  all  his  means  into  bonds.  No  company 
siiould  do  so.  Nor  should  the  property  of 
a  corporation  pass  out  of  the  control  of  its 
bii:\rd.  The  men  composing  it  cannot  part 
with  the  direction  of  property  comniitled  to 
thi'ir  caro.  To  have  the  cliargo  of  it  there 
aie  none  worthier  than  themselves.  It  is 
their  business  to  guard  and  develop  it.    This 


was  the  purpose  for  which  they  were  elected. 

The  extravagance  of  life  insurance  com- 
panies is  a  fruitful  theme  for  people  ignorant 
of  the  nature  and  detail  of  the  business  and 
its  necessities.  These  p>ersons  are  fond  of 
looking  upon  costly  warehouses  and  into 
well-furnished  offices,  but  are  ever  ready  to 
assert  that  life  insurance  companies  repre- 
sented by  handsome  structures  and  accom- 
modated in  comfortable  business  rooms  are 
prodigal. 

Now  who  shall  fill  good  buildings  if  not 
they  ?  The  buildings  belong  to  the  policy- 
holders, for  they  are  the  companies.  Do 
the  men  whose  officers  transact  business 
amounting  in  receipts  and  disbursements  to 
many  millions  of  dollars  per  annum  desire 
to  have  that  business  transacted  in  a  cellar? 
If  there  is  to  be  ornamentation  to  a  city  in 
the  form  of  sightly  structures,  is  it  not 
eminently  proper  that  rich  associations  who 
can  afford  to  build  and  hold  them  should 
build  and  hold  them  ?  Instead  (if  opposi- 
tion to  all  the  plans  of  a  large  company  that 
are  really  for  the  benefit  of  all,  would  not 
encouragement  be  in  belter  taste  ? 

In  the  turmoil  caused  by  the  recent  seces- 
sion of  defaulting  companies,  the  fact  that 
life  assurance  associations  are  the  largest 
and  most  effective  for  good  of  any  agency  in 
the  country  seems  to  be  lost  sight  of,  and 
that  there  exists,  in  spite  of  and  utterly  ir- 
respective ot  any  connection  with  the  fail- 
ures, a  number  of  companies  whose  record 
is  irreproachable  and  whose  resources  are 
immense.  And  of  the  exalted  nature  and 
character  of  the  business  itself,  in  the  main, 
a  just  estimate  is  not  formed.  Its  real  use 
and  value  in  and  to  the  community  is  not 
understood.  Let  us  see:  This  is  not  a 
business  in  which  purchase  and  sale  give 
basis  of  speculation.  A  man  performs  a 
simple  duly  ;  provides  for  his  family  in  case 
of  disaster.  A  company  accepts  the  trust, 
and  at  his  death  furnishes  that  family  with 
the  sum  contracted  for.  ^ 

Some  one  has  carelessly  written  that  life 
insurance  companies  should  bo  small,  and 
then  they  would  bo  safer,  more  easily  under- 
stood, more  readily  examined,  and  in  the 
event  of  a  failure  fewer  persons  would  lose» 


1877.J 


COAST    KEVIEW. 


477 


since  the  risks  would  be  divided.  The  best 
of  talent  is  not  to  be  had  to  regulate  small 
affairs  unless  the  laudable  ambition  to  go  up 
higher  is  to  he  encouraged.  Tho  best  cor- 
porations in  any  department  of  business 
grow  to  be  that  best,  strengthening  as  they 
grow,  and  it  is  only  when  grown  that  they 
are  really  the  best. 

In  a  single  week  the  decline  in  stocks  at 
the  New  York  exchange  was  more  in  amount 
than  the  entire  discrepancy  of  all  the  life 
insurance  companies  in  the  country  for 
thirty  years.  The  aggregate  amount  of 
railroad  foreclosures  and  defaults  and  shrink- 
age in  stocks  of  railroad  corporations  in  a 
single  year  is  more  than  a  thousand  millions 
of  dollars.  Now,  the  total  loss  incurred 
during  the  same  period  by  holders  of  pol- 
icies in  life  insurance  companies,  represent- 
ing over  four  hundred  millions  of  dollars  in 
assets,  has  been  less  than  ten  millions. 

The  insane  tirade  against  life  insurance 
will  work  for  good  to  the  meritorious  cor- 
porations. The  censure  that  because  of  a 
few  failures  has  been  unceremoniously  and 
acridly  heaped  upon  the  business,  however 
well  conducted,  will  arouse  the  sober  sense 
of  .he  people  to  calculate  the  legitimate 
benefits  of  life  insurance,  and  as  a  result  of 
their  conviction  the  best  companies  will  be 
more  prosperous  than  ever. 

A  word  about  the  widows  and  orphans 
for  whose  losses  by  the  late  failures  in  life 
insurance  written  sympathy  has  been  pro- 
fusely offered.  The  losses  have  not  fallen 
upon  them  but  in  small  measure.  It  has 
been  well  said  : 

"  But  as  we  look  closer,  there  are  not  so 
many  widows  and  orphans  as  one  would 
suppose  from  the  bitter  wails  sent  up  by  the  ,, 
newspaper  edist.  We  find  that  ninety-nine 
per  cent,  of  the  losses  have  fallen  on  living 
policy-holders,  and  that  the  amounts  in- 
volved in  each  case  average  but  a  few  hun- 
dred dollars  of  premiums  not  earned  by  the 
companies.  The  widows  and  orphans  are 
iv  futuro^  and  do  not  appear  on  the  scene  at 
all,  for  it  is  only  the  dead  policy-holder 
who  leaves  that  sort  of  legacy  behind  him." 

But,  as  we  have  shown,  the  entire  losses 
by  the  bad  conduct  of  life  insurance  com- 


panies are  infinitessimal  in  comparison  with 
those  realized  from  failures  of  corporations 
and  parties  engaged  in  business  of  other 
name,  and  it  is  proved  that  those  least  able 
to  lose  were  among  the  sufferers  by  those 
failures. 

The  intrinsic  value  of  life  insurance  as 
a  business  correctly  managed  bears  a  very 
high  estimate.  Some  of  the  ablest  men  of 
the  country  are  in  its  direction.  If  minor 
men,  eager  to  rush  into  print,  would  con- 
sult some  of  the  heads  of  departments  of 
the  old  established  companies  before  ventil- 
ating their  crude  ideas,  they  might  learn 
useful  lessons  to  shame  their  assumption  of 
competency. 

Opinions  as  plenty  as  mushrooms  and  as 
valuable  are  foisted  into  magazines,  peri- 
odicals and  public  prints.  Fault  is  found 
with  court  decisions  and  with  the  companies* 
plain  interpretations  of  the  protectionary 
clauses  in  their  policies.  Not  long  since 
several  papers  defended  the  payment  of  a 
policy  upon  a  man  who  took  his  own  life, 
and  cansured  the  decision  of  a  company  and 
a  court  because  the  payment  of  a  policy 
upon  the  life  of  a  suicide  would  not  be  made. 
Some  writers  seem  to  think  that  a  life  in- 
surance company  is  a  charity  hospital  board 
and  not  a  business  institution. 

Simple  and  plain  as  is  the  plan  of  life  in- 
surance, it  is  not  understood  and  appreciated. 
A  life  insurance  company  is  a  trust  fund 
corporation.  A  man  deposits  money  once  a 
year  with  it,  not  to  withdraw  that  money, 
not  to  make  money  upon  that  money,  not  to 
be  himself  a  gainer  because  of  the  deposit, 
but  that  he  may  benefit  those  who  are  de- 
pendent upon  him.  He  holds  a  contract 
good  to  his  heirs,  not  to  himself,  "When 
he  dies  that  contract  must  be  paid  to  the 
person  designated  therein  or  to  his  executors, 
and  the  amount  usually  is  largely  in  excess 
of  all  that  be  has  invested.  The  purpose  of 
a  life  insurance  company  is  to  pay  these 
contracts. 

Insurance  is  an  expense  voluntarily  as- 
sumed. Life  insurance  only  has  to  deal 
with  what  is  known  to  be  eventually  a  cer- 
tain loss,  and  risks  the  time  of  its  announce- 
ment.   The  house  may  not  burn,  the  ship 


478 


COAST    REVIEW. 


[Dec, 


may  not  sink,  but  the  man  must  die.  Life 
insurance  is  not  speculation  nor  investment 
for  returns  during  life.  It  is  death  insur- 
ance rather.  It  requires  the  prudent  man 
to  give  of  his  substance  from  year  to  year 
to  protect  others  when  he  can  no  longer 
give.  Death  is  the  certainty  of  whose  actual 
time  of  coming  he  does  not  know,  and 
against  this  chance  in  time  he  insures. 
Then,  "let  it  come  when  it  will  come." 


A  Oomraunication  from  Ben  Frank- 
lin to  the  Association  of 
the  Northwest. 


Conveyed  throuf^h  Dr.  C.  C.  BouBiiuoH, 
of  Baltimore. 

Sometimos,  my  friends,  the  virtuous  man  (I  mean 
like  us,  of  course,) 

Slides  from  the  path  of  rectitude  through  some 
mysterious  force ; 

Some  evil  genius  leads  him  on  to  explore  forbid- 
den ways — 

Horse-races,  base-ball,  selling  short,  the  ballet, 
naughty  plays. 

And  thus  I  found  myself  one  day,  by  some  per- 
verse mischance, 

Mixed  up  with  a  queer  company— they  called  it  a 
seance. 

Spirits  wore  there— so  I  was  told— not  those  of 
vinous  birth, 

But  disembodied  spirits,  revisiting  the  earth. 

So  said,  at  least,  the  prompter,  one  too  serious  for 
sport. 

And  then  with  those  invisibles  he  placed  me  en 
rapport. 

A  phantom  hand  a  pencil  seized,  and  soon,  'twas 
plain  to  see. 

The  spectral  writer  wanted  to  "communicate" 
with  mo. 

"  I  am  the  pioneer,"  ho  wrote,  "  who,  with  pro- 
photic  view. 

Founded  the  'Contributionship '  in  seventeen- 
fifty-two." 

*' Ho  !  ho!  Ben  Franklin!"  I  exclaimed;  "1 
wish  that  I  could  scan 

Tbo  features  and  the  form  of  thatmagni6oent  old 
man." 

But  none  the  vdil  may  penetrate.  The  pencil  on- 
ward sped  :— 

"  I've  come  to  |)a3S  in  brief  review,"  the  unseen 
writer  said, 

"  The  wondrous  progress  of  the  age  in  all  mate- 
rial gain  ; 

The  powers  that  move  the  busy  world,  the  forces 
that  sustain  ; 

The  great  machines  that  show  the  breadth  of 
man's  creative  skill  ; 

The  vast  and  complex  enginery  that  executes  his 
will; 


And  last,  not  least,  to  ascertain  if  fire  insurance 

moves 
Abreast  of  the  activities  that  shun  the  time-worn 

grooves. 
And  I  rejoice  to  find  that  in  the  long  and  toilsome 

race 
Its  faithful  votaries  advance  with  firm  and  steady 

pace. 
The  lightning  that  I  captured  first  with  my  old 

kite-tail  noose 
Rings  out  with  every  'fire  alarm  the  grandeur  of 

its  use. 
The  salvage  corps  and  fire  patrols,  the  paid  de- 
partments, all 
Respond  with  more  than  magic  speed  when  duty 

sounds  its  call. 
Majestic  steamers,  with  a  might  we  well  may  call 

sublime. 
Now  laugh  to  scorn  the  buckets  and  the  pumps  of 

olden  time.  • 

Yet  have  a  care  ;— a  century  hence  may  laugh  as 

much  at  you, 
And  say,  'Such  crudities?    So  slovv!    Oh,  no,  it 

can't  be  true! 
What!  apparatus  sucL  as  that  fur  fire  extinguish- 
ment! 
Sure,  the  historian  must  be  on  broad  burlesque 

intent!'" 
And  then  the  pencil  rattled  on,  and  talked  of  lots 

of  things. 
Of  which  but  few  I  now  recall,  for  most  have 

taken  wings. 
'Twas  obvious  the  writer  had  been  freely  nosing 

round; 
He  spoke   of  open   practices  and   wires  under- 
ground; 
Of  big  boards  and  of  little  boards,  and  how  in 

every  board 
He  found  in  .place  of  harmony  an  overhanging 

sword; 
Found  that  among  the  brethren  the  worst  they 

have  to  fear 
Is  treachery  in  ambuscade— the  fire  in  the  roar. 
While  hostile  competition  moans  no  square  and 

open  fight. 
Foes  of  the  household  seek  disguise  behind  the 

veil  of  night. 
"It  needs  no  prophet's  ken,"  said  ho,  "  to  tell 

the  coming  fates 
Of  recreants  who  demoralize  and  break  down  pay- 
ing rates; 
And  as  to  the  '  advisory '  course  that  trimming 

biiards  permit, 
That  dulcet  word  moans  only  this— surrender  and 

submit. 
If  thoy  koop  cutting  short  their  string  how  can 

they  spin  their  top? 
Throat-cutting  mL>ans  perdition,  and  that  moans 

shut  up  shop. 

But  truoe  to  rates,  and  rules,  and  risks,  for,  after 

all,  I  find 
Among  the  faithless  faithful  souls,  to  reason  not 

so  blind; 
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And  of  the  loyalists  I've  seen,  the  pluckiest  and 

the  best 
Live  in  that  land  of  promise,  the  glorious  North- 
west. 
Go  to  these  Western  brethren,  then,  and  say  Ben 

Franklin  sends 
The  warmest  benedictions  that  friend  can  give  to 

friends; 
Tell  them  he  honors  them  because  they  choose 

the  better  part. 
And  to  their  choice,  through  good  or  ill,  adhere 

with  steadfast  heart; 
And  tell  them  of  the  interest  that  he  will  always 

feel 
In  them  and  theirs,  and  in  the  work  in  which 

they  show  such  zeal." 

And  so,  ray  friends,  I'm  here  to-night  to  do  as  I 

was  bid, 
To  bear  this  message  of  good  will  sent  by  some 

terbium  quid  ; 
And  whether  it  be  fanciful  or  fictional,  or  what. 
Accept  it  as  a  token  that  should  not  be  forgot. 
It  wafts  the  honest  greeting  of   every   earnest 

friend; 
The  brotherly  injunction,  "  Be   faithful  to  the 

end; " 
The  fervent  wish,  that  harmony  among  you  may 

prevail; 
The  hope  that  your  tenacity  and  courage  may  not 

fail. 
You  occupy  the  foreground  now;   maintain  the 

foremost  idace; 
Stin  strive  to  keep  the  leadership  in  your  ap- 
pointed race. 
So  shall  your  name  and  fame  be  known  and  noted 

through  the  land; 
So  shall  your  influence  increase,  your  boundaries 

expand. 
Till  from  Atlantic's  shore  they  reach  to  where 

Pacific  flows. 
And  from  Aurora's  morning  blush  to  evening 

sun's  repose. 


Recomraended  Change  in  Writing 
Policies  to  Commission  Mer- 
chants.—Also  in  "IjOss,  if  any, 
Payable  to." 

A  PAPER  PRESENTED  BY  GEO.  B.  COALE  TO 
THE  CONSIDERATION  OF  THE  FIRE  UNDER- 
WRITERS* ASSOCIATION  OF  THE  NORTH- 
WEST AT  THE  EIGHTH  ANNUAL^MEETING. 

I  have  to  recommend  a  very  slight  but 
important  change  in  the  form  of  writing 
policies  covering  goods  not  the  property  of 
the  assured;  also  a  slight  addition  to  the 
very  familiar  and  daily-used  phrase,  "Loss, 
if  any,  payable  to." 


The  form  of  a  commission  merchants' 
policy  in  present  use  is  : 

•'On  merchandise,  hazardous  or  not 
hazardous,  his  own,  or  held  in  trust  or  on 
consignment,  contained,"  etc. 

Wo  have  hitherto,  both  insurer  and  as- 
sured, rested  in  the  belief  that  such  a  policy, 
although  its  descriptive  terms  include  every- 
thing that  can  possibly  be  contained  in  the 
premises  described,  was  yet  limited  in  its 
application  strictly  to  the  actual  responsibil- 
ity of  the  assured,  or,  in  the  most  exact 
terms,  that,  under  it,  the  assured  could 
claim  for  nothing  but  what  the  owner  of 
the  article  destroyed  could  hold  him  bound 
to  pay  for  in  case  of  its  loss  or  damage.  In 
other  words:  that  the  obligation  of  the  un- 
derwriter was  limited  to  the  obligation  of 
the  assured. 

I  recommend  that  this  principle  be  em- 
bodied in  the  written  form  of  policy  in  sim- 
ple and  express  terms,  thus: 

"  On  merchandise,  hazardous 'or  not  haz- 
ardous, including  such  merchandise  not  his 
own  biit  held  by  him  in  trust  or  on  consign- 
ment, as  ho  shall  have  agreed  with  the 
owner  thereof  to  cover  by  insurance,  con- 
tained," etc. 

And  I  recommend  a  modification  of  a 
form  of  endorsement  in  almost  daily  use. 

We  are  in  the  habit  of  endorsing  upon 
John  Doe's  policy,  "Loss,  if  any,  payable 
to  Richard  Eoe." 

What  we  intend  in  so  doing  is  to  give 
Richard  Roe  a  security  in  the  policy  of 
John  Doe  without  releasing  John  from  the 
equities  of  the  contract.  As  we  shall  see 
presently,  the  courts  do  not  all  so  under- 
stand us  ;  but  many  are  disposed  to  make 
this  phrase  the  equivalent  to  a  policy  in  the 
name  and  for  account  of  Richard  Roe,  with 
the  extraordinary  feature  thereto  added, 
that,  while  John  is  actually  released  from 
its  equities,  Richard  is  not  bound  by  them. 

I  recommend  that  the  meaning  of  all  par- 
ties be  set  forth  in  simple  and  express  words, 
thus  : 

"  It  is  hereby  further  agreed  that  such 
loss  or  damage  as  shall  have  been  ascer- 
tained and  proven  to  be  due  under  this  pol- 
icy to  John  Doe  shall  be  held  payable  for 
his  account  unto  Richard  Roe." 
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I  cannot  better  illustrate  the  importance 
of  these  suggested  annendments  to  the  com- 
mon forms  in  daily  practice,  than  by  a  con- 
densed narrative  of  the  litigation  which  en- 
sued after  the  burning  of  the  warehouse  of 
the  Baltimore  Warehouse  Company  in  July, 
1870. 

The  Warehouse  Company's  receipts  for 
goods  deposited  with  them  contained  these 
words:  ^^ Notice. — The  property  mentioned 
by  this  receipt  is  held  by  this  corporation 
as  bailees  only,  and  is  not  insured  by  this 
corporation."  They  never  doubted,  nor 
did  any  holder  of  their  receipt,  that  this  was 
distinct  caveat  to  the  depositor  to  insure 
his  own  goods,  and  that  the  Warehouse 
Company  disclaimed  any  authority  or  res- 
ponsibility to  insure  them. 

When  the  company  made  advances  to 
depositors  they  ,took  as  security  their  re- 
ceipts endorsed  back  to  them,  and  the  pol- 
icies of  the  owners  on  the  merchandise  en- 
dorsed, "Loss,  if  any,  payable  to  the  Bal- 
timore Warehouse  Company." 

They  held  for  their  own  needs  and  special 
use  two  policies  in  their  own  name  in  the 
usual  form:  "  Merchandise,  their  own,  or 
held  by  them  in  trust,  or  in  which  they  have 
an  interest  or  liability" — in  the  Home,  of 
New  York,  $20,000,  and  in  the  Associated, 
of  Baltimore,  $10,000;  and  it  was  their 
custom  to  designate  such  merchandise  as 
came  under  the  protection  of  these  policies 
by  a  special  entry  and  charge  of  insurance 
against  the  owner. 

It  will  be  seen  that  there  was  clear  and 
intelligent  discrimination  exercised  to  pre- 
vent any  doubt  as  to  the  distinct  obligation 
of  the  policies  held  by  depositors  and  those 
controlled  by  the  Warehouse  Company. 

Such  was  the  condition  of  things  when  a 
fire  occurred,  which  destroyed  or  damaged 
the  entire  contents  of  the  warehouse — cotton, 
tobacco,  bark,  and  other  articles. 

Among  the  depositors  of  merchandise, 
Hough,  Clendonning  &  Co.  held  seventeen 
policies  covering  675  bales  of  cotton,  on 
which  they  had  received  advances  to  a  large 
amount.  These  policies  covered  each, 
through  the  inexperience  of  their  broker, 
a  specific  number  of  "  bales  of  cotton,"  in- 


stead of  ' '  cotton  ' '  only.  This  added  to  the 
complications  that  followed,  but  did  no! 
affect  the  points  now  under  consideration. 
Each  of  the  policies  was  made  "  loss,  if 
any,  payable  to  the  Baltimore  Warehouse 
Company." 

The  claim  under  the  Warehouse  Com- 
pany's policies  was  promptly  settled  accord- 
ing to  their  books,  it  being  only  for  24  bales 
of  cotton,  the  company  declaring  that  all 
other  merchandise  in  the  warehouse  was  in- 
sured under  specific  policies  in  the  names  of 
the  respective  owners. 

Several  of  the  companies  insuring  Hough, 
Clendenning  &  Co.  declined  to  pay  their 
loss  in  full,  claiming  contribution  from  the 
policies  of  the  Warehouse  Company  on  the 
ground  that  their  own  policies  were  made 
payable  to  that  company,  and  were  there- 
fore to  the  same  parties  and  on  the  same  in- 
terest. Litigation  commenced  with  the  suit 
of  Hough,  Clendenning  &  Co.  vs.  The 
People's  Insurance  Company,  one  of  those 
claiming  "contribution,"  In  the  trial  of 
this  case  the  president  of  the  Warehouse 
Company  and  the  agent  of  the  Home  In- 
surance Company  both  appeared  as  wit- 
nesses to  testify  to  the  fact  that  the  policy  of 
the  Home  Insurance  Company  held  by  the 
Warehouse  Company  did  not,  as  their  books 
.would  show.,  cover  the  cotton  named  in  the 
policy  held  by  Hough,  Clendenning  &  Co., 
and  they  had  not  under  the  circumstances 
of  the  case  an  interest  in  that  cotton  to  which 
they  could  apply  the  policy  of  the  Home 
Insurance  Company.  The  testimony  was 
not  allowed  upon  the  ground  the  policy 
must,  as  a  written  contract,  explain  itself. 
The  policy  was  therefore  held  in  evidence 
to  cover  all  that  fell  within  its  descriptive 
terms,  even  to  the  extent  of  wiping  out  the 
"  Notice "  on  their  receipts  to  depositors 
that  they  did  not  insure  the  goods  specified 
therein.  "  We  care  not  how  often  the 
Warehouse  Company  hold  Hough,  f Clen- 
denning &  Co.  that  they  did  not  insure  their 
cotton,"  said  the  counsel  for  the  People's 
Insurance  Company;  "hern  is  the  proof 
that  they  did  insure  it,"  shaking  the  Home 
policy  triumphantly  in  his  hand. 
At  this  stage  in  the  litigation,  I  desire  to 
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call  attention  to  the  fact  that  either  of  the 
amendments  I  have  suggested  would  have 
stopped  proceedings  at  this  point,  or,  in 
fact,  would  have  made  them  impossible. 
Had  the  testimony  of  the  warehouse  been 
admitted  to  prove  what  they  had '*  agreed 
with  the  owner  to  cover  by  insurance," 
their  policy  could  never  have  been  called 
upon  for  contributiou  to  the  loss  under  the 
policy  of  the  People's  Insurance  Company. 
Had  the  People's  policy  been  endorsed, 
"Loss  ascertained  and  proven  to  be  due  to 
Hough,  Clendenning  &  Co.,  shall  be  pay- 
able'to  the  Warehouse  Company,"  the 
People's  Insurance  Company  could  never 
have  set  up  the  claim. 

The  case  went  to  the  Maryland  Court  of 
Appeals.  This  Court,  in  its  zeal  to  confirm 
a  previous  decision,  that  "  Loss,  if  any,  pay- 
able," was  equivalent  to  an  assignment,  ac- 
.tually  is  this  case  slopped  over  to  the  extent 
of  declaring  that  "the  policy  sued  on," 
that  is,  the  People's  Insurance  Company's 
policy  on  28  bales  of  cotton,  being  made 
payable  to  the  Warehouse  Company,  cov- 
ered everything  which  was  covered  by  the 
policies  issued  directly  to  that  company  by 
the  Home  and  Associated  companies,  in- 
cluding tobacco,  bark,  and  other  merchan- 
dise. 

Under  the  decision  of  the  Court  of  Ap- 
peals, the  Associated  Company  of  Balti- 
more compromised  the  claims  against  them 
for "  contribution,"  and  settled  them  for 
$4,000.  The  Home  Insurance  Company, 
having  right  of  transfer  to  a  U.  S.  Court, 
declined  the  offer  of  a  settlement  for  $8,000, 
and  the  case  went  to  a  U.  S.  Circuit  Court. 
Here  the  Court,  while  declaring  the  policy 
of  the  Home  Insurance  Company  and  the 
policy  of  the  People's  Insurance  Company, 
to  be  "not  issued  to  the  same  parties,  nor  on 
the  same  interests,"  gave  a  judgment  against 
the  Home  Insurance  Company  to  the  extent 
of  all  "  advances  made  "  by  the  Warehouse 
Company,  the  special  policies  to  contribute. 
The  case  went  to  the  Supreme  Court  of  the 
United  States. 

Before  the  Supreme  Court  the  counsel  for 
the  Warehouse  Company  abandoned  their 
first  ground  (as  had  been  done  before  the 


Circuit  Court  also),  and  sued  on  the  face  of 
the  policy,  claiming  that  it  covered  every- 
thing in  the  warehouse.  This  claim  the 
Supreme  Court  gave  judgment  for,  declar- 
ing that  the  insurance  was  not  limited  to 
any  interest,  but  "  was  on  the  property  it- 
self, whatever  might  be  the  existing  rights 
to  it."  The  clause  in  their  receipts,  upon 
which  the  Warehouse  Company  relied  to 
relieve  them  of  the  responsibility  of  insur- 
ing the  property  receipted  for,  the  Court 
declares  to  mean  *'  no  more  than  that  neither 
the  receiving  of  the  goods  nor  the  certificate 
of  receipt  amounted  to  a  contract  of  insur- 
ance. It  would  be  straining  the  language 
unwarrantably  were  we  to  treat  it  as  amount- 
ing to  an  engagement  that  the  company 
could  not  obtain  the  insurance  from  some 
corporation  authorized  to  insure.' ' 

The  Warehouse  Company,  drawn  into 
litigation  by  claims  upon  their  policies  set 
up  by  other  insurance  companies,  which 
they  resisted  from  the  first,  here  have  a 
judgment  in  their  favor  on  a  point  which, 
with  all  their  might,  they  denied,  and  which 
they  had  done,  as  they  thought,  all  that  wag 
nececessary  to  protect  themselves  against. 

The  form  of  wording  their  policy,  of  which 
I  recommend  the  adoption  in  all  similar 
cases,  would  have  perfectly  secured  them, 
and  they  have  adopted  it  in  their  business 
ever  since  the  first  question  in  this  case 
arose,  their  policies  now  covering  only  what 
they  "have  entered  into  agreement  with 
the  owners  thereof  to  cover  by  insurance.' ' 
It  would  be  most  instructive  to  give  a 
short  statement  of  the  numerous  cases  which 
have  arisen  on  the  special  points  involved 
in  the  case  I  have  used  in  illustration,  and 
to  note  the  efforts  that  have  been  occasion- 
ally made  to  prevent  the  recurrence  of  the 
peculiar  form  in  which  grief  has  come  to 
various  companies  through  the  want  of  terms 
defining  exactly  the  limitations  of  the  or- 
dinary form  in  use;  but  I  have  found  enough 
for  the  practical  purpose  in  hand  in  the  one 
case  stated.  This  case,  be  it  noted,  is 
simply  a  triumph  of  the  ingenuity  and  skill 
of  counsel  over  a  form  of  contract  which  has 
hitherto  been  held  as  a  sufficient  expression 
of  the  honest  intention  of  both  parties  to  it, 
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finding  its  exact  limitation  in  that  principle 
of  indemnity  upon  which  the  whole  science 
of  insurance  rests.  That  it  is  possible  so 
easily  to  ignore  and  exclude  evidence  of  the 
intentions  of  both  parties  to  a  policy,  and 
that  thereby  the  very  principle  of  indemnity 
should  be  eliminated  from  the  case,  is  the 
lessen  it  teaches  us. 

The  English  phrase  extensively  adopted 
in  the  hope  of  meeting  the  rulings  of  the 
courts  is,  "  Their  own,  or  that  for  which 
they  are  responsible."  A  most  delusive 
and  fallacious  one — for  the  responsibility  it- 
self is  often  a  subject  of  dispute  and  litiga- 
tion. "Agreement"  is  a  definite  and  dis- 
tinct act,  requiring  the  mutual  concurrence 
of  two  persons.  "Responsibility"  is  an 
open  question.  Since  I  commenced  this 
paper  I  have  had  sent  to  me  the  report  of 
an  English  case— an  appeal  tried  before  the 
Supreme  Court  of  Judicature  in  April  last. 
A  firm  of  wharfingers  or  warehousemen 
hold  a  policy  on  goods,  "  Their  own,  or  for 
which  they  are  responsible."  A  depositor 
of  goods  takes  out  a  policy  on  his  g  lods  in 
his  own  name.  The  warehouse  is  destroyed 
and  there  is  a  dispute  as  to  which  policy 
pays,  or  whether  "  contribution  "  exists. 
The  "  Master  of  the  Rolls  "  (the  lower 
court)  decided  that  the  wharfingers'  policy 
attached.  This  was  affirmed  by  the  Court 
of  Appeals.  No  contribution  was  allowed, 
as  the  higher  court  ruled  that  the  "  respon- 
sibility "  of  the  wharfingers  was  such  tiiat, 
if  the  depositor  of  the  goods  had  collected 
the  loss  from  the  company  that  insured  him, 
that  company  would  have  been  subrogated 
to  his  claim  upon  the  wharfingers  and  their 
policy  for  the  value  of  the  goods.^ 

The  history  of  the  phrase,  ''  Loss,  if  any, 
payable  to,"  as  written  in  litigation  all  over 
this  country,  will  amaze  any  one  who  has 
occasion  or  interest  to  follow  decisions  from 
court  to  c.)urt,  and  from  State  to  State,  to 
see  how  easily  an  error,  based  on  a  mis- 
understanding, can  propagate  itself.  Al- 
though half  of  the  States  in  the  Union,  or 
more,  have  ruled  that  this  phrase  is  equiva- 
lent to  the  assignment  of  a  policy — to  a  pol- 
icy in  favor  of  the  payee — to  a  policy  taken 
out  for  the  benefit  of  the  payee — to  a  policy 


which  was  "  evidently  meant  to  give  to  the 
payee  a  security  which  even  the  assured 
himself  could  not  destroy  "  (for  all  of  these 
expressions  are  found  in  the  decisions);  no 
effort  whatever  on  the  part  of  the  under- 
writers appears  in  any  quarter  to  counteract 
so  utterly  mischievous  a  ruling. 

I  "will  name  the  points  in  one  case  only, 
which  was  decided  by  two  courts  in  New 
York — finally  reversed  in  the  Supreme  Court 
of  the  same  State,  but  which  in  the  mean- 
time set  Rhode  Island,  Maryland,  and  many 
of  the  Western  States  wrong — and  wrong 
many  of  them  continue  to  remain. 

The  case  I  allude  to  is  Grosvenor  vs  .*The 
Atlantic  Insurance  Company , of  New  York. 
McCarty  insured  his  house,  which  was  un- 
der mortgage  to  Grosvenor.  The  policy 
was  made  payable  to  Grosvenor  in  case  of 
loss.  The  property  was  partially  destroyed. 
In  the  suit  which  followed  the  company 
offered  to  prove  that  McCarty  sold  the  house  • 
to  Bostwick  ;  that  he  only  held  the  title  for 
another  McCarty,  and  that  the  two  Mc- 
Cartys  and  Bostwick  combined  and  wilfully 
caused  the  premises  to  be  set  on  fire  for  the 
purpose  of  defrauding  the  company.  Each 
of  these  offers  was  ruled  by  the  Court  as 
inadmissable,  and  as  not  effecting  the  claim 
of  Grosvenor.  Is  it  necessary  to  say  more 
as  to  the  dangers  of  the  phrase  as  we  now 
use  it?  Can  anything  be  simpler  than  to 
add  the  few  words  I  suggest,  in  order  to 
make  it  clear  to  the  Bench,  as  it  is  already 
clear  to  the  underwriter,  that  the  latter  re- 
fuses to  release  the  assured  from  the  equities 
of  the  contract  up  to  the  moment  of  actual 
payment,  and  that  •'  fraud  and  evil  practice 
of  the  assured  "  can  void  a  policy  even  if  it 
be  payable  to  another  party  ? 

The  extent  to  which  my  paper  has  reached 
warns  me  that  I  may  be  consuming  too 
much  of  your  time.  I  will  close  with  a 
repetition  of  the  form  in  which  I  propose 
that  all  policies  covering  merchandise,  not 
the  actual  property  of  the  assured,  shall  be 
written  : 

"  On  merchandise,  hazardous  or  not  haz- 
ardous, including  such  merchandise  not  bis 
own,  but  held  in  trust  or  on  consignment, 
as  he  shall  have  agreed  with  the  owner 
thereof  to  cover  by  insurance." 
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I  could  say  much  to  show  that  this  form 
is  as  desirable  for  the  assured  as  for  the 
underwriter;  throwing  him  upon  the  neces- 
sity and  placing  it  in  his  own  power  to  ad- 
just definitely  this  responsibility  with  his 
consignors.  At  the  same  time  it  places 
beyond  doubt  the  securities  of  such  policies 
as  consignors  often  take  out  in  their  own 
name,  and  which  at  present  are  liable  to 
the  same  danger  that  beset  Hough,  Clen- 
denning  &  Co.  in  the  warehouse  case. 

A  form  of  policy  might  be  printed  espe- 
cially for  "  Commission  Merchants'  Kisk," 
and  in  all  policies  I  would  recommend  that 
the  printed  form  of  assignment  be  omitted, 
because  an  assignment  is  never  proper  in 
any  case  in  which  a  new  policy  to  the  as- 
signee would  not  be  better.  Nothing  but 
clerk  labor  is  saved  by  it.  In  place  of  it  I 
would  have  printed  the  following  form  for 
the  frequent  demand  for  use  of  the  policy 
as  a  temporary  security  : 

"It  is  hereby  further  agreed  that  such 
loss  or  damage  as  shall  have  been  ascer- 
tained and  proven  to  be  due  under  this  pol- 
icy unto shall  be  held  payable  for 

his  account  unto -." 


'  I  could  show  the  importance  of  the  word 
"further"  as  making  this  endorsement  an 
act  subsequent  to  the  contract  of  insurance 
itself — several  judges  have  found  it  "  im- 
possible to  regard  a  policy  containing  the 
clause  from  the  time  it  was  written 
other  than  as  a  policy  taken  out  for  the 
benefit  of  the  payee,"  and  have  then  pro- 
ceeded to  award  the  loss  to  the  payee  as  a 
"meritorious"  claimant  in  the  face  of 
serious  laches  and  even  fraud  on  the  part  of 
the  assured. 


The  Way  they  Do  in  Prance. 

When  a  man's  premises  get  on  fire  in 
Paris  the  law  holds  him  liable  to  make  good 
the  damage  resulting  toother  people's  prop- 
erty, and  he  is  compelled  to  pay,  up  to  a 
certain  limit,  for  the  loss  which  his  fire  oc- 
casions to  his  neighbors;  on  just  the  same 
principle  that  a  man  is  everywhere  com- 
pelled to  pay  the  damages  caused  by  his 
horse  which  runs  away  and  destroys  prop- 


erty, or  his  bull  which  gores  his  neighbor  or 
his  neighbor's  ox,  or  his  cattle  which  break 
into  and  destroy  the  crops  of  another. 
There  may  not  have  been  any  evil  intent  on 
the  part  of  the  owner;  he  did  not  design  or 
desire  to  have  his  horse  smash  things,  or 
his  bull  push  the  unruly  horn,  or  his  fire 
break  forth  and  destroy  his  own  or  his  neigh- 
bor's goods — the  intention  has  nothing  to  do  ' 
with  it;  the  fact  is  all  that  the  law  takes 
cognizance  of,  and  in  Prance  they  treat  the 
fires  that  way. 

One  result  of  this  mode  of  adjusting  mat- 
ters is  great  carefulness  and  watchfulness  on 
the  part  of  tenants  and  owners  in  regard  to 
fire.  Buildings  are  erected  for  the  com- 
monest uses  which  are  almost  absolutely 
fire-proof.  The  building  laws  of  Paris  are 
very  stringent,  and  non-combustible  mate- 
rials is  required  to  be  used  in  almost  every 
portion  of  a  house.  But,  aside  from  that, 
the  personal  interest  which  the  law  compels 
every  man  to  have  in  the  spreading  of  fires 
makes  him  doubly  diligent  to  prevent  all 
fires  from  spreading — to  prevent  them,  in- 
deed, from  occurring. 

Another  result  is  that,  although  people 
feel  constrained  to  insure  for  an  amount 
which  will  cover  their  possible  indebtedness 
to  others  in  case  a  fire  which  kindles  in  their 
own  premises  does  damage  outside,  the  rates 
of  insurance  are  reduced  to  the  merest 
fraction  of  the  figures  which  Americans 
pay.  The  best  buildings  are  the  best  econ- 
omy. 

Now,  like  causes  produce  like  results  the 
world  around,  and  it  may  be  that  the  French 
way  is  a  more  excellent  one  than  ours;  and 
it  may  be  that,  as  time  goes  on  and  the  re- 
finements of  legislation  progress,  we  la 
America  will  come  to  make  it  the  duty  of 
every  man  to  restrain  his  fire,  the  same  as 
he  must  now  restrain  his  horse  or  other 
fractious  beast,  or,  failing  to  restrain,  be 
compelled  to  pay  the  damage  caused  by  his 
unruly  servant  of  whatever  kind — human, 
equine,  bovine,  ©r  colorific — so  that,  whether 
we  adopt  all  the  French  ways  or  not,  we 
cannot  do  better  than  adopt  so  many  of 
them  as  relate  to  carefulness  in  the  erectioa 
of  houses  and  the  selection  of  non-combu8- 
tible  material  for  their  construction. 
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What  we  Americans  need  is  to  stop  build- 
ing fire-traps  !  Our  present  recipe  for  a 
house  is,  practically  a  dozen  loads  of  pine 
lumber,  a  few  thousand  cedar  shingles,  a 
barrel  of  paint,  a  rusty  stove-pipe,  and  a 
box  of  lucifer  matches ;  mix  well  and 
sweeten  to  taste  with  kerosene  lamps  and 
gasoline  cooking  stoves.  It  is  then  ready 
to  insure  and  burn  up,  and  is  tolerably  cer- 
tain to  barn  whether  insured  or  not. 

The  French  recipe  smacks  more  of  timber 
bedded  in  plaster  of  Paris,  where  wood 
must  be  used;  of  slates  and  tiles,  the  terra 
cotta  and  stone.  ••French  fashions"  of 
this  sort  should  be  extensively  introduced  in 
America,  and  should  be  aided  by  the  en- 
actment of  building  laws  which  shall  be 
operative  in  the  country  as  well  as  the  town. 
— C.  C.  nine. 


The  Mortgagee  Insurance 
Question. 


The  liability  of  insurance  companies  to 
pay  both  to  the  mortgagor  and  the  mort- 
gagee the  full  amount  of  insurance  that 
might  have  been  eflected  by  each  of  them 
on  a  certain  Duilding  subsequently  destroyed 
by  fire,  or  in  other  words,  to  pay  twice 
for  the  same  loss,  was  very  ably  treated  by 
our  correspondent  Occidental,  in  the  October 
number  of  The  Review.  The  question  was 
raised  in  consequence  of  the  burning  of  a 
building  at  Galveston,  Texas,  which  had 
been  insured  independently  of  each  other  by 
both  the  mortgagor  and  the  mortgagee.  As 
the  building  was  of  wood  and  stood  within 
the  fire  limits,  the  [municipal  authorities 
would  not  permit  its  replacement,  and  the 
adjusters  were  considerably  perplexed  about 
the  distribution  of  liability  on  the  two 
policies.  Our  correspondent  ignores  the 
right  of  subrogation,  which  would  have  fur- 
nished a  solution  of  the  problem,  and  clear- 
ly sets  forth  two  separate  insurable  inter- 
ests that  had  to  be  provided  for.  In  his 
view  of  the  case,  not  only  would  each  of 
the  policies  be  compelled  to  pay  the  full 
amount  of"  its  insurance  loss,  but  the  mort- 
gagee could  recover  from  his  insurer  and 
from  the  mortgagor  as  well . 


The  equitable  right  of  subrogation  seems, 
however,  to  be  established  by  a  preponder- 
ance of  judicial  rulings,  and  the  authorities 
have  treated  it  as  a  principle  analogous  to 
that  of  abandonment  in  the  case  of  marine 
insurance.  The  insured  mortgagee  may  en- 
force his  claim  against  the  insurer  without 
first  exhausting  or  following  the  mortgagor, 
but  on  receipt  of  indemnity  the  claim  be- 
longs to  the  insuring  party  that  pays  it. 
This  is  the  gist  of  decisions  in  the  United 
States  courts  and  in  the  courts  of  several 
States.  The  Massachusetts  courts,  however, 
have  ruled  against  the  implied  right  of 
subrogation,  and  the  policies  of  mortgaa;ee's 
insurance  in  that  State  generally  provide 
for  it  by  a  specificclause.  There  can  be 
no  objection  to  a  similar  practice  even  in 
those  States  where  the  right  of  subrogation, 
is  understood  and  admitted.  The  principle 
of  this  right  seems  to  commend  itself  in 
equity,  and  it  is  necessary  to  prevent  the 
payment  of  double  claims  and  the  frauds 
that  would  be  engendered  by  a  prospect  of 
such  a  consummation. 

We  do  not  follow  our  esteemed  cor- 
respondent in  supposing  that  the  prospect 
of  a  mortgagee's  coming  into  possession  of 
the  mortgaged  premises  by  foreclosure  is  an 
insurable  interest.  Such  a  prospect  is  his 
only  in  common  with  the  rest  of  the  world, 
who  have  the  right  to  bid  at  the  forclosure 
sale,  and  it  is  too  vague  to  be  crystallized 
into  a  substance  of  present  value.  We  keep 
time,  however,  to  the  tendency  of  his  other 
argument,  which  is  to  the  eflfect  that  a 
mortgagee's  policy  is  one  of  pure  indemnity, 
and  cannot  be  recovered  on  beyond  the  ac- 
tual value  of  the  property  destroyed.  A 
junior  mortgage,  therefore,  taken  in  excess 
of  value,  would  not  constitute  an  insur- 
able interest,  and  could  not  be  recovered  on 
from  the  mortgagee's  insurer. 


— David  L.  Gallup,  Actuary  and  Secretary 
of  the  Union  Mutual  Life  Insurance  Com- 
pany, accompanied  by  his  wife,  is  in  Cali- 
fornia on  a  visit  of  business  and  pleasure. 
The  share  of  welcome  which  The  Coast 
Review  is  entitled  to  tender  is  respectfully 
offered  both  to  the  lady  and  gentleman. 


1877.J 


COAST    KEVIEW. 


485 


The  Field,  Leiter  &  Co.  Fire  at 
Chicago. 

On  the  night  of  the  14th  of  November 
last  the  extensive  retail  establishment  of 
that  firm  Wits  destroyed  by  fire.  The  build- 
ing, which  was  of  marble,  is  said  to  have 
been  the  most  beautiful  of  its  kind  in  the 
United  States,  not  excepting  A.  T.  Stewart 
&  Co.'s  up-town  store  in  New  York.  It 
cost  §550,000.  Tield,  Leiter  &  Co.  were  the 
Stewarts  of  the  West,  and  did  both  a  retail 
and  a  wholesale  business  of  the  largest  char- 
acter. The  stock  in  the  building  destroyed 
was  valued  at  about  §1,200,000,  including 
fixtures,  and  the  insurance  thereon  amounts 
to  §969,000.  The  building  is  insured  for 
§170,000.  The  walls  are  st^ll  standing,  and 
are  said  to  be  undamaged  except  by  dis- 
figurement from  heat  and  smoke.  The 
cause  of  the  fire  is  not  yet  ascertained,  but 
it  is  known  to  have  commenced  in  the  work- 
shop in  the  top  story,  near  some  stoves 
which  had  been  alight  during  the  day. 

We  regret  to  report  that  two  men  perished 
in  the  flames — one  was  an  officer  of  an  en- 
gine company,  and  the  other  an  ex-fireman, 
who  was  on  this  occasion  a  volunteer;  their 
names  are  respectively  John  O'Rourke  and 
Charles  A.  Dudley. 

The  following  are  the  particulars  of  the 
insurances : 

INSURANCE  ON  BUILDING. 

Northwestern  National $3,000 

La  Caisse  Generale 5,000 

vNewark  Underwriters' 5,000 

Richmond  Fire  Association- 5,000 

Atlantic  Underwriters' 5,000 

City  Fire,  of  Richmond,  Va „  2,500 

Fame,  of  Philadelphia 5,000 

Columbia,  of  New  York 5,000 

New  York  City,  of  New  York 2,.500 

Faneuil  Hall ,  of  Boston 2,500 

Mobile  Underwriters' 5,000 

Royal  Canadian 5,000 

Merchants'  and  Mechanics',  Va 5,000 

Lycoming,  of  Muncie,  Pa 5,000 

Farmers',  of  York,  Pa 5,000 

Rutgers,  of  New  York 5.000 

Standard,  of  Trenton,  N.  J 5,000 

Granite,  of  Richmond,  Va. 5,000 

Commercial,  of  Richmond,  Va 2,500 

New  York  and  Boston,  of  N.  Y 5,000 

Union  Mutual,  of  N.  Y 5,000 

Guardian 2,500 
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Montauk 2,500 

Atlas,  of  Hartford 5,000 

Allemania,  of  Pittsburgh 5,000 

Citizens'  of  Pittsburgh 5,000 

Home,  of  Newark 2,500 

Emporium,  of  New  York 5,000 

Gloucester,  of  Massachusetts 2,500 

People's,  of  Connecticut , 2,500 

People's,  of  Pittsburgh 2,500 

City,  of  Pittsburgh 2,500 

Western,  of  Pittsburgh 2,500 

Petersburgh,  of  Virginia 5,000 

Germantown.  of  Pennsylvania 2,500 

Union,  of  Cincinnati 2,500 

Globe,  of  Cincinnati 5,000 

German, "of  Froeport,  111 5,000 

Importers'  and  Traders',  of  New  York 5,000 

Produce  Exchange,  New  York 5,000 

City,  of  New  I'^ork 5,000 

Total 8170,000 

RETAIL   STOCK. 

Loss  estimated  at  60  per  cent  : 

COMPANIES. 

Fireman's  Fund,  San  Francisco $5,000 

Traders',  Chicago 10,000 

^tna,  Hartford 2,500 

Connecticut,  Hartford 5,000 

Orient,  Hartford 5,000 

Security,  New  Haven 5,000 

Meriden,  Meriden 5,000 

National,  Baltimore 5,000 

First  Sational,  Worcester. 5,000 

Allianc*,  Boston 5,000 

Boylston  Mutual,  Boston 7,-500 

Boston  Underwriters,  Boston 5,000 

Commonwealth,  Boston 2,500 

Franklin,  Boston 2,500 

Mercantile  Marine,  Boston 5,000 

Prescott,  Boston 5,000 

Revere,  Boston 5,000 

Shoe  and  Leather,  Boston 5,000 

Buffalo,  Buffalo 5,000 

Buffalo  German,  Buffalo 5,000 

Glens  Falls,  Glens  Falls 5,000 

Northern,  Watertown 5,000 

Rochester  German,  Rochester 2,500 

2,500 

Adriatic,  New  York 5,000 

^tna,              "          5,000 

Clinton,          "          5,000 

City,                "          5,000 

Commercial,  "          5,000 

Fireman's  Fund,  New  York 5,000 

Greenwich,                    "       5,000 

Gebhard,                       "       5,000 

Irving,                           "       5,000 

Kings  Co.,                      "       5,000 

Lonox,                             "        5,000 

Lamar,                            "        5,000 

Lafayette,                      "       5,000 

Citizens',  St.  Louis 5,000 

Franklin,       "       5,000 

St.  Joseph  F.  an    '^.,  St.  Joseph 5,000 
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St  Paul  F.  and  M.,  St.  Paul 'i.OOO 

Detroit  F.  and  M.,  Detroit...  5,000 

Michigan  State,  Adrian 5,(X)0 

Crescent  Mutual,  Now  Orloan.s 10,0()0 

Firemen's,                       "          5,U00 

Home  Mutual.                 "           5.000 

Mechanics' <fc  Trador.s',  "          5,000 

Merchants' Mutual,       "          5,000 

Bun,                                "          5,000 

Teutonia,                        **          5,000 

Union,                            "          5,000 

Hoboken,  Iloboken 5,000 

People's,  Trenton 5,000 

Merchants',  Newark 5,000 

Manufacturers',  Newark 5,000 

Newark  Underwriters',  Newark 5,000 

Lorillard,  N  ow  York .5,000 

Merchants',       "       5,000 

Manhattan,        "        10,000 

Mechanics'  and  Traders',  New  York 5,iX)0 

National,  Now  York 5.000 

New  York  Ecjuitable,  New  York 5,000 

New  York  Fire,  Now  York 5,000 

Nassau,                      "          ~ 5,000 

Park,                         "          5,000 

Kidgewood,                "          5,000 

St.  Nicholas,              "          5,000 

Star,                            "          5,000 

Standard,                   "          » 5,000 

Underwriters' Agency.  Now  York- 5,000 

Westchester,  New  York 5,000 

Williamsburg  City,   "    10,000 

Amazon,  Cincinnati 5,000 

Miami  Valley,  '"      5.000 

Washington  F.  and  M..  Cincinnati 5.000 

Mercantile,  Cleveland -..  5,000 

Home,  Columbus 5,000 

Firemen's,  Dayton 5,000 

Armenia,  Pittsburgh 5,000 

Boatmen's  F.  and  M.,  Pittsburgh 5,000 

German,  Pittsburgh 5,000 

American,     Philadelphia 10,000 

Fire  Association,    "          _ 10,000 

Girard  F.  and  M.,  "          5,000 

Ins.  Co.  State  of  Pa."          5,000 

Manayunk,             "          - 5,000 

Pennsylvania,         "          5,000 

Union,                     "          5,000 

Boger  Williams,  Providence 5,000 

Rhode  Island  Assn..       "       20,(J00 

Equitable,  Nashville 5,000 

Virginia  State,  Richuiond - 5,000 

General,  Trieste,  about 17,500 

British  American,  Toronto 5,000 

Belfast,  Belfast,  about. 10,000 

Great  Britain,  London,  about 10,000 

Hamburg-Bremen,  Germany 10,000 

Lancashire,  Manchester. 5,000 

Liverpool  &  London  ic.  Globe,  England 10,000 

Queen,  London 15,000 

Koyal,  Liverpool 5,000 

Standard,  London,  about 7,500 

Western,  Toronto 5,000 

Milwaukee  M.  M.,  Milwaukee 5,000 

Total Sii00,000 


UNHHOKKN     PACKAGK8. 

Loss  estimated  at  40  per  cent.: 

iEtna,  Hartford §5,000 

Connecticut,  Hartford 5,000 

Hartford,            "        10,000 

National,             "         5,000 

Poojilo's,  Middlotown- 5,000 

Louisville,  Loui.svillo 5,000 

German,  Baltimore 5,000 

Springfield  F.  and  M.,  Springticld... 5,000 

Boylston  Mutual.     Boston 2,500 

Boston  Underwriters,     "    15,000 

Commonwealth,               "    5,000 

Mercantile  Marino,        "    2,500 

Neptune  F.  and  M.,        "    2.500 

AVasbington  F.  and  M.,"    2,500 

American  Central,  St.  Louis 5,000 

State,  Jersey  City- 5,000 

American,  Newark 5,000 

Firemen's,       "       5,000 

Home,              "        2,500 

Merchants',     "       2,.'300 

Newark  Mut."        5,0W> 

Atlantic,  New  York '  5,000 

Citizens',          "       5,000 

Continental,     "       5,000 

Exchange,        "       5,000 

Fireman's  Trust,  New  York 5,000 

Farragut,                       "       - 5,000 

German-American,       "       10,000 

Globe,                             "       „ 2,.50O 

Homo,                             '•       10,000 

Howard,                         "       5,000 

Hamilton,  New  York 5,000 

Niagara,  Now  York ™ 10,000 

Pacific,  New  York —  5,000 

Safeguard,  New  York 5,000 

Tradesmen's,  Now  York -..  2,500 

Underwriters'  Agency,  New  York 5,000 

Cincinnati,  Cincinnati „ 5,000 

Enterprise  F.  and  M.,  Cincinnati 5,000 

Firemen's,  Cincinnati _. .  5,000 

Globe,  Cincinnati „ 5,000 

Western.  Cincinnati 5,000 

Ohio,  Chillicothe 5,000 

Pennsylvania,  Pittsburgh 5,000 

Western,  Pittsburgh 5,000 

Ins.  Co.  of  N.  A.,  Philadelphia. „ 7,500 

Pennsylvania,  Philadelphia 5,000 

Virginia  Home,  lUchmond 5,000 

British  America,  Toronto _ „ 7,500 

Commercial  Union,  London ~_ 10,000 

Imperial  Northern,  London - 20,000 

Lancashire,  Manchester 5,000 

London  Assurance,  London - 10,000 

Liverpool,  London  &  Globe,  London 10,000 

Queen,  London _ 5,000 

Koyal,  Liverpool 5,000 

Scot.  Commercial,  Glasgow 10,000 

Total 83;j5,0lH) 

OS  KIXTL'UKS. 

Loss  estimated  nt  35  per  cent.: 

SpringGold,  F.  and  M.,  Massachusetts $5,000 
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Manufiictiirers',  Boston 10,000 

Nepture  F.  and  M.,  Boston 5,000 

Hoffman,  New  York 5,000 

Hartford  Steam  Boiler,  on  boilers 5,000 

American  Central,  gas  fixtures 4,000 

Total 331,000 

RECAPITULATION. 

Building Sl"0,000 

lletiiil  stock 000,000 

Psckago  stock 3M5,000 

Fixtures 34,000 


Total  Insurance ; .91,139,000 


$329,200  Insurance. 

The  Burning'  of  the  North  Point 

Dock  Bonded  Warehouse  in 

San  Francisco. 

(From  Coast  Rkvikw  Extra,  Nov.  12.) 
The  most  disastrous  fire  of  the  current 
year  in  this  city  is  the  partial  destruction  of 
the  North  Point  Dock  Bonded  Warehouse, 
which  occurred  this  afternoou.  About 
twenty  minutes  past  twelve  these  extensive 
premises  were  found  to  be  on  fire.  The 
alarm  was  immediately  given,  and  in  twenty 
minutes  five  steamers  were  on  the  ground, 
and  pouring  into  the  building  heavy  and 
continuous  streams  of  water. 

At  one  time,  however,  it  seemed  that  the 
skill  and  energy  displayed  by  the  depart- 
ment would  be  of  little  avail.  The  smoke 
was  so  dense  ihat  many  times  the  firemen 
fell  back  from  the  engines  in  a  state  of  semi- 
suffocation,  but  only  to  renew  their  efforts 
with  redoubled  vigor.  It  was  soon  found, 
however,  that  there  was  no  hope  of  saving 
the  upper  story,  which  was  then  abandoned 
to  its  fate,  and  the  force  was  eiitiiely  directed 
in  an  attempt  to  save  the  lower  portion,  ard 
to  reach  the  vast  piles  of  merchanf''se  which 
were  stored  therein.  The  adjoining  ware- 
house owned  by  Mr.  Isaac  Friedlander  and 
Mr.  Gethen,  the  lessee  of  the  North  Point 
Dock  Warehouse,  was  at  one  time  in  con- 
siderable danger,  but  destruction  was  pre- 
vented by  well  directed  streams  of  water; 
and  by  the  assistance  of  the  Fire  Patrol, 
who  covered  the  goods  with  rubber  blankets, 
they  have  sustained  little  damage. 

The  origin  of  the  fire  is  unknown.  It 
was  discovered  on  the  second  story  while 
the  workmen  were  at  dinner.    The  goods  in 


store  consisted  principally  of  tin,  pig-iron, 
plate-glass,  sugar  and  liquors — on  the  two 
first  articles  there  will  be  considerable  sal- 
vage. 

The  principal  owners  of  the  goods  de- 
stroyed are — C.  A.  Low  &  Co.,  Locke  & 
Montague,  Merrill,  Holbrook  &  Co.,  Par- 
rott  &  Co.,  Eodgers,  Meyer  &  Co.,  Sulli- 
van, Kelly  &  Co.,  Williams,  Blanchard  & 
Co.,  Balfour,  Guthrie  &  Co.,  Bay  Sugar 
Kefineiy  Co.,  W.  T.  Coleman  &  Co.,  Dick- 
son, De  Wolf  &  Co.,  Huntingdon,  Hop- 
kins &  Co.,  and  Cross  &  Co.  It  is  said 
that  on  $75,000  worth  of  goods  belonging  to 
one  firm  there  was  no  insurance,  which  is 
lucky  for  the  insurance  companies,  but  very 
bad  generalship  on  the  part  of  the  owners. 

Notwithstanding  the  difllculties  which  the 
firemen  had  to  contend  with,  the  fire  was 
completely  under  control  in  three  hours, 
from  the  lime  of  its  commencement. 

As  the  goods  destroyed  had  been  stored 
in  bond,  it  has  been  said  by  an  evening 
paper  that  the  Government  will  be  a  loser 
in  the  amount  of  the  duties  ;  but  a  little 
reflection  will  show  that  this  is  not  the  case. 
The  goods  destroyed  being  in  demand  for 
consumption,  will  be  replaced  by  other  im- 
portations, on  which  duties  will  be  paid  ia 
due  course. 

The  North  Point  Dock  Warehouse  is 
among  the  old  lousiness  institutions  of  Saa 
Francisco,  having  been  established  in  1852. 
At  least  there  was  then  a  warehouse  of  the 
same  name  on  the  same  site.  Bonded  ware- 
houses are  generally  considered  desirable 
risks  by  the  insurance  companies.  No 
bonded  warehouse  has  been  destroyed  by- 
fire  since  the  burning  of  the  Hathaway 
warehouse,  which  was  caused  by  the  explo- 
sion of  giant  powder  in  1875. 

The  total  insurance  on  the  goods  and 
building  amounts  to  .$329,200,  of  which  $20- 
000  only  is  on  the  building.  As  will  be 
seen  from  the  figures  below,  the  Liverpool 
&  London  &  Globe,  Hamburg-Magdeburg, 
Guardian,  Home  Mutual  and  the  Berlin- 
Cologne  are  the  heaviest  losers.  The  insur- 
ances presented  below  have  been  taken  from 
the  books  of  the  underwriting  companies 
and  agents,  and  can  be  relied  upon  as  cor- 
rect. 
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HOME   COMPANIKS. 

Home  Mutunl,  San  Francisco 2.'),000 

California  Ins.  Co.,  S.  K 5,()00 

Union,  San  Francisco I,(j00 

EASTERN   COMPANIES. 

^tna,  Hartford «9,.5O0 

Hartford  Firo,  Hartford 3,000 

Ins.  Co.  of  North  America 5,000 

Atlas,  Hartford i!,500 

Girard,  Philadelphia 2,450 

New  Orleans  Ins.  Association 5,000 

Union,  Galveston 2,500 

Home,  Columbus,  Ohio 5,000 

Revere,  Boston ],IJ75 

Westchester,  N.  Y 500 

St.  Joseph,  Mo 2000 

FOREIGN    COMPANIES. 

Commercial  Union._ 7,500 

North  British  &  Mercantile,  London ;t,2i0 

Hamburg-Magdeburg.  Hamburg 27,000 

New  Zealand,  Auckland 4,000 

Guardian,  London 32,800 

Transatlantic,  Hamburg 8,600 

Western,  Toronto 4,000 

London  Assurance  Corporation 21,000 

Scottish  Commercial,  Glasgow 13,200 

Imperial,  Northern  and  Queen 34,525 

Lancashire,  Manchester 5,000 

Svoa,  Gothenburg , 3,000 

Koyal  and  Norwich  Union 18,500 

Hamburg-Bremen 7,000 

Liverpool  &  London  &  Globe 42,000 

Berlin-Cologne,  Berlin 17.000 

Total 832t»,200 

The  Ooramercial  Union. 

The  Commercial  Union  Insurance  Com- 
pany, of  London,  says  the  Insurance  Times, 
of  New  York,  is  making  soma  important 
changes  in  its  American  agencies.  Among 
them  18  the  appointment  of  some  leading 
bankers  and  merchants  as  trustees.  Pre- 
viously it  had  a  Board  of  Reference,  whose 
function  was  confined  to  the  endorsement  of 
the  company's  soundness  and  sufficiency. 
The  new  trustees  will  exercise  a  strict  and 
thorough  supervision  over  the  business  of  the 
company.  The  new  board,  with  the  sanc- 
tion of  S.  Stanley  Brown,  the  company's 
Secretary,  and  Middleton  Campbell,  one  of 
the  London  directors,  appointed  Alfred 
Pell  United  States  manager.  The  appoint- 
ment has  received  the  confirmation  of  the 
London  board.  Mr.  Pell  has  been  engaged 
in  the  business  of  underwriting  since  his 
boyhood,  and  succeeded  his  ffttber  as  the 


manager  of  the  Liverpool  and  London  and 
Globe  in  this  country.  When  its  American 
agency  was  divided  into  local  sections  by 
Mr.  Thomson,  contrary  to  the  views  of  Mr, 
Pell,  this  gentleman  resigned.  Mr.  Alfred 
Pell  is  a  man  of  wealth,  high  standing  and 
wide  influence.  He  takes  his  position  at  the 
head  of  an  agency  already  built  up,  yielding 
an  annual  revenue  amounting  to  nearly 
3700,000,  derived  from  the  premiums  of  the 
most  select  line  of  risks,  and  with  a  reputa- 
tion unsurpassed  in  the  country.  There  is 
no  reason  why  Mr.  Pell,  with  his  great  ex- 
perience and  reputable  standing,  should  not 
carry  on  this  agency  with  increasing  pros- 
perity, especially  as  he  has  an  advantage 
over  his  predecessor-^being  paid  a  regular 
salary  in  addition  to  a  commission  on  the 
net  profits  ;  and  if  he  can  only  abate  a  little 
of  his  inherited  aristocratic  mannerism  and 
make  himself  more  genial  and  popular,  his 
accession  to  the  Commercial  Union  will  be 
a  benefit  to  all  parties  interested. 


What  the  Receivers  are  Doing. — 
The  condition  of  the  Thirteen 
Broken  Life  Insurance  Compa- 
nies of  Ne-V7  York. 

We  call  attention  to  the  follawing  synop- 
sis of  the  situation  from  the  New  York  San. 
It  will  be  seen  that  the  Continental,  North 
America,  Security,  and  Guardian,  the  only 
insolvent  companies  that  issued  policies  to 
any  extent  on  this  coast,  are  estimated  for  a 
dividend  of  about  35  i)or  cent.  The  regis- 
tered policies  of  the  North  America  are  said 
to  be  good  for  75  per  cent.  The  total  liabi- 
lities of  these  four  companies  amount  to 
about  §14,000,000,  and  if  we  suppose  :?tj00- 
000— ra  very  large  estimate— :to  be  due  to 
Pacific  Coast  policy-holders,  there  will  pro- 
bably be  a  final  loss  to  them  of  $400,000, 
which  will  fall  principally  on  persons  who 
who  have  it  in  their  power  to  eflfect  new  in- 
surance in  solvent  companies.  It  is  upon 
such  a  small  foundation  as  this  that  the 
Bulletin  has  been  trying  to  engineer  a  panic 
in  life  insurance. 

"Tbereare  thirteen  life  insurance  com- 
panies in  the  hands  of  receivers  in  this  oity. 
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Some  were  insolvent  as  far  back  as  1873, 
but  no  settlement  has  yet  been  effected  or 
dividends  made. 

The  Ashbury,  which  was  declared  insol- 
vent in  Oclober,  1874,  has  assets  amounting 
to  §144,269.  The  liabilities  aggregate  $229,- 
000.  Of  the  assets  only  $123,467  are  avail- 
able. A  referee  is  deciding  on  the  claims, 
and  it  is  probable  that  the  death  claims  will 
be  paid  in  full.  Providing  there  is  no  op- 
position the  receiver  expects^, to  settle  in 
December. 

The  Ar^erican  Popular's  affairs  are  in  a 
very  unsatisfact»ry  condition,  and  there  is 
no  probability  of  a  report  for  a  long  time. 
The  assets  have  been  reduced  to  $271,662, 
and  this  erribraces  $75,000  claims  for  divi- 
dends. Thedepartment  placed  the  liabilities 
at  $512,501,  The  final  dividend  will  not  be 
over  thirty  per  cent. 

The  receiver  pf  the  Oontinental  is  engaged 
in  the  valuation  of  policies.  The  legal  ex- 
penses connected  with  the  receivership  have 
been  very  heavy.  The  exact  value  of  the 
assets  cannot  yet  be  decided  by  the  receiver, 
but  he  believes  there  will  be  $2,500,000  for 
the  creditors.  The  liabilities  amount  to 
$5,300,000,  When  the  legal  and  other  ex- 
penses are  paid  there  will  not  be  sufficient 
money  left  for  a  dividend  over  thirty-five 
per  cent.  There  is  no  prospect  of  a  settle- 
ment for  at  least  a  year. 

The  receiver  of  the  Commonwealth  has 
prepared  the  papers  to  procure  the  $100,000 
deposited  in  Albany,  and,  this  obtained,  he 
will  have  $132,000  of  assets  with  which  to 
pay  $69,642  of  liabilities,  leaving  a  surplus 
which  will  revert  to  the  New  Jersey  Mu- 
tual. Every  dollar  of  the  liabilities  will  be 
met,  and  at  an  early  day,  unless  there  be 
trouble  in  obtaining  the  deposit  jn  Albany. 

The  GuE^rdian  IVJutual's  affairs  are  in  an 
unsatisfactory  condition.  The  assets — a 
large  amount  pf  which  are  in  premium 
notes — aggregate  $754,873,  while  the  liabil- 
ities reach  $1,414,523.  As  matters  now 
stand,  the  dividend  'will  be  thirty-five  per 
cent, ;  but  if  Receiver  Pierson  should  suc- 
ceed in  his  $4,000,000  suit,  all  dues  could 
be  paid.  There  is  no  probability  of  a  re- 
port being  made  for  a  year,  or  perhaps  two. 


The  business  of  the  Great  Western  Mu- 
tual has  been  nearly  wound  up,  there  re- 
maining but  $3,000  undistributed. 

An  attempt  to  reorganize  the  North 
America  has  been  made  by  policy-holders, 
who  would  compel  the  company  to  proceed 
with  its  business.  The  reserve  for  registered 
policies  is  intact.  The  actuary  of  the  com- 
pany has  reported  to  the  court  that  it  would 
be  impossible  for  the  company  to  continue 
successfully,  and  the  receiver  is  trying  to 
get  the  $1,150,000  deposited  with  the  State 
Department.  The  registered  policy-hold- 
ers will  probably  in  the  end  obtain  a  divi- 
dend of  seventy-five  per  cent.,  and  the  un- 
registered thirty  per  cent.  When  the  end 
will  be  reached  and  a  dividend  declared, 
nobody  has  a  definite  idea. 

Mr.  Wickham  of  the  Security  is  prepar- 
ing his  report,  and  will  within  a  few  weeks 
apply  for  a  referee  to  examine  and  pass  on 
his  account.  After  he  has  made  his  report 
the  creditors  will  be  left  to  fight  among 
themselves  as  to  the  method  of  its  distribu- 
tion. •  The  liabilities  are  $4,101,536,  and 
the  assets  $1,877,208;  of  the  latter  $1,488, - 
253  is  in  premium  notes.  There  is  $325,000 
in  cash.  The  dividend  will  be  thirty-five 
per  cent. 

Policy-holders  in  the  World  Mutual  will 
receive  60  per  cent. — the  assets  being  $117,- 
5}3  and  the  liabilities  $162,434,  A  settle- 
ment will  be  reached  within  a  few  months. 

The  Widows'  and  Orphans'  Benefit  pol- 
icy-holders have  claims  only  against  the 
Guardian  Mutual,  with  which  company  it 
was  anialgamated.  There  yet  remains  in 
Albany  $100,000  deposited  for  the  benefit  of 
the  creditors  of  t}ie  Widows'  and  Orphans'. 

The  receiver  of  the  Eclectic  is  endeavor- 
ing to  obtain  the  197,000  deposited  in  Alba- 
ny. Several  suits  have  been  had  to  procure 
this,  but  on  technicalities  have  proved 
abortive,  which  is  the  only  cause  of  delay." 


— A  pig  insurance  company  is  the  latest 
English  novelty.  "  To  what  base  uses  may 
we  return,  Horatio  !  "  We  think  this  con- 
cern will  be  all  cry  and  little  wool,  as  the 
devil  said  when  he  was  shearing  his  porcine 
stock . 
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The  Blundering  Bulletin  on  the 
Life  Insurance  La"W. 


"  Two  j'cnrs  a^o  nianj'  of  these  bankrupt 
life  iiisumnco  comimnies,  which  were  then 
doing  business  in  this  State,  pet  up  a  howl 
of  indignation  because  a  law  was  passed  re- 
quiring them  to  deposit  securities  in  this 
State  for  tiio  i>rotection  of.  policy-holders 
here."— 5.  F.  Bullelin,  Nov.  23,  1877. 

A  few  years  ago,  in  one  of  the  largo  cities, 
there  was  being  exhibited  an  animal  which, 
uttering  some  semi-articulate  vocal  sound?, 
was  denominated  by  the  showman  as  a 
"  tallying  ll.sh."  A  reporter  having  been 
requesteil  to  interview  the  phenomenon, 
wrote  about  it  to  his  paper  as  follows: 
"  Your  correspondent  can  with  propriety 
describe  the  animal  as  a  talking  fish,  with 
this  exception,  it  is  not  a  fisli,  and  it  does 
not  talk."  A  similar  avouchment  and 
limitation  m.ay  be  applied  to  the  Bulletin's 
statement  as  quoted  above.  Its  assertion 
that  there  was  a  howl  of  indignation  over 
the  life  insurance  deposit  law,  enacted  two 
years  ago  is  perfectly  true,  except  that  there 
was  no  howling,  that  no  life  insurance  law 
was  passed  two  j'ears  ago,  and  that  no  de- 
posit law  in  relation  to  life  insurance  was 
passed  at  that  time  or  at  any  other 
period.  We  have  once  or  twice  instructed 
the  Bulletin  correctively  in  regard  to  this 
blunder,  which  has  appeared  more  than  that 
number  of  times  in  its  columns  and  those  of 
its  colleague,  the  Call.  Its  reiteration, 
therefore,  Tiioves  the  matter  from  the  region 
of  reason  into  that  of  ridicule  and  contempt. 

The  "howl  of  indignation "  is  a  figufe 
of  speech  with  which  wo  are  perfectly  fa- 
miliar in  the  literary  eflfusions  of  our  old 
friend  Foard.  That  functionary,  who  is 
just  as  malevolent  toward  the  interests  of 
life  insurance  as  the  Bulletin,  and  only  a 
little  less  ignorant,  endeavors  in  his  reports 
to  convoy  tlie  idea  that  the  life  insurance 
law  which  was  pa'ssed  four  years  ago,  under 
his  inspiration,  and  which  ho  regards  as  the 
perfection  of  human  wisdom,  was  unsatis- 
factory only  to  the  bankrupt  companies. 
Nothing  is  further  from  the  truth.  The 
Bcpublic   of   Chicago,  rotten   to   the  core 


from  the  result  of  a  dozen  peculating 
amalgamations,  gladly  complied  with  the 
law,  and  would  have  complied  with  any 
law  which  might  have  given  it  official 
recognition.  If  it  gave  voice  at  all  on  the 
occasion,  it  was  certainly  in  a  chuckle  of 
congratulation  very  different  from  the 
"howl"  that  was  invented  for  it  in  the 
Commissioner's  rhetoric.  The  now  insolvent 
Continental  did  not  register  under  the  law, 
but  it  remained  here  until  the  period  of  its 
avowed  insolvency,  while  Foard  and  his 
law  were  quite  powerless  to  prevent  its  ope- 
rations. The  law  was  unsatisfactory  only 
to  some  dozen  first-class  companies  which 
having  assets  to  the  amount  of  two  to  three 
hundred  millions,  and  possessing  a  fine  field 
for  business  in  the  Eastern  States,  simply 
turned  their  backs  on  the  fatuous  Foard  in 
silent  disdain. 

The  hostility  of  the  Bulletin  to  life  insur- 
ance companies  is  very  ridiculous,  but  it  is 
also  very  mischievous,  and  we  caution  the 
public  to  accept  its  statements  on  this  subject 
only  after  rigid  examination.  Since  the 
settlement  of  California  by  the  Americans, 
there  lias  not  been  as  much  lost  here  by  life 
insurance  failures  as  the  amount  of  value- 
less deposits  in  Duncan's  Hank.  Many  of 
the  policy-holders  in  the  insolvent  compa- 
nies will  receive  dividends  sufficient  to  effect 
a  new  insurance  in  companies  of  irreproach- 
able character.  If  they  do  not  make  such 
attempt  at  provision  for  the  future,  it  will 
probably  be  owing  to  the  Bulletin's  tuition. 
The  citizen  whose  case  is  cited  by  that 
journal,  and  who  died  leaving  his  family 
only  a  paid-up  policy  in  an  insolvent  com- 
pany, might  have  insured  in  one  of  the 
first-class  solvent  companies  but  for  the  law 
that  drove  them  from  the  State.  Ho  prob- 
ably, however,  read  only  the  Bulletin,  and 
was  led  t«  believe  that  all  life  insurance 
companies  were  on  the  same  footing  in  re- 
gard to  standing  and  responsibility.  Our 
advice  to  the  Bulletin  is  "be  sure  of  your 
facts,  then  go  ahead."  That  journal,  as  is 
well  known,  discourses  not  only  on  insur- 
ance, but  on  morals,  politics,  finance,  lite- 
rature and  what  not.  On  these  subjects  we 
are  unable  to  crtticise  it,  but  if  the  Bulletin's 


1877.] 


COAST    REVIEW. 


491 


knowledge  of  them  is  constructed  on  the 
principle  of  its  insurance  premises,  the  pub- 
lic are  presented  daily  with  a  farrago  of 
nonsense  which  is  a  satire  on  the  intelligence 
of  the  age. 

The  Life  Insurance  Law — Sur- 
render Value  Clause. 

The  surrender  value  clause  in  our  life  in- 
surance law,  were  it  not  practically  evaded, 
would  be  a  prohibition  against  all  life  in- 
surance companies  which  desire  to  deal  with 
all  its  policy-holders  on  an  equal  footing. 
Apart  from  the  question  of  equity  which  is 
involved  in  the  consideration,  it  is  not  to  be 
supposed  that  any  eastern  company  would 
draw  upon  itself  the  resentment  of  more 
than  nine-tenths  of  its  policy-holders  by 
granting  an  exceptional  advantage  to  its 
California  constituents*  The  two  or  three 
eastern  companies  which  have  consented  to 
operate  here  under  the  law  complained  of, 
in  .  reality  recognize  the  objection  that  has 
been  advanced,  and  insert  in  their  printed 
forms  a  waiver  of  the  privilege  which  other- 
wise the  assured  would  be  entitled  to*  de- 
mand. The  law  then,  at  least  the  surrender 
value  clause  of  it,  is  a  nullity  on  any  prin- 
ciple of  protection  that  may  have  been  de- 
signed for  the  policy-holder,  and  its  only 
effect  is  to  keep  out  of  our  State  a  desirable 
class  of  companies  which  do  not  care  for  ad- 
mission, except  under  such  regulations  as 
are  prescribed  for  them  in  the  localities  of 
their  organization.  It  is  needless  to  say 
that  this  is  a  diminution  of  the  insurance 
facilities  and  securities  of  our  people,  and 
an  injury  to  them  in  general.  The  condi- 
tion of  a  compulsory  surrender  valuation 
payable  in  cash  is  one  which  cannot  be  sub- 
mitted to  by  any  company  that  has  a  pru- 
dent regard  for  its  future  responsibiliiies. 
The  investments  of  life  insurance  companies 
are  made,  principally,  for  long  terms,  and 
with  the  view  of  reconverting  them  into 
money  solely  for  the  payment  of  death 
claims.  The  necessity  of  realizing  on  these 
investments  for  other  purposes  would  often 
cause  a  shrinkage  of  assets,  which  might  en- 
danger the  solvency  of  the  companies.  It 
is  easy  to  conceive  what  would  be  the  effect 


of  a  run  on  the  life  insurance  companies 
which  might  naturally  occur  were  they 
cohfipelled  to  pay  the  present  value  of  their 
liabilities  either  on  demand  or  at  a  short 
date. 

Such  a  run  would  probably  be  made  in  a 
stringent  state  of  the  money  market  at  the 
very  time  when  realization  of  assets  could 
be  effected  only  by  the  ruinous  sacrifice  of 
securities.  Such  a  sacrifice  would  prostrate 
not  only  the  life  insurance  companies,  but 
all  other  financial  organizations  throughout 
the  country.  Fancy  the  aggravation  of  evil 
that  would  come  in  a  time  of  monetary 
trouble  by  throwing  into  the  market  only 
one-fourlh  of  the  ^iOO, 000,000  of  securities 
which  are  held  by  the  life  companies  as  a 
reserve  for  the  policy-holders!  It  may  be 
said  that  the  life  companies  should  invest 
only  in  national  or  state  bonds,  which  are 
not  liable  to  great  shrinkage  in  value,  but 
still  the  danger  that  has  been  indicated  would 
inhere  in  some  measure  even  to  this  species 
of  security,  and  the  low  rate  of  interest  ob- 
tainable from  it  would  cause  an  increase  ia 
the  price  of  insurance  of  perhaps  fifty  per' 
cent. 

The  mode  of  computation  adopted  by  the 
Legislation  of  this  State  in  fixing  the  valu- 
ations to  be  paid  by  life  insurance  companies 
to  retiring  members  is  not  supported  by  any 
actuarial  authority  of  sufficient  eminence. 
The  celebrated  English  actuary.  Dr.  Earr, 
and  after  him,  Mr.  Elizur  Wright,  of  Bos- 
ton, endeavored  to  establish  a  principle  of 
surrender  valuations  that  might  be  safely 
used  by  life  companies  in  settling  the  sur- 
render valuations  on  ordinary  policies,  but 
it  is  not  understood  that  either  of  these  au- 
thorities consented,  as  the  Legislature  has 
done,  to  place  all  policy-holders,  new  and 
old,  on  the  same  footing  of  surrender  per 
centage.  Such  a  proceeding,  as  will  be  seen 
by  any  one  who  will  consult  an  ordinary 
table  of  life  valuations,  and  reflect  on  the 
nature  of  the  contract  that  is  made  be- 
tween the  companies  and  their  policy-hold- 
ers, subjects  the  old  member,  whom  the 
company  is  willing  to  get  rid  of,  to  a 
greater  proportionate  charge  than,  the  new 
member,  whom  the  company  is  anxious  to 
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retain.  Even  if  the  charge  wore  the  same 
in  both  cases,  theoperation  would  be  unjust. 
We  are  told,  it  is  true,  in  the  parable,  that 
the  laborer  who  came  to  work  at  the  elev- 
enth hour  received  as  much  wages  as  he 
who  had  borne  the  burden  and  heat  of  the 
day;  but  although  this  is  a  very  proper, 
metaphorical  illustration  of  Christian  prin- 
ciple, it  is  quite  inapplicable  to  the  prac- 
tice of  mutual  insurance. 

There  are  other  objections  1o  this  com- 
pulsory surrender  clause;  but  for  the  pres- 
ent, if  our  argument  against  its  noxious 
qualities  be  set  aside,  we  take  our  stand  on 
its  utter  futility.  It  is  no  test  of  solvency, 
and  will  not  prevent  the  admission  into  the 
State  of  any  company  that  may  be  careless 
of  its  future  responsibilities. 


A  Chance  foi*  a  little  Liegislatioil. 

The  request  of  Diogenes  to  Alexander, 
that  the  latter  would  stand  out  of  the  sun- 
shine, will  aptly  illustrate  the  position  of 
the  insurance  companies  in  regard  to  super- 
visory legislation.  Ordinarily,  they  only 
ask  of  the  Legislature  that  they  may  be  let 
alone,  with  liberty  to  pursue  their  happiness 
in  whatever  direction  it  may  be  running. 
Our  experience  of  what  is  called  State  super- 
vision is  not  of  such  a  nature  as  to  separate 
Us  in  sentiment  from  the  interests  we  rep- 
resent, and  remembering  the  epitaph  on  the 
man  who  "  was  well  and  would  be  better," 
it  is  with  something  like  fear  and  trembling 
that  we  now  consider  the  propriety  of  call- 
ing for  aid  on  the  legislative  doctors. 

The  cosmopolitan  character  of  California 
institutions  finds  another  exemplification  in 
the  numerous  nationalities  which  have  helped 
to  compose  our  system  of  fire  and  marine 
insurance.  "  From  Greenland's  icy  moun- 
tains to  India's  coral  strand"  there  is  hard- 
ly a  latitude  which  has  not  furnished  us 
with  a  fire  or  marine  company,  Mesopo- 
tamia has  not  yet  been  hoard  from,  and  the 
Elamites,  whoever  they  may  be,  have  not 
yet  put  in  an  appearance;  but  from  the 
<'  isles  afar  oH'"  there  is  an  ample  represent- 
ation. There  is  nothing  to  be  said  against 
any  of  these  companies,  and  it  is  generally 


believed  that  they  are  all  entitled  to  public 
confidence.  In  no  spirit  of  detraction, 
therefore,  do  we  now  call  the  legislative 
consideration  to  some  conditions  of  their 
financial  status  that  are  not  quite  satis- 
factory. 

Some  of  our  foreign  companies  are  also 
doing  business  in  New  York,  and  have  de- 
posited with  the  Insurance  Department  of 
that  State  ^200,000  each  as  security  for 
American^policy-holders.  They  also  have 
invested  in  special  trust  in  the  hands  of 
American  citizens  and  residents  funds  suf. 
ficient,  with  the  amount  of  their  public  de- 
posits, to  cover  all  their  reinsurance  liabil« 
ities  in  the  United  Statesi  On  these  com- 
panies certainly  it  is  not  necessary  to  make 
any  further  requirements,  and  our  advocacy 
of  legislative  interference  is  ajjplicable  mere- 
ly to  those  foreign  companies  which,  doing 
American  business  only  in  this  State,  have 
not  been  required  to  make  any  deposit  of 
securities,  either  public  or  private.  The 
depositing  foreign  companies  naturally  com- 
plain that  thoy  are  bound  by  conditions 
from  which  the  non-depositing  foreign  com- 
panies are  exempt,  and  say  that  in  the  event 
of  a  general  conflagration  or  great  marine 
disaster,  while  they  would  have  to  stand 
the  brunt  of  loss,  their  rivals  might  retire 
to  their  own  countries,  and  be  beyond  the 
reach  of  legal  process,  as  they  have  no 
property  which  would  be  within  the  reach 
of  a  court  of  the  United  States,  The 
eastern  and  local  companies  also  feel  dis- 
satisfied from  the  same  cause,  and  require 
that  the  burdens  to  be  borne  by  themselves 
and  their  competitors  shall  be  equally  ad- 
justed. 

The  Coast  Review,  as  it  is  well  known, 
is  not  in  favor  of  the  deposit  law,  at  least 
it  has  always  contended  against  the  applica- 
tion of  such  a  law  to  the  companies  of  other 
States;  but  it  is  not  clear  that  an  exception 
might  not  lie  against  the  companies  of  for- 
eign countries  which  have  no  property  in- 
vested within  the  jurisdiction  of  our  courts. 
Nor  do  we  apprehend  that  any  objection 
would  be  urged  against  the  passage  of  such 
a  law  by  the  better  class  of  those  companies. 
It  would  place  them  on  the  same  favorable 
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footing  in  public  estimation  as  their  com- 
petitors, and  would  be  the  means  of  keep- 
ing out  foreign  companies  of  doubtful  stabil- 
ity. This  journal  is  in  favor  of  the  freest 
trade  in  all  ipsurance,  and  it  is  merely  in 
accordance  with  this  principle  that  we  now 
suggest  the  application  of  one  weight  and 
one  measure  to  all  the  companies  that  are 
operating  within  our  borders. 


Conviction    of    Robert    L.    Case, 

President  of  the  Security  Life 

Insurance   Company. 


Whatever  may  be  the  extent  of  official 
malversations  and  malfeasances  in  the  City 
of  ^ew  York,  it  cannot  be  denied  that  lat- 
terly its  courts  have  been  severe  and  prompt 
in  executing  justice  on  offenders  in  high 
places.  The  law  has  made  it  very  hard  for 
Tweed  and  his  co-transgressors — Gilman  is 
doing  the  State  some  service  in  the  Auburn 
prison,  and  the  personnel  of  the  State  pen- 
itentiaries will  probably  soon  be  further 
dignified  or  disgraced — according  as  the 
present  occupants  may  view  the  matter — by 
the  admission  of  the  late  president  and  the 
late  secretary  of  the  Security  Life  Insurance 
Company.  The  conviction  of  the  president 
of  a  life  insurance  company  on  a  charge  of 
felony  inaugurates  an  era  of  reform  not 
only  in  institutions  of  that  sort,  but  in  all 
other  institutions  of  a  fiduciary  character. 
The  public  will  no  longer  endure  that  their 
hard- won  wages  and  the  provisions  for  their 
families  shall  be  swallowed  up  by  the  luxu- 
rious sinners  who  have  been  fostered  by  our 
loose  code  of  social  morality.  "It  is  not 
meet  to  take  the  children's  food  and  cast  it 
to  the  dogs." 

Although  it  is  a  fair  inference  that  Mr. 
Case  and  his  official  confederates  have 
purloined  the  funds  of  the  Security's  policy- 
holders, he  was  indicted  only  on  the  charge 
of  perjury.  The  act  on  which  the  convic- 
tion was  obtained  was  the  swearing  to  an 
affidavit  in  regard  to  the  company's  condi- 
tion, by  which  the  cash  in  bank,  $900,  was 
represented  as  $200,000,  and  the  item  of 
real-estate  assets  was  in  like  manner  fraud- 
ulently raised  from  $180,000  to  $450,000. 


Mr.  Isaac  H.  Allen,  the  secretary  of  the 
company,  who  is  described  as  a  venerable 
quaker,  also  signed  the  affidavit,  and  will 
be  shortly  placed  on  trial  for  his  share  in 
the  criminality.  The  criminal  intent  and 
commission  were  clearly  proved  against  Mr. 
Case,  not  only  by  the  external  evidence, 
but  his  own  statements.  It  was  thought 
that  he  had  a  loop-hole  of  escape  in  the 
fact  that  he  did  not  appear  personally  before 
the  notary  who  attested  the  affidavit,  but 
the  court  very  properly  ruled  that,  under 
the  circumstances,  this  technical  defense  was 
of  no  avail.  It  is  to  be  hoped  that  the  ac- 
commodating notary  will  be  dismissed  from 
office. 

Mr.  Case  being  about  to  expiate  his  oflfense 
by  sentence  of  law,  it  is  not  the  province  of 
the  press  to  punish  him  by  harsh  animad- 
versions, and  his  personality  is  used  at  pre- 
sent only  to  point  the  moral  against  all  of-- 
fenders  who  are  unwhipped  of  justice.  It 
is  peculiar  to  the  system  of  life  insurance 
that  it  can  be  kept  within  the  conditions  of 
a  fixed  science,  and  that  no  hazard  can 
come  t»  policy-holders  except  through  the 
dishonesty  of  the  managing  officials.  A 
few  more  convictions  of  presidents  and  sec- 
retaries will  soon  place  the  failure  of  a  life 
insurance  company  among  the  things  that 
are  forgotten.  It  is  quite  time  that  the 
maudlin  sentiment  which  always  rises  to 
extenuate  the  oflFenses  of  men  in  Mr.  Case's 
rank  of  life,  should  be  trampled  on  by  pub- 
lic opinion.  It  is  seldom  that  anything  can 
be  found  to  commend  in  the  doings  or  say- 
ings_  of  the  infamous  Judge  Jeffreys,  but 
there  is  one  expression  of  his  for  which  he 
may  well  be  honored:  "I'd  rather  hang 
a  rogue  in  ruffles  than  a  rogue  in  rags." 


— The  receiver  of  the  Continental  Life  has 
instituted  proceedings  to  recover  illegal  divi- 
dends paid  to  directors  and  other  stock- 
holders. 

— The  New  York  Tribune  says  that  on  the 
result  of  the  indictments  now  pending 
against  certain  officers  of  life  insurance 
companies  will  depend  the  public  confidence 
in  life  insurance  generally. 
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Burr's  Breeches  Pockets. 

A  friend  of  The  Review  has  character- 
ized as  the  best  joke  of  the  season,  the  re- 
commendation made  in  our  last  number, 
that  if  the  charges  alleged  therein  against 
Mr,  Burr  be  true,  he  should  be  dismissed 
from  the  presidency  of  the  Clay  St.  Bank. 
Being  now  better  informed  cf  the  circum- 
stances of  his  relation  to  that  institution,  we 
can  fancy  the  look  of  disdain  that  he  cast  on 
our  suggestion,  and  the  tone  in  which  he  paro- 
died the  famous  saying  of  the  famous  French 
monarch,  ''I  am  the  state!"  "Dismiss 
»«e  from  the  bank  !  "  quoth  Burr,  "  why,  I 
am  the  bank." 

Dummy  trustees  may  flourish  or  may  fade, 
A  breath  can  make,  them,  .as  my  breath  hath 

made ; 
But  kick  me  out !  I  guess  you'd  better  try  it  : 
Jam  the  bank  ;  lot  him  who  dares  deny  it. 

The  fact,  if  fact  it  be,  that  §12,610,009, 
and  twenty-five  cents  of  the  people's  savings 
are  deposited  in  Mr.  Burr's  breeches  pockets, 
is  one  of  a  portentous  nature,  and  perhaps, 
as  the  advertisements  say,  is  not  generally 
known.  We  cannot  predict  to  what  eccen- 
tricity we  might  be  induced  by  the  posses- 
sion of  even  a  small  part  of  the  sum  in- 
cluded in  these  formidable  figures,  but  we 
think  we  would  not  invest  it  in  the 
capacious  receptacles  of  Mr.  Burr's  nether 
garments.  If  that  gentleman  owns,  as  it  is 
reported,  the  greater  part  of  the  capital 
stock  of  the  Clay  St.  Bank,  he  is  possessed 
of  a  degree  of  uncontrollable  power  which 
is  dangerous  to  the  interests  of  the  deposi- 
tors. It  may  be  said  that  Mr.  Burr  is  so 
wealthy  in  his  own  right,  as  to  place  him 
beyond  the  temptations  that  beset  the 
schem'CS  of  impecunious  financiers,  and  we 
are  willing  to  accede  to  the  proposition,  al- 
though we  remember  some  cases  in  which 
the  possession  ^of  great  private  means  did 
notpreventtheperversionof  fiduciary  funds. 
We  are  alive  to  the  difficulty  of  eSecting 
any  legislation  that  would  practically  pre- 
vent a  wealthy  corporator  from  acquiring  a 
majority  interest  in  the  capital  stock  of  a 
savings  bank,  but  the  public  can  avoid  those 
institutions  which  are  under  autocratic  swaj'. 
Recent  experieaces  iu  San  Francisco  tell  of 


the  troubles  that  come  to  financial  concerns 
by  the  establishment  of  the  one-man  power. 
It  may  be  accepted  as  a  very  sound  maxim 
in  banking  economy,  that  where  the  mana- 
ger inflicts  his  personality  and  patronymic 
on  the  institution  managed,  there  are  absent 
many  omens  of  good  fortune.  Mooney's 
bank  and  Duncan's  bank  are  not  associated 
with  pleasing  reminiscences.  Burr's  bank, 
as  it  is  popularly  called,  still  stands  and  "de- 
fies augury."  We  hope  that  it  will  contiime 
to  do  so,  and  it  is  with  a  view  to  its  perpetu- 
ity, that  we  have  taken  a  friendly  and  su- 
pervising interest  in  the  proceedings  of  its 
manager. 


Reckless  Underwriting. 


It  was  asserted  by  the  president  of  the 
Underwriters'  Association  of  the  North- 
west, at  its  recent  meeting,  that  from  1791 
to  1859  the  fire  insurance  business  not  only 
paid  no  profit,  but  made  a  large  loss  of  cap- 
ital. The  interval  between  the  latter  date 
and  the  present  time  has  been,  it  is  pre- 
sumed, moderately  profitable;  but'the  gen- 
eral fire  insurance  business  is  advancing 
with  rapid  strides  to  re-establish  the  old 
condition  of  chronic  loss.  The  barriers 
which  were  erected  against  reckless  compe- 
tition in  rates  are  being  rapidly  overthiown, 
and  it  is  perhaps  not  too  much  to  say  that 
in  San  Francisco  alone  is  there  any  organi- 
zation which  is  fighting  to  maintain  the  con- 
servative influences  of  legitimate  underwrit- 
ing. How  long  this  organization  will  be 
maintained  in  the  face  of  the  demoraliza- 
tion that  has  been  caused  by  the  secession  of 
an  influential  part  of  its  former  constituents, 
is  a  problem  to  be  determined.  The  San 
Francisco  Board  of  Underwriters  has 
evinced  an  exemplary  patience  and  consist- 
ency in  adhering  to  the  principles  of  its  or- 
ganization, but  it  is  too  much  to  suppose 
that  the  members  will  forever  submit  to  the 
sweeping  away  of  large  portions  of  their 
business  by  their  non-board  competitors. 
The  better  class  of  the  non-board  companies 
are  probably  also  disgusted  at  the  turn  that 
things  are  taking,  and  it  is  to  be  hoped  that 
they  will  set  the  example  of  a  return  to  the 
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restrictive  regulations  of  the  Board.  Those 
who  remember  the  disastrous  consequen- 
ces of  the  general  suspension  of  the  tariil 
in  1870  will  hardly  allow  themselves,  with- 
out an  effort  at  salvation,  to  be  drifted 
toward  a  similar  state  of  ruinous  competi- 
tion. During  the  recent  troubles  which 
pervaded  the  whole  country,  San  Francisco 
made  for  itself  a  distinguishing  reputation 
for  conservatism  and  good  sense,  and  it  is 
not  too  much  to  infer  that  the  underwriting 
interests  of  the  city  will  not  prove  an  ex- 
ception in  the  general  record.  The  suspen- 
sion of  the  Board,  now  or  at  anj'  other  time, 
would  be  a  public  calamity.  Apart  from 
the  question  of  rates,  it  is  only  from  such 
an  organization  that  we  can  expect  a  con- 
trol of  the  causes  which  are  swelling  the 
volume  of  fire  losses  to  an  extent  that  is 
alarming  not  only  to  the  insurance  compa- 
nies, but  to  the  public  at  large. 

The  permanent  evil  of  the  fire  insurance 
business  throughout  the  country,  is  in  the 
number  of  the  companies — a  number  alto- 
gether beyond  the  needs  of  the  public. 
There  are  now  in  existence  in  the  United 
States  981  fire  companies,  a  number  larger 
than  that  of  the  lire  companies  in  any  other 
country,  even  considered  proportionally  to 
our  large  population  and  large  resources. 
According  to  the  figures  of  the  president 
of  the  Association  of  the  Northwest,  of  500 
certain  insurance  companies  11  are  worthless, 
14  insolvent,  8  with  less  than  $1,000  net  sur- 
plus; 19  with  less  than  §5,000;  18  with  less 
than  $10,000;  34  with  less  than  815,000; 
and  15  with  less  than  |J20,000,  It  cannot 
be  doubted  but  that  to  the  insolvent  .class  in 
the  foregoing  compilation  the  experience  of 
the  present  year  will  add  a  considerable 
number.  The  practical  remedy  ^or  the  evil 
complained  of  naturally  lies  in  decreasing  the 
number  of  companies — and  additional  legis- 
lation is  talked  of  for  this  purpose.  It  is 
proposed  in  New  York,  where  no  compa- 
nies are  admitted  with  a  capital  less  than 
$200,000,  to  increase  the  qualification  to 
$500,000,  and  if  the  principle  of  this  res- 
triction be  admitted,  the  degree  to  which 
it  is  now  proposed  to  carry  it  may  be 
fair  and  reasonable.     The  increase  in  values 


generally  have  been  so  great  during  the  pre- 
sent generation  that  §500,000  is  hardly  a 
more  powerful  fiictor  in  the  financial  system 
than  was  $200,000  at  the  commencement  of 
the  last  decade.  The  details  of  this  in- 
novation it  is  at  present  beyond  our  power 
to  discuss,  but  we  incline  to  the  opinion  that 
more  can  be  done  in  the  premises  by  public 
discrimination  than  by  legislative  interfer- 
ence. 


Hitchcock   vs.  "Wallace, 
for  Slander. 


Action 


"When  Greek  moots  Greek, 
Then  comes  the  tug  of  war." 

Hitchcock  and  Wallace  are  two  Greeks- 
of  the  insurance  persuasion,  sometimes 
spoken  of  by  the  profane  vulgar  in  their 
odious  'parlance  as  drummers,  Wallace 
sounds  the  tocsin  for  the  New  Zealand 
Insurance  Company,  and  Hitchcock  for- 
merly officiated  in  the  same  noisy  capacity 
for  Farnsworth  &  Clark,  but  was  recently 
placed  by  them  on  the  disabled  list,  on  ac- 
count of  a  complaint  in  his  cash,  technical- 
ly callfed  the  shorts.  Wallace,  forgetting, 
or  never  having  heard  of  Napoleon's  ad- 
vice, that  families  (which  term  includes 
also  brother  brokers)  should  wash  their 
dirty  linen  at  home,  proceeded  to  perform 
a  lavatiou  on  Hitchoock's  soiled  skirts  in 
the  streets  of  Oakland  and  Alameda,  which 
places  are  honored  respectively  by  the  domi- 
ciliary settlement  of  the  plaintiff  and  de- 
fendant. The  oflTended  Hitchcock,  with  as 
little  regard  for  fraternal  secrecies,  brought 
the  matter  before  the  Third  District  Court 
on  the  23d  of  last  month,  and  complained 
therein  that  his  "cheek  "  had  been  smitten 
by  Wallace,  and  damaged  to  such  an  extent 
as  necessitated  the  purchase  of  healing 
ointment  to  the  amount  of  $5,000. 

It  was  averred  that  the  defendant  had 
stated  to  the  public  generally,  but  espe- 
cially to  one  Canning  and  his  wife,  that  the 
plaintiff  had  been  discharged  by  his  princi- 
pals for  the  shortness  in  j.cash  before  re- 
ferred to ;  and  that  the  defendant  had 
thereby  endeavored  to  convey  the  idea  that 
the  plaintiff  was  a  defaulter  and  an  em- 
bezzler.     Canning  testified  that  Wallace 
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had  told  hiru  of  Hitchcock's  dii^charge  from 
the  agency  for  Farnsworth  &  Clark  on  ac- 
count of  a  want  of  punqtuality  in  the  settle- 
ment of  premiums;  and  Mr.  Clark,  of  that 
firm,  testified  that  Wallace's  statement  to 
Canning  was  perfectly  true.  At  the  time 
of  this  statement  Hitchcock  was  indebted 
to  his  principals  about  |700  for  premiums 
on  policies  that  had  been  running  sixty 
days.  This  suoa,  however,  had  since  been 
settled.  Mrs.  Canning  was  not  examined, 
and  there  was  no  other  evidence.  The 
plaintiff  being  unable  to  show  that  the 
communications  of  the  defendant  wore  un- 
derstood to  mean  that  the  former  was  a 
defaulter  and  an  embezzler,  the  Court  dis- 
missed the  complaint.  In  this  way  ended 
the  legal  tournament  of  these  two  knights 
of  the  brazen  cheek,  and  the  people  of 
Oakland  and  Alameda,  who  'had  been 
looking  forward  to  this  great  contest  with 
sensational  impatience,  are  now  restored  to 
their  equanimity.  No  damage  has  been 
done  and  Mr.  Hitchcock's  financial  reputa- 
tion in  the  matter  is  as  pure  as  snow. 
Farnsworth  &  Clark  have  got  their  §700 
and  also  are  content. 

"  The  man  lias  got  his  maro  again, 
And  all  shall  bo  well." 

La  Oaisse  Qenerale. 

The  Pacific  Coast  agency  of  the  La  Caisse 
Generale  (French   Insurance   Corporation) 
has  been  transferred  from  Messrs.  Brown  & 
Desmond  to  Messrs.  Hutchinson  &   Mann. 
This  new  accession  to  the  already  extensive 
agency  of  Messrs.  H.  &  M.,  will  add  mate- 
rially  to  their   facilities   of  furnishing  in- 
demnity to  the  citizens  of  our  Coast.     The 
French  Corporation  is  a  company  with  total 
asset!  of  55,605,'282,  §200,000  of  which  is 
deposited  with  the  state  department  of  New 
York.      Colonel   Woods,  deputed    by    the 
Insurance   Departments    of  Michigan   and 
Missouri  to  investigate  the  condition  of  this 
Company,  visited  Paris  lately  and  made  a 
Cffteful  examination  of  its  business  assets  and 
liabilities,  and  found  them  entirely  conform- 
able to  the  sworn  statements  made  to  the 
Departments  and  indicative  of  a  high  state 

of  prosperity. 

The  Company's  reputation  for  soundness 


and  security  is  unquestioned  in  France,  and 
it  is  therefore  entitled  to  implicit  confidence 
in  America. 

The  Corporation's  business  in  America 
has  been  successful  and  quite  encouraging 
to  its  managers.  The  business  under  Messrs. 
Brown  &  Desmond's  management  on  this 
coast  has  been  both  profitable,  and,  we  be- 
lieve, satisfactory,  to  the  homeoflSce.  Mes- 
srs. H.  «fc  M.  have  the  agency  for  the  whole 
of  the  territory  west  of  the  Rocky  Mount- 
ains, and  will  doubtless  give  a  satisfactory 
account  of  their  operations  at  this  end  of 
the  line. 


Kinsley  &  Wright. 

Under  the  above  firm  name  J.  W.  Kins- 
ley, late  of  Kinsley  &  Co.,  general  insur- 
ance agents,  and  E.  D.  Wright,  late  of 
Stone  &  Wright,  agents  for  the  Lamar, 
have  formed  a  co-partnership  to  do  a  general 
fire  and  marine  insurance  business  at  322 
California  Street,  under  Wells  Fargo's 
Bank.  These  gentlemen  represent  the  Sec- 
urity Ins.  Co.  of  New  Haven,  Conn.,  and 
the  Manufacturers'  Ins.  Co.  of  Newark, 
New  Jersey.  The  Security  was  organized 
and  commenced  business  in  1841,  and  has  a 
cash  capital  of  $200,000,  with  assets  of 
about  §400,000,  and  a  net  surplus  of  more 
than  §50,000  over  capital  and  all  liabilities, 
or  a  surplus  as  to  policy-holders  of  over 
§250,000.  The  Manufacturers'  of  Newark 
was  organized  in  1873,  with  a  paid-up 
capital  of  §200,000,  and  now  has  assets  of 
about  §325,000,  and  a  surplus  as  to  policy- 
holders of  §225,000.  Both  the  above-named 
companies  are  well  and  favorably  known 
throughout  the  East,  and  to  some  extent  on 
this  coast.  The  directory  and  managers  are 
among  the  leading  business  men  of  Newark 
and  New  Haven. 

Mr.  Wilkinson,  president  of  the  Manu- 
facturers', and  Mr.  Mason,  secretary  of  the 
Security,  made  a  recent  visit  to  this  coast, 
took  a  general  survey  of  the  situation,  and 
arranged  details  with  their  representatives, 
giving  them  increased  facilities  for  extend- 
ing their  business,  and  Messrs.  Kinsley  & 
Wright  arc  now  ready  to  ftirnish  indemnity 
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to  the  citizens  of  the  coast  on  the  shortest 
notice.  Country  correspondence  will  re- 
ceive prompt  attention. 


Correspondence. 


PoRTLAKD,  Oregon,  Nov.  20,  '77. 

Publisher  Coast  Review — Dear  Sir: — Being 
a  constant  reader  of  your  review,  and  nat- 
urally supposing  that  a  few  items  relative  to 
the  insurance  business  at  this  place  would 
be  acceptable,  I  take  the  liberty  of  penning 
these  few  lines,  hoping  that  by  doing  so  I 
am  -»ot  intruding  upon  your  time  and  space. 

The  Connecticut  fire  Insurance  Co.  of 
Hartford  have  made  their  deposit  at  the 
State  Treasury,  and  have  cast  their  anchor 
in  Portland,  and  are  now  prepared  for  biz. 
The  agents  are  the  Bachman  Bros.,  both 
well  and  favorably  known  throughout  Ore- 
gon and  Washington  Territory — particular- 
ly so  is  the  genial  "  Joe,"  or,  as  he  is  bet- 
ter known,  "Money-bags."  The  affable 
and  courteous  special,  Mr.  Kipp,  has  done 
well  in  planing  these  gentlemen  as  the 
agents,  as  they  are  rustlers,  and  will  make 
the  other  insurance  sharps  wipe  the  cobwebs 
from  their  eyes  and  look  out  for  the  renewal 
of  their  own  risks.  This  makes  now  a  to- 
tal of  ten  companies  doing  business  here, 
as  follows: 

Union,  Northern,  Connecticut,  Fireman's 
Fund,  Home  Mutual,  Royal,  North  British 
and  Mercantile,  State  Investment,  London 
and  Liverpool  and  Globe,  Imperial  and 
Queen — two  of  which  (the  Home  Mutual 
and  State  Investment)  are  non-board,  the 
rest  being  board  companies,  that  is,  some 
of  them. 

On  the  evening  of  the  8th  inst.  the  Bish- 
op Scott  Grammar  School  was  burned. 
The  fire  is  supposed  to  have  been  caused  by 
incendiarism.  The  particulars  are  as  fol- 
lows: 

At  7.-30  p.  M.  an  alarm  was  turned  in 
from  Box  8,  corner  of  Morrison  and  Tenth 
Streets.  The  engines  immediately  repaired 
to  the  spot,  but  the  turner-in  of  the  alarm 
had  left,  and  there  was  nobody  to  direct  the 
firemen,  who  naturally  supposed  it  a  false 
"alarm  and   went   home.      During   all  this 


time  the  students  at  the  school,  some  dis- 
tance from  the  alarm  box,  were  fighting  the 
flames  in  the  cellar  of  the  building.  After 
exhausting  their  energies  in  endeavoring  to 
subdue  the  fire,  and  seeing  no  engines,  a 
second  alarm  was  turned  in.  By  this  time 
the  fire  had  got  beyond  their  control,  and 
had  burst  out  from  the  windows  and  sides 
of  the  doomed  building,  which  illuminated 
the  whole  horizon.  The  Fire  Department 
needed  no  other  guide  now,  and  immediately 
pulled  their  pet  machines  to  the  scene,  as 
fast  as  muddy  streets  and  "chuck-holes" 
would  allow  them,  the  distance  being  about 
one  mile  from  the  nearest  engine-house. 
Owing  to  some  misunderstanding, water  was 
not  got  upon  the  building  until  too  late  to 
do  any  good,  although  a  cistern-full  was 
within  twenty  feet  of  the  building;  so  you 
see  a  total  loss  was  the  result.  The  insur- 
ance is  divided  as  follows: 

Imperial  and  Queen,  on  building ?8,000 

"       "       "     on  chemical  instruments...  1,250 

"       "        "     on  piano 300 

"       "       "     on  organ 100 

Hom^Mutual,  on  building 4,500 

"        '•  furniture  and  fixtures 500 

Fireman's  Fund,  on  private  property 1,194 

This,  we  hope,  will  terminate  the  fires  of 
1877. 

I  could  go  on  and  give  more  news,  but 
am  afraid  I  have  intruded  too  much  al- 
readj'-,  and  therefore  will  stop  and  see  how 
my  first  efforts  are  crowned. 

Yours  truly, 

INSURANCE. 
["Insurance"  can  feel  assured  that  it  is 
no  intrusion  on  time  and  space  to  have  items 
of  news  concerning  insurance  matters  in 
Oregon,  and  he  has  a  cordial  invitation  to 
send  to  The  Review  any  and  all  items 
concerning  the  business  in  his  field,  the 
fires,  their  origin,  the  water  supply,  fire  de- 
partment, etc.,  etc.,  all  of  which  will  be  of 
interest  to  our  coast  readers,  which  are  7nany 
and  of  the  best  class  of  citizens. — Editor.] 

— The  Commercial  Union  Assurance  Co., 
of  London,  has  commenced  a  civil  suit 
against  Elijah  Alliger,  of  the  firm  of  AUiger 
Bros.,  the  late  agents  of  the  company  in 
New  York,  The  amount  sought  to  be  re- 
covered is  §125,000. 
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The  General  Result  of  the  Life 
Insurance  Law. 

This  law  having  been  in  operation  about 
four  years,  may  reasonably  be  supposed  to 
have  been  tested  by  a  sufficient  length  of 
experience.  Adopting  the  usage  of  mercan- 
tile bookkeeping,  it  is  now  proposed  to  take 
stock  of  its  operations,  and  to  strike  the  ba- 
lance of  its  profit  and  loss  account.  The 
first  effect  of  the  law  was  the  withdrawal  of 
some  dozen  first-class  companies,  represent- 
ing in  the  aggregate  about  three  hundred 
millions  of  assets.  Many  of  these  companies 
had  been  in  business  during  a  whole  gener- 
ation, and  all  of  them  are  at  this  moment 
in  good  financial  standing  and  of  irreproach- 
able character.  It  is  no  disparagement  to 
the  life  insurance  companies  doing  business 
in  this  State  to  say  that  numerous  Califor- 
nia citizens  have  preferences  in  favor  of  the 
departed  companies,  or  of  others  not  ad- 
mitted to  this  State,  and  are  willing  and 
anxious  to  insure  with  them  on  the  conditions 
which  are  granted  by  them  to  their  policy- 
holders in  other  States.  Indeed,  insurance  to 
a  considerable  extent  is  so  effocted,  either  by 
applications  made  directly  to  such  companies, 
or  through  the  mediation  of  some  agent  or 
broker  employed  by  the  applicants.  Many 
of  our  citizens,  however,  object  to  this  mode 
of  business,  as  they  dislike  to  place  their 
insurance  in  the  hands  of  companies  which 
are  not  represented  here  by  legally  author- 
i;:ed  agents  to  whom  they  can  pay  their  pre- 
miums without  inconvenience,  and  on  whom 
process  can  be  served  in  the  event  of  litiga- 
tion. These  would-be  customers  of  the 
outside  companies,  then,  either  reluctantly 
insure  in  the  channel  marked  out  for  them 
by  law,  or  remain  altogether  without  insur- 
ance. Even  in  the  former  case,  they  do  not 
get  the  advantage  which  the  law  has  desired 
to  force  upon  them  by  the  compulsory  sur- 
tender  value  clause,  which  drove  away  their 
favorite  companies,  for  they  arc  compelled 
to  sign  a  waiver  of  all  prospective  rights 
under  that  clause,  before  they  can  get  insur- 
ance in  a  local  or  localized  company.  It  is 
therefore  almost  superfluoufi  to  say  that  the 
surrender  value  clause,  which  is  claimed  by 


the  advocates  of  the  law  as  its  essential  ad- 
vantage, is  a  nullity  for  the  protection  of 
policy-holders,  and  that  the  only  effect  of 
that  clause  is  to  obstruct  citizens  in  the 
making  of  a  rightful  contract  according  to 
their  own  desires. 

Excepting  such  of  our  citizens  as  are 
members  of  the  wealthy  corporations  that 
have  been  driven  from  the  State  by  the  ope- 
ration of  the  life  insurance  law,  it  may  be 
said  that  the  injury  done  to  these  corpora- 
tions by  that  process  is  very  slight.  They 
have  the  confidence  of  the  country  generally, 
and  in  their  extensive  area  of  business  can 
hardly  feel  the  want  of  a  revenue  from  the 
sparse  population  of  this  State.  In  inviting 
them  here,  and  in  encouraging  them  to  stay, 
it  is  our  advantage  that  would  bo  chiefly 
promoted.  Even  now,  as  has  been  before 
explained,  they  derive  some  income  from 
California  citizens  by  direct  applications, 
but  on  these  transactions  the  State  takes  no 
tribute,  and  there  is  no  machinery  known 
to  legislation  which  can  prevent  them. 
"Would  it  not  be  well  to  freely  admit  this 
business  and  to  obtain  from  it  some  contri- 
bution to  our  taxable  and  other  resources  ? 
When  smuggling  cannot  be  prevented,  it  is 
the  part  of  good  fiscal  economy  to  freely  ad- 
mit the  commoditj',  or  to  place  it  under  the 
lightest  restrictions.  Pursuing  the  system 
of  bookkeeping  on  which  we  started  to  an- 
alyze the  subject,  we  may  fairly  place  the 
surrender  value  clause  to  the  debit  of  Loss 
Account;  but  before  doing  so  we  will  review 
the  arguments  that  have  been  used  in  its 
favor.  It  was  claimed  that  it  would  pre- 
vent the  confi>;cation  of  the  insured's  inte- 
rest in  policies  that  might  lapse  for  non- 
payment of  premium,  but  we  have  already 
demonstrated  that  this  cannot  be,  as  some 
of  the  companies  which  grant  new  policies 
to  Californians  have  withdrawn  themselves 
from  the  operation  of  the  law,  and  the  others 
insert  a  waiver  of  the  surrender  value  right 
in  their  forms  of  application.  Whatever 
surrender  value  is  paid  by  the  companies 
on  lapsed  policies  is  given  according  to  their 
own  regulations,  either  in  cash  or  by  a 
paid-up  policy.  It  is  seldom  that  any  com-^ 
pany  does  not  voluntarily,  in  some  shape. 
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give  some  return  premium  for  a  lapsed  pol- 
icy that  has  been  in  existence  two  years  or 
more.  The  objections  to  the  compulsory 
clause  in  the  law,  over  and  above  those  al- 
ready stated,  are  that  it  is  based  on  an  arbi- 
trary valuation,  and  that  a  run  might  be 
made  on  the  life  companies  in  a  time  of 
monetary  panic,  or  on  account  of  some  ru- 
mor or  litigation  which  might  temporarily 
affect  their  credit.  The  assertion  often  made, 
by  the  advocates  of  the  surrender  value 
clause,  that  it  keeps  out  insolvent  compa- 
nies, is  supported  neither  by  experience  nor 
probability.  It  did  not  keep  out  the  dis- 
reputable Eepublic  of  Chicago,  and  can  be 
no  bar  to  the  operations  of  any  company 
that  may  be  meditating  a  fraudulent  insol- 
vency. The  surrender  §alues  would  be 
readily  paid  by  such  a  company,  as  an  at- 
traction for  more  business,  just  as  a  bogus 
savings  bank  will  pay,  for  a  time,  any  divi- 
dend that  may  expected  by  its  depositors. 

Against  the  items  of  loss  which  we  have 
set  down  on  the  debit  side  of  the  life  insur- 
ance law,  we  cannot  find  any  set-off"  of  pre- 
sent or  prospective  profit.  If  the  operations 
of  that  law  confine  the  business  of  life  in- 
surance to  the  few  companies  that  are  now 
here,  these  companies  will  either  evade  the 
surrender  value  clause  or  indemnify  them- 
selves in  advance  against  the  dangerous  na- 
ture of  its  conditions  by  increasing  the  rate  of 
insurance.  The  price  of  life  insurance,  like 
that  of  physical  commodities,  is  regulated 
not  only  by  its  direct  money  cost,  but  by  the 
dangers  and  diflSculties  that  may  contingent- 
ly affect  the  transaction  of  its  business. 


The  New  York  Life  Insurance 
Company. 

This  is  one  of  the  companies  that  were 
ejected  from  this  State  four  years  ago  by  the 
operation  of  Commissioner  Foard's  pet  in- 
surance law,  but  it  is  an  institution  highly 
cherished,  not  only  in  the  city  of  its  organi- 
zation, but  in  all  the  commercial  centres  of 
the  Eastern  States.  It  is  to  be  hoped  that 
our  legislators  will  see  the  wisdom  of  re- 
pealing the  obnoxious  law  which  prevents 
the  people  of  California  from  participating 
in  the  protective  resources  of  this  company 


and  others  of  a  similar  standing.  The  New 
York  Life  Insurance  Company  has  recently 
been  subjected  to  a  rigid  test  of  its  stability, 
by  the  examination  of  the  insurance  depart- 
ment of  that  State,  and  the  result  is  a  con- 
firmation of  the  favorable  public  opinion, 
which  the  company  has  earned  by  a  discreet, 
just  and  generous  course  of  action  during 
the  long  period  of  its  existence.  The  New 
York  Life  was  organized  in  1845.  In  another 
part  of  this  issue  will  be  found  the  report  of 
the  New  York  Insurance  Department  in 
full.  The  company's  assets,  after  rejecting 
all  prospective  and  contingent  values, 
amount  to  P2,945,621.30,  and  the  liabilties 
being  §26,982,742.51,  there  is  a  net  surplus 
for  policy-holders  of  §5,962,878.79.  The 
Superintendent  concludes  his  report  by 
stating  that  "  this  great  corporation  is  en- 
titled to  public  confidence,  and  its  officers  to 
his  warmest  commendation." 


City  and  County  License  La"W. 

By  an  ordinance  passed  on  the  18th  of 
Junef  1872,  which  is  still  in  force,  all  agents 
of  insurance  companies  doing  business  in 
the  City  and  County  of  San  Francisco,  were 
divided  into  four  classes  for  the  purposes  of 
the  license  tax.  The  language  of  the  ordi- 
nance is,  in  substance,  that  the  amount  ,of 
the  license  shall  be  fixed  on  each  class,  ac- 
cording to  the  business  done  by  it,  as  follows: 
On  agents  doing  business  to  the  amount  of 
§50,000  and  over,  one  hundred  dollars  per 
quarter  ;  for  $25,000,  and  less  than  $50,000, 
seventy-five  dollars  der  quarter  ;  for$10,000, 
and  less  than  $25,000,  fifty  dollars  per  quar- 
ter ;  and  for  less  than  $10,000,  twenty-five 
dollars  per  quarter.  Hitherto,  the  word 
business,  in  the  ordinance,  has  been  con- 
strued to  mean  the  business  done  in  San 
Francisco  only,  and  the  license  tax  has  been 
apportioned  in  accordance  with  that  con- 
struction. Now,  however,  the  License  Col- 
lector claims  to  establish  the  basis  of  this 
taxation  on  the  amount  of  business  done  in 
the  State  of  California,  and  his  position  has 
been  sustained  by  the  opinion  of  the  City 
Attorney.  Some  of  the  agencies  that  would 
be  aff\3cted  by  the  enforcement  of  J^his  ruling 
have  more  than  a  hundred  sub-agents  in 
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different  parts  of  the  State,  and  these 
branches  are  subjected  to  the  payment  of 
local  license.  It  is  quite  contrary  to  the 
spirit  of  all  equitable  legislation  that  trans- 
actions which  have  already  b«en  subjected 
to  taxation  should  be  placed  on  the  same 
fiscal  footing  as  those  which  have  not  been 
excised  in  a  similar  manner,  and  it  is  not  in 
this  spirit  that  the  ordinance  was  framed  by 
the  Supervisors  of  San  Francisco.  It  has 
been  admitted  in  the  construction  of  the 
language  of  the  law,  that  the  word  busi- 
ness does  not  mean  business  outside  of  the 
State,  and  it  is  now  contended  that,  if  the 
construction  is  limited  at  all,  it  does  not 
cover  more  than  the  local  business.  Tiiere 
is  no  principletojustify  the  term  "business" 
being  applied  beyond  the  limits  of  San 
Francisco,  which  would  not  equally  apply 
to  all  business  done  by  the  agencies  in  any 
part  of  the  world. 


A  Little   Bit  of  Blowing  on  Our 
Own  Account. 

"With  this  concluding  month  of  the  year 
1877,  concludes  also  Volume  XII  of  The 
Coast  Review,  and  in  the  language  of 
the  pulpit,  we  "improve  the  occasion"  to 
thank  our  friends  for  their  appreciative  sup- 
port and  to  tender  them  the  compliments  of 
the  festive  season  which  will  soon  be  here. 
The  Coast  Review  has  now  been  in 
existence  six  years  and  three  months,  hav- 
ing been  commenced  in  September,  1871. 
It  is  the  only  insurance  journal  that  has 
been  established  on  this  coast.  Although 
we  have  no  reason  to  complain  of  its  posi- 
tion in  regard  to  the  number  and  character 
of  its  readers,  we  are  endeavoring  to  diffuse 
its  advantages  beyond  the  circle  of  its 
present  subscribers,  and  indications  are  not 
wanting  that  it  will  soon  be  as  indispensable 
to  the  commercial  and  financial  as  it  now  is 
to  tlie  insurance  interests  of  the  community. 
It  is  surely  of  importance  that  all  property- 
owners  should  be  enabled  to  form  an  in- 
telligent judgment  as  to  the  standing  of  the 
insurance  companies  that  are  competing  for 
their  cu.-tom,  and  that  they  should  be  in- 
structed on  the  special  and  legal  technicali- 


ties that  may  affect  this  part  of  their  busi- 
ness practice.  All  this  information  and  in- 
struction The  Review  professes  an  ability 
to  impart — a  species  of  knowledge  not  less 
valuable  than  that  which  is  sought  from  ex- 
perts, and  liberally  paid  for,  when  the  ques- 
tion is  the  title  to  real  estate,  or  the  solven- 
cy of  customers.  Insuiance has  been  voted 
by  the  public  to  be  a  dry  subject,  but  there 
is  no  subject  that  cannot  be  made  interest- 
ing when  manipulated  by  the  hands  of 
intelligent  observation.  That  we  have  suc- 
ceeded in  impressing  on  our  pages  the  stamp 
of  intelligence,  it  is  not  for  us  to  say,  but 
that  our  efforts  to  do  so  have  been  liberally 
appreciated  is  evinced  by  the  steady  success 
that  has  attended  our  journalistic  career. 
Although  our  p^aer  will  be,  as  heretofore, 
devoted  principally  to  the  subjects  proper  to 
insurance,  it  will  not  be  wanting  in  the  dis- 
cussion of  financial  and  other  topics  that 
bear  collaterally  upon  it.  Volume  13  will 
commence  with  the  first  number  in  1878, 
and  we  hope  its  issue  will  be  inaugurated 
by  a  goodly  list  of  new  subscribers. 


Parnsworth  &  Clark  vs.  Deming, 
Palmer  «fc  Co. 


This  was  a  suit  brought  last  month  in  the 
Justice's  Court,  to  recover  §150,  money  said 
to  have  been  paid  by  the  plaintiffs  to' insur- 
ance companies  of  which  they  wore  the 
agents,  for  premiums  on  two  policies  issued 
on  the  21st  May,  1875,  to  Doming,  Palmer 
&  Co.,  through  H.  H.  Bigolow,  the  broker 
of  the  latter.  There  is  no  dispute  about  the 
fact  that  the  defendants  paid  their  premiums 
to  their  broker,  Bigclow,  and  that  he  failed 
to  pay  them  over  to  the  plaintiffs.  It  was 
alleged  in  substance  that  the  plaintiffs  indue 
course  applied  to  the  defendants  for  pay- 
ment, and  that  being  referred  by  them  to 
their  broker,  H.  H.  Bigelow,  who  had  been 
entrusted  with  the  money  for  the  purpose  of 
paying  the  premiums  demanded,  application 
for  such  payment  was  made  continuously 
and  alternately,  both  on  him  and  his  princi- 
pals, without,  however,  rolonsing  the  latter 
from  their  primary  liability.  In  March, 
1877,  while  the  matter  of  this  suspemled 
payment   was   still    in  abeyance.  Doming, 
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Palmer  &  Co.  presented  a  claim  for  a  fire 
loss  on  another  policy  which  had  also  been 
issued  to  them  by  the  agency  of  Farnsworth 
&  Clark.  The  claim  was  admitted,  and  it 
was  proposed  by  these  plaintiffs  to  deduct 
from  the  amount  of  the  loss  the  $150  due  to 
them  on  the  two  policies.  To  this,  however, 
the  defendants  demurred,  and  on  receiving 
their  money  in  full,  promised  to  "see" 
that  their  broker,  Bigelow,  should  disgorge 
the  sum  in  question.  On  this  promise  the 
plaintiff:^,  as  it  is  alleged,  finally  settled  that 
sum  with  the  companies  to  which  it  was 
due,  and  this  arrangement,  it  was  argued, 
constituted  a  liability  from  the  defendants 
to  Farnsworth  &  Clark  as  principals.  The 
defendants  pleaded  the  statute  of  limitations, 
contending  that  their  liability,  if  any,  com- 
menced to  run  from  the  21st  May,  1875, 
the  date  on  which  the  policy  was  issued 
through  their  broker,  IJigelow.  Justice 
Pennie  sustained  this  plea,  and  gave  judg- 
ment for  the  defendants.  The  case  has  been 
appealed  to  the  County  Court. 

MORAL. 

In  order  to  avoid  litigation,  policy-hold- 
ers should  either  pay  their  premiums  directly 
to  the  insuring  companies  or  through  such 
brokers  as  are  known  to  be  trustworthy. 
Under  recent  rulings,  the  broker  who  pro- 
cures insurance  is  the  agent,  not  of  the  com- 
pany, but  of  the  insured,  who  is  liable  to 
pay  again  such  of  his  premiums  as  the  bro- 
ker may  have  misapplied.  The  companies, 
also,  should  look  to  the  matter,  and  protect 
their  customers  by  refusing  to  deal  with 
brokers  of  doubtful  character. 


—The  Mutual  Life,  of  New  York,  refused 
to  pay  the  amount  of  a  death-claim,  on  the 
ground  that  the  insurer  falsely  represented 
himself  as  a  single  man.  The  case  has  been 
tried  three  times  in  the  lower  courts,  and 
each  time  has  been  decided  against  the  com- 
pany. In  the  last  trial  the  theory  was  pro- 
pounded and  supported  by  probabilities  that 
the  agent,  in  filling  up  the  application,  wrote 
by  mistake  the  word  "single,"  instead  of 
"married."  The  two  first  verdicts  were 
set  aside  by  the  Supreme  Court  of  the 
United  States. 


Marine  News  of  the  Month. 


The  steamer  "Constitution,"  which,  it 
will  be  remembered,  took  fire  Oct.  6,  out- 
side the  heads,  on  the  voyage  hence  from 
Victoria,  and  was  towed  into  the  harbor 
and  scuttled  and  sunk  on  the  mud  flats  off 
Long  Bridge,  was  pumped  out  and  raised 
Oct.  1^. 

The  portion  of  her  cargo  consisting  of 
grain  and  hops  was  found  to  be  nearly  or 
wholly  destroyed  by  immersion  in  salt 
water,  the  bales  of  hops  being  sold  for  1 0 
cents  each.  The  salmon  was  f<nmd  to  be 
practically  uninjured,  requiring  only  re- 
lacquering,  labeling  and  packing. 

The  loss  has  been  adjusted  in  general  ave- 
rage, by  C.  V.  S.  Gibbs,  and  found  to  be 
about  24  per  cent. 

The  steamer  was  the  property  of  the  Pa- 
cific Mail  steamship  Co.,  who  had  no  insur- 
ance upon  vessel  or  freight.  Much  of  the 
cargo  was  also  uninsured. 

There  was  about  §00,000  in  treasure  on 
board,  which  was  insured  in  England.  San 
Francisco  underwriters  were  interested  in 
cargo  only  to  the  amount  of  $15,000  to 
§20,000. 

The  damage  to  the  "  Constitution  "  is 
estimated  at  only  about  $30,000,  but  it  is 
understood  to  be  the  company's  intention  to 
sell  her  to  break  up,  as  her  machinery  is  of 
the  old  style,  and  too  expensive  in  the  con- 
sumption of  coal  to  compete  with  the  mod- 
ern improvements  in  steamship  machinery. 

It  seems  that  the  fatality  which  has  attend- 
ed Arctic  whalers  for  the  past  four  years  is 
to  continue  during  the  present  season. 

The  bark  "  Dawn,"  which  lately  arrived 
from  the  Arctic,  brings  news  that  the  barks 
"Three  Brothers"  and  "  W.  A.  Farns- 
worth "  became  total  losses  in  the  Arctic, 
on  Sept.  11th  and  16th  respectively.  The 
bark  "Java"  was  also  stove  in  the  ice, 
June  7th,  and  became  a  total  loss;  and  the 
bark  "Cleone"  is  now  reported  totally 
lost  in  the  Arctic,  Oct.  19.  All  the  crews 
were  saved  and  distributed  about  among  the 
other  whalers.  All  these  vessels  are  under- 
stood to  be  nearly,  if  not  quite,  fully  insured 
in  Eastern  offices.     Several  other  vessels  are 
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reported  damaged  to  a  greater  or  less  extent, 
by  contact  with  ice  or  grounding,  but  no 
other  total  losses  have  been  thus  far  reported. 

No  tidings  have  yet  been  heard  from  the 
vessels  abandoned  last  year,  nor  from  the 
crews  wlio  remained  with  them,  except  two 
Kanakas,  who  are  reported  to  have  got 
ashore  from  the  "Acors  Barnes,"  and  were 
cared  for  by  the  natives.  , 

Schooner  "Johanne,"  par.ed  two  haw- 
sers in  a  heavy  gale,  Oct.  26,  1877,  at  Lit- 
tle Kiver;  went  ashore  and  became  a  total 
loss.  Crew  saved,  except  Charles  Wilson, 
second  mate,  who  was  drowned.     Insured: 

State  Invostmont 83,-137 

Swiss  Lloyds 1,440 

Schooner  "  Martha  &  Elizabeth,"  went 
ashore  at  Novarra  Kiver,  about  Nov.  5, 
1877,  and  became  a  total  loss.  An  old  ves- 
sel, employed  for  many  years  on  the  coast, 
valued  at  about  §5,000,  and  insured  : 

State  Investment 8800 

Swiss  Lloyds 1,000 

Commercial,  S.  F 800 

Schooner  '*  Solano"  (scow),  went  ashore 
at  Rough  and  Ready,  at  8  p.  M.,  Nov.  16, 
and  became  a  total  loss  : 

Swiss  Lloyds 82,000 

Commercial 1,000 

Schooner  "Eden,"  from  Rough  and 
Ready,  with  a  cargo  of  lumber,  capsized 
and  was  abandoned  off  Point  Reyes,  Nov. 
28.     Crew  saved.     Insured: 

State  Investment,  S.  F 81.500 

Swiss  Lloyds 1,000 

Schooner  "Selma,"  went  ashore  on  Point 
Reyes,  night  of  Oct,  9,  during  a  dense  fog, 
and  became  a  total  loss.  An  old  vessel, 
and  not  of  much  value.  Insured  for  about 
?5,000,  in  Swiss  Lloyds  and  State  Invest- 
ment. 

British  bark  "  Swordfish  "  (iron),  from 
San  Francisco,  Oct.  20,  in  ballast  for  Bur- 
rard's  Inlet,  to  load  timber,  went  ashore  on 
Bedford  Rock  (one  of  Race  Rocks),  Nov. 
6,  1877,  in  entering  the  Straits  of  Fuca,  and 
became  a  total  loss.  Crew  saved.  She  was 
a  fine  vessel,  built  in  Liverpool  in  1804,  and 
is  reported  insured  in  England. 

Schooner  "  Albert  &  Edward  "  dragged 
the  moorings  and  anchor,  and  went  asliore 
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on  the  rocks  at  Salmon  Creek,  November 
23,  and  became  a  total  loss.  Valued  at 
about  §9,000.     Insured  : 

Now  Zealand 82,250 

Commercial,  S.  F 2,250 

Swiss  Lloyds 2,2i50 

Schooner  "  Mary  Cleveland "  went 
ashore  at  Noyes  River,  November  16,  and 
became  a  total  loss  ;  an  old  vessel  of  not 
much  value.     Insured: 

State  Investment.  S.  F !82,000 

Commercial,  c  F 1,500 

Swiss  Lloyds i,.500 

Steamer  "  Boquet,"  in  leaving  Drake's 
Bay,  November  6,  ran  on  a  reef  and  cap- 
sized ;  crew  saved.  Tlie  wreck  was  subse- 
quently picked  up  and  towed  into  port  for 
repairs.  She  was  a  little  steamer,  owned 
by  C.  J.  Jansen,  and  engaged  in  coast 
whaling. 

Swiss  Lloyds 8800 

State  Invostmont 200 

Steamer  "  San  Vinconte  "  want  ashore  at 
Smith's  River,  about  November  10 ;  is 
expected  to  be  gotten  off. 

Ship  "Golden  Fleece,"  from  New  York 
for  San  Francisco,  grounded  on  English 
Bank  at  the  entrance  to  La  Platte  River  ; 
got  off  badly  damaged  and  put  into  Monte- 
video, November  19,  where  she  will  dis- 
charge her  cargo  and  repair.  Her  cargo  is 
reported  badly  damaged  by  water.  She  is 
loaded  with  a  general  cargo,  and  consigned 
to  Messrs.  Geo.  Howes  &  Co.,  of  this  port. 
The  insurances  on  the  cargo  in  this  city 
are  as  follows  : 

California,  S.  F 81,500 

New  Zealand 2,;W5 

State  Investment,  S.  F 2,000 

Swiss  Lloyds 10,300 

Fireman's  Fund,  S.  F 3,-ltt5 

Commercial.  S.  F 8,500 

Union,  S.  F 


Fires. 

Nov.  6,  at  9  p.  M.,  a  fire  broke  out  in  a 
millinery  store  at  Cuffc3''s  Cove,  ISIcndocino 
County,  and  destroyed  the  principal  part  of 
the  place.  The  estimated  loss  is  about  ?30,- 
000,  on  which  the  insurances  have  been 
settled  as  follows,  excepting  the  amount  on 
the  stock  of  Miss  Thurston,  who  owned  the 
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millinery  store  where  the  fire  originated. 
The  circumstances  surrounding  this  part  of 
the  insurance  warrant  the  companies  inter- 
ested in  refusing  to  pay  any  portion  of  the 
loss  : 

Amazon 8979 

Now  Zealand 1,954 

Manufacturers',  N.  J 1,409 

Security,  New  Haven 1,469 

Royal  Canadian 2,449 

California  Farmers 500 

State  Investment 2,000 

Commercial  Union* 4,U00 

Hamburg-Bremen 1,000 

Berlin-Cologne 1,000 

Tanouil  Hall 157 

Citizens',  St.  Louis 157 

=^'  81,000  reinsured. 

Nov.  29 — the  large  frame  building  known 
as  the  Ordish  Block,  at  "Watson ville,  was 
destroyed  by  fire.  It  seems  that  the  fire 
commenced  at  the  top  of  the  building  and 
burned  gradually  downward.  The  building 
cost  §10,000,  a::d  it  was  insured  by  the 
Imperia.  and  Queen,  under  Jones'  adminis- 
tration, in  the  name  of,  and  loss,  if  any, 
payable  to  the  mortgagee,  a  custom  not 
adopted  or  practiced  by  any  other  otfice  in 
this  city,  and  certainl3'-  a  dangerous  practice 
for  any  company  : 
Imperial  and  Queen. 84,000 

Nov.  25 — The  residence  of  A.  S.  Koney, 
near  Napa : 
New  Zealand 11,442 

Nov.  21 — At    Cuffey's   Cove,   a  Chinese 
stock  : 
Transatlantic $2,000 

Nov.  20 — Dwelling  in  Amador  County. 
Fireman's  Fund 3400 

Nov.  15 — Derry  building,  near  Petaluma. 
California  F'armers' $500 

Nov.  20 — Damage  to   the  building  1115 
Market  Street,  city. 

Fireman's  Fund $1,170 

Hoffman,  N.  Y 819 

Nov.  30 — Armory  Hall  in  Oakland. 

^tna,  Hartford  (contents) $2,290 

Commercial,  S.  F.  (building) 2,000 

Fire  Association,  Philadelphia  (building)....  2,000 

Nov.  10 — M.  Cronin's  residence  and  fur- 
niture at  Kedwood,  California. 
Phoenix,  Hartford $700 
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Nov.  20 — Hop  warehouse,  11  miles  from 
Sacramento,  belonging  to  A.  Menke.  Total 
loss. 

Hartford $2,000 

Rhode  Island  Assn 2,000 

American,  Philadelphia 2,000 

Nov.  20— A  fire  destroyed  about  $40,000 
worth  of  property  at  Dallas,  Oregon,  on 
which  the  insurance  was  only  $5,000. 

Hartford $2,500 

Fiieman's  Fund 2,500 

Nov.  31— At  San  Diego,  about  $5,000 
worth  of  property. 

Home  Mutual .....$1,000 

State  Investment 300 

Nov.  15 — Dwelling  and  furniture  at  Phi- 
lometh,  Oregon,  belonging  to  N.  Stetson. 
Phoenix,  Hartford $1,200 

Nov.  23 — Two  dwellings  in  Oakland. 

Home,  N.  Y $fl50 

Royal  Canadian 842 

— On  the  29th  of  November,  a  fire  broke 
out  in  the  dry  goods  store  of  Eothfeld  Bros., 
Sacramento,  and  by  the  time  the  department 
arri^d  the  store  was  completely  filled  with 
smoke.  The  blaze  worked  its  way  upward, 
and  the  smoke  and  water  damage  to  the 
stock  will  leave  little  salvage  to  the  under- 
writers interested.  Messrs.  Bromwell,  Eofl' 
and  Bailey,  are  adjusting  the  loss.  Insur- 
ance on 

STOCK. 

California,  S.  F $5,000 

Now  Zealand 5,000 

Union,  S.  F 3,000 

Homo,  N.  Y 3,000 

Royal  Canadian 2,000 

State  Investment,  S.  F 2,000 

FIXTXJKES. 

Home,  N.Y $1,000 

Royal  Canadian 1,000 

The  building  was  insured  in  the 

Insurance  Co.  of  North  America $4,000 

and  the  damage  has  been  settled  for  $850. 

Nov.  3 — Chinese  tobacco  and  cigars,  on 
Clay  St.,  city. 

Scottish  Commercial  (damage  to  building)... $  80 
North  British  &  Mercantile  (on  stock) 2,250 

Nov.  II— At  2208  Powell  St.,  city,  dwel- 
ling and  furniture. 
State  Investment,  S.  F $650 

Dwelling  near  Los  Angeles,  last  month. 
North  B.  &  M $221 
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Nov.  5 — Furniture  in  dwelling  at  Sacra- 
mento. 
American,  Philadelphia S375 

Nov,  1-1 — Dwelling  at  Tulare  City. 
Cominorcial  Union Sl.'l-'iO 

Nov.  6 — At  San  Jose,  barn  and  contents. 
Liverpool  &  London  &  Globe S930 

Nov.  6 — Hay  barn,  near  Los  Angeles. 
Imperial  Q.  &  N 81,855 

CHIPS. 

— The  notorious  Ben  Noyes,  refusing  to  ap- 
pear before  Commissioner  Stedmnn,  of  Con- 
necticut, was  placed  in  custody  of  the 
Sheriff.  A  writ  of  habeas  corpus  has  been 
sued  out  in  his  behalf. 

— Brother  English  will  please  accept  our 
thanks  for  a  bound  volume  of  the  Insurance 
Times.  It  is  an  admirable  specimen  of  the 
binder's  and  the  printer's  art.  To  those 
who  are  familiar  with  that  well-edited  jour- 
nal we  need  not  say  that  the  volume  is  in 
every  respect  a  valuable  addition  to  the  in- 
surance library. 

— Henry  W.  Bigelow,  insured  by  two  pol- 
icies in  the  Berkshire  Life,  destroyed  his 
own  life  by  a  pistol  shot.  In  a  suit  by  the 
administrator  (o  recover  from  the  company, 
the  Circuit  Court  for  the  Northern  District 
of  Illinois  gave  judgment  for  the  plaintiffs. 
This  has  been  set  aside  by  decision  of  the 
Supreme  Court  of  the  United  States.  Each 
policy  contains  a  clause  avoiding  it  in  the 
event  of  the  insured  dying  by  suicide, 
whether  sane  or  insane. 

— Spencer  Martin,  Esq.,  of  the  firm  of 
Martin  &  Holmes,  real  estate  and  insurance 
agents,  Oakland,  dropped  dead  on  California 
Street  on  the  afternoon  of  the  13th  of  No- 
vember, 1877,  Mr.  Holmes  was  a  gentle- 
man who  arrived  in  California  about  a  year 
ago,  and  has  been  connected  more  or  less 
with  the  insurance  business  since  his  ar- 
rival. The  last  work  performed  I'y  Mr.  M. 
previous  to  his  connection  with  Mr.  Holmes 
in  the  Oakland  agency,  which  was  only  a 
few  days  previous  to  his  death,  was  special 
business  for  Mr.  Forbes,  general  agent  of 
the  ContinoDtal  Fire  Ins.  Co. 


— New  York  is  in  trouble  about  its  water 
supply. 

— The  probabilities  are  against  the  success 
of  the  Charter  Oak  and  Universal  Life  ia 
their  efforts  to  scale  the  policies. 

-^Universal  policy-holders,  representing 
about  §8,000,000  out  of  §18,000,000,  have 
consented  to  the  proposed  scaling  of  policies. 

— The  total  number  of  fires  in  Philadelphia 
for  1876  was  775.  Insurance  on  property 
burned,  §6,803,018,96;  total  loss,  $1,033, - 
807.08. 

— C.  M.  Nichols,  Esq.,  surveyor  of  the  San 
Francisco  Board  of  Underwriters,  visited 
Los  Angeles  last  month  in  the  interest  of 
the  Board. 

— W.  F.  Hitchcock,  insurance  broker,  of 
Oakland,  has  been  fined  $20  for  issuing  a 
policy  without  having  paid  the  license  tax 
demanded  by  the  ordinance  of  that  city. 

— David  Hart  Blair  has  at  length  been  ad- 
mitted into  the  joys  of  paternity — a  son  and 
heir  having  been  born  to  him  on  the  22d  of 
last  month.  Friend  Blair  has  the  air  of 
being  the  happiest  man  that  the  sun  shines 
upon. 

— The  first  book  published  in  America 
relating  to  insurance,  was  printed  by 
Franklin.  It  was  also  the  first  book  printed 
by  him.  One  copy  of  the  book  is  in  the 
Loganian  Library,  m  Philadelphia,  and 
another  in  the  British  Museum. 

— We  deeply  regret  to  learn  of  the  mis- 
fortune that  has  befallen  our  esteemed  friend, 
J.  Munsell,  Jr.,  in  the  death  of  his  only 
child,  a  son  two  years  old.  All  who  know 
that  gentleman  will  join  us  in  heartfol  t 
sympathy  for  the  loss  that  he  has  sustained. 

— W.  F.  Coolbaugh,  the  Chicago  banker, 
who  lately  suicided,  had  policies  on  his  life 
to  the  amount  of  §175,000.  The  companies 
are  the  Equitable,  Mutual  Life,  and  North 
Western . 

— Mr,  .J,  T.  Calling,  for  many  years  secre- 
tary of  the  Western  Insurance  Company  of 
Cincinnati,  Ohio,  is  said  to  be  a  defaulter  to 
the  amount  of  §14,000.  The  company  is 
reported  to  bo  secured  against  loss. 
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— A  Cincinnati  court  has.  decided  that  a 
corporation  can  be  sued  for  libel.  This  is  in 
the  case  of  the  Union  Central  Life  vs.  The 
Mutual  Benefit  and  Kobert  Simpson. 

— The  underwriters  of  San  Francisco  con- 
tributed §2,500  to  the  funds  of  the  Belief 
Committee  that  was  organized  for  the  pur- 
pose of  aiding  the  indigent  and  the  unem- 
ployed. 

— A  Mrs.  Miller,  holding  a  policy  on  the 
life  of  her  husband,  deceased,  sued  the  re- 
ceiver of  the  Security  for  a  preferential  pay- 
ment. The  Court  of  Appeals  at  Albany, 
while  not  confirming  the  decision  of  the 
lower  coMrt  against  her,  has  dismissed  the 
appeal  for  the  present. 

— In  a  notice  of  the  New  England  Mutual 
Life  Ins.  Co.,  which  appeared  in  our  Jast 
issue,  the  printer  made  us  say  §1,500,000 
assets,  with  over  $2,600,000  surplus.  The 
last,  or  surplus,  item  is  correct,  but  it  should 
have  read  f  15, 000,000  assets,  and  not  $1,- 
500,000. 

— Mr.  E.  W.  Corbert  has  been  appointed 
special  agent  and  adjuster  to  the  State  Invest- 
ment Insurance  Company,  vice  William 
Doolan,  resigned.  Mr.  Corbert  has  never 
had  any  experience  in  the  insurance  busi- 
ness, but  we  presume  that  he,  like  some 
others,  was  born  an  adjuster.  It  has  been 
said  that  adjusters  were  "  not  born,  but 
made,''  yet  this  mty  be  one  of  the  excep- 
tions to  that  general  rule. 

— In  the  case  of  the  Imperial  Fire  Insur- 
ance Company  of  London  vs.  Fargo,  presi- 
dent of  the  American  Merchants'  Union  Ex- 
press Company,  error  to  the  Circuit  Court 
of  the  Southern  District  of  New  York,  the 
Supreme  Court  of  the  United  States  has 
directed  a  verdict  for  the  insurance  com- 
pany. The  goods  for  which  the  express 
company  claimed  were  destroyed  by  fire, 
occasioned  in  some  way  by  the  falling  of  a 
tank  of  petroleum  which  was  on  a  freight 
train  that  came  in  collision  with  the  train 
on  which  those  goods  were  being  transported. 
The  policy  contained  a  clause  that  no  loss 
should  be  paid  arising  from  petroleum  or 
other  explosive  oils. 


— The  Globe  Mutual  Insurance  Co.  of  New 
York  seeks  to  recover  §100,000  damages 
from  the  Sun  Mutual  Life  of  Montreal  for 
alleged  fiilse  statements  afifecting  the  former. 
These  are  rival  companies,  and  thedevelop- 
ments  are  looked  for  with  much  interest. 

— Scene  from  "  Macbeth  " — 

Irate  Depositor :  Where  is.Duncan's  body? 
Baffled  Detective :  Who  the  devil  knows? 
Gone,  perhaps,  to  Peruvian  shores. 
To  be  invited  thence,  likeMeiggs,  of  forging  fame, 
By  an  admiring  California  Senate. 

— Mr.  David  Beveridge,  of  Chicago,  will 
please  receive  our  thanks  and  compliments 
for  a  neatly-bound  pamphlet  containing  his 
able  paper,  entitled  "  The  Current  Form  of 
Policy  and  Judicial  Decisions  thereon," 
which  was  prepared  for  the  Underwriters' 
Association  of  the  Northwest,  on  the  occa- 
sion of  their  recent  meeting. 

— Among  the  interesting  events  of  last 
month  are  the  following  marriages — C.  T. 
Hopkins,  president  of  the  California  Insur- 
ance Co.,  to  Mrs.  Taylor,  of  Alameda  Co.; 
an<i  J.  A.  Brumsey,  Nevada  agent  of  the 
Home  Mutual,  to  Miss  Marion  Lincoln,  of 
Virginia  City.  Friend  Brumsey  is  now  in 
San  Francisco  on  the  nuptial  tour,  and  is 
looking  as  well  as  can  be  expected. 

— S.  B.  Kiggen,  of  San  Buenaventura,  has 
been  appointed  General  Agent  of  the  New 
Zealand  Insurance  Company  for  Oregon 
and  Washington  Territory.  The  company 
has  made  the  deposit  required  by  the  law  of 
Oregon,  and  will  commence  operations 
there  immediately.  Mr.  Ferry,  the  Special 
Agent,  will  accompany  Mr.  Kiggen  to 
assist  in  establishing  the  agency. 

— The  officers  of  the  New  York  life  in- 
surance companies  now  under  indictment 
are  as  follows  : 

Thomas  S.  Lambert,  Amoric.  Popular. ..President. 

Alexander  J.  Reed,       "  " 

James  Cruikshank,        "  "        ...Secretary. 

R.  L.  Case,  Jr.,        Security Actuary. 

Isaac  11.  Allen,  "       Secretary. 

Theodore  R.  Witmore, "       Vice-President. 

Luther  W.  Frost,  Continental President. 

J.  P.  Rodgers,  "  Secretary. 

Robert  Case,  late  president  of  the  Security, 
has  already  been  convicted. 
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— F.  A.  Week,  of  Eureka,  California,  and 
Ed.  Hall,  of  Portland,  Oregon,  paid  their 
respects  to  The  Rkview  last  month. 

— The  Review  was  honored  with  a  call 
last  week  from  the  Hon.  0.  T.  Welch,  Su- 
perintendent of  the  Insurance  Department 
of  Kansas. 

—The  Brooklyn  (N.  Y.)  policy-holders  in 
the  Charter  Oak,  at  a  recent  meeting,  were 
in  favor  of  placing  that  company  in  re- 
ceivership. 

—The  chief  of  the  San  Jose  Fire  Depart- 
ment reports  37  alarms  the  past  fiscal  year, 
of  which  27  were  false  or  unknown.  The 
total  loss  in  that  beautiful  city  was  §98,205, 
on  which  there  was  an  insurance  of  §68,530. 

P.   Outcalt,  for  several  years  connected 

with  the  fire  insurance  interests  in  this  city, 
has  accepted  the  position  of  special  and  ad- 
juster for  Messrs.  Callingham  &  Co.,  agents 
Royal  Canadian  and  South  British  Ins. 
Cos.,  viceH.  Roll,  resigned. 

The  Chroniclers  recapitulation  of  fire  losses 

in  the  United  States  and  Canada  for  Octo- 
ber last  is  as  follows  : 

October.  1877.  1876. 

Aggrogato  losses $5,1!>5,700    $5,882,500 

"  "to  insurance 

companies 3.001,000     3,030,300 

"  "    by  specials 3,669,700     3.510,600 

"  "    to  insurance 

companies  by  specials...  2,173,600     1,S40.300 

Number  of  fires 902  940 

Number  of  spocialu  burned...  507  438 

Invcrary  Castle,  in  Scotland,  one  of  the 

residences  of  the  Duke  of  Argyle,  and  cele- 
brated in  Scottish  history  and  romance,  has 
been  destroyed  by  fire.  The  loss  above  in- 
surance has  been  very  large,  including  price- 
less treasures  of  art,'  and  many  heirlooms 
rich  with  family  and  historic  associations. 

— Daniel  Murphy,  the  Rhode  Island  agent 
or  the  Phoenix  Mutual  Life  Insurance  Co., 
has  been  arrested  (or  forging  the  secretary's 
name  to  bogus  receipts.  His  plunder  amounts 
to  §3,400.  There  is  little  sympathy  to  spare 
for  the  unfortunate  Murphy,  the  article  be- 
ing extensively  in  demand  for  the  perjurers 
and  embezzlers  of  the  Security  Life  Insur- 
ance Company. 
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—  Yeaffer^s  Insurance  Herald,  lately  of  Chi- 
cago, is  now  published  in  Cincinnati. 

— Wood  of  the  eucalyptus  tree  is  said  to  be 
fire-proof;  in  Australia  it  is  extensively 
used  for  building  purposes. 

— The  local  agents  of  the  Lancashire  and 
Scottish  Commercial  Insurance  Companies 
offer  to  lend  a  quarter  million  of  dollars  or 
more,  on  real  estate,  to  re-build  St.  Johns. 

— Julius  Hirschfeld,  of  the  firm  of  Tide- 
man,  Hirschfeld  &  Co.,  general  agents  in 
this  city  for  the  Berlin-Cologne  Ins.  Co., 
died  in  London  on  the  30lh  of  November. 

— The  president  and  directors  of  a  London 
company  have  been  sentenced  to  imprison- 
ment for  receiving  crooked  commissions. 
A  real-estate  agent  who  was  in  collusion 
with  them  has  received  the  same  sentence. 

— The  superintendents  of  the  insurance  de- 
partments of  Kansas  and  Missouri  have  just 
completed  a  thorough  investigation  of  the 
affairs  of  the  Pacific  Mutual  Life  Insurance 
Co.,  of  Sacramento.  The  result  of  this  ex- 
amination is  looked  for  with  interest  by 
the  citizens  of  this  coast  and  elsewhere,  who 
are  policy-holders  in  the  company.  The 
next  number  of  The  Review  will  contain 
such  facts  concerning  the  investigation  as 
will  be  of  interest  to  its  readers. 

— Mrs.  Dutcher  had  a  ten-year  endowment 
policy  in  the  Brooklyn  Life  for  §10,000. 
After  paying  the  premium  for  four  yearsj 
part  in  cash  and  part  in  note,  she  demanded 
a  paid-up  policy  for  §4,000,  according  to 
the  conditions  of  her  contract,  which  pro- 
vided that  in  the  event  of  the  policy  lapsing 
before  maturity,  a  paid-up  policy  should 
issue  for  an  amount  in  proportion  to  the 
premiums  paid.  The  company  held  that 
this  proportion  related  only  to  the  premi- 
ums received  in  cash.  The  Circuit  Court 
for  the  Eastern  District  of  Missouri  decided 
otherwise,  and  this  decision  has  been  con- 
firmed by  the  Supreme  Court  of  the  United 
States.  We  suppose,  however,  that  if  the 
notes  are  not  redeemed  by  the  profits  on  the 
insurance,  they,  together  with  the  interest, 
will  constitute  a  lien  on  the  policy  to  bo  de- 
ducted at  its  maturity. 
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— A  special  committee  has  been  appointed 
by  the  Board  of  Underwriters  to  assist  the 
Fire  and  Water  Committee  of  that  Board 
and  the  Fire  Marshal  in  investigating  the 
cause  of  the  recent  fire  at  the  North  Point 
Dock  Warehouse.  No  report  has  yet  been 
made,  but  we  hope  to  be  able  to  publish  it 
in  our  next  number  and  to  give  the  list  of 
losses  paid  by  the  insurance  companies. 

— The  Superintendent  of  the  New  York 
Insurance  Department  requires  life  insurance 
companies  doing  business  in  that  State  to 
furnish  him  with  the  names  and  addresses  of 
all  their  policy-holders,  with  amount  of  in- 
surance, etc.  The  Mutual  Life  says  that 
this  work  would  cost  that  company  the  la- 
bor of  ten  extra  clerks  for  three  months. 

— The  Life;Association  of  America  has  been 
examined  by  the  Insurance  Department  of 
Missouri  and  found  solvent.  On  a  basis  of 
6^  per  cent,  theieis  a  surplus  of  §426,197.23. 
This  cxftmination  was  endorsed  by  a  com- 
mittee appointed  by  the  policy-holders.  The 
new  law  of  Missouri,  which  will  take  effect 
on  the  24th  instant,  requires  a  reserve  on  the 
basis  of  4 J  per  cent. 

— The  Amazon  Insurance  Company  of  Cin- 
cinnati was  lately  examined  by  the  Insur- 
ance Departments  of  Ohio,  Missouri  and 
Maryland.  Its  condition  was  found  satis- 
factory in  every  respect.  The  Department 
of  Kentucky  wanted  to  re-examine  it,  but  the 
company  has  very  properly  resisted  this  at- 
tempt at  extortion.  This  system  of  preying 
upon  insurance  companies  should  be  put 
down,  and  the  Amazon  is  much  to  be  com- 
mended for  its  courageous  resistance. 

— The  suit  against  the  State  Investment  for 
the  amount  of  a  loss  by  the  great  Virginia 
fire,  which  was  alleged  to  have  been  covered 
by  that  company,  has  been  withdrawn,  the 
claim  having  been  compromised  for  fifty 
cents  on  the  dollar.  The  amount  claimed 
against  the  State  Investment  was  $7,500, 
and  not  $5,000,  as  was  mentioned  in  the  full 
report  of  the  suit  in  our  last  number.  No 
settlement  has  been  made  by  the  other  com- 
panies which  were  said  to  have  covered  con- 
currently the  same  risk. 


— A  coal-heaver  in  Boston,  having  been  ad- 
vised not  to  put  his  faith  in  savings  banks, 
deposited  his  earnings  ($87)  in  a  wood  pile. 
They  were  destroyed  by  rats— salvage  of 
fragments  only  $5. 

— Harry  Eorf,  special  and  adjuster  to  the 
Eoyal  Canadian  and  the  South  British  Ins. 
Cos.  on  this  coast,  has  severed  his  connec- 
tion with  that  office,  and  accepted  a  similar 
position  with  the  New  Zealand  Ins.  Co. 

—The  St.  Louis  Court  of  Appeals  has  held 
that,  where  a  co-partner  sells  out  his  inter* 
est  in  insured  property  to  a  person  not  in 
the  co-partnership,  it  is  such  a  change  in 
title  and  possession  as  to  void  the  policy. 
That  a  mortgage  was  taken  for  the  purchase 
money  does  not  affect  the  question.  In  the 
case — Card  vs.  Phcenix  Ins.  Co. — from 
which  this  ruling  is  taken,  the  agent  ex- 
pressed an  opinion,  after  the  loss,  that  the 
company  would  pay  it,  but  the  Court  refused 
to  consider  this  a  legal  promise,  it  having 
been  made  without  consideration. 

— In  October,  1864,  the  City  of  Glasgow, 
Ky.f  was  attacked  by  the  Confederates. 
The  Federal  officer  in  command  fiied  the 
City  Hall,  in  which  the  military  stores  were 
placed,  in  order  to  prevent  them  falling  into 
the  hands  of  the  enemy.  The  fire  spread 
and  destroyed  the  store  of  one  Bostwick, 
who  was  insured  in  the  ^tna,  which  pleaded 
the  invasion  and  insurrection  clause.  The 
Circuit  Court  of  the  District  of  Connecticut 
held  that  the  act  of  the  Federal  commander 
came  within  the  exception.  The  Supreme 
Court  of  the  United  States  has  reversed 
this  decision. 

— Cleopatra's  Needle  is  likely  to  be  a  source 
of  trouble  to  the  marine  courts.  It  will  be 
remembered  that  the  caisson  that  contained 
that  antique  memorial  was  abandoned  in  a 
storm  by  the  steamer  Olga,  which  had  it  in 
tow,  and  was  rescued  by  the  steamer  Fitz- 
maurice.  Now  comes  the  question  of  sal- 
vage, not  only  against  the  contractor  who 
undertook  to  deliver  the  Needle  in  England, 
but  against  its  owners,  the  English  Govern- 
ment. The  former  resists  the  claim,  but 
offers  to  compromise.  No  claim  has  yet 
been  made  against  the  owners.    The  obelisk 


508 


COAST    REVIEW. 


[Dec, 


being  unique,  and  valuable  principally  for  its 
antiquity  and  historic  associations,  there  will 
be  some  difficulty  in  equating  it  by  a  money 
value.  Doubtless  there  are  some  precedents 
in  the  books,  in  regard  to  pictures,  statuary, 
etc. 

— Martin  Ryan,  actuary  of  the  late  Protec- 
tion Life  of  Chicago,  has  been  indicted  for  a 
criminal  offense. 

— Milton  S.  Latham  has  brought  suit  in  the 
Now  York  courts  against  the  Universal  Life 
insurance  Company  to  recover  §10,000, 
amount  of  a  matured  endowment  policy. 

—Wolff  vs.  The  Mutual  Benefit  Life  Insur- 
ance Co.,  is  another  case  of  insanity-suicide 
decided  against  it.  Judgment  for  $7,438.33. 
The  case  was  tried  in  the  U.  S.  District 
Court  in  Cincinnati. 

— The  Life  Association  of  America  is  to  be 
examined  again  by  the  Insurance  Depart- 
ment of  Missouri.  The  recent  examination 
cost  the  company  §13,000.  This  second  ex- 
amination, if  at  the  charge  of  the  company, 
is  an  outrage. 

— The  Widows'  and  Orphans'  Life  Insur- 
ance Company,  of  Nashville,  Tenn.,  has 
reinsured  its  risks  in  the  Globe  Mutual  of 
New  York.  The  standing  of  the  latter 
company  was  on  the  1st  of  January  last, 
by  official  report,  as  follows:  Capital  stock, 
?100,U00;  assets,  ?4, 398, 652;  liabilities, 
$3,97i»,G24  ;  surplus  as  regards  policy-hold- 
ers, §419,028. 

— The  Supreme  Court  of  the  United  States 
eometimes  decides  that  life  insurance  com- 
panies have  rights  which  the  law  is  bound 
to  respect.  Garber,  of  St.  Louis,  had  a 
policy  in  the  Globe,  which  prohibited  resi- 
dence or  travel  South  of  a  certain  latitude. 
Garber  died  of  yellow  fever  in  New  Orleans, 
which  was  within  the  proscribed  limit,  but 
the  Circuit  Court  of  St.  Louis  gave  judg- 
ment for  the  amount  of  the  policy  against 
the  company.  This  has  been  reversed  by 
the  U.  S.  Supreme  Court,  which  held  that 
"  a  policy-holder  must  observe  the  conditions 
of  his  policy.  It  "needs  no  ghost"  to  corae 
from  the  infernal  or  other  regions  for  the 
purpose  of  telling  us  that. 


—The  Missouri   Valley    Life  Ins.   Co.  has 
made  good  its  §32,000  impairment  of  capital 
— The   loss   by  the  fire  which  destroyed  R. 
L.  Candee  &  Co's  Rubber  Works  at  Now 
Haven,   Conn.,  on  the  17th  ult.,  is  said  to 

be  from  §600,000  to  §750,000.     The  insur- 
ance is  as  follows: 

Liverpool  &  London  &  Globe 815,000 

QuooD 10,000 

Imperial 10,000 

Northern 10,000 

llninburg-Uremon .5,000 

Franklin,  Philadelphia 5,000 

Merchants',  Newark 5,000 

Underwriters'  Association,  N.  Y 5,000 

Commercial,  N.  Y 5,000 

Shoo  and  Leather,  Boston 5,000 

People's,  Trenton 5,000 

New  Ilainpsbiro,  Manchester 5.O0O 

Koger  Williams,  Providence 8,730 

Security,  New  Haven 2,500 

Westchester 2,500 

Alliance : 2,500 

Merchants',  Providence 2,500 

Home,  Newark 2.500 

Rochester 2,500 

German 2,500 

Standard,  Trenton 2,?00 

American  Central 2,500 

St.  Nicholas 2,500 

American,  Philadelphia 2,500 

People's,  Middletown 2,500 

St.  Louis 2,500 

New  York  City 2,500 

Phoenix,  Brooklyn 2.-500 

Ilurtford 2,500 

Gorman-Amcricau 3*500 

First  National,  Worcester. 2,o00 

Meriden 2,500 

Trader's,  Chicago 2,500 

American  Exchange 2,500 

People's,  Trenton 2,500 

Citizen's,  St.  Louis 2,500 

Springfield  Fire  and  Marine 2,500 

Fame 2,500 

Neptune 2,500 

Elliott 2,500 

St.  Paul's 2,500 

Capital  City 2,.J00 

Columbia 2,500 

National,  Baltimore 2,500 

New  York  Central 2,500 

Arctic 2,500 

National,  Now  York 2,500 

Lenox ~ 2^00 

Philadelphia,  Phil 2,500 

Firemen's  Fund 2,500 

Atlas,  Hartford 2.500 

Fire  Association,  Phil 2,500 

Scottish  Commercial 2,500 

Prescott 2,500 

Total J325.000 
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